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&RQV/IHQWYV OWIIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

$ PHVVDJH IURP WKH &KDLL

. EURXJKW D VW
WKH QHZ VWUDWH
VWURQJ ILOQDQFLEL
&XVWRPHU VDWLV
LQFUHDVHG DV G
RXU VKDUHKROGH
UHSRUW ZH ODXQ
VKDUH EX\EDFN S

6ROLG GHOLYHU\ DFURVV WKHRR®XIJRJIJUHVV WRZDUGYV WULDQUHWEB QW SURJUHVV ZDV POOHMNVROHIHD&R®PHUFLDO ([FHOO
ZDV \HW DQRWKHU HYHQWTXOJ\HD $ ORD VHGI WR WK SR UWEWWHRWVIRQ VG BIOIHO | UR R XYDKHYQW H UHH ® G ZHIWDIDO QHZ SDUWQH
FOHDU GHOLYHULHV RQ RXU ARPPLWEHOWW @ RQVXUDQFH GHYWUNH ILHEXQWR XIS WKDW 7URR W RERRELHNVH WQWARKH. UH XS WKH
FXVWRPHUV DQG VKDUHKROGH IE\Q®WLUNHY EKH GRPELQBGGUBWDR HRRI 6LPSOLFLW\ SLOODWRI MIKH LAUSIDUADIQRXID BEUDQG ZLWK
VWUDWHJI\ 8QLWHG 7RZDUGVUHWXRW RIQ WRQD| ¥QRUIWA®YU O\ SOHDVHG ZLWK WKH H[SDQVLRQ RIUHWVPDUMBIW VKDUH RI WKH
VWDUW ZLWK PXOWLSOH VLJQAXVRIRPM D FIDWHYWH PHRMNRYY URAVROWBRERUDWLRQ ZLWK 7D W D PSDRINWXD WROUQ PR GHRWY LON X U D Q FH
DFURVY DOO WKUHH VWUDWH JL®DSQRL@IDUD Q QQVWWDQHILF .86 7E@KRLY VWHKPHBXREQHUVKLS RI D UDQJH RI
RSHUDWLRQV FRQWLQXHG WRRHWUDHRAN WROUWBDFKVXOWY AMIDUYHRO/GHU ,7 VIVWHPV L VERIQWWEXH G HAKFH BOLYHQ JURZ'
ZLWK LPSURYLQJ XQGHUO\LQJ SURILWDELOLW\ OHYHOV ([FHOOHQFH SLOODU WKH ORROQFBWLURR QHZ
DQG KLJKHU FXVWRPHU VDW L§&WURMLIR QWEDHWS MWRH WIKKH QHZ L XO@ADWHILA\WSIHIUL R RO DQG VPDRW HDUPWIFMUNR EPRERBPLF SHUVSHF
IDVW SDFH RI PDFURHFRQRPLFUDD &DIGI RSRWURQB DAVD UW WARF RIKHQQ PREWODWBYWH OLIWH® G W\WLQX DE LVOR W\ S\HRJ SWIQFH YRO
FKDQJH SHULRG $FURVV DOO WKUHH WM/NIWHYIH© 8 RO®G DRF X UD W HXOQ SADH/GULEW Z EW K LI REKDPO WUD G H
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&RQV/IHQWYV OWIIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

WHQVLRQV UHPDLQHG KLJK DQG\FRQNVOLPONMH WD D JIHW W Y DR G PNUHG/ EAHD RV BI% 7W R F O L B BUFKD/QIRVYKEPK ZOWHZLVH
WKH ILQDQFLDO HQYLURQPHOQWVLIOREDGOQ W RPZHHVUN RAKH | B X EFQL Y KWH BOLLE DWKH HIHBRWW WEDRIN7 BXIU)BMPWRBHUYV IRU WKH!
6FDQGLQDYLDQ PDUNHWYV VDZ DVUWHKMHRK BRVILQVLYHDV 7U\J BRPPUWWHGFRWAVWE&HU LW R X UMDRAIGHWIDOU & XIVD\ RVERU QURRAK U Q H \
PRPHQWXP ZLWK D FRQWLQXHG IHQHAH HBRVMWEHDUJHWYV LQ RWIOD VKIDYQHS G4 WK HD ®EGDLPV ZKHQ GDPDJH RFFXUV
LQIODWLRQDU\ SUHVVXUH WKDRKKBYHI IWRW HGs TLKYA Y D O L GEDXWML RVR ADIOLWRY SFIRIDPFDMLY HO\ KHOS FXVWRPHUV Z DQG
UHJLRQ IRU VRPH WLPH &RXSUHEXEWWR@RQYDRLGWYV 7KLV X@REGHHELQVWIINH WKKSBRIKW SUHYHQWLYH PHDVXUHV WR
SULFH DGMXVWPHQWY DQG RWKWHW S RIROMD RIL GMLK\H 3DULV §HUBEHOHQWR VR FOWAEW RXUVHOYHV DJDLQVW WKH ZHDWKHU
LPSURYHPHQW PHDVXUHV 7UVDR¥BO®ZWURXQD WR Rl WKH IXWXUH %XW ZH FDQQRW GR LW DORQH 7KDW LV
SOHDVHG WR UHSRUW D VLJQLILFDQW SURILWDELOLW\ ZK\ ZH KDYH DUJXHG IRU WKH QHHG IRU D QDWLRQDO
LPSURYHPHQW RI SS LQ 1RWADVU\J WKLV PHDQV WKDW ZAD DRBIWAR DEDSWWRLRQ IRXQGCHDWLREAG72(H WKDW JDWKHUV
UHGXFH HPLVVLRQV IURP RXUDRZDQH & HUJVUHDQBYDQW DFWREKDNR FROOHFWLYHO\
$FURVV WKH *URXS UHNO® QXHHIOUWHFAVENLFLW\ FRQVXPSWLRQ EXIVR URRMLI H PS@ UWIDDQWHOD QG ILQDQFH WKH QHFHVVDU\
DQG FROQWLQXHG WR EH P WKDW &K LKYCHYH BAHSA EHH DU W PO I PIBW HWIRG DG @/DHMWLNR Q LQ 'HQPDUN
DGMXVWPHQWY *RLQJ LQWR DFWLYLMWVYHNVZKHUH WKHHPDMRULW\ RI RXU WRWDO &2
SRFNHWV Rl JURZWK HPHUJLQGHPWKWDIVR QU HR FHFSHFWEBHO\ LOQHWEKHHOYB®MN H WKIDL @/ LPH IRU FROOHFWLYH HIIRUW DQG
WR JUDGXDOO\ EULQJ PRUH EWRDRXHG RXR AN B DFLLHRMV D Q 6 RIGOMHEVRUHMIVRY LQ RUGHU IRU XV WR DGGUHVV WKH
QHZ FXVWRPHUV FURVV DQGBKBXE®OQMHRXVOE IWHLEHH SHUR/QVMWILXQH QAHNWKRR XD ORMWH FKDQJH
DGMXVWPHQWYV WHUP VWUDWHJILF IRFXV RQ UHGXFLQJ WKH FOLPDWH
LPSDFW RI WKH FODLPV KDQG®@QIFQUHBVREHWKRMHYHK\ROGHU UHERX®HUBWNLRY %»5$00(5
ODLQWDLQLQJ D KLJK OHYHO RREXRNQYWBBWLQJ RQ UHSDLUY@QGXMHXVH ,QU\J FRQFOXGHGBRXISH&(2 EQ
VDWLVIDFWLRQ 7U\J UHGXHEH® B2VLRQV E\ SHKDUH EX\EDFN SURJUDPPH WKDW ZDV DQQRXQFHG
7KH VWURQJ VWDUW WR WKH DRWHZUDWH CADBLPS HEH RBQADNVU RWL Q'HEFRRBHIU R J UBDIWWEK® &DSLWDO ODUNHWYV
DOVR HYLGHQW LQ WHUPV RI RXYWRPWD WIHWWLRIDFWLRQ 'D\ $GGLWLRQDOO\ ZLWK WKLV UHSRUW 7U\J

DV LW URVH WR 7KLY PDUNV DQ LPSURYHPHQW RI DQQRXQFHV D IXUWKHU VKDUH EX\EDFN SURJUDPPH
SRLQW VLQFH GULYHQ E\ ORUWSRRERPOWMWUDLGYRFQE\ RQ WKRI QHHBQ RURFFOH. FBWHOXGHG QR ODWHU WKDQ
PRVW QRWDEO\ 6ZHGHQ ZKHWH BB WIW LRKQU \ 0D\ 7TKURXJKRXW 7U\J KDV SDLG D

SOHDVHG WR VHH WKH VLJQLLIQFDQW HIHRWHH IZUWWK® QG KWRWE IREXUHFKOMUWAU O\ GLYLGHQG RI ..
&XVWRPHU &RPPHUFLDO ([FHFOQRRWH ZHPRM\@JRIWHQ IHOW PRX\WKH QP S\DEW.RI PRHUUHVKDUH IRU WKH IX0OO0O \HDU
IUXLW 7KH LPSURYHPHQW LVZDWWU RQUVVQRNE RHRIZIDO\GEDPPRUQH KRRKYEVQIQBR D WRWDO GLYLGHQG RI ..
WKH WDUJHW RI *H D U HDS/IVIHW/LVF XLOAD UD \GHYRKER\L Q J W K HP KIRPGI D [B5Q @ LRHRRAJ SBYRXW UDWLR RI
RI WKLV DFKLHYHPHQW DJDLQVWR MK FXEDFRBHRSG RKHQ DV NAHHD VIXUHMR R RSHODWLQJ HDUQLQJV $ VWDEOH DQG
SURORQJHG SHULRG RI QHFHWWKOUWH H BXFL ®J LRX W EBWQE HYDYED BN VH[GHBWYZEBI\WKBHID\PHQW UHPDLQV D
WR RIIVHW LQIODWLRQDU\ SUHNORPWH & GG BPD LR WRREM P R UHR VIQHHWAY RQ WR H 71X\ MUMKDUHKROGHU UHPXQHUDWLRQ
7KLV DFKLHYHPHQW ZDV D GHPQRH Y WDHADL R Q VRE MMK@! S H UV RRRPPQWPHBRMWHG E\
FRQWLQXRXV FXVWRPHU IRFXVHRIHUMH\ZNW ZHDWKHU
HPSOR\HHV &XVWRPHU VDWLVIDFWLRQ UHPDLQV 7KDQN \RX WR DOO HPSOR\HHV
SLYRWDO WR 7U\J V EXVLQHVYRPRGH®I DM OKYPQW SHUVSHSWLYHVYLGWE WV KIHRBXEOHFVWURQJ SURJUHVV PDGH LQ
XOWLPDWHO\ FUHDWHYV VW URG B E/IX\B H HIQR GI@HPWD LY D OKUH\ J DODH R EK HIGUD V8 DN B UVRKIHWKH 8QLWHG 7RZDUGYV VWUDWHJ\
ZH FRQWLQXH WR ZRUN GLOLFEDOWR® MDP SBIHN) RQELWLQJ OHDIGRY.ERB QQRL FEY \PWD\WBDWVIRU DOO 7U\J
H[FHHG FXVWRPHU H[SHFWDWWRQWKDUH WKHLU YLHZV RQ FIOR SO R HD\G DSXWERRD @WRWRKH 6 XSHUYLVRU\ %RDUG
VDPH WLPH 7U\J JDWKHUHG LIDYVG M MH ([HERKWRWH %RDUG ZH ZRXOG OLNH WR
WKDQ FXVWRPHUV RQ WKH[WHJSHM VHQFHU D @&EDQN \RX WR DOO HPSOR\HHV IRU
WKH UHPDUNDEOH HIIRUWV WKDW KDYH PDGH WKLYV
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&RQV/IHQWYV OWIIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

7U\J DW D JODQFH

/IHDGLQJ PDUNHW $RRXWIGRQPLOOLRQ FXVWRPHUYV

7U\J LV WKGPRQHDIGHQIQVXUHU 2XU HPSOR\HHV SURYLGH SHDFH RI PLQG
6FDQGLQBDYOLWDH WKH ODUJHVW BRODDHIRKQG PLOOLRQ FXVWRPHUVY DQG KDQGOH
'"HQPDUN WKH WKLUG ODUJHVW 38U &7 HFEPAMPHIDOR) FODLPV RQ D \HDUO\

IRXUWK ODUJHVW LQ 1RUZD\ EDVLV

6XVWDL@VEALOWODLWMHIIWKFOLPDWH DGDSWDWLRQ

HQDEOH U 7U\J ZRUNV WR KHOS LWV FXVWRPHUV SURWHFW WKHLU
6XVWDLQDE L QNQ \HDDE@ERY V KRPHVY IURP FOLPDWH UHODWHG GDPDJH WKURXJK

7U\J]V VWUDWHJILF sLoobuv 2X%BLQREE%\SH B EHHRWAYE YHQWLRQ
DURXQG WKUHH IRFXV DUHDV SXWRbH ROW RS xFwy
&OLPDAWWLRE@ SRZHULQJ SHRSOH

$SWWUDFWLYBWURQJ 7UVJKHGV*UXSSHQ
GLYLGHQG SBPRGGLQDYLDQov-uxssho rzov

7000 pLev wr sLvwul REWSULQW Rl 7U\J DQG

< H GLVWULE&WQW\%LEXWHV WR SURMHFWY WKDW
WDEOH QRPLQDO LQFUHDHY FUWDWH SHDFH RI PLQG YLD

IE%?(VSLY RIGI;NSRHSUDD\WL J 7U\J)RQGHQ ,Q 7U\Jn
HDUOLOJV Q JRQGHQ KDV FRQWULEXWHG
OLe DSSUR[LPDWHO\ '.. P

WR WKHVH SURMHFWYV
7U\JKHGV*UXSSHQ KDV SDLG

D PHPEHU ERQXV RI ' ODUNHW SRVLWLRO
EQ WR 'DQLVK FXVWRPHUV LQ

7U\J

ODUNHW VKDUH
5HDG PRUH DERXW RXU KLVWRU\ DW WU\J F
&DOFXODWHG H[FOXGLQJ 7U\J V RZQ VKDUHV
I1RWH (656 GLVFORVXUH SRLQWV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ (656 ," 6%0 B

ODUNHW SRVLWLRQ ODUNHW SRVLWLR

ODUNHW VKDUH ODUNHW VKDUH

$QAUOBHSRW
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&RQV/IHQWYV OWIIRGXFWLRQ

AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI OLW\ VWDWHPHMOWDQFI DO VWDWHP

(YHQWYV LQ

*URXS DQG WHFK®RORQ\LHY 7&6 7KHIIRUWY WR FUHDWH HTXDO RGHRUWRMBW WM @QVQ ®R IDRDVHV T
SDUWQHUVKLS LV GULYHQ E\ DQ PELMYIHR QRW R VYD NHQ B L U R QR H @ WOWH IWDKLDGAD B YW RUR XV O\ W R
WHFKQRORJLFDO OHDS WKDW ZHQ®HWWRIMH @ HWKIHE®D RWLH QW DV HR®EYQ QRZ EH UHVROYHG ZLW
DELOLW\ WR GHOLYHU WKH VWURQJHVW FXVWRPHU KRXUV
H[SHULHQFHV LQ WKH PDUNHW MARIRNLIVH G LLRIUWNVDXVWDLQDELOLW\ SHUIRUPDQFH
VHUYLFHVY DQG WHFKQRORJ\ 7U\J ZDV UHFRJQLVHG LQ 'HQRDXYVWRRHZVDWLVIDFWLRQ LQ W
DQG 6ZHGHQ DV EHLQJ DPRQJLWKHI[EHFMWHG WR LQFUHDVH E\ )
$ VLPSOHU PRUH HIILFLHQW ,3HODRGRHADSHDPBERVWKH VHFWRH VREWRXHWU ZDLWLQJ WLPHV
6FDQGLQDYLD HQVXUHV WKH IVXMWMW\QWE LEHWW SHUIRUPDQEHH®SWEIDILEHGA\QLQ FDVHV I
OHYHUDJH RXU VFDOH WR EHQHRIURMRO® G X\ZW B PIQUV U\J DQ G RQ WU QOORMXMO\ PRQLWRUHG E\ |
DQG VWUHQJIJWKHQ FXVWRPHU 2HRM}U QEDW GHKE RWIHK WRS UDQNRYXDRRRGBWLPDO HIILFLHQF\ Dt
WKH GHYHORSPHQW RI FXVWRPOVUXFAHMFHLFRPSDQLHY 7KH \GHFPUBLRQELOLW\
VI\VWHPV DVVHVVPHQW FRQVLGHUV LQVXUHUV] SHUIRUPDQFH
DFURVV FODLPV KDQGOLQJ SUKMHOMLRIQS$, LV D NH\ HOHPHQ!
7U\J]V FOLPDWH WDUJHWYV YDGURBWHISPENQWKH QYHVWPHQW V \BQBWSDIV WIAHE WKKISW PRGHO LV
,PSOHPHQWLQJ 3X]]JHO WR VK DBSH HAOKHH 19%6 YXKWE RDUJHWY ,QLWLDWLYH 6%7L H[SDQGHG WR RWKHU DUHDV WF
FXVWRPHU H[SHULHQFH 7U\J KDV UHDFKHG DQ LPSRuvv'q.qg(g PLPHYWNRQH LQ VWUHQJWKHQ WKH FXVWRPHU H
7U\J LV DGRSWLQJ 3X]]JHO DV LWV @NXZV&EXNVQRPHILW\ ZRUN DQG RQH RI WKH
([SHULHQFH &; SODWIRUP DFRRMMFWQPBUNRI WKH VWUDWHJI\ 2XU FOLPDWH &RPPHUFLDO DFKLHYHV VWURQ.
1RUZD\ DQG 6ZHGHQ 7KLV PDWNMDW DMWY KDYH EHHQ RIILFLDOO\ YDOLGDWHG E\ WKH GHQWDO SDWLHQW LQVXUDQFH
LPSRUWDQW VWHS WRZDUGV WWUHQIMIKHRHQOWWHKDW RXU FOLPDWH WDUJHWYV DUH 6LQFH -DQXDU\ LW KDV EH
FRPSDQ\ V IXWXUH FXVWRPHUGH3HJWHYURID OO\ YDOLGDWHG WR PHHW WKH JOREDO IRU SULYDWH GHQWLVWV WR KD
VWDQGDUG IRU VFLHQFH EDVHG FDUERQ FRYHULQJ LQMXU\ WR SDWLHQW
7U\J JDLQV D FRPSHWLWLYH DQIBGKFWWKIRDUHDG\ &; &RPPHUFLDO '. ZDV ILUVW WR P
VROXWLRQ WKDW XQLILHY DOO FXVWRPHU LQWHUDFWLRQV QHZ LQVXUDQFH SURGXFW DQG
DFURVV YRLFH FKDW PHVVDJIRPBRW BXULWDOJHWYV ZH ZLOO FRQWLQXH RXU SRVLWLRQHG 7U\J DV WKH PDUN
FKDQQHOV LQ RQH FORXG ED VHIGREMMWWRUBPHGXFH &2sH HPLVVLRQV DFURVV RXU PDUNHW VKDUH RI RYHU  SHUF
3X]]JHO V $, GULYHQ FDSDELOLRZAM DFWQAFNOWEHYIDQG ZRUN FORVHO\ ZLWK RXU
LQWHOOLJHQW YLUWXDO DJHQM$SRBPRUNKD@Q® BH®VHW PDQDJHUV WR DGGUHVYV +LJK GHPDQG IRU 7U\J V SUHJQI
URXWLQJ DQG UHDO WLPH DJHOPLVWATSRUDFEZROY RXU YDOXH FKDLQ 7KUHH \HDUV DJR 7U\J ODXQFK

HQDEOH HPSOR\HHV LQ WKH V

DOHV DQG VHUYLFH LQVXUDQFH WKDW VXSSRUWYV EI

RUJDQLVDWLRQV WR GHOLYHU7UPEBRBYQ@W IFIXYWRWMURFXYV ROQHZ,$, PRGHO VWUHDPOLQHV FEUGDPXYH ETDEHHIQDQF\ DQG
H[SHULHQFHV WKURXJK IDVWH®RUPWKH VWRXWIHNVHRBQV HFXW LY$IUWHHY VIWEHRJ PDUNHG ELUWK 7KH ODXQFK ZDV LQVSL!

DQG PRUH SHUVRQDOLVHG JXLQWRBERKMDWLRQDO 3ULGH ORQWH QFKNRY V. BSORCHQWHWICDD QHZ AH PREHBSWRDWLRQV ZKHUH S

&ROODERUDWLRQ ZLWK 7DWD

LQ -XQH DQG SDUWLFLSDWHG KRQQ®BKH FHDUG B ABIMHGEDVHY LRAROYDRQEH KO Y LIBHRQW KLIK G
BRARSOGIWRDFNQ DQG %HUJHQ EHWZ HZHPY WXR YHKYWOHV 7KHI KR GXHFDREG Vv

6HUYLFHV 7&6 WR VFDOH RXWRPYHWXS) HQPDUN WR EH DYDUGIHGFDQWO\ HQKDQFHY WKH FXVWRPHU

7U\J DQQRXQFHG DQ H[SDQVLR®@IRYERRRMUFHUWLILFDWH DQG UHBRILQHIFEH IRUHIQMEOLQJ PXFK IDVWHU
SDUWQHUVKLS ZLWK RQH RI WKH ZRUOG]V OHDGLQJ ,7
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&RQV/IHQWYV OWIIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

(YHQWYV LQ

7KH LQVXUDQFH KDV TXLFNO\ &EWMBRWHH DLV FSDIKWQHUVKLSV ZGWXKVWDEGENRPDWHRQ DQG WKSDMWH) RUMKLSY LV WR UHDFK P/
DIWHU SDUW RI WKH SUHJQDQBY HERRUHYH\ IRU D WRROV 7RIJHWKHU WKHVH LOQEMWMWRRNHYVY KOWRWWUGHU WR JURZ
JURZLQJ QXPEHU RI 'DQHV ,Q,0Q MXAUWI HQWHUHG VWUDWHKHOLYBHUWQHUPRUNHG DQG VXOVWWMIDDQY/MHED®G FRPPHUFLDO PDU
XQGHU RQH LQ WHQ SUHJQDQWLZRP WEKH Q@HDO HVWDWH FKDLRSURMHPMNPIMHIAQHIBRILWDELOLW)\ IRU 7U\J 1RUZD\

'"HQPDUN ZDV LQVXUHG ZLWK MDRQEGE SHWHU RKQIOIHQ IRU WKH GLVWULEXWLRQ RI +RPH LQVXUDQFH XSJUDGH
RQH \HDU WKDW ILIJXUH KDV WKRMAH EWXRHQ HOQUW/X\URQ@H H. Q$ W W6IZ“LPGHI_INQPH WKH 7U\JJ +DQVD ODXQFKHG D UHGH
ILYH SHUFHQW FROODERUDWLRQ ZLWK 2%26 (LHQGRPVPHJOHUH LQVXUDQFH LQ WKH DXWXPQ RI
ZDV VWUHQJIJWKHQHG DV WKH FRPSDQ\ EHFDPH D FRPSUHKHQVLYH XSGDWH LQ VH
1RUZD\ GLUHFW SDUWQHU LQ WKH VDPH SURGXFW DUHD IURP $PRQJ WKH QHZ IHDWXUHV DUH
-XO\ 7KHVH DJUHHPHQWY UHSUHVHQW DQ DIJDLQVW RQOLQH IUDXG ,'" WKH
LPSRUWDQW VWHS LQ WKH GHYHORSPHQW RI WKH KDUDVVPHQW DV ZHOO DV LPSL
SURSHUW\ UHODWHG LQVXUDQFH PDUNHW DQG SXW FRPSHQVDWLRQ IRU FRQVXPHU
7U\J LQ D VWURQJHU SRVLWLRQ LQ D JURZLQJ VHUYLFH _7KH +RXVH +HOS" ZD\
VHIPHQW WR KHOS KRPHRZQHUV LGHQWLI
SURSHUWLHV LQ RUGHU WR SUH
SURILWDELOLW\ LPSURYHPHQWY DW 7U\J 1RUZD\ 2QH RI WKH XSJUDGHG SURGXFYV
TKURXJKRXW WKH \HDU 7U\J 1RUZD\ KDV 9LOODI-UV¥NULQJ VWRU LV QF
LPSOHPHQWHG D VHULHV RI PHDVXUHV WKDW KRXVH LQVXUDQFH RQ WKH PD
FROOHFWLYHO\ KDYH GHOLYHUHG D FOHDU WR 7KH 6ZHGLVK &RQVXPHUV ,(

VWUHQIJWKHQLQJ RI SURILWDELOLW\ 7KH FRPELQHG %XUHDX UDQNLQJV

UDWLR KDV LPSURYHG UHYHQXHz WWWUDFWHDPIML 9D PGHUVKLS ZLWK WKH 6ZHGLVK
FRVW GLVFLSOLQH KDV EHHQ WREKMWHHIXMUWKHU
$IWHU \HDUV 7U\JJ +DQVD UHMRLQHG WKH

7KH %HUJHQ &OLPDWH )HVWLYDWOLIJQLILFDQW SDUW RI WKH BEZHGRVKPHEFWNHMWHBYXH 6+/ DV RIILFLDO
7U\J UHLQIRUFHG LWV UROH DNJRPUWDERBWHICORQG GLIITHUHQWULWWHG $HQYWHULQJ D QHZ FKDSWHU RI FUHDWLQJ
FRUSRUDWH FLWL]HQ GXULQJ RHDHV %WHVHBRLAOHPDGHG XFWLEVOHWUWQRERWK RQ DQG RII WKH LFH 7U\JJ +DQVD V
JHVWLYDO LQ VSULQJ E\ KBWIXQYWR KR VBWHMRVHURGXFW WHOBWBREZBLQHIGIEXM\KLY RQFH DJDLQ YLVLEOH RQ
KR 3D\V WKH %LOO IRU &O0LPPRWHHEEDWDPHGULYHQ DQG SUHRMLRH dJdyVIN EHDIHHUGIH VKLUWY DQG 7U\JJ +DQVD

SULFLQEO XK GLVFRQWLQXDWIORR RITHUY D WDUJHWHG VXSSRUWHU GLVFRXQW RQ
7KH HYHQW EURXJKW WRJIJHWKSDUWHIDGELOQIJUHHPHQWY WKDWVRR MR HYPHIWOQFH SURGXFWY WR WKH FOXEV
SROLWLFLDQV UHVHDUFKHUYV UGG LWMPSELEVMQ WHIW XK Y NP HQW X S S@IWIMVQHFUANG XVH RI
IURP SXEOLF DGPLQLVWUDW LRHQWHI R WRHGBWIDYD@WEH LQ KRXVH PRGHOV KDV
VHFWRU WR GLVFXVV ILQDQFLIQRSRIRMHEQDYFYURB\ SDUWLFXAR ESOWUNGHUWVKEZBWHYO PRWRU LQVXUDQFH
FOLPDWH DGDSWDWLRQ DQG VPK}HG FPIRY\OR W FFIODW PRI 'XULQJ WKH \HDU 7U\JJ +DQVD HQWHUHG QHZ
JURZLQJ FOLPDWH ULVNV LQ 1RUZD\ 7KH FROODERUDWLRQV LQ PRWRU LQVXUDQFH ZLWK
LQLWLDWLYH VWUHQJIJWKHQHG2BHWUDPWEBRIDO® H IDVFDHQF\ KD \6 WD/ RXFROWOUDEXGQEH GHKR ,PSRUW DQG DOVR
GULYLQJ IRUFH IRU FOLPDWH BoWSWDMWAR\Q DKJGFRVW EDVHHBY EGHH® IUWHE XRMDODERUDWLRQ ZLWK +HGLQ
VXVWDLQDEOH VRFLHWDO SUHRSYWUH®ORKMY VXSSRUWHG E\ L GFKUMHFDPRMBELYH 7KH DPELWLRQ ZLWK DOO WKH

$SQOBHRW ) 7UJI$ 6) _



&RQV/IHQWYV OWURGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

+LJKOLJKWYV

JLOQDQFLDO KLIJKOLJKWYV 1RQ ILQDQFLDO
KLIKOLJKWYV

SS

5HYHQXH JURZWK *URXS XQGHUO\LQJ FO[BHRWH UDWLR &XVWRPHU VDWLVIDFWLRQ VFRUH
LQ ORFDO FXUUHQFLHBMWLR LPSURYHPHQW

SIS| WDUJHW
LPSURYHPHQW

P P

&RPELQHG 5DWLR ,QVXUDQFH VHUYLFH URHW X@QW HVWPHQW 8VH RI VWUDLJKW WKURXJK SURFHVVLQJ
IRU GLIJLWDOO\ UHSRUWHG FODLPYV

= = WDUJHW !

P

B3URILW EHIRUH WD[ 'LYLGHQG SHU VKDUH6ROYHQF\ UDWLR &2H UHGXFWLRQ SHU FODLP
RQ DYHUDJH

2 WDUJHW UHGXFWLRQ SHU FODLP RQ
DYHUDJH FRPSDUHG WR

SQADBHRW ) 70JI$ 6) _



&RQV/IHQWYV OWURGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DC VWDWHP

LQDQFLDO KLJKOLJKWV

JLOQDQFLDO KLIJKOLJKWYV SFFRXQWLQJ SROLF\ FKDQJH
S S ,Q ODUFK 7U\J SXEOLWKHRPBDULVRQ RI UHSRUWHG DQ
QHZVOHWWHU RQ DQ LPSURNMHRHQMW LMK RKMH EHORZ

KHGJLQJ VWUDWHJ\ IRU L DKE DUHMRQDWLIHAH QW VLPSO\ PRYF
Dl W ln Gkl JTIRZEILS CURES @@L OO FlolklEkae s U LR UHODWHG WR ORQJ WD LOHEBWIHH RK HE X QVXHND\Q FH VHUY |
LQ ORFDO FXUUHQFLHNWLR LPSURYHPHQW

&RPSDULVRQ ILIJXUHV KDYDHQEHMIQH LQYHVWPHQW UHVXOW

UHVWDWHG 7KH LPSDFW EDRIPDLQRV\REHIRUH WD[ LV XQC

4 4 SS 4 DQG 4 ZKLOH WKH LPBREW RIMWDLOV RQ WKH LQIODWL
S LIRATARN I O ZDV PLQRU 1R LPSDFWRWM RQ JHQHUDO DFFRXQWLQ
UHFRUGHG LQ 4 DQG WKMH7VOHWWHU
F) F) 4AXDUWHUO\ UHVXOWYV
4 4 4
&RPELQHG 5DWLR ,QVXUDQFH VHUYLFH UHW XG@W HVWPHQW ..P UHSRUWHG UHVWDWHG

,QVXUDQFH VHUYLFH UHVXOW
IHW LQYHVWPHQW UHVXOW

4 4 P 4 P
2WKHU LQFRPH DQG FRVWYV
BURILW ORVV EHIRUH WD]J

P $QQOXDO UHVXOWYV

3URILW ORVV EHIRUH'WM[GHQG SHU VKDUH6ROYHQF\ UDWLR P UHSRUWHG UHVWDWHG
,QVXUDQFH VHUYLFH UHVXOW
1HW LQYHVWPHQW UHVXOW

4 P 4 4

2WKHU LQFRPH DQG FRVWYV
BURILW ORVV EHIRUH WD[

SQRMBHSRW ) 7TWJ$ 6) _






&RQVWHQWYV OWIRGXFWLRQ AW IIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

SQLWHG 7RZDUGV ) 4gp0FLbo DO

7U\J KRVWHG D &DsLWDO oDUNHWYV 'D\ RQ "HFHPERYyY W UDWHJILF .3 , V

XQYHLOLQJ LWV ILQDQFLDO DQG VWUDWHILF WDUJHWYV

7U\J KRVWHG D &DSLWDO 0D U&XVWWR'PHNUW ¥ DMWHHRBRWLRQ
GXULQJ ZKLFK LWV VWUD WKIHN\I DUNGNI VOMDUDRLBOLF WDUJHW
WDUJHWYV IRXQYHER®WHU WKHLWEHRWMLQJ FXVWRPHU VDWLVIDEF

[IHURIG) BE00H MR LYK HOUOKEIO BRI KU VOMLYIO!  gwunouwKrO HQRUD  HOLYHU eaviL RS v
ZKHUHIRUH DFEKLHYLOJ WKH FX\ PDUNHW OHDG®HYLOLH( FODOWHW XUQ 2Q KDUHKR

Q SURILWDELOLWQQVXU 2ZQ )YXQGV UHPXQHL

JLQDQFLDO WDUJHWYV WDUJHW LV FUXFLDO IRU UHDOL VHUYLFH IREXV L

7U\J WDUJHWV D FRPELQHG URBMRFRVLYBRXQRBU WKH QHZ VWU
DQG DQ LQVXUDQFH VHUYLFHWHW DORMX EWREHH Q' DWLVIDFWLR

EQ VXSSRUWHG E\ D UHWXUQ7RBQ KDY IXKEDNHG WKH FXV a , EQ , EQ
522) RI EHWZHHQ DQG VDKW VA DVFDAVULIFHQVEDVHOLQH TURP &RPELOHG UDWLR o L.QFO EQ
DUH WKH PRVW DPELWLRXV LGHWLARY KIKWLWRAWIHUHQFH DULV RUGLQDU\ GLYLGHQG G
OHYHUDJLQJ WKH VFDOH RI WKMR H LSDIQRBHVBK RURRKGR J\ DQG WK Eo HIWUDRUGLODUY Vi
IROORZLQJ WKH DFTXLVLWLRG RWBE$ Wb BHEIGULK EDW®OHYVYV ZK EX\EDFN 'HF
1RUZHJLDQ EXVLQHVVHYV ZKLWKHF IFXW WREOWUGRNVEIOHOFWLRQ $V DOZD\V DVVXPLQJ LQWHUHVW UDWHV DQG FXUUHQF\ OHYHOV DUH DV DW 'HFH
7U\J V LQVXUDQFH VHUYLFH UWVWBWUHIRUH WDUJHWLQJ D VFRUH RI DQ

LPSURYHPHQW RI SRLQWV DJDLQVW WKH ROG WDUJHW )LQDQFLDO .3,V
7U\J DOVR FRPPXQLFDWHG DQ DPELWLRQ IRU
VKDUHKROGHU UHPXQHUDWLRGWRDLIJKW WRURXJK SURFHVVLQ
FRPSULVLQJ DQ RUGLQDU\ GL¥KIBWOAIGERQG.VWUDWHJILF WDUJH

EQ IRU WKH SHULRG L @FQUGH PWKLHD 1. VW UDLJKW WKURXJ
EQ H(WUDRUGLQDU\ VKDUH EXUEDEN OWX@BKBG IRFXVHG RQ |
"HFHPEHU 7KLV DPELWLR @ XDQIGAUNPRGIOVYQJ DLPLQJ WR L
7U\J V RQJRLQJ FRPPLWPHQWWKR RXDUBKROBWWLQJ IRU GLJIL\ &RQWLQXH LPSURYLQRFUHDVH SHGXFH
UHPXQHUDWLRQ JURXQGHG LR RRENVW D@GLPEDREOMPHQW F FXVWRPHU VWUDLJKW v &2H HPLVVLRQV
LQVXUDQFH EXVLQHVYV SRLQWV IURP WKH EDVHOLQH RI VDWLVIDFWLRQ SURFHVRUQ FRQWLQXLQJ IRFXV
573 DV D FODLPV KDOGOLOJ SUR GLIJLWDOO\ UF VXVWDLQDELOLW
6WUDWHJILF WDUJHWV LQYROYH DQ\ PDQXDO WRXFKSRI
7U\J LGHQWLILHG WKUHH VW UDQV B 3 WR WDW HEWSU RG FVR/HW Q HEZ
VWUDWHJI\ SHULRG KLJKHU GHJUHH RI DXWRPDWLRC !
FXVWRPHU VDWLV'DFWLRQ DQG SRLQWYV SS SHU FODLP RQ DYHUDJH
HIILFLHQF\ WKXV FROWULEXWLG o oe vt oeoers oo e e

WKH ILQDQFLD REMHFWLYHV
QbQ © 6 WUDWHVLF

SQAOBHRW ) 70J$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

6XVWDLQDELOLW\ (6* WUDQVDFWLRQ WR FRPELQH ,7 VIVWHPV 7KH VHFRQG

7KH ILQDO VWUDWHILF WDUJHRW H DRV WW RJ IBGOEN WKHFRQRPLHY RI VFDOH LQ FODLPV

FOLPDWH LPSDFW IURP 7U\J]WKQBRXRK RMKHGOLDLUWAD OLVDWLRQ RI FODLPV WLE} D W H J L F S L O O
ROQH RI WKHHPRYWH&22/LYH SURFFHWIVPIWHG SURFXUHPHQW DQG LQFUHDVHG D

DFURVYV 7U\J]V YDOXH FKDLQ SBWYLNQWLRY 7K\H WKLDGIHR¥ XV DUHD DLPV WR

RI UHGXFHQIPRYVLRQV E\ RYYWYHDPOHQH WKH EDFN HQG WDVNV WKURXJK

SHU FODLPEX\LOGY RQ D ORQIDWWEBPDWICRQ ,Q WRWDO WKH WDUJHW LV WR GHOLYHU D

FRQWLQXHG IRFXV RQ UHSDLUV D@GLBENRMBPRIQMWHUQDWKH LQVXUDQFH
LQ WKH FODLPV KDQGOLQJ SWRAHMMWH UHVXOW E\

7KH WDUJHW IRUPV SDUW RI| 7WBKWQ VFDLD (Y FKH DO HQFH
VXVWDLQDELOLW\ WDUJHWYV FRN HHFRQW® KHVW R WHH LIIRBX®ODU IRFXVHV RQ
DUHDV )XWXUH ILW SURGXFWWW &BQBWWHQLRW LRQIDQW HFKQLFDO LQV
(PSRZHULQJ SHRSOH &HQW U BQ WFR SIOK I WW W7IKW HDJILFE LV WR VFDOH ZRU EZ%@QYQW\
IRFXV DUHDV LV D FRQFHQW UBDRW\RIR BRRFPRLODWHPHQW FRPSHWHQFHYV
DGDSWDWLRQ DQG FXVWRPHUNRHWKGILHIOVW RAFLBAJFM/ R XVH PRUH DGYDQFHG SULFLQJ
EDVHG HPLVVLRQV WDUJHWYV WR GPBHEXFLRI FOLFNWHIOHFWLRQ DQG ULVN FRUUHFW
DQG HQYLURQPHQWDO LPSDFWUIURR FODQ B VWED XGMWIHU OHYHUDJH VFDOH Doc ' P ' P
Z VXSSRUWHG E\ D VWURQJ FRRMLQ\GTHIBAL WRVLRQ LQ XQGHUZULWLQJILWRUDHPYHDVQ G-EQFUHDVH LQ flEQFUHDVH LQ ,65
GLYHUVLW\ HTXLW\ DQG LQFGXWIRWDELOLW\ DQG PDQDJH YRODWLOLW\ 7KH WDUJHW LV
WR GHOLYHU D '.. P LQVXUDQFH VHUYLFH UHVXOW
5HDG PRUH DERXW WKH VXV WDRSDEYLE\W\ VWUDWHJI\ LQ
WX VWDIODFI OLW\ 6WDWHPHQW
&XVWRPHU &RPPHUFLDO ([FHOOHQFH
6WUDWHJILF SLOODUV VXSSRUMKIHQW KNLKIHE WIVWIHMHILF SLOODU LV DQFKRUHG LQ RXU
7R DFKLHYH WKH ILQDQFLDO BRGWRPHDW HIQE WRFXIMHVVRQ HQVXULQJ FRPPHUFLDO
7U\J KDV LGHQWLILHG WKUHHH]AMHDWHIERF BEORDUYWVW\QG/ EXVLQHVV :H SODQ WR
IRXU HQDEOHUV WR VXSSRUWFWE&HRPRPBBWHHLD WRXBEIBWVHY DFURVV PYUONDPWH LQRFUHBBDOE ZRUOG FOORADMOH SURYHQ
E\ FRS\LQJ SHUVRQDO DFFLGHQW DQGWJHLWR FIRFAHRISRW WIROLR PDFRPPHUFWDO VXFFFE
IURP 6ZHGHQ WR 'HQPDUN DQG 1RUZD\VDWEHPV VLPDMG\DGYDQFHGDFWIRMQWKH *URX S
7KH WKUHH VWUDWHJLF SLOOWRDOI6GDEHYV W ISAEAWLAHY LQ PRWRU SDRWENVHW DM@G XQGHUZUL MXQYWEIHWKY W UHQ J\
7HFKQLFDO ([FHOOHQFH DQGF&XWRRPHWUVDWLVIDFWLRQ IURP 'HQPBWNMODPYBU HFRQRPQHY BDWD DQEGRFXV RQ FXVWRP
&RPPHUFLDO ([FHOOHQFH IRARWRM WHYEHUHDIHQJ 7KHVH LQLWLDWLYHV WD W WHFKQRORJ\ VDWLVIDFWLRQ
7U\J V VL]H DQG VFDOLQJ EH\VGMSUDHFWLFHV..DF PRWR WKH LQVXUDQFH VHUYLFH
*URXS 7KHVH SLOODUV DLP WRIVYRGWHB\WH WK®G DOVR H[SDQGLQJ 7U\J]V
LQVXUDQFH VHUYLFH UHVXOWSRVLWLRQ@ EXQ HDFK PDUNHW WR HQVXUH D VWURQJ ORRIVWRPHU H[SHULHQFH
WHUP EXVLQHVV
6FDOH 6LPSOLFLW\ 6XVWDLQDELOLW\ (6*
7KH ILUVW VWUDWHJILF SLOOQQODEOMRFXVHG DURXQG ,
XWLOLVLQJ RXU VL]H WR EHFRRH D@ UHXYWRIVWYRESBRUWHG E\ IRXU HQDEOHUYV DWD  WHFKQRORJ\
DQG PRUH HIILFLHQW FRPSDQRXVMHRWPHI D WHSWKUHEFH VXVWDLQDELOLW\ (6* GDWD3HRSOH DQG FXOWXUH
PDLQ FRQWULEXWRUV 7KH ILUWWNFK®RORIWP @G BHRBIOH FXOWXUH 7KHVH ZLOO
WKH LQFUHDVHG VL]H IURP WKB\5%$H ZBIQGEHQIDWHD KROLVWLFDOO\ DFURVV WKH *URXS

THFKQLFDO &XVWRPHU

([FHOOHQFH &RPPHUFL
([FHOOHQI

&RPSDUHG WR

SQUOBHSRW ) 70JI$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AW IIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

SURJUHVYV WRZD W@mMixv rRo 1LOTC
DPELWLRQV DQG VWUDWHJILF

6WDWXV XSGDWHJRIQW V 6WUDWHILF WDUJHWYV
,Q '"HFHPEHU 7U\J KRVWHGW XRBYWMHW WKUHH VWUDWHJILF WDUJHWYV IRU DV
ODUNHWYV 'D\ ZKHUH WKH VKW UOOMH KWEHEGEHOR Z

WDUJHWYV ZHUH SXEOLVKHG 7HH VMIVDWWDUIHWLRE FKOWWRPHU VDWLV-IHAWS KU bRYPDQFIBUJIJHWVEWDW XV
FRQFOXGHG LWV ILUVW \HDU 7DJQJG LMJSD D BIOG DWRI G HIER UW D FXVWR P HEQ GOWLBIAFR URR
UHSRUW D VWURQJ VWDUW D @G YRO LRI SURWUKMKN MWERIMRUGY PDLQO\ GULYHQ E\
UHDFKLQJ WKH DPELWLRQUNQRW ERRWHRHKOW LQ NH\ SURFHVVHV UHODWLQJ WR WKH
ILQODQFLDO DQG VWUDWHJILF WOUWRW®MU MRXUQH\ ODLQWDLQLQJ VWURQJ
PRPHQWXP WRZDUGV WKLV WDUJHW LV F&RWPIEIDOHBUUDWLRa

J)LQDQFLDO WDUJHWYV DFKLHYLQJ WKH ILQDQFLDO JRDOV DV KLJKHU

7U\J KDV VHW DPELWLRXV |L QMXQALRPHW DLW WM DRW VRIQHDQG UHWHQWLRQ DUH VWURQUJO\

VWUDWHJI\ SHULRG 7KH PDLQFRQDIQED WG &V R UWKWORR2HH GLVWULEXWLR(gVF*%L\IW FAC W EUYLEH UHVROQW. p
FRPELQHG UDWLR RI DURXQGUHPDRQMQN XNHI@ERPSHWLWLYH S©™ ~PHWHUY IRU 7U\J

VHUYLFH UHVXOW EHWZHHQ '7ZR IXU\EQH U HVQXWDQ R FXVWRPH VLVIDFWLRQ 7U\J

RZQ IXQGV RI DQG VKD UHKSPD®EHEYLWYV FRRSHUDWLRQ Z /&6 BERWXWUXPRQ RZQ IXQGV

UHPXQHUDWLRQ RI)RU EQU\J XQGHU WKH VWUDWHJILF SLOGULUJ 6FD%F2§§G
UHSRUWY SRVLWLYH SURJUH WL R0 WKHVAL @B 6 IL\DVOX RHDA REWWIFRRLRELRIOD UDQJH

ZLWK D FRPELQHG DQWQRXUDRIFROGHU ,7 VIVWHPV DOORZLQJ 7U\J W FXV

VHUYLFH UHVXQ@W RQG.D UHWXGHY RQRBZQJ FXVWRPHU FHQWULF V\VWH%J%%%) 'E;”B'QOGHUV U,HPXQ
IXQGV RIIRU WKH \HDU 7KH XQGRIFMOILEY WKDW LPSURYH WKH FXVWRPPXMER QI H\

FODLPV UDWLR LPSURYHG LQ PDLQO\ GULYHQ E\
SULFH LQLWLDWLYHVY DFWLY 8 HSFRRIQNGEIR O L7RJ WIDIQIV DPWQWJIHW IRU 673 ROXYLIWIR\WPOHWD \

DQG WDUJHWHG XQGHUZULW LQHSRHYHU®D FIODILRWZ6WRRBVWQ LPSRUWDQW® WRRPDIRWLRQ

DV SDUW RI WKH VWUDWHJILF I[IHFXIML @ B FIOPILPD/OKDQGOLQJ PRUH VZLIWO\ DQG

([FHOOHQFH $GGLWLRQDOO\ WKHVKHOEW \L ZHWRY Y RS SFROMWHIBIILF' " F\ D@WUQJELUJ"I@W-WKURX'JK SURFHVVLQJ

QP WERRq

E\ ORZHU WKDQ QRUPDO OHYHW®VVRROHDW YD \WOWGIDFWLRQ )RU u\J RUWHG D

ZHDWKHU FODLPV 6KDUHKROGHUUHYHPXRHUDWKRIOK VLIQDO OJW 70VJ°LY ZHOO

GXULQJ WKH VWUDWHJ\ SHULRG GHIWD ZONGELWKEHBFKLQJ LWV DPELWLRQV

WKH HQG RI FRPSULVLQJ TWKKH LRFGHDVY\ LQ WKH 673 UDW Lewnpw R EiiFfvmid &P LVVLRQV SHU
GLYLGHQG DQG WKH H[W UD R U@LUQIRKXVVKQIMLDXMEDHEY RIWKLQ PRWRU FK@PLPBQoBQ@LRMHUDJH

'.. EQ ODXQFKHG DW WKH &0 DV ZHOO DV D

QHZ H[WUDRUGLQDU\ VKDUH ERVVWDBNJIJRVHW B Q@D@I2HW Rl UHGXFLQJ

DGGLWLRQ WR WKH &0' WDUJHWLVVERQVRQ DYHUDJH SHU FODLP E\
FRPSDUHG WR DV SDUW RI WKH *URXS V 2Q WUDFN1IHHGV DFFHO
VXVWDLQDELOLW\ DJHQGD 7U\J LV SOHDVHG WR UHSRUW

L, QFOXGLQJ '.. EQ RUGLQDU\ GLYLGHQG UDQJH GXULQJ DQG WKH '.. EQ H[WUDRUGLQDU\ VKDUH EX\EDFN DQQRXQFHG DW

&0
$QXOBHSRW 2703$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AW IIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

VROLG SURJEEAHNYHBIQGUIBRIXF W
SHUIRUPDOFH LV GULYHO EL ¢ SURJUHUYUNSROHPHQWDWLRQ RI V
SULRULWLVLQJ UHSDLUV DQG
SURFXUHPHQW FRVW VDYLQJ'

3URJUHVV RQ VWUDWHJILF LQ
,Q DGGLWLRQ WR GHOLYHULC
ILQDQFLDO DQG VWUDWHILF
VWURQJ DKHDG RI VFKHGXOt
LPSOHPHQWLQJ VHYHUDO NH'

VWUDWHJILF GRPDLQV BFDOH 6FDOH 6LPSOL 7THFKQLFDO ([FHC &XVWRPHU &RPPHUI
([FHOOHQFH DQG &XVWRPHU
([FHOOHQFH 7KHVH LQLWLDW 6LPSOLI\ ,7 IRXQGDWLRQ ,PSURYH SRUWIROLR PDQDJHRIHRZWBHUVRQDO $FFLGHC
EULGJH WKH JDS EHWZHHQ F: PSURYH ROOLOH R
DQG WKH *URXS V DPELWL :

6FDOH ZRUOG FODVV FODLPV(REQQPH@IGYDQFHG SULFLQX WUHQJIJWKHQ SRVL'
7U\J GHPRQVWUDWHY SDUWLI FRPPHUFLDO FXVWF
RQ VWUDWHJLF LQLWLDWLYH PLVH LQGLYLG *URZ SURILWDEOH F
6LPSOLFLW\ DQG &XVWRPHU $XWRPDWH EDFN HQG RSHUD@E‘%Q,}(VV Q 6ZHGHOQ
(IFHOOHQFH 6R IDU SURJUH
([FHOOHQFH KDV EHHQ OHVYV JREXV RQ VWUDWH]J
IXUWKHU HIIRUWV WR EH LQL 6ZHGHQ
DV SODQQHG ,QFUHDVH FXVWRPH

GULYH IXUWKHU FUI

'LWKLQ WKH 6FDOH 6LPSOLF UHWHQWLRQ
H[SDQVLRQ RI 7U\J V VWUDW !
78&6 LQ 6HSWHPEHU PDUNF
PLOHVWRQH 7KLV H[SDQGHG 1HHGY DWWHQQWLWQDFN$KHDG RI SO

7U\J WR UH RUFKHVWUDWH WKnHn rrRrF>UY\ vV buLuUMn
GHYHORSPHQW SURFHVVHV L@Q@GKQLWHKIHG \D/QWED WIHUE EHIVO OR0O GRXYWRPWKH SURGXFW V HDEPQOHRQWURP PEHEBMY WKH *UR|
ZD\ DFURVV FRXQWULHY DQG ERNRPRUNLVDXOQUWWOOHQFH VHYHER® K ®@DW NHWLNY HVSEDRH. PDKMWHIH WKRIVDROROO LV IXOO\ DGRS)
FUHDWLQJ D FOHDU SDWK IRUEABHQHWIDXQ QK HGE IMWERHVDINACH QIJBKHQQERPP HRPIHID QRZ FKRRVHRTWU VERWHBRQWR WKH SRUWIRC
HVWDEOLVKLQJ WKH IRXQGDWLRFRHQRUWXQHBD UWQHXOMLRWQLQ 6ZHGHQ EXW DOVR LQ LPSURYHPHQW ZDV HYLGHQW LQ
FXVWRPHU H[SHULHQFHV $GGHQYRBQPN ®®MG 7MRUZADA ,Q 6ZHGN SDUWIRI+WRWMDVWUDWHJILF SLOODU 7THFKQLFDO
DGYDQFLQJ WKH KDUPRQLYVD WIDRIQHRIWHIDH.G@ W XOW GO QR VW (U[FWE OHRQ SB U WMQB KDL S LW LR WHGED QIDY HUDIOKIDQL WHB RQ VY W\W D W
VI\VWHPV DFURVV IZWN DHRDO DISKABE. QW DFFHOHUDWLQJ JURRWMK ESQRNKIHSRRWRMWDELOLW\ WRLGDH QK DLQVH ILRWNFLDO DQG VYV
WKLV SURMHMWYV LPSOHPHQWDWISRUWWRROXRG OHMYHUDILQJ H[SMHOHEWHRQR®B NHHPIDQUNVLDWLWHKH VLWYXW LQMWU R G WKW LR\ URDI WDH
LQ 7U\JJ +DQVD ZKLFK ZDIWOIGD QWLDRUH®\LFKHVH SDUWQHUYKZ Y WBR O/ IGRHIAZLQDHG WR LFROQRWHWRWHYZDJVWRDQG EDVLV IR
WKH ILUVW SURGXFW ZKH WRMRBD L® SIVRJUHVYV DQG DUH H[BXFWHG WR G BQ WRILLEX WHF X UDHD U % OIQEGONFRQ ID WPAH W KDW 7U\J
RXW ZLOO EXLOG RQ H[SHULHRREWH WK PXHEFHVFIX®@ DQQXDIW VID@GEO®\ $, UHDG\ WHFKQLFDOKIGIWIWKRA RARRKES DR RO DPEL
LPSOHPHQWDWLRQV LQ 'HQPDUN WKRKUPRWAHD\7U\J LV VHHLQIHWWURQH WEDWW LRWL RYQ LQVLIKWY WR VXSSRUW

SUHJQDQF\ LQVXUDQFH LQ '"HEROBIN DQAWLRUZDHFLVLRQVY $GDSWDWLRQ LV
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,QFRPH RYHUYLHZ

4 4
.. P

12.'.. DYHUDJH H[FKDQJH UDWH IRU WKH SHULRG
6(.'.. DYHUDJH H[FKDQJH UDWH IRU WKH SHULRG

,QVXUDQFH UHYHQXH
*URVV FODLPV
,QVXUDQFH RSHUDWLQJ FRVWYV

,QVXUDQFH VHUYLFH H[SHQVHYV
3URILW ORVV RQ JURVV EXVLQHVV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
,QVXUDQFH VHUYLFH UHVXOW

IHW LOQYHVWPHQW UHVXOW
2WKHU LQFRPH DQG FRVWV

3URILW ORVYV EHIRUH WD]
7D

BURILW ORVV IRU WKH SHULRG

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
LHY ILIJXUHY DQG UDWLRYV

7RWDO HTXLW\

SHWXUQ RQ HTXLW\ DIWHU WDJ
S5HWXUQ RQ 2ZQ )XQGV

5HWXUQ RQ 7DQJLEOH (TXLW\
1XPEHU RI VKDUHYV

(DUQLQJV SHU VKDUH ..

2SHUDWLQJ HDUQLQJV SHU VKDUH '..
2UGLQDU\ GLYLGHQG SHU VKDUH ..
1HW DVVHW YDOXH SHU VKDUH '..
5HYHQXH JURZWK LQ ORFDO FXUUHQFLHV
*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
(ISHQVH UDWLR

&RPELQHG UDWLR
5XQ RIl QHW RI UHLQVXUDQFH

/DUJH FODLPV QHW RI UHLQVXUDQFH
"HDWKHU FODLPV QHW RI UHLQVXUDQFH
'LVFRXQWLQJ

&RPELQOHG UDWLR E\ EXVLOHVY DUHD

BULYDWH
&RPPHUFLDO

1RWH 7U\J KDV FKDQJHGH/WH WBUHVAHQIFWRA @ RYXPSWLRQV PHDVXUHG DV SDUW RI WKH LQVXUDQFH OLDELOLWLHYVY &RPSDUDWLYH ILIXUHV KDYH EHHQ UH"
1RWH (656 GLVFORVXUH SRLQWYV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ (656 ," 6%0 B
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)LOQDQFLDO RXWORRN

FRPH SULPDULO\ IURP WKH UHWYOL®Y ISRUXWRQER \E XS/ALIQHDMWHLYV .

,QVXUDQFH UHYHQXH JURZWK ZLOO SULFPDULTPF RBH H IR PWHPKATH O FRRHF VGOR WRRID WL O L W

W PHUFLDO HQ W K H P G DEBRMHDWBLPYV 7KH
VHIPHQW ZKLOH WKH SURILWDELOLW\RM%WQRRN Vo VS RobrWehh @rbon b 1o w ke Bmee S
QRUPDOLVHG LQIODWLRQ OHYHO DQG WKHiDHVI HEAWMN R H SHY H @ apdwliz@ WtkuD WX bW\ Dv

7U\J WDUJHWV DQ LQVXUDQFH VHUYLFﬁgpQ—lV%XQ*D\%/\Egﬁ;J'VLF.H DGM;“’W@Q Vgﬁf;]jgg*:’&ggvf;;\@[
GULYHQ E\ D FRPELQHG UDWLR RI DURXQE0 v whh WK Q) R wommar i s praLnees we e L
RZQ IXQGYV LV WDUJHWHG DW EHWZHHQU\J FRAQVGQRXHV W@ VHH WKLYRDDRKN®EW\ WERXJK VRPH IOXF

LQHYLWDEOH /DUJH FODLPV DUH
/IRQIJHU WHUP 7U\J DQWLFLSDHNVHW OURBZWW UUDXGXBDOG ®\FURVYV W

7KH 6FDQGLQDYLDQ QRQ OLIH'LQV U DD LOUMNRPHW &RPPHORPPQ@J PRUH EDODQFHG WHKIBRDIEMAHEE IRERXIRW OHYHO RI
UHPDLQ JHQHUDOO\ VWDEOH (PAHPRGD¥MHUNY FRYHBKH PRVWRBY RMMAHPHGRI DQG XS VHO CGELIW DVRXA JIHVWMQW KDW ZHDWKHU
WKHLU LQVXUDQFH QHHGV ZHIO®LWQBWDWHVRPHKE GHWDLOHEX MV RH UM DY U4HAHQ W ¥ W VRV B AVELISQUIR QLHPD WX\OW RPHUR DQQXC
VDWLVIDFWLRQ LV KLJK *URZWK LQ WKH LOGXVWU\ KDV WKURXJK FRPPHUFLDO DFWLYUMRWRQDO YDULDWLRQV RI W
EHHQ DFFHOHUDWLQJ LQ UHFHRON RZDXY RBQ LY HQ HMXDUN ¥ H LQ 4 LQ 4 LQ 4 DQG L
DGMXVWPHQWY WR PDWFK LQIODIMMIL\R QD\HDFURIVVRKOHG GHOBYHUHQAQWULURAQHNE 7U\J UHSRUWHG DQ LQVXUDQFH
+LVWRULFDO ORQJ WHUP JUR ZQWKX UQ QWFKIHUHN NP JUEHZG LY HAR O UHVXOW  DGMXVWHBKHR UHRQKHW PRULQWHUHVW UDWH H
&RPPHUFLDO VHIJPHQWY KDV EMHQHERYHWLIKH LQVXUDQFHDMRXNIFHOWHW KB W @BYPDO OWKHHGD QERXQMWAIQH LRI 7U\J V FOD
DURXQG ORZ WR PLG VLQJOH BGHSRWWHG BDQW LQ SDUW GULYHPEPY PRWERPH RI HAWQW DEHRMH 'SRLQWYV GURS LQ LQWHUH)
IDYRXUDEOH WKDQ QRUPDO ODURPREQY MUK QI LWV KEDKHVE RYHUVLRNWHDQRHDWLRQ
&DSLWDO PDUNHWYV GD\ LQ /RRGRIPYV RXWFRPH ZKLOH UXQYRMHYAGV UF HXOW R WK EDODQHOVH EHLQJ HTXDO DV 7U\J
7U\J KRVWHG D &DSLWDO 0DUNHWWYOFHLQARROBARVLQJ O D UJKHDLE % ¥ B Qkhy Y OO FPH/ U HVRODW AW HH S HEWHYG ZLRVK D ORZHU
'"HFHPEHU DQG SUHVHQWHWKMWVQVXUDQFH VHUYLFH UHVRBWHBFNR XMW GE PO MRQW QWKRDBILRUHEG EEDSRYWLQJ D KLJIKHL
ILQDQFLDO DQG VWUDWHJILF WERYHWMRZQ\J LVLVQDUIGINW ZQW K URKH KRXW WKH UHPDLQGHUQRILWAK S UWRN UW VOHRRM VS HBLARGV L R Q|
DQ LOQVXUDQFH VHUYLFH UHVXQOSHE®QY DWKIHR QDRJJBI RUIDGXDO LQFUHDVH WKURXJKRXW FRPELQHG UDWLR LV YLUWXDOO\
EQ LQ GULYHQ E\ D FRWKEL @ KGUWHMWL RVWRUDWHJ\ SHULRE UhW HRHWNWE R Q@ YA/ WFOHVQ WRFKRIUGIRIFQ DY KB W RXWORGV VLJIQL
DURXQG 7U\J LV DOVR WDWHWDW DDVHWSDOWHG E\ SRAMWK Bl @ IHYIHHIRE FrHRY WY vP D Q DHIIHPHKIKQW VKDY HR U ZHJLDQ RU 6ZHC
RZQ IXQGV 522) RI EHWZ$WHQLQ WIKHMH ILQDQFLDO PDUNHWV KJY® BP RKXRMWHH @REOHG 7U\DWRH @DWQWIOH QDRW D K ¢ BX IDUHI F\ 2
DOZD\V WKH ILQDQFLDO WDUJHRVVZBOOXPERYGFERRQRBOLVHERE [HHHWDMWLRBWLRY 7KLV ARPSWARWFWKH LQOXUDQFH VHUYLF
OHYHOV RI LQWHFXHYMPBKDMOHYE WRBU LQFRPH DQG FRVWYV DPRRWWREHWRELWK UHLQYHVWPHQUWVYD VWUDWHJILFDOO\
UDWBV ZHOO DV WKH JXLGHG OEYHPDRIJOQDO®\DKQGI KHU WK®IY ik MaHe W VK& $H WKH EXVLQHVV IRU WKH IXWXUH $V
ZHDWKHU FODLPV ERWK DW 'GULPH®HE\ WKXPHXPWURQJ DSSUHEHOPWLROYRMWKIHHG LQVXUHRUZLWK WWKKHH DOQRRPAH DQG FRVV
GXULQJ WKH VWAKHWLHIY YSHQBBWXUQ RQ RZQ IXQ@GWWADRRQJEXVLQHVVHV LQ 6FDQGLQDYLWR7BEM BHWHHWQ Q@ HIXQNVLYH

VHUYLFH UHVXOW LV DQWLFLS&SBWHGHWR RQ RZKE\ '.. EWDUJKRW RUYHO RI DSSUR[LPDWHO\7KH73J 1 RIHADLWQNP ERRNHG DJDLC
IURP WKH QRUPDOLVHG OHYHO WR ZLWK FRQILGHQW LQ WKH VWUHQJWK WIDIQW IVEWHIWHDL K RIUS\RLWIDWLIRRX | U
WKUHH SLOODUV EHLQJ WKH NH\ BXUM®RBW 6FDOH DQG ZLOO FRQWLQXH LWV SUBEBBQGLQEBYHD DFYX BVIDFMWREHXZKL
6LPSOLFLW\ .. P 7HFKQLFDQJ(FHE®HQFKH JURZWK LQ LV H[SHFWHG WR DURXQG ".. P SHU DQQXP
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,QYHVWPHQW DFWLYLWLHV 'WR®® ® VUSHHUSHRQUGV FRROLR ZLWK PUWRR L\GID B UBXLUDDVL REL PIQGEHQG RQ DQ DQQXDO EDVLV
4 DUH PDQDJHG WDNLQJ UBW® WRWBIGHUDVRLRQKH | UHHK B RUMWI RIOWR G BD\RKWVUDWLR RI EDVHG RQ
WKH VSHFLILFV RI WKH QRQ ODGH LWVRQD QBN EXWEQRIWNG VRISHIW DWAIDDI HVDWDW@JXL A0 §RARBKE DU\ WR WKH DLP RI
,QYHVWHG DVVHWY DUH VSOLSDUGWHRI DVR B VDFK/ ISR UPA [RIOQL RLQH DHRMV LY Bl WPK H FRYBIXIBIG GLYLGHQG

‘.. EQ DW HQG H#QG D IUHH DPRGWIROHBQPHQW ERQGV ZLOO EH WKH RQO\ DVVHW

'.. EQ DW HQG #KH PDWFK FODVYV

SRUWIROLR LV SULPDULO\ PDGH XS Rl 6FDQGLQDYLDQ

FRYHUHG ERQGVY UDWHG $$$ 7RBVRIKHLQDOWKIKOO \HDU WD[ UDWH IRU LV

LQVXUDQFH OLDELOLWLHYV 7 KH SREFNVHHGV WARH ELHV D B 8 URKIHP D W H O\ 7KLV

UHWXUQ RQ WKH PDWFK SRUWIRI@DHFWR EB\IJV AFORQH@W GLVWULEXWLRQ DFURVYV

SRVVLEOH WR JHUR DV FDSLVRBGHQ QX¥KRBKORNY WMWK 8 WWRHQVW FRUSRUDWH WD[ UDWH

E\ LQWHUHVW UDWH PRYHPHQDWW VKRX®GAMHVIXRW KXDV D FRUSRUDWH WD]

VLPLODU EXW RSSRVLWH PRUYBWHQRIV RQDRGVHIWY DUNSG ZKLFK KDV WKH

OLDELRHWIHHWVXUQ RQ SUHPLXRLSKRYUW UR®NH LDAW LQFOXGLQJ WKH VSHFLDO \$UQH

DOVR ERRNSDBUW Rl WKH PDWRKD$RRIRWI RIOQRQFQBOLYQVWLWXWLRQV 7KH LQYHVWPHQW

H[SHFWHG WR EH DURXQG '.. UHVZBW PQQYP®WVRVZHLIK HLWKHU SRVLWLYHO\ RU

WKH FXUUHQW OHYHO RI LQWBHBIWLYB®WHRQ WKH WD[ UDWH

JROORZLQJ WKH GH ULVNLQJ RUWQAXIHV/AWPRQWNVNQXH WR IRFXV RQ GLVFLSOLQHG FDSLWDO
DQQRXQFHG DW WKH &0' LQ "HPFOHPEIHPHQW7WD\JG ZLWK DPELWLRXV SURILWDELOLW\
H[SHFWV D PRUH VWDEOH UHWDWEHWRPCGWROHYHJHHG ZLWK D KLIJIK UHWXUQ RQ RZQ
SRUWIRIOLRK FXUUHQWO\ FRPISXQGNVWDQOHWHG LQ WKH UDQJH RI 7U\J

FRYHUHG DQG JRYHUQPHQW EHFRIGWLQXHR/I WKHLP WR RIITHU D QRPLQDOO\ VWDEOH DQG

J)LQDQFLDO .3,V

EQa EQ

,QVXUDQFH VHUZRPIELQHG 5HWXUQ RQ 2UGLQDU\ GLYLGHQGYV
UHVXOW .. UDWLR RZQ IXQGV DQG H[WUDRUGLQDU\
VKDUH EX\EDFN

6WUDWHJILF .3,V
I

6WUDLJKW WKURXMWRPHU n $YHUDJH &2

SURFHVVLQJ VDWLVIDFWLRQ HPLVVLRQ
UHGXFWLRQ SHU FODLP

$Vv DOZD\V DVVXPLQJ LQWHUHVW UDWHV DQG FXUUHQF\ OHYHOV DUH DV DW 'HFHPEHU &0' GDWH DQG JXLGHG ODUJH ZHDWKHU FODLPV
,LQFOXGLQJ '.. EQ RUGLQDU\ GLYLGHQG UDQJH GXULQJ DQG WKH '.. EQ H[WUDRUGLQDU\ VKDUH EX\EDFN DQQRXQFHG DW &0°

SQQMBHSRW ) 7UJ$ 6)
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7U\J]V UHVXOWYV

7U\J UHSRUWHG DQ LQVXUDQFH VHUYLPH ILWHVXQWXRDQFH UH
JURZWK PHDVXUHG LQ ORFDIL @YV GHQKFHQVEADSWULFH LQLWLDYV
7TKH XQGHUO\LQJ FODLPV UDWLR ERV IWKHFRLIWDRK\S LLP S UR YZKGE CE
UDWLR IRU WKH 3ULYDWH VDMV PWH Q@ W LIORNSW RYKHEVBVURQJ UHYV X(
ODUJH FODLPV FRPELRHEHERZQIRUPDOLVHG OHYHOV RI '..

UHVXOW ZDWR ".. P 3URILW ORVV EHIRUM WD[ ZBV 7U\J LV ¢
GLYLGHQG IRU WKH I)SH® \HMKDDWRIDQG KDV LQ DGGLWLRQ DQC
SURJUDPPH RI '.. EQ RQ WKH GLVFORVXUH GDWH RI WKH $Q¢C
BHVXOWYV LQLWLDWLYHV LQ ERWK WKH HVYWMNWHHBQ® WWHKH FKDQJH

&RPPHUFLDO VHIJPHQWY 7KH WHK@DRVHG WK OWKHZ DLYIODWLR
7U\J UHSRUWHG DQ LQVXUDQFH VHUYLRHOURWXO W RIIJXLGDQFHHRWDWRR@E DIWHU GH UL

P .. P IRU GULYHQ E\T™KH GLVFRXQW UDWH IRU FODAR ¥ DSUURY WKIR @'Q @ RV
VWURQJ FRPELQHG UDWLR RI UHIOHFWLQJ D ODUJHO\ XQFKDQJHG
&RPSDUDWLYH ILJXUHV IRU LOMKIWHYMY WDWH G QYLURQPHQWXUDQFH UHYHQXH
IROORZLQJ WKH XSGDWHG KHGJLQJ VWUDWHJI\ DV ,QVXUDQFH UHYHQXH DPRXQV
GLVFORVHG LQ WKH ,5 1THZVOBWWWWRPHIODMPWLVIDFWLRQ VERUH I FRDWHVSRQGLQJ W
SULPDULO\ LPSDFWLQJ 4 DQBFKLHYH&GWRIWDW HQG VKRZHDY ORF DOVMURLHQFLHV L

DSSOLHV WR ERWK *URXS D Q¢ WXWYWQWMR WIKBHHDX LUK QWVV WG DUWHIQ &N WLKRHG 3WR XD WGIVV HJ
DQG LPSDFWV WKH FRQVROLGDWH&EH ¢?8UBYHRHQW MWHPV UK BDRWHKVRQWLRHFRQWLQ
UHVXOW DQG WKH LQYHVWPHBEMDRRWRV@P QG GLUHFW L QW HGIVPW MRRHQ MWV W FE @ IL MQ WIYW
DFURVV WKH *URXS DQG HVSHRLDIQ®\DEQ GIZW'G H® UMILF X O D
7KH LQVXUDQFH VHUYLFH UHWRRW ZQXHIRWRWYHD\D VWURW K HRFXR/P R Q FODWONRIPHAH QW
LPSDFWHG E\ UHYHQXH JURZWKRWHDNXXYHAR QP Y R¥IPLDY LV HVRPIRMULHLOD ORDOWK B R bl SRIUDMNC
FXUUHQFLHV RISULPDULO\ GUHYS®IQOQMLRQ DQG FRPPHUFLDOZWYDFWLRRHDVMWKHG LQ ORFI
WKH 3ULYDWH VHIJPHQW DQG BQUNHIWH EXMWKDOVR IRU PDLQWKMHL @ RO B HKU B K DWH WHHIPWM DR\Q J |
HISHFWDWLRQV 7KH UHVXOWURQMIHK GHES R UWH. @D O RREVGH WWKWLIREXIW LRQL FR M\WQ Y VDIQDBNV L Y +
P DQG ZHDWKHU FO®MLPVWKHHUHE\ DFKLHYLQJ D ORZ H[SHRDMH HOVBIURILWDEOH JURZ
ERWK EHORZ WKH QRUPDOLVHG DQQXDO OHYHO RI '.. VHYHUDO LQLWLDWLYHV ZHUI
P HDFK 7KH XQGHUO\LQJ F@BHPWY W W L RZDVHF KD FWHUWKHGFRP PRORMILIXPE&PHQW XP
FODLPV UDWLR DGMXVWHG IRDDFREHWRQRPDEWR BN UWEKQWBEHEXW 7LQFIXGHQU QHZ DQC
ODUJH DQG ZHDWKHU FODLPVORZX Q) [RMN UIQWXHYW DHGW S R U WS RWOW B LEEEKIVQ\R Q V6 D ¥ VORIV WYV K |
LQWHUHVW UDWH PRYHPEIDM/\H[ERYUHRYWRBR BYVVHW SULFH YRODWLOLW\ 7RWDO
SRLQWYV IRU WKH *URXS DV D WHWH\OMP R RQ WURKHMWRKIEL @ PW\'. .

JLQDQFLDO KLJKOLJKYV

,QVXUDQFH VHUYLFH UH_

P

IH FC
FOL
5 E\
WP H

- X\EI
JIWH

BURILW ORVV EHIRUH WD][

P

&ODLPV UDWLR QHW RI UHLQV>

)

*URVV H[SHQVH UDWI

&RPELQHG UDWLR

Y H

7KH VROYHQF\ UDWLR DW WKH HQG RI ZDV SRVLWLYHO\ LPSDFWHG E\ D WHPSRUDU\ UHILQDQFLQJ HIITHFW RI SS UHODWHG WR WKH LVVXDQFH RI QHZ Ut

$QQDBHRW
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&ODLPV GLVFORVHG DW WKH &DSLWD® [EHOMHVYI "P\ LQ P FODLPV DW 'ZHUH ZHOO EHORZ W|
7KH FODLPVY UDWLR QHW RI UHEQRYEHDQFH ZDV FRUUHVSRQGLQJ WR DQ HITHFQ\RYHDW DY HU®WHYHO RI .. P 7K

IRU WKH \HDU VKRZFDVLQJ D VRXQG RYHUDOO EURDGO\ LQ OLQH ZLWKUHWYWXWOWJZXD® @A [DQGLQH ZLWK
SURILWDELOLW\ LPSURYHPHQW YHWVWWRH QWUDRWQRLY LWLHV GULYHQ E\ WKH LPSURYHG SURKL® B BN IOH VE\L VG RDRQNVE DIDWH IRU
FODLPV UDWLR IRU WKHEDRXBKIHP BEQRMHAWFRFHQW UHVXOW IRU WKH \HDU WRWDOOHG ".. ZDV UHIOHFWLQJ D ODUJHO
SRLQWY GULYHQ E\ SURILWDELQLWN. LQLWEZRWLAMBY EZQVERKWNWNLEMWIQGBGLBRYG VROYHQF\ LOWHUHVW UDWH HQYLURQPHQW

WKH 3ULYDWH DQG WKH &RPPEHWSRD OWAHIP BRIWNORBPHQW V7 U WKRHZ [ OXO@GEVY.IDPRXQPVHG WWBHQVH UDWRRGRFRQWLQXHV WR
WKH 3ULYDWH VHIJPHQW W K HPXOQ®!HWOA LDEIWRKIRIXLIFKY YRIDVD MR DK MO HJ WKBIL QRIG Y $IQHFY HFQW L W IR WHTIXMWI FRM YWFREEWURO DQG H
LPSURYH&EBVLY SRLQWVY RQ DMHUDRYVHDERWIQWKH (XURSHD @DV XUHR\D\UHDR/H HQKBY XOWLQJ LQ D
WKH \HDU ZLWK DQ LPSURYLQH|[®RWAHDEG WK DR X HWWKHN N GXH RWRY HG P\ YHUWKR RROYHQF\ SRWVKAMWLRQFRPH DQG FRVWYV DPRX!
TXDUWHUV SULPDULO\ GULYH®REVISURDWLIYEHLDYWHW DOOREDW ISRY L WKH HOMN H PSFOUPWRGLIER B WHP SRUDQ®G ZHUH EURDGO\ L
PHDVXUHV LPSOHPHQWHG LQ URSEDWH® L WNRXOW Rl "WKHUHILQDQFLQJ HIIHFW RI SS UHGBHWWOG WR@\KH LVVXDQFH
WHVWDPHQW WR WKH VWURQ P DRFKK RRU W KRHOX R GFHSRW Q@ H R IDQ'HZ UHVWULFWHG 7LHU FDSLWDO LQ 1RYHPEHU
FODLPV UDWLR DQG LV IXO0\ LPOUEMXZAW KZHLSCHF WIYWH R Q V Q ID@MFA. VK H QAEEPVHH DXQHEQ W F D (O DREIF R/ G DHY E M WZILQUWK 72W\WJ V G LY |
H[SHQVHV WRWIPOOHG P. ,Q FDSLWDO LQVWUXPHQW LQ -DIGX® 8D\ D IDD\W ZXOOQWHEY GLY
:HDWKHU FODLPV IRU WKH \HDHFBIPEKQWHG WRJ.GLVFORVHBHWSCDWQUW KRGO \HDU GLYLGH@WHRBGGLWILRQDOO\ 7U\J KDV
P '.. P ZHOO EHORZ WKHFERIQGHG WHWHHDVVHW PL[ LQ WK H HIHWKDRIHW SFEEIIRVDRGD OO0\ PQ QR EB®/ I RIKDUH EX\EDFN
RI .. P IRU WKH \HDU /DUJNRKOGLFPRUAEHWKDQ '.. EQ RI UGLNFDRVNWKN RIXFKHDYV $QQXDIO.5HBAUW 7U\J KDV
EHQLJQ DQG DPRXQPVHG WR '"HTXLWLHV FRUSRUDWH ERQGIVQIMERX @PHNGHD Q/IXW UHHEXVE/HIFMAW SURJUDPPH RI *..
P DOVR ZHOO EHORZ WKH DRGGHIBSOB¥HG RIKHVH ZLWK VEKR BWMWBXUQ WRIQRRZ@ ILXRIBY 522) LV
P ,Q WRWDO ZHDWKHU DQGFDPMBIHPYDDRVFRNHKWHG ERQGWURB®JI LGVHWOEPBUWRQ WKH WDUJHWHG OHYHO RI
P EHORZ JXLGDQFR DQGPDUNHWY GD\ LQ 'HFHPEHU LQ7U\J
EHORZ WKH OHYHO LQ DGBQ Q R XAQDFLHOZ MQKE@WWIRH VB HHVWDWH ZRXOG QR ORQJHU EH D
UHVXOWV ZKHQ FRPSDULQJ WRDUW RI LWV DVVHW DOORFDWIERO@XMQ W¥YH ORQJ WHUP
"XULQJ WKH FRPSDQ\ VROG PRUH WKDQ ..
7KH UXQ RIl UHVXOW ZDV LQ OLR IR IZUWBEOHHHWFIWDAMY DRQW WV Q WH G X FUQJ HIHSRVUWHGWR) LQVXUDQFH VHUYLFH
DW DQG LQ OLQH ZLWK 7'UNJ VERYIWRPOO EQ LQ 4 UHAKHOW RIP. ... P DQG D
JXLGDQFH Rl DSSUR[LPDWHO\GLYHVWHG UHDO HVWDWH DV ¥RWLDHGHUBMARDR BIGYE\Q X H
FRYHUHG DQG JRYHUQPHQW BRI ®REWK PHDVXUHG LQ ORFDO FXUUHQFLHV ZDV

7KH GLVFRXQWLQJ LPSDFW ZDV EURDGO\ XQFKDQJHG ZLWK WKH 3ULYDWH VHIJPHQW FRQWULEXWLQJ WKH
I[URP WR UHVXOWLQJ RPQVRHELVQ@RRRW DNPGVARVWY PRVW DQG LQ OLQH ZLWK H[SHFWDWLRQV 7KH
R 7KH RYHUDOO LQWHRWKWUOIHYRFRP HPIEQ@E WRVWYV DRRSKWBE. WRFODLPY UDWLR L H WKH FODLPV UDWLR

WKH GLVFRXQWLQJ EHQHILW $ KRIJKHU GRVFHFRKXQWD UDNMWV FERMWKW W GV KRY YRODWLOH IDFWRUV VXFK DV ODUJH DQG

RI WKH OLDELOLWLHV LPSOLHVLQMORBHH WVKRIXRMRBWLVDW IZR® R K AXVAVMOPRI®PY UXQ RII UHVXOW DQG LQWHUHVW UDWH
FODLPV FRVW EHLQJ UHSRUWHBOD®ORON H BJH LWQHIO B TWHDAD WoRR WHKFHH WD DRSERYENG SRLQWYV DV D

ZKLFK LPSDFWSRWKWLYHHWOXOWBEFDQGLQDYLD WUDQVDFWLRQYHVX0MKRYBW R OOWHEE DORMKQGQLWLDWLYHY LQ ERWK WKH

PLQ ,Q DGGLWLRQ WKLWDWMHQBQG WKH &RPPHUFLDO VHIJPHQWYV 7KH
([SHQVHV LQFOXGHV RWKHU QRQ LQVXUDREHUBRV®/NFODLPYV UDWLR IRU WKH 3ULYDWH VHIJPHQW
7KH H[SHQVH UDWLR ZDV UHSRUWHG DW DOVR LPSURBDHMA E\SRLQWYV LQ WKH TXDUWHU

7U\J UHPDLQV IRFXVHG ROQRKIDW LORVW LHEHKMRUH DQG DIWHU WD][
FRVW FRQWUROV DQG VHHV WHKILR/ IDNV ORNW\ FHRIRIHPW DL YBVWVKH UHVXOW LQFOXGHG EHQLJQ ODUJH FODLP
DGYDQWDJH 7KH H[SHQVH UDWLR LY KLSGHFNHRGLWRORNYV DIMEHUYBPRERVRIFRPSDUHG WR WKH
VWDEOH WR VOLJKWO\ LPSURYLQOR WRZDPGVLPSODNVNQJ DQ RYPRUPOOIWBIG OHYHO RI .. P ZKLOH ZHDWKHU
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WXVLOQHVYV DUHDYV

SULYDWH &RPPHUFLDO

B3ULYDWH SURYLGHV LQVXUDQFH SURGXFWV nWR SULYDWHRRPWRPIHUY SQPRYLGHV LQVXUDQFH SURGXFWV WR
'HQPDUN 6ZHGHQ DQG 1RUZD\ 3ULYDWH RIIHUV D UDQJWIRJHG FRPPHUFLDO DQG FRUSRUDWH FXVWRPHUV LQ
LQVXUDQFH SURGXFWAR Q@KEX®E HQ D PRIMERHD W DQG 1RUZD\ &RPPHUFLDO RIIHUV D UDQJH RI LQVXL
WUDYHO PRWRUF\FOH SHW DQG KHDOWK LQFOXGLQJ PRWRU SURSHUW\ OLDELOLW\ ZRUNHU

DQG KHDOWK

RI LQVXUDQFH UHYHQXH

'LVWULEXWLRQ FKDQQHOV

2 QU d &DTHMWHY) d 2 Z QVDBVDIHQMN) d3 D U Wdp H U
) DGFKMVAY) d YBGDWKIDGRH) d &DUGHDBLY) d) 5HDOMBMDIHON)

%UDQGV

1RWH (656 GLVFORVXUH SRLQWV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ

RI LQVXUDQFH UHYHQXH

'LVWULEXWLRQ FKDQQHOV

2Z Q\DBVDIHQN) d) 2QEH d & DO O F) i) QUBTIKIMAY )
,QVXUDQFHIEDBWIMBWQFDVVXUDQFH

%UDQGV

(656 ,' 6%0 B
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3 U L Y D W H .H\ ILJXUHV 3ULYDWH 4 4 -

P

5HVXOWV DV D UHVXOW RI RXU FRQWLQXHEHARRIWY " WR* P surYH
FXVWRPHU VDWLVIDFWLRQ "URVV FODLPV
,QVXUDQFH VHUYLFH UHVXOW ,QVXUDQFH RSHUDWLQJ FRVWV
7KH 3ULYDWH VHIJPHQW UHSROMMHIIDOQ LQVWUDWYEMHYV KDYH EWH® QPE BHPH-G W HE WRR HVY
VHUYLFH UHVXGW 'RI '..P DQG/WUHQJWKHQ FRPPHUFLDO PRRRQWXPRVY BZHGR\QY EXVLQHVV
D FRPELQHG UDWLR RKH KLJKHUJJ +DQVD KDV UHMRLQHG WKW 6FZ$HRMAKI UIRFNHLQVXUDQFH FRQWUDFWYV
LQVXUDQFH VHUYLFH UHVXOW HDMWNXBSRQWH G- ELDPRSD UW Qdiik u D@ BHGEH WL RIQ uM WX diW D (
OLQH JURZWK DQ LPSURYHPHOW SO® WKQHUYEHBV\LIQWKLQ BRYWRY OV BRVNHY QHW RI UHLQVXUDQFH
FODLPV UDWLR GULYHQ E\ SUHRNBENMEWDREHBWYVWHLQJ SDUWQHUVKLSY H[SDQGHG
KLJKHU UXQ RII DQG D PRUH IDMRXBBPBEDR\ZRHEWKHYW RQ ERWK\WKIK UMY DQIWILR\GBY FD U
FODLPV H[SHULHQFH ORWRU S8DOMUIVKHBXYHRDEE WKH RQOLEHY POXHNHWBWOER ORBDO FXUUHQFLHYV
HDVHG GXULQJ WKH \HDU DQAHOMAWNIHK PQSLEVEULG FDUV *URN VDPEDLW VR® WVRIR U
VWDELOLVHG ZKLOH WKH LPSQHPHOINMHD SR RIIURIZ PDUNHW pAK D H HYv WIBR-XIKD W LR
LQLWLDWLYHV FRQWLQXHG WRHODWRG CRHHEGOTEWERBOWORHRBILPY FRWIHG FRVPAA QHLQVXUDQFH
SUHVVXUH LQ WKH EXVLQHVV\HDUV RI HISHULHQFH ZLWK ng@a\(/HJGS\Nﬁ_%UWQHUVKLSV

LQ 'HQPDUN DQG 1RUZD\ Yo

,QVXUDQFH UHYHQXH 7U\JJ +DQVD ODXQFKHG D UHG

QVXUDQFH UHYHQXH DPRX QWY WP QFH SURGXFW ZKLFK ﬁ@"ﬁ&% %FQBEIEE'% 5§6§;Y:HR' R
.. P FRUUHVSRQGLQJ WRHUWRIAWHKGRI|7KH KRPH LQvxuDdRH o BUYHRE BENDWH/ PR

PHDVXUHG LQ ORFDO ERYUHRDENHG@ DYEHVW LQ WKH’WUI\F@WLB\fFﬁ'ﬂJ%LRCU“WLFQVXUDQFH
ZDV LQ OLQH ZLWK H[SHFWDWVRB\6Z$MRURKV&RQVXPHUV ,QVXOWEHH ROPERY xQHW RIUHLQVXUDQFH
JHRJUDSKLHV JURZWK ZDV PDLQO\ GULYHQ E\ SULFH 1RWH &RPSDUDWLYH ILIXUHV IRU ZHUH UHVWDWHG IROORZLQJ WKH XSGDWHG KHGJLQJ VW
DGMXVWPHQWY WR PLWLIJDWHOOLPYWLRQDU\ SUHVVXUH
DQG LPSURYH SURILWDELOLWIKBURGDOBWLPFWWRY QHWIHRI UHLQVXUDKKAHEXMNVNQHVYV DUHD RFFRXQWYV IRU
ODUJHVW LQ 1RUZD\ DQG SDUW RI HKRUWQGWROLPGUR®BLPV UDWLR WRHUARKS]V WRWDO LQVXUDQFH UHYHQXH
SURILWDELOLW\ ZKLFK KDV SEVWNEBVXY SRIQWVFD@WO\ PDINI OT IRXII
WKURXJKRXW WKH \HDU TXDUWHUV ZLWK D SRVLWLYH

WKURXJKRXW WKH \HDU 7KL\ JLQDQFLDO KLJKOLJKWYV

&RPSHWLWLRQ JHQHUDOO\ UHMD/L 8V LICHHNOWKGCOEYRQVE\ WI
6FDQGLQDYLD ZKLOH SULFH bBMXRYWPHAHRMW LAHURUZD\ 7K
PRVWO\ DFFHSWHG E\ FXVWRMKQBHUOHPRH BEWYB WROBHO W ! P
KLJK OHYHO RI FXVWRPHU VDWIPRDEWD K BXGIDEDHVHHDWKH
UHWHQWLRQ UDWHYV VOLJKWO\ GHFOLQLQJ LAEXHBHDWMNRRC
7RZDUGY WKH HOG RI WKH \HB B UbHNR-LPW OR Y HDWHVYHO FF ES;EIDQSHF;bJSﬁgE)L(I:J\?PFH VHUY L F(H{ SHQWHOWD WL R&RPELQHG UDWLR
VWDELOLVHG DQG VWDUWHG WRWMKREDWOLIJKWO\ SRVLWLY
WUHQGV LQ 'HQPDUN DQG 1RUZD\ ZKLOH UHWHQWLRQ P
UDWHVY LQ 6ZHGHQ LPSURYHG WKURXJKRXW WKH \HDU
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([SHQVHV &ODLPV
7KH H[SHQVH UDWLR ZBEVRDGOGKHQ@ODLPV UDWLR QHW RI UHLQ
OLQH ZLWK WKH VDPH SHULRG ODVWX\$HRUWKGVEU BI® HP®WR Y H
D YHU\ HIILFLHQW RSHUDWLR ®Q G HHW XS JDF)GEDE PV LY DIRILR WV [
FRQVLGHUHG D NH\ FRPSHWLWDY HKMNG\B®RZIHRH UXQ RIDQ®&

D PRUH EHQLJQ ZHDWKHU FODLPV

SHV XD WYV

7KH 3ULYDWH VHIJPHQW UHSRUWH@VH
LQVXUDQFH VHUYLFHPUHV.XOW IRH 'H[SHQVGFWBNOARI&/W O\

P DQG D FRPELQHG UDWLR RI 4XDUWHUO\ IOXFWXDWLRQV

7KH LQFUHDVH LQ WKH DE\GX JHRFHDEKH UMV FRIFFXU IURP W

UHVXOW ZDV GULYHQ E\ VW H DN\ HVRSHY DOH JUHRYVIMK LB X0 O\ L(
LPSURYHPHQW LQ WKH XQGHU&H &¢XE0BQMW QUUDWIORRI H[SHQVH
GULYHQ E\ SULFH DGMXVWPHO@WYHYWBEHR WRUH FRPPHUFLDO L
IDYRXUDEOH ZHDWKHU FODLPEXNLESHUWMHGHN HORSWBQ W
RIIVHW E\ D VOLJKWO\ KLJKHU H[SHQVH UDWLR

,QVXUDQFH UHYHQXH
,QVXUDQFH UHYHQXH DPRXQWHG WR ..
' P FRUUHVSRQGLQJ WR JURZWK RI
LQ ORFDO FXUUHQFLHV 7RS OLQH JURZWK
DFURVV JHRJUDSKLHV ZDV SULPDULO\ GULYHQ E\
SULFH LQLWLDWLYHV WR RIIVHW LQIODWLRQDU\ SUHVVXUH
EXW FRPPHUFLDO HIIRUWY HVSHFLDOO\ LQ 6ZHGHQ
DUH DOVR EHJLQQLQJ WR VKRZ SRVLWLYH WUDFWLRQ

JLQDQFLDO KLIJKOLJKWYV

P

5HYHQXH JURZW¥XXUDQFH VHUYLFHSHRWAHOWDWLR&RPELQHG UDWLR
LQRFDO FXUUHQFLHV..

4 4 P 4 4
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& R P P H U I: L D O ‘.”I-Ila\ILJXUHV &RPPHUFLDO

5HVXOWYV FODLPV ZHUH ORZHU WKkDQ WkRVIBPRAFEHIEE S Dvw
\HDU DW 5XQ RII ZzDV ORZHWWPBW FODLPV

,QVXUDQFH VHUYLFH UHVXOW D PRUH QRUPDOLVHG OHYHYXEREIHURSE WPRVLQJ FRVWYV

JURP WKH EHJLQQLQJ RI WVKSHH SORHPYFHHQU PID/@\H \KQGHU O\LQQVXUDQFH VHUYLFH H[SHQVHV

VHIPHQW LQFOXGHV ERWK FRPPBIUWRF. W®WOR LPSURYHG |ROJRZILW D BUR ROMVRYY IEMVLQHVV
FRUSRUDWH FXVWRPHUV 7KHLQRWEBUWHLLYD \PHFIPRMMWD OO0 JHRWIIDSKDMNM I®RE LLHL QWKW DQFH FRQWUDFWYV

UHSRUWHG DQ LQVXUDQFH VHUPUFH UHVXOW RI '.. ,QVXUDQFH VHUYLFH UHVXOW
P .. P DQG D FRPELQHG UDWLR RI 5XQ RIl JDLQV ORVVHV QHW RI UHLQVXUDQFH
([SHQVHV

7KH KLJKHU LQVXUDQFH VHUYLKEH HISVRYW ERMWIG®VLREURY HE\WIRIXUHV DQG UDWLRYV

LQFUHDVH LQ LQVXUDQFH UHBNOXH®PELIMVIEYWLFR\OWEFRQWIHRBG QXK URRIWRXW QREWHO FXUUHQFLHYV
SULFH LQLWLDWLYHVY DQ LPSRBRYMHPIHMDPWLBQVKKH VHIPHQWURWYVPDWBILOV DRV RV R

XQGHUO\LQJ FODLPV UDWLR QJHH®S EF H FEQWWRX BESWRRQVFR VWY viE U A HWKWD HlrRIJuB UK

RQ SURILWDELOLW\ DV ZHOOHIW BIQHR®IRDQH VRFKNQRJH OV ¢opLPV UDWLR QHW RI UHLQVXUDQFH
VPDOOHU DQG PRUH SURILWDEOH FRPPHUFLDO (ISHQVH UDWLR

FXVWRPHUV

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII
5XQ RIl QHW RI UHLQVXUDQFH

/DUJH FODLPV QHW RI UHLQVXUDQFH

,QVXUDQFH UHYHQXH
,QVXUDQFH UHYHQXH DPRXQWHG WR ..
' P FRUUHVSRQGLQJ WR JURZWK RI

PHDVXUHG LQ ORFDO FXUUHQFLHV LQ HDWKHU FODLPV QHW RI UHLQVXUDQFH
OLQH ZLWK H[SHFWDWLRQV $FURVV JHRJUDSKLHV 1RWH &RPSDUDWLYH ILIXUHV IRU ZHUH UHVWDWHG IROORZLQJ WKH XSGDWHG KHGJLQJ VW
JURZWK ZDV GULYHQ E\ SULFH DGMXVWPHQWYV WR
RIIVHW LQIODWLRQDU\ SUHVVXUH DQG LPSURYH 7KH EXVLQHVV DUHD RFFRXQWYV IRU
SURILWDELOLW\ 5HWHQWLRQ UDWHY GLSSHG VOLJKWO\ LQ WKH *URXS]V WRWDO LQVXUDQFH UHYHQXH

'"HQPDUN DQG 1RUZD\ IROORZLQJ WKH SURORQJHG

SHULRG RI LQIODWLRQ OLQNHG SULFH DGMXVWPHQWYV

ZKHUHDVY UHWHQWLRQ UDWHV LPSURYHG LQ 6ZHGHQ )LQDQFLDO KLJKOLJKWYV
BULFH DGMXVWPHQWY ZHUH PRVWO\ DFFHSWHG E\

FXVWRPHUV DV LQGLFDWHG E\ UHWHQWLRQ UDWHV LQ DO

FRXQWULHY ZKLFK GHPRQVWUDWH D KLJK OHYHO RI P

OR\DOW\ DQG VDWLVIDFWLRQ ZLWKLQ WKH FXVWRPHU

EDVH S5HYHQXH JURZY¥KXXUDQFH VHUYLFHSHOWHOWDWLR&RPELQHG UDWLR
LQRFDO FXUUHQFLHV.

&ODLPV

7KH FODLPVY UDWLR QHW RI UHLQVXUDQFH ZDV P

DQG FKDUERWROUINWOG\ ORZHU
OHRHODUJH FODLPV IHWWKHU
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SHV XD WYV ([SHQVHV
7KH H[SHQVH UDWLR ZBXDUWHUO!

7KH &RPPHUFLDO VHJPHQW UHSRIWHBWH RMQV DFURVYV VHIPHQW
LQVXUDQFH VHUYLFI® UHVXOWRFXU IURP WLPH WR WLPH DQG

P DQG D FRPELQHG UDWLRIRPO\ LQ OLQH ZLWK H[SHFWDWLF
7KH TXPDWPBUORZHU OHYHO RRDOBIAHHONGIVLPOORZYV IRU RQJIRLQ
LQFUHDVHG ZHDWKHU FODLPWRBRBHOREZRO UQQWRIDWLYHV DQG

GHYHORSPHQW

,QVXUDQFH UHYHQXH
,QVXUDQFH UHYHQXHRVRWDOOHG "..

P FRUUHVSRQGLQJ WR D JURZWK UDWH RI

PHDVXUHG LQ ORFDO FXUUHQFLHV

$FURVV JHRJUDSKLHV JURZWK ZDV SRVLWLYHO\
LPSDFWHG E\ SURILWDELOLW\ LQLWLDWLYHVY SDUWO\ RIIVHW
E\ VOLJKWO\ ORZHU UHWHQWLRQ UDWHV IROORZLQJ D
SURORQJHG SHULRG RI SULFLQJ LQLWLDWLYHV WR RIIVHW
LQIODWLRQDU\ SUHVWDWH *URZWK LQ
LPSDFWHG E\ WKH GH ULVNLQJ RI WKH FRUSRUDWH
SRUWIROLR FDUULHG RXW GXULQJ WKH \HDU

&ODLPV

7KH FODLPY UDWLR QHW RI UHLQVXUDQFH ZDV
LPSDFWH® EN DDYRXUDEOH ODUJH

FODLPV H[SHULHQFBEQRE D KLJKHU

OHYHO RI ZHDWKHU FODLPV DW

$GGLWLR@NDORY ZzDV ORZHU DW

7KH XQGHUO\LQJ FODLPV UDWLR LPSURYHG GXULQJ WKH

TXDUWHU GULYHQ E\ FRQWLQXHG SURILWDELOLW\

LOQLWLDWLYHYV

JLQDQFLDO KLIJKOLJKWYV

P

5HYHQXH JURZW¥XXUDQFH VHUYLFHSHRWAHOWDWLR&RPELQHG UDWLR
LQRFDO FXUUHQFLHV..

4 4 P 4 4
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QYHVWPHQW DFWLYLWLHYV

,QYHVWPXQW UHV OHDG DQG WKH 86 IROORZLQJSRHODIRDLEERIW VPR WS RI OERQGVNDQG VZDS UDWHY GHWHUF
UHFHQW LQWHUHVW UDWH FXW[HG 'HFFHREMRWHFX UKWMLHV G MAKLH @ D@/ MKR SRUMPROHR $ QDUUR
,Q WKH JOREDO LQYHVW P#&Q &ROELPWH WHQHIND OO\ GHS U HBMDHWHHY WQUDWH ULVN DQG CFRRAHVUNE IVSOMWHO DF BRIV P BKLLARHQ D

FKDUDFWHULVHG E\ LQFUHD YV LRQ QRIRSRIOWWHFIDOW URGXFW LERP BWWDLLQJ I W KAHKE X B D W LWVRKQHRS UM BB . GWRQWMARMHXWHY D ORVYV
WHQVLRQV DQG WKH 86 DGPLOEZRBILNODKVNRBQD DSSUHFLDWHG@L DRIGOWW HHMR UAWH K@ HQ BHRGKRUW WHUP 6FDQGLQDYLDQ LQW
LOQWURGXFWLRQ RI WUDGH W NWRQHDFURDAQHBUULRWYKHU VBE@WHROLR KDG D PDERHW YIDXH WKHUHIRUH WKH H[SHFWHG

FRXQWULHY DQG JRRGV ZKLFK FUHDWHG D PRUH SUHPLXPV SURYLVLRQV JRLQJ IRL
YRODWLOH PDUNHW HQYLURQPWQVWKD\OEHPKIDMWHS IURP LWV ORZVKHVINQLYG®YMPMRMQ /R L\Q VRIOW R VWH SRWMHBHF HOV  ZLO O
LOYHVWRUV ULVN DSSHWLWHYB/E&PVMWHINSLWKIWKH PDMRULWWVRRQWVHYSROXRH'P. Q DQQXDOO\

XQFHUWDLQW\ ZHLJKHG QHJDWRYRUOGR G FRQWX@PYLD Q FRYHIMMGD BRAGGM D QKM HAKDQJH LQ DFFRXQWLQJ SUDFWLFH
VSHQGLQJ DQG JHQHUDO FR QOL®PH @G LI SRIKUH WRZDUGWHDDNYHG/ WHRWW KH LQIODW LR QUKHHGS RU W/IKRHD URIVW D W H G

HFRQRPLF RXWORRN DQG GHPDQG 7R FDWHU IRU WKH ILJXUHV LQFOXGH D SRVLWKWMH UWRSERWWIRQLR UHSRUWHG
QHJDWLYH HIIHFWV DQG DV ¥ KH{ WFROMD R | PORIAHUN YDOXH RI PUNJRWP LVQRHH LW PGHIQMWLRQ KHGJIR .. P ZKLFK LV ORZHU WKD
LQIODWLRQ H[SHFWDWLRQV DRRUWORQHR BDOWRKWKH HQG RI 4 GXH WR WKH GH ULVNLQJ RI WKH

PDUNHWV FHQWUDO EDQNV KDKHH LEQIHHY W R H QWL 6 B UWKIIRIOU- 7 KN WROGLDAD LW R\DWPBIV@ AK U HR X WO DQFHO RO MW RAMMKWH U7 U\J V DV

VKRUW WHUP LQWHUHVW UDWHRUMIWR Q LR UPREH DVIBNHLHDY $ RVKWLRYDLRF LDKH LIRCARPKE DQG H[SHEOMHYGL@ DGCIAOLIQWERQHWR GVERQG YV

IUHH DQG PDWFK SRUWIROLRVI ZKLOH WKH JRYHUQPHQW EF

VLIJQLILFDQWO\ VPDOOHU DVVHW

)LQDQFLDO KLIJKOLJKWYV ODWFK SRUWIROLR UHSRUWHCID I15MVDOJRBVWNDWH UHS

7KH PDWFK SRUWIROLR UHSRSWWIGWD WHR O HPV X88W ¥RKW. RQG R 4

P '.. P 7KH PDWFK UHVXOMRYWUHG DQG JRYHUQPHQW I

PDLQO\ GULYHQ E\ WKH \LHOQHBRMHYEBQYWHBVWREBFRPRI WKH IL

P P P RQ SUHPLXP SURYLVLRQV EX®XKLQH U HDOHHRDWWDAMKH UHSUHVHQ\
SRUWIROLR DOVR VLJQLILFDQWO\ EHQHILWWHG IURP D

JUHH SRUWIROLR ODWFK SRUWIROLR?RWDO LQYHVWPHQW UMWBHQLQJ RI FRYHUHG ERQE D/G HWNVIWDWH ZLOO QRW EH DQ C

. . ORQJ WHUP DV GLVFORVHG DW W

2YHU WLPH WKH KHGJLQJ VWU@WHJIYWRWUWRI) PDHGFWR UHGXFH

SRUWIROLR LV GHVLJQHG WR NLSIRGX WHK HE \UPIRMXH @/ IRMQW KH P\

SUHPLXP SURYLVLRQV EXW | WREZ MILIRH WIROW LPOIVID GELQJ HTXI

JLQDQFLDO KLIJKOLJKWYV 4 SDUWLFXODUO\ GXULQJ SHULRGV RI YRODWLOLW\ ODUJHU
PLVPDWFKHV FDQ RFFXU LQ ERWK D SRVLWLYH DQG
QHJDWLYH GLUHFWLRQ 2WKHU ILQDQFLDO LQFRPH DQG H
7U\J ERRNV YDULRXV LWHPV DJDL
P P P QVXUDQFH SURYLVLRQV DUH GRYFRGQWHES EZLWK VZSSUR[LPDW

DVHG LOWHUHVW UDWHV D QO PRKXGQIM G \ZPWKH XS RI LQWHUHYV

ODWFK SRUWIROLR7RWDO LQYHVWPHQV&FP&I):NL)%JSWLRQ RI VKRUW G XU B WERQGERIICH® MRIDIV $OVR LQ
g FRYHUHG ERQGV DQG LQW H UH\O D\D WG W RDFSYU B-HQFHKHG JHV \
GHYHORSPHQWY LQ WKH VSUHBGGEHWZKHHH Q HVR YSHWHKK® W R1 WK H

JUHH SRUWIROLR
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KRRQVWHQWYV LJQWIHRGXFWLRQ
FRVWY UHODWHG WR UXQQLQSRWKM RQIYRI VLW FGHOMJIQHG WR
DFWLYLWLHYV RQ WKH SUHPLXP SURYLVLRQ
2WKHU ILQDQFLDO LQFRPH DQMKH[BEBQYV¥HVSBRRAXRWIHKGDOVF
WR .. P .. P EHWWHU WKWRIJKWHQLQJ RI FRYHUHG ER!
JXLGDQFH RI P DQQXDOO\

7KH IUHH SRUWIROLR UHSRR U\
,QYHVWPHQW UHVXOW'4 P 7U\WJV LQYHVWPHQW!

FRYHUHG ERQGV UlI U KIGO!
,Q 4 WKH LQYHVWPHQW SWRKNY IRY HR SBROGWFERQE Y FR
WRWDO UHWXRJQ.RI 'P. 7KH SDUW RI WKH SRUWIR(I UH
LQFUHDRBLIDW GULYHQ E\ RWHTXDO WR DQ DQC DQG 35 U
LQFRPH DQGEBHS@BVW\WQHIDW UHVSHF3WHDHBVWDWH UHSRU
' P DV ZHOWWRQJ UHWXUQWVHWXW( P '.4 P D SRVLWL
DQG PDWFK SRUMJR@LRY 7UGHYHORSPHQW IURP

UHDO HVWDWH H[SRVXUH DPRXQWLQJ WR '.. P
UHGXFLQJ DOO HOVH EHLQJ RWXd) WRR GRISDEO\LQFRPH D(
DSSUR[LPDWHO\ '.. P WR P .. P QRWDEO\ EH

JXLGHG 7KH FRPSDULVRQ SH
7KH PDWFK SRUWIROLR UHSR QW #EWILUHVLRES WFRIV' ITURP LQI
P '.. P 7KH UHWXUQ RI WKH PDWFK

SHWXUQ ,QYHVWPHQWYV

"..P

AW ILIDWHJ\ YLODQFLNO UHVXOWY  *RYHUQDQFH

AXVWDILODELOLW\ VWDWHPHOWDOFILDO VWDWHP

ORGHOOLQJ WKH IUHH SRUWIROLR

7KH IUHH SRUWIROLR LV BBEBEGLBY D3G
FRYHUHG ERQGY DQG JRYHUQPHQW ERQ
GXUDWLRQ RI \HDUV DV ZHOO DARDSSUI
PRGHO WKH UHWXUQ RI WKH 6FDQGLQDY
JRYHUQPHQW ERQGV SRUWIROLR D ZHL
IROORZLQJ WZR %ORRPEHUJ LQGH[HV FLC
580% DQG 1<.5&0* 7KH UHDO HVWDW
DVVXPHG WR SURGXFH D QRUPDOLVHG D
DV GLVFORVHG DW WKH &0' LQ 'HFHPEHU

ODUNHW YDOXH

JUHH SRUWIROLR JURVV UHWXUQ
ODWFK SRUWIROLR
2WKHU ILQDQFLDO LQFRPH DQG H[SHQVHYV

,QYHVWPHQW UHVXOW

SHWXUQ IUHH SRUWIROLR
4 4 4

"..P

ODUNHW YDOXH

&RYHUHG %RQGV
*RYHUQPHQW %RQGYV
5HDO (VWDWH

'"H ULVNHG LQYHVWPHQWYV

7TRWDO
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPHOWDOFILDO VWDWHP

SHVSRQVLELOLW)\ LQ LQ¥YHOMWWRE QWW\SHV Rl ZBRORBVIRLORWBUQLQJ UHVSRYKLED® VEUHWEYRRQWURFHVYV
VHUYLFHY WREDFFR SRUQRJSWIBKWLFHVEOLQJ 7R HQVXUH DOLJQPHQW ZLWK 7U\
7U\J PDQDJHV LWV LQYHVWPHDW BRRW | ROQR QN KURX VKKl FKU\R LV BO LRREXWYEOLEH VQ Y HVW RN QW DEBRMEFNQJIRYHYWYDWHI\ DQG
FRPELQDWLRQ RI LQ KRXVH H[SHUWLVH DQG H[WHUQDO WKH FRPSDQ\]V DSSURDFK WRKRQBKQLIQ DWHDWUHHQHG DQQXD
DVVHW PDQDJHUV 7KH LQY H\A®PHQAW MWW BMWHMWYY LVUH U H J XLODYUHOAWARHUGHW @HFGV MYR. \M QI X IDHB R PDIQY HGVZIDWKZERISRQV DQG Y
ILUPO\ DQFKRUHG LQ UHVSRQNWREBOLOWIFHIFLZEWK V7 B'\F |V FFHREFFRQWALKEEGIW ¥ W IQREGH URW KX V W D L*@IREELDOO. W R R SIDMW N G/ i Q VANM. Q RIGS
ZLWK $JHQGD DQG WKH 8188 X\ORED®DERMSDFW DQG 7U\WYXHRYHBSR® & QMWLLDIONBIGY H U V HL @ R BIXHEW I OG DR\SID FWWRP D Q GH VWRH U G
'"HYHORSPHQW *RDOV 6'*V ZURK BXWWDPRQPELOLW\ WRZDUBXSSRUW VXVWDLQDELOLW)\ UFRXDM/BE RXWHBRAMD QW &1L QG (8
HPSKDVLVY RQ VWDELOLW\ DQG WUDQVSDUHQF\ ZLWK 7U\J]V 6% 7L DOLJQHG L@RQVMUFPHHEBWEWBDBEKMY WULJJHU D
8QGHU 81 6'* &OLPDWH $FW[WBUQ@DQ RDQDJHU VHOHFWLRQ DQG PRQLWRULQJ SURFHVYV
FRPPLWWHG WR WKH 6FLHQFH KARVWIEOHFWIHQWVH[WHUQDO L@ VISR VHBROH PLDDMANMNMFHQW SROLF\
LOQLWLDWLYH 6%7L DQG VHW7DE IFRHPMNFM/QIN WHRIIRIXMW K GXH GLOLJHQFH SURFHVYV B3URFHVV IRU HWAQ FPND VFUHHQLQC
DOLJQHG ZLWK WKH 3DULV $JWROHPRGVE EXRUWBUQHWRQLWRULQJ WR HQVXUH WKH\
ZDV YDOLGDWHG E\ 6%7L LQ HIIHFWLYHO\ PDQDJH VXVWDLQDELOLW\ UHODWHG ULVNYV
DQG FRQWULEXWH WR SRVLWLYH HQYLURQPHQWDO DQG
6%7L DOLJQHG LQYHVWPHQW WRFUIDHOWRXWFRPHV 7U\J SULRULWLVHV ILQDQFLDO
7U\J KDV FRPPLWWHG WR UHGXFR@IFYOWOFIQPXVHILHG XQGHU $UWLFOH DQG $UWLFOH
RSHUDWLRQDO *+* HPLVVLRQWRII WKH L&\ XNAWDOLRVPWOWHLQDQFH 'LVFORVXUH
FRYHUHG ERQG LQYHVWPHQWSSIRYAWDPRARRES)'S 8WUWKRVH ZLWK D FRPSDUDEOH
VTXDUH PHWHU E\ OHYHO RI (6* LQWHJUDWLRQ

6XVWDLQDELOLW\ ULVNV DQG$ORUWI ROY R WHORVIRGVQDIHUV DUH VLIQDWRULHV RI
7KH PDMRULW\ RI 7U\J]V LQYHWVKH BD WUSREFWSRBIVRIRYV 5HVSRQVLEOH ,QYHVWPHQW
DOORFDWHG WR 6FDQGLQDYLDBQ BRYHUHE FRYGKDYH PDGH H[SOLFLW QHW JHUR
UHFRJQLVHG DV ORZ ULVN DQRRPROWYPHQIWY DRISGDFWLYHO\ SDUWLFLSDWH LQ
LQVWUXPHQWY 7KLV DSSURDERDQUWLREFDOLSWRRRWLQJ VXVWDLQDEOH GHYHORSPHQW
UHGXFHV VXVWDLQDELOLW\ UPQ® WHKa®! JUWNMR WUDQVLWLRQ

LQYHVWPHQWY DUH SULPDULO\ GLUHFWHG WRZDUGYV

JRYHUQPHQW DQG FRYHUHG ERQGV HVVHQWLDOO\

ILQDQFLQJ SULYDWH KRPHV DQG RIILFH EXLOGLQJV

6XEMHFW WR PDUNHW FRQGLWLRQV JUHHQ ERQGV DUH

VHOHFWLYHO\ DGGHG WR WKH SRUWIROLR WR VXSSRUW EDVH \HDU
FOLPDWH FKDQJH PLWLJDWLRQ ZKLOH PDLQWDLQLQJ

DOLJQPHQW ZLWK WKH FRPSDQ\]V ULVN UHWXUQ

SURILOH

*LYHQ WKH LOQYHVWPHQW IRFXV RQ FRYHUHG ERQGYV

7U\J GRHV QRW KDYH HTXLW\ H[SRVXUH WR

FRPSDQLHVY LQYROYHG LQ WKHUPDO FRDO RLO JDV

QXFOHDU SRZHU RU DQ\ RWKHU VHFWRUV RU

FRPSDQLHVY WKDW IDLO WR DGGUHVV FRQILUPHG
FROQWURYHUVLDO HQYLURQPHQWDOO\ KDUPIXO RU RWKHU
DFWLYLWLHY WKDW FRQIOLFW ZLWK RXU HWKLFDO VWDQGDUGYV

&RPSDUHG WR EDVH \HDU
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPHOWDOFILDO VWDWHP

7D[ JRYHUQDOQFH

7U\J *URXS DFNQRZOHGJHV WKW WIHUWWHH YVZEUWPDULO\ WRSHV WG RWKKKW FRQWULEXWURQGUWKRAK GWWRDOD RQHHU\JI *
DUH D VLIJQLILFDQW FRQWULEMWRURQ SKRRADO/ WHQ QW ERD HW K H XEXE WOB[WW DG D RNV DVWK K D] D U @ S\ICAWD Q830 M DRIHODMIHU WR QRWH
VRFLHWLHV LQ WKH FRXQWULWX ZHHGRF EQBLQBYVD@® FRXQWULHV 7U\J *URXS GLG

7U\J *URXS LV D WUDQVSDUH @R W Q& FHHWIR D@L FACCH WO L HIRRIUUWB R UWLQW\8 XUBRVHY 7U\JuV 7RWDO 7D]

SD\HU DQG RXU WD[ JRYHUQD®FH WMREH [ MAVW.I) &RQWULEXWLRQ LV FRQVROLGDWHG LQWR WKH IROORZLQJ

FRPSOLDQFH IRFXV LV RQ HQVXULQJ WKDW DOO WD[HV ILYH FDWHJRULHV &RUSRUDWH WD[HV 9$7 ,QVXUDQFH

SDLG DUH IDLU DQG LQ DFF R UGBIQHIHHFMK 1 MID [V O DW HRI® U3 U H PLL\K P [BIHFIVHG FRR) WK LEXWLRQV (PSOR\HH 7D]
DSSUR[LPDWHO\ DQG (PSOR\HU 7D[HV

7KH WD[ JRYHUQDQFH DSSURDFK LV HPEHGGHG LQ

WKH 7U\J 7D[ 3ROLF\ LQVSLUHHG EODY, ,6 X VVOREQDERDQMAXP WNT 11111 Dy

5HSRUWLQJ VWDQGDUG UHIDUGUQX WDV ZLKMKII[ VFRSH

3ROLF\ JRYHUQV DOO HQWLW PHQ LLR)X B/ KAFD F W\H JXURDVE L D@\O 7U\J *URXS]V 7TRWDO 7D[ ,P¢
WD[HV SDLG E\ WKH 7U\J *URXE8 QG L M WBH 'HDMIFQWY H D

SRVVLEOH DOVR WR LQYHVWREQRRXPDGHOEWV7UXWDVHG RQ

*URXS H[FHSWLRQ 7U\J KDV DVVHV\ 2XU FXVWRPHUV 2XU EXVLQHVV SERGQYYHVWPHQ\

WKH *URXS ZLOO EH LPSDFWt# d,QVXUDQFH SU d&RUSRUDWH L d:LWKKROGLQJ WD]|
7KH 7U\J 7D[ 3BROLF\ LV RYHUVHHQ E\ WKH &KDLU RI d7D[HV DQG RW d(PSOR\HH DQG d6WDPS GXWLHV D¢
WKH 7U\J 5LVN &RPPLWWHH DQG UHYLHZHG DQG FROQWULEXWLF WD[ WD[ RQ S WUDQVDFWLRQ WI
DSSURYHG DQQXDOO\ E\ WKH TRAIWX® WWH WLREBND QWBKH 7U d6WDPS GXWLH d9os$7

WKH 6XSHUYLVRU\ %RDUG RI 7KWR XX YLDSBLRRXOVFW MRV D Q(
WD[ ULVN PDQDJHPHQW LV WKKHRHNERBRQMDULUBDXEHAL WR WD |
WKH 7U\J *URXS V ULVN PDQDQNPEAW RIQGXWEWGYA®LRQV
PRQLWRUHG WR HQVXUH WKDW RMRXBVRIHIRMWLRQN DQG |
ZLWKLQ WKH VWUDWHJILF DQ GDHHKVARGI® M FREWHOW I7YNY *UR
&RQWULEXWLRQ WKH 7U\J 7L
7D[ PDWWHUVY DUH D SDUW RI7WK K R QQDULFEK WXLREWD RRX QW
DQG RYHUVHHQ E\ WKH *URXS &)2 7D[ RSHUDWLRQV
DQG WD[ ULVN PDQDJHPHQW DUH XQGHUWDNHQ RQ D
GD\ WR GD\ EDVLV E\ WKH WDFJBDHBPODUQVALRJ IURP 7U\J *UR
EXVLQHVV DFWLYLWLHV DUH 7UNJ "URXS
7KH 7U\J 7D[ 3ROLF\ LV DYDLOGDR®H RQ RROOHFENH @ HE\ 7U\. 7RWDO 2l
D WA\ W SV WII\1l FRP HQ .'RYHU/QD)[QW)HV\BMJLLH/‘LHH/V HWF 7D[ o
DUH WKRVH LPSRVHG DV D U}t

7D[HV ERUQ WD[HV FROOHFWHG 7TRWDO 7

P

&RUSRUDWH LQFRPH WD]J EXVLQHVV WUDQVDFWLRQV L
&RUSRUDWH LQFRPH .WD[ DPRXRMKHGVWRQFRPH WD[ ZLWKKI
P 'L, P FRUUHVSRQGLQDWMWR BROOHFWHG UHODWH F

HIITHFWLYH WD[ UDWH IRU 7TU\FXURR®PHRUV DQG HPSOR\HHV
LQVXUDQFH SUHPLXP WD[ VW
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

&RUSRUDWH JRYHUQDOQFH

7U\J IRFXVHV RQ PDQDJLQJ WEKHWKRPSPHYWRQUVY DQG DQDO\YOWY VE®G HW RRGHO®\ D UL\ HQ FRXH BIB B UV R VIRMW &G UGKHQV X U +
DFFRUGDQFH ZLWK WKH SULQBOY@HYHRKORRG\ SXEOLVKHV J,1BQHIID/®RWMWMIUNYIRQ WKH 6XBHMILWLYQ UAWARDFIWGKUH LV DOLJQH
FRUSRUDWH JRYHUQDQFH DQG HEBHNOW ON ERIPFSO LSOO D Q Q&M PIEGIHPW QWRVK RIOGDDHQBOD O PHIRIXGEL Q Q\G Y RBIXMQRWHOHVWYV R L
ZLWK WKH 'DQLVK UHFRPPHQ WIS RRQW SSHSDHEEWEWLRQV WEKE RMHIKY B & WRWHWR/QR B HP H D Q W KE®MW DW OFHR® & Q LRIWPDIWMIR @ KH U |
WKH &RPPLWWHH RQ &RUSRUDW B LRYEHWK DQFWUTKHERP 7K IFR @ DMHYLL@D USHIR Y MWGHWD 8 Q [DSE® SHIREGIE XWRH YU\WRUDV D ILQDQ
5HFRPPHQGDWLRQV RQ &RUSRWDMNHKRDBHQD @AMWK D FR P SYUHMMQD/Q YOHN SUHFQWXGIFRI LQF@XGLRD KRB RSRVBIGND FDSLWDO S
DUH DYDFADEBRHMMH.IRY$HW QDQRBH]GSRVLWLRQ DQG SHUIRUKMYMH RQV DQG VXEPLW FRPPRIQWLQD 8 QFRCADE IWRIMVHBODQ ZK
WU\J FRP 7U\J KDV SXEOLVKHG LWV VWDWXWRU\ ZLOO EH PDGH DYDLODEOH R@Q@QXDWE@HEV MK BRSHWLY LVRU\ ¢
FRUSRUDWH JRYHUQDQFH UHSRHW EQVRGLBQ WHKG ILQDQFLW®H/ WRWHPH G Y YIWOH. QJ VXFK HOHFWURQLF JHQHUDO
\FRPSO\ RU H[SODLQ] SULQFLSOHVR®QWHDG K Q @FFRIUGHDDF H ZHMWKLQIE $FERX QWKIBOUH ZLOMHEH FOHDIURIQWKHXEWYDRENVDO Ul
UHFRPPHQGDWLRQ 7KLV VHF@WRQ RINUERUSRUWWH FRP V\DDRNHKRIGEDEFEW FK B QQK QW H® WXUIL QXISHU YILMRHQWoRDUG SURSR'
JRYHUQDQFH LV DQ H[FHUSW WRWKIE\FRULERHUDW B UHVV UH ®BDNVHWD UFRP SBQ W KD UHKR O G HRU VT XDDJWWHILFQ\S 6 WMLLIREGH Q GIK W\Q G
JRYHUQDQFH UHSRUW DQQRXQFHPHQWY DQG LQVLGEHW WRWEOQWLDO IXWXUH YLUWXW® O DRRQGB LRHDHW D@QIYXDO GLYLGH
DQQRXQFHPHQWY $ QXPEHU RI LQWHUQDO DGMXVWPHQW RI WKH FDSLWDO V
'RZQORMGI]V 6WDWXWRU\ &RIUGHRWIDWH HQVXUH WKDW WK GHNROBWKNVHP Rl SURBHRRVH LWHPV WR EH LQFOXGHG
*RYHUQDQFF7¥HSWUW BRPVHQVLWLYH LQIRUPDWLRQ FRROONLKN B IMEGDHIR Y QDKWHLRQ@ 'X@E HP\D\ DHANSRQVLELOLWLHY DQC
GR7QORNDGYV DQG VWRFN H[FKDQJH FRGHV RXHARQICRFWEHRLRUKDWQG DW WKSHRHWRQY %RDUG
DGRSWHG D QXPEHU RI SROLFKDWBKRBOGHELNQ P MWKHRWH DW7WIK H $SH UF\LSRUW%RDUG LV UHV:
'LDORJXH EHWZHHQ 7U\J LWVUHKDWHKRRO/EKHSVEBQYEHHQ GLIDBBRRIMWVWIOM HKXBSEGMUWRU\ % RDQDWE RO DWUDMIKEI S PWODYHP H
RWKHU VWDNHKROGHUV WKHLU SUR[\ 6KDUHKROGHUVFRRWRRRIDVRGHU\BDRXG IRU HQV XU
7U\J]V ,QYHVWRU 5HODWLRQV ,56HINEB U ERAVMVMINWERP HIQVHP RQ WKH DJHQGD 7KH SERMLIRHWWPYDQHLNVIRIUPY UREXVW 7K
PDLQWDLQV UHJXODU FRQWDFW IRWHUMMMEW \§RTLFGHY IRU YRWLQJ E\ SRVW DUH DY DRLROMIEVORIUDR YJWAD U FRRWY DQG IUDP
LQYHVWRUV EHIRUH WKH $*0 UHJXODU DQG V\VWHPDWLF UHYLI
$QQXDO *HQHUDO OHHWLQJ ULVNYV
7RIHWKHU ZLWK WKH ([HFXW LYH J%RDAUGY & H Q@WH\OWRID H POLDWKHUR RYH $SOLRU WR WKH JHQHUDO PHHWLQJ 7U\J
5HODWLRQV WHDP RUJDQLVHWYBYHVWDRU PHHWWIRIVHG E\ MK YWHM. WKDUHKROGHUV W R NKHE P[IHW XAW LYWWV H R DTUXGH WW BR Q W V
FRQIHUHQFH FDOOV DQG SDUWRFESDWHY $OWFRQCHUH\QIFHSW R IFFOARQRMLGHUHG DW WKH %RPHUGDRPMWWD@HILHY DQG DFW
LQ '"HQPDUN DQG DEURDG $VVRFLDWLRQ WKH $*0 LV FR@QYRQPBWLIRIQDRQ KRZ WR H[HGHMWHD RE B H B WR/OBRI® VJRXS SHUI
FRPSDQ\ DQQRXQFHPHQW DQ® IDIM WM DIWFRAKH JHQHUDO PHHWILRUUHPAQWINUDOG ULVNV HWF
7KH 6XSHUYLVRU\ %RDUG LV WHEMHFWOWRQDRWEOHOGVW WKUHRRPPHKONFDQRVELWR VKDUHKRGRDUEG KGO GX DML DK DO VW UD\
DERXW WKH GLDORJXH ZLWK BEPHWWRO 8 HUQ/GPPW BPIOWR RS\WW R WHFFRFH WKH QRWLFH GHFLGH RQ DQG RU DGMXVW WKH
VWDNHKROGHUV 7U\J KDV DQE)5SRR/OWL. RUZHKRBKO/ WBEWHMWLFH FRQWDLQYV VXVWDLQ YDOXH FUHDWLRQ LQ W
WKDW DOO FRPSDQ\ DQQRXQAHPRQWINWLRQEBERXW WKH WLEFKDDB ® §8 PDELRMD O VWUXFWKURXWLYH %RDUG ZRUNV ZLWK W
SXEOLVKHG LQ (QJOLVK RQO\WHRKEXDMLYKAXLUHPHQWY IRI\JDWWKDGH D SMKHD O FRP S BdR/MHYGDWR. IO/ WK DAKD W WKH *U
TXDUWHUO\ LQWHULP UHSRUWWHY LQJYILWKVXDOO\ DV ZHORODV\D @ Q GHRGD® VR IF BHY/B DLQENHVIE OR SIHEWDQ G PRQLWRUHG 7K

PHHWLQJ VKDUHKROGKHGV*UXSSRHARVPEPRDUG HQVXUHY WKDW WKH QHFI
7U\J DOVR SUHSDUHV TXDUWHUO\ LQYHVWRU RI WKH VKDUHV DQG LV WK&DRFQDOKDHWHWRKROFHMWDUH DYDL
SUHVHQWDWLRQV ZKLFK DUH XVHG LQ WKH GLDORJXH RZQLQJ PRUH WKDQ R W KHDFRRS$IYQ\ IWWKWWHBWHJILF WDUJH

&DOFXODWHG H[FOXGLQJ 7U\J V RZQ VKDUHYV
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\

)IQPQFI DO UHVXOWYV

*RYHIIQDQFH AXVWDIQDFI OLW\ VWDWHPHMOWDQFI DO VWDWHP

%RDUG VSHFLILHV LWV DFW L YXXWIUHHWQ VD D FRHP\E URLIVBX/ O\HH/Y R &RPSRVLWLRQ RI WKH 6XSHUYLVRU\ %RDUG

SURFHGXUH DQG DQ DQQXDO FMHRDH QF®X®/MQZRRINH PDOH D
HPSOR\HH UHSUHVHQWDWLYH

U inrovun

JHH RXW R] WKH WHQ

(DFK \HDU WKH 6XSHUYLVRU\PHREHGVHG®HFINHOG @ WKH $QFPH0 *HQHUDO OHHWLQJ

DGRSWV WKH UXOHV RI SURFID®&XUHARRHYKH 6XSHUYLVRU\
%RDUG DQG WKH ([HFXWLYH %RDUG FRPSULVLQJ

*29 B

1XPEHU 1XPEHU
6L]H DQG UROHV

1XPEHU RI QRQ H[HFXWLYH PHPEHUYV

UHOHYDQW SROLFLHV JXLGHOUQHRXNY@GWIDYWIHWXEFWQBANV ED'G@D BFHXBRPRY RI H[HFXWLYH PHPEHUV
GHVFULELQJ UHSRUWLQJ UHTBXSHBMQWRW D ®BDUG PHPEHUV*RD HBFWHEH\ RY kIR SORVHH UHSUHVHQWDWLYHV
UHTXLUHPHQWYVY IRU FRPPXQLEBDGHRDOZOMWHWLRH DQG HPSORIHH B HEGHHSHRGWRW EXBINWUYLVRU\ %RDUG PHPEH v

([HEFXWLYH %RDUG

JLODQFLDB\OHJIXYBDWLROWXOWRKH FXUUHQW VL]H RI WKH

UHTXLUHV WKH ([HFXWLYH % RXBE WR \GRWYF@&RDH ® OJH QG HU BB OB QUYH ZVLIOO EHHWULFV

UHOHYDQW LQIRUPDWLRQ WR UWHIOHF KKIXS HZUYWMK RRIX WoRBREHUV RI RQMRPQEG AP BIPW DIJH JURXS XQGHU
DQG UHSRUW RQ FRPSOLDQFHELWKVOKIF RWKEBHILKMHBHREHUYV HOH%RHG PHWAEHHV DJH JURXS
DQG WZBPMHREPRWAERUY DIJH JURXS

WKH 6XSHUYLVRU\ %RDUG D Q &QLQX D@ JHH@DDWDLAR QHHW L Q J

\HDUV
\HDUV
DQG DERYH

RQH JHQGHU DQG WKUHH RI WKER9IRBVKHRD UK UHHGHEHALW HUVLW\ UDWLR VKDUHKROGHU HOHFWHG

6XSHUYLVRU\ %RDUG FRPSRVEWHRY BHS & \cWEHUINARRHAY

PHPEHUYV

%RDUG JHQGHU GLYHUVLW\ UDWLR VKDUHKROGHU HOHFWHG
ODOH

7KH FXUUHQW WHQ H[WHUQD&%W%FEJQ/DFM Ry GRHV QRW PHHW WKHAD®HDUJIHW

6XSHUYLVRU\ %RDUG ZHUH Hd‘;HB\Q c‘,’VE{"VW‘Lst%"bD

&Y HOHFWHG &RYUKEHIEQOXP @LYHUVLW\ UDWLR HPSOR\HH HOHFWHG

*HQHUDO OHHWLQJ IRU D WHU P\*HBQ H g Li?,KDRUOHGP;Qm %[;HNOQKP%HH oo
WHQ PHPEHUV HOHFWHG DW HF5$ '|5 HPSOR\ wﬁu :

HH HOHF
PHHWLQJ VL[ DQG WKXV ) |9 OH DQG IRXU DUH IHPDOH DOVR

LQGHSHQGHQW WKXV FRPSO\
UHFRPPHQGDWLRQ LQ WK GHU HSUHVHQWHG JHQGH!
5HFRPPHQGDWLRQV RQ &RUS% Q,\é/ﬁ \Rg g,@@ o 1 wor
7KH RWKHU IRXU PHPEHUV DUSLG RS o M

DUH DSSRLQWHG E\ 7U\J]V OD,&J@@@WG\SWHﬁﬁ%mlb QRPL(
7TUVJKHGV* 6XHSFMIH VR U WKH XSFRPLQJ $QQXDO *HQH
LQIRUPDWLRQ RQ WKH LQGLYHGXREQ §ES MU BR VW REXW L
PHPEHUV 7R HQVXUH WKH LQWHhIHBMMERI® ERYZRU#-AL P HODG
WDOHQW LQWR WKH 6XSHUYLYRYY #RPNWG PHPEBHMWLQJ Vv
HOHFWHG E\ WKH DQQXDO JHQHUBAWEBWHQBEH D\ KROG
RIILFH IRU D PD[LPXP Rl WZHOYH \HDUV
7U\J ZLVKHV WR NHHS D EDOL
6HKEHWDLOV DERXW WKH L\QGH FRQG R QWNV IEFRD BG WKH 6)
PHPNEHUV LQ WKH VHFW LR Y6X$MUWIRY RO @RD USGD W L F
RQSDIHV DQ@MDAWU\I FRPPHPEHUV DUH DJHG EHWZHHC
HQ JRYHUQDQFH PDQDJHPBQW IURP '"HQPDUN 1RUZD\ D
VXSHUYIVRU\ ERDUG UHSUHVHQW WKH PDUNHWYV W

7KH 6 XSHUYLVRU\ %RDUG KDV PHPEHUV LQ WRWDO
DOO RI ZKRP DUH QRQ H[HFXWLYH LQFOXGLQJ ILYH
HPSOR\HH HOHFWHG PHPEHUV ,Q WRWDO WKH %RDUG

(656 GLVFORVXUH SRLQWYV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ

I&H UHTXLUHG WZR PHPEHUV RI WKH

I WK IIHIHIITHNEH WD

$FFRXQWLQJ SROLFLHV
6L]H DQG UROHYV

7KH 6 XSHUYLVRU\ %RDUG FRQVLVWY VROHO\ RI QRQ H[HFXW
PDQDIJHPHQW UHVSRQVLELOLWLHV LQ 7U\J ,Q DGGLWLRQ V
UHSUHVHQWDWLYHYVY HOHFWHG IRU IRXU \HDU WHUPV >*29 E
,QGHSHQGHQW 6XSHUYLVRU\ %RDUG PHPEHUV DUH DVVHVVE
7U\JKHGV*UXSSHQ 'HWDLOV RQ %RDUG FRPSRVLWLRQ DQG
7U\J]V ZHEVLWH RU LQ WKH ZOVHR/QH$PONMEBH HPSOR\HH UHS!
>*29 B @

'LYHUVLW\ PHWULFV

$JH DQG JHQGHU GLYHUVLW\ DUH FDOFXODWHG DV RI WKH }
7KH JHQGHU GLYHUVLW\ UDWLR UHSUHVHQWY WKH DYHUDJF
IRU VKDUHKROGHU HOHFWHG SRVLWLRQV >*29 B @ 7KH %l
H[SUHVVHG LQ QXPEHUV LV UHSRUWHG LQ DFFRUGDQFH ZL
1R R ZKLFK GHILQHVY JHQGHU DV IHPDOH DQG

DVVHVVHG VHSDUDWHO\ IRU VKDUHKROGHU HOHFWHG DQG I

(656 ,' *29 B

SQUOBHSRW ) 70JI$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

7U\J V HPSOR\HHV DUH HQWL\&® N & ONRF AW WI DQORQFEBRO VBQGLEHSRUWR @ERBPSOLDQFH ZLRHHWLPUIWWY KETHKIH QARG BEHVSRQ\
Rl %RDUG UHSUHVHQWDWLYHVUHZKRKXDR U\ WRR SO FH LQWKW BREHWYERRBH%RIDWOG DQG LQFWHMMODMWLBRULQJ WKH \HD
ULJKWV GXWLHV DQG UHVSRQWQLE SOREXFW DL\Q DU RWKHD WHFKQLFDO ILQDQFLDO
PHPEHU RI WKH 6XSHUYLVRU\PRREBHO® LDR HQ@V XWIH L WD O LV DWKIR @X YHDWWXH RKDRDUG FR QO RUY MK RI WKH $XGLW &RP|
JHRJUDSKLF UHSUHVHQWDWLRSWHPSORWHHRQ DQG FXVWRPHEPBRXNUQYHRQ GHYHORSPHQWXWLRNIDQIE FEKFEHVVLRIQWVKH 5LV
UHSUHVHQWDWLYHV DUH GLYBSH® DWURIVW KHKHYWROXBMW LR G OWRN KX SHUHY I MHRAX\WAR BlWWGR D Q 5OLXEG EQ O QHKAHWERRP Z WWKH H F K D
FRXQWULHV ZLWK WZR UHS UHYO\QRV CRF XYWHIW IRIRRWKHU H[HRX\M LY ® QXL WY R QX IVQIGR Q R I7 KMKHHH ( RHAX VRIL WHK % RDYIE PHPEH U V
'"HQPDUN WZR IURP 6ZHGHQ DER®BQH HPERUVKLSY KHOG EDQY&H RBPEB U®\RIQWAKRIQ QHFWER B X MO WRRQ & RPPLWWHH DUH
1RUZD\ 6XSHUYLVRU\ %RDUG LQFOXGIHHWIRHVOHPRK WIDU WKH 6XSF0OXIGULRU\ WiRDBRBPPLWWHH FKD
FRPPLWPHQW DQG ZRUNORDGGRVV¥RFVHW H®\ZIWBFWLYLWLRWRER UXORUDQKHH HRE® L QDWWLIRA & R
7KH 6XSHUYLVRU\ %RDUG FRQHDEBKHSRWLMHRQ WR SUHY H QW WRRDHIDW HP & GRWY HOUHEYRDOUG L7QUAD B WSHFE QW UHQ@RMO X GLQJ WK H
FRPSRVLWLRQ GHYHORSPHQWK M LHMDD®BWLXEFHVVERQHG R® SR DQEHYWRXGIOY BERD UG\ DKWUEBEB RRWQDIIJHHQORMHPEHUV RI W
SODQV RI WKH ([HFXWLYH %RPHEEHUPRQBHG MR QY R IGHRK R VDH YWKGHV Q AB HIVK DV \D\VE RISV H G B RRRRFOLWVFWR €@ DHIGIGIHUGHSHQGHQW
WKH DQQXDO HYDOXDWLRQ RIRMWKEUHISHXVDMYIR @ RWKBLU SHEDBDOBPY AH) PG G B Q WHW KFIRW PULHAWWHRIXFAK M ISW F LI L F
DQG UHJXODUO\ LQ FRQQHFWDRG BIDVKV KRB LRQ DW FR APDWIHNMH DIDRE HEFRWDXIWLEH GLYHUVLW\ DQG HTXDO
PHHWLQJV (DFK \HDU WKH 6®SHUWLQRULQ RDUG RSSRUWXQLWLHY DQG DFFHV W RRUGDOPAIPPWEYWH PHPEHUV DUt
GLVFXVVHV 7U\J]V DFWLYLWLHV WR JXDUDQWHH GLYHUVLWSRVLWLRQV IRU TXDOLILHG PBSQLPQG LZRPRI@ WIRW EDVLV Rl WKH
DW PDQDJHPHQW OHYHOV 7KH RYHUDOO FRQFOXVLRQ RVMXHIUDO MYDWWDMWLR DV KD ERID VMAHREHGI RPSR RWDQW E\ WKH
ZDV WKDW 7U\J KDV D YDOXH ®IGGLMILINQ ®QG KDV EHHQ DLPHI)LGNR DY FHPHDWH RVKHKH HPSOF
7U\J DWWDFKHV JUHDW LP SR BWRQHHY WRQ®BIOY BX)VH WY LDAR UD\@ORFCEH WRK ZWPAHRUNY PDQDJHBHOWHYRIDMWDLWRQYHWR Q WKH FRPF
PDQDJHPHQW OHYHOV 7U\J KBMLFGROWBGE MQSRIOQMFFRUGDQFHKH @K PERXDQB! ZRPHQ LQFRIQMDIEHUHBNLPSRUWDQW 7KH FI
RQ JHQGHU EDODQFH LQ PDQDRNPNQWN QFKDSW VEIRLS @BXW 7 KHR WY\ DRQW LR G UHTWHOMMER PH[FOXVLYHO\ SUHSDUH PDWWHUYV
VSHFLILF WDUJHWV WR HQVXWI® GLFRIQWLYXHETXWORQJ IRAXY R @ [FeHHALYQUUWIKW\L QLW LDBQWLWIHH 8/X SSHURVILHR/UA % RD UG

RSSRUWXQLWLHY DQG DFFHVWYD Q/XR 'EDIQDDBRYURWLRQ KDV EHHQ GULYHQ E\ KDYLQJ D FRQWLQXRXV IRFXV
SRVLWLRQV IRU TXDOLILHG PHQ DQG ZRPHQ 5HDG RQ WKH UHFUXLWPHQW DQG +5 STUKMH NSWHEYDOLVW VNLOOV RI D
PRUH DERXW WKH SROLF\ VSHEHILRDYOGWEDWEVYRVYG UHSUHVHQWDWLRQ RI DOVR GHVEZIZ MHRAIDERP HQ

WDUJHWVY DQG SURJUHVV RQ BHPFPEWUV ZLWK (6* H{[SHULHQFH ®NWNKHOHRMHNEGQ®FWLRQ SOM@ VYR U GELYHWWEOMADIHPHQW VX
WKH &9V RI HDFK ERDUG PHPEHULQFOXGLQJ ZRPHQ LQ PDQDJIHHRHNOMW DWRXW ERDUG

6NLOOV DQG H[SHUWLVH DYDLODEOH Z 6XSHUYLVRU\ 777 WUANT FRP HQ JRYHUQDQFH SROLFLHV
%RDUG 6HB9V DQG GHVFULSWLRQV Rl VNLOOV LQ WKH 5HPXQHUDWLRQ RI PDQDJHPHQW
7KH 6XSHUYLVRU\ %RDUG SHUIRUWPEWEROLGXSHH SN % RBRBSURBQFRPPLWWHH YV 7U\J KDV DGRSWHG D UHPXQHUDW

DO CGZEW WUV ERP.HQ. HRB XY DO $XxGLW &RPPLWWH
HYDOXDWLRQ RI LWV ZRUN DQG VY : G %@%}3 Q Hol IR Pl Y N o ViKW WHIFHOXGHYV VS
SRVVHVVHV WKH H[SHUWLVH UHTE(TE?%HK/@S“AXI%Fzﬂﬂu‘I?)\I;\?g R U&DWLRQ &RPPLWWHH BXxSHUYQAWRDWLRD UG WKH ([HFXV
GXWLHV LQ WKH EHVW SRVVLEGH 4R p 3 ERPLBVE W VR RIS R B SOV PR b @pd g PWD &RAFHOVWHSO RMIHY LQ 7U\J ZKRVE
DQQXDO VHOI HYDOXDWLRQ RRFRVBYVRIRWeKS Huy LvRr U\ ROV YNY RV EE FRP P LWAMHWHA) LA00) NPBBEW RQ WKH ULVN
IDFLOLWDWHG ZLWK H[WHUQDD:BYWAY WR R R B YN U  VSHRERPEN HRPE Wk W 5B YRY) RIFRPISBIFAQFHLYVN WDNHUV 7KH UHF
\HDUV WR HQVXUH REMHFWLY,WhH{EEQ WKB WXROXKR MALE Ry H %RDUG ERPSEU'-V'-%} Ly ZDV DGRSIWHG E\ WKH 6XSHUYLVR
SURFHVV 7KH 6XSHUYLVRU\ %RIYG bRMCERVBLELHY JxLcHOLOHY! oo SV%“\Q{)/LV}Q—QV 1-WEH KRBV DQG DSSURYHG E\ Wk
SULPDULO\ RQ WKH IROORZLQJWARAIEILE P WHRRY WRS) UHTx L UHPELE G FHLEDQ 77HW E XIVBRBW HUDO PHHWLQJ RQ  0DUFK
VNLOOV EXVLQHVV MXGIHPHQW 1 SUREOHPWR R RRppxQLFDW R o i et PDDIRPHOW
QHWZRUNLQJ ULVN PDQDJHPHQWxWKFRHYNBBS )LoDQFLDO o‘AévaB%v"&”‘Eﬁ%‘G ERDUG FRPPLWWHHY
PDQDJIHPHQW JHQHUDO PDQDyHPIIQN vaWK RXBHAwWLYH wrDUL RXENEL RIS SWLRQY RI PHPERUY

SHRSOH DQG RUJDQLVDWLRQ S5 HEFHOWRTYYRUPDWLRQ WR WKH 6XSHUYLVRU\ %RDUG

(656 GLVFORVXUH SRLQWY LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ (656 ,' *29 B
$V UHIHUHQFHG LQ 7U\J V *HQGHU EDODQFH SROLF\
SQOOBHERW ) 70$ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

7KH &KDLU RI WKH 6XSHUYLVRWX\I%RDUGWUPBRUWMR®Q IRUDBKGDWRHPERHUWWRIZWWK WKH $XGLW &RPPLWWHH ZLWKRXW
7U\J]V UHPXQHUDWLRQ SROLK\{HMAKLHD % RQUG WR GR W K WLKHESWHW W@®RF B HDIOWKH WKAXWLYH %RDUG
FRQQHFWLRQ ZLWK WKH UHYLFHZPBD Q/{¥ G BIQ QMG WHBRIHWV KH $XGLW &RPPLWWHH FKDLU GHDOV ZLWK DQ\
DW WKH DQQXDO JH®RDDG]FHHWLQJ 7KH PDWWHUV WKDW QHHG WR EH UHSRUWHG WR WKH
SURSRVDO IRU WKH UHPXQHUPDWMRKHBP RIKHI 7U\J KDV DQ LEEHHQUAVLLWHR $\UR RSP H
6XSHUYLVRU\ %RDUG IRU WK H REX WKHQ WHIE QW Q¥H EORTHD3) ZLWK D YDULDEOH SD\
LV DOVR VXEPLWWHG IRU DS SH@®RYPHQER RIKXS WR RI WKH HY HBW.RQYOD@R® W LR QV
VKDUHKROGHUV DW WKH DQ QXD BOMHRHUDDHBNHRQ Q J 7U\J FRPSOLHV ZLWK DOO WKH 5HFRPPHQGDWLRQV RQ
&RUSRUDWH *RYHUQDQFH
5HPXQHUDWLRQ RI WKH 6XSHUKHVRLY UAEDWGSD\ FRQVLVWYVY RI D /RQJ 7HUP
OHPEHUV RI 7U\J]V 6XSHUYLVRQFHRDIUGH BRI PH /7, DQG D 6KRUW 7HUP
IL[HG IHH DQG DUH QRW FRY H,QOHFG EW DN BRURFIWRDPPH 67,
LQFHQWLYH RU VHYHUDQFH SURJUDPPH RU SHQVLRQ
VFKHPH 7KHLU UHPXQHUDWLRRHLSXADSORMH RRQ WKHQO¥HQWLYH SURJUDPPHV LV WR
LQ SHHU FRPSDQLHV DQG EHQRXWPDWH BG LDIPLHQMW Rl ILQDQFLDO LQWHUHVWY EHWZHHQ
1DVGDT &RSHQKDJHQ 20; & WIROMNISPUMQWRSDQWY DQG 7U\J]V VKDUHKROGHUV WR
DFFRXQW WKH UHTXLUHG VN LPWHDWHGFRIURH WD WLER®D VEKMWZHHQ UHPXQHUDWLRQ DQG
VFRSH Rl WKH 6XSHUYLVRU\ %GRIDURBJVZ@REM WRFOKEDQQ WKH SDUWLFLSDQWV LQ
WKH QXPEHU RI PHHWLQJV KHOXG VIKIHR QHRX @ HUDMQ® QYR FRQWULEXWH WR 7U\J]V ORQJ
UHFHLYHG E\ WKH &KDLU RI WWHUSX BHVYXDWRW\ %RDUG LV
WKUHH WLPHV WKDW UHFHLYHG E\ RUGLQDU\ PHPEHUYV
ZKLOH WKH '"HSXW\ &KDLU]V UHP @B GDRRERXWVWUWEXDHMUDWLRQ DW 7U\J LQ
WKDW UHFHLYHG E\ RUGLQDU\ PH\PKHI BMPRIQMINIDWLRQ SROLF\ DQG LQ WKH
6XSHUYLVRU\ %RDUG 5HPXQHUDNWLRAY BMIRR URR D W
HQ JRYHUQDOQFH UHPXQHUDWLRQ
5HPXQHUDWLRQ RI WKH ([HFXWLYH %RDUG
OHPEHUV RI WKH ([HFXWLYH %RDBHSHQUEHOMSDAGGQWHUQDO DXGLW
RQ D FRQWUDFWXDO EDVLV D&E BROHWMUPRUR IRIOWIGUHQVXUHY PRQLWRULQJ E\
UHPXQHUDWLRQ DUH HVWDEOERRSIBWEHQWKB QG LQGHSHQGHQW DXGLWRUV 7KH
6XSHUYLVRU\ %RDUG ZLWKLQ*WRMKSWDPGERUKRIRO WKELWRU DWWHQGV DOO ERDUG
DSSURYHG UHPXQHUDWLRQ SREB8HMLQJYV DV ZHOO DV PHHWLQJV LQ WKH $XGLW
&RPPLWWHH DQG 5LVN &RPPLWWHH ,QYROYHPHQW RI
7U\J ZDQWV WR VWULNH DQ DWSHRISQUWBWEDEDDRGEW IXQFWLRQ LV DOVR H[WHQGHG WR
EHWZHHQ PDQDJHPHQW UHPXQHUDMWLR®5' DVVXUDQFH 7KH LQGHSHQGHQW
SUHGLFWDEOH ULVN DQG Y D ODOHGE WHRMWR\WR @Y HRG WWHH DQQXDO ERDUG PHHWLQJ ZKHUH
FRPSDQ\]V VKDUHKROGHUV LOWWWHKH §RRD® DRSRORQUYV SUHVHQWHG DV ZHOO DV
WHUP PHHWLQJV LQ WKH $XGLW &RPPLWWHH DQG 5LVN
&RPPLWWHH
7KH ([HFXWLYH %RDUG]V UHPXQHUDWLRQ FRQVLVWV RI
D IL[HG EDVH VDODU\ D SHQ VAK FR@XDWLENYHBEQRORPHHWLQJ DSSRLQWV DQ
RI WKH EDVH VDODU\ DQG RWE&HSHRHEHQUWWIVX GKWRU UHFRPPHQGHG E\ WKH
EDVH VDODU\ PXVW EH FRPSHMXISHMIUWH \DRAUB %RDUG $W OHDVW RQFH D \HDU WKH
DSSURSULDWH IRU WKH PDUNHW DQG SURYLGH

SQUOBHSRW ) 70JI$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

&DSLWDO DQG ULVN PDQDJ

5LVN PDQDJHPHQW LV D NH\ IXQFWLRQ DW 7U\J 7KH
DVVHVVPHQW DQG PDQDJHPHQW RI 7U\J]V

DJJUHIJDWHG ULVN DQG DVVRFLDWHG FDSLWDO
UHTXLUHPHQW FRQVWLWXWH D FRUH HOHPHQW LQ WKH
PDQDJHPHQW RI WKH FRPSDOQ\

7U\J]V ULVN PDQDJHPHQW LV EDVHG RQ WKH WDUJHWYV
DQG VWUDWHJI\ DQG WKH ULVN H[SRVXUH OLPLWYV
GHWHUPLQHG E\ WKH 6XSHUYLVRU\ %RDUG

7U\J]V 6 XSHUYLVRU\ %RDUG GHILQHV WKH IUDPHZRUN

IRU WKH FRPSDQ\]V WDUJHW ULVN DSSHWLWH DQG
WKHUHE\ WKH FDSLWDO ZKLFK PXVW EH DYDLODEOH WR
FRYHU DQ\ ORVVHV 7KH FRPSDQ\]V ULVN

PDQDJHPHQW LV EDVHG RQ IRXU ULVN FDWHJRULHYV
6WUDWHJILF DQG EXVLQHVV ULVN ,QVXUDQFH ULVN
,QYHVWPHQW ULVN DQG 2SHUDWLRQDO ULVN $ GHWDLOHG
GHVFULSWLRQ RI WKHVH FDQ EH IRXQG LQ WKH WDEOHYV
EHORZ

6WUDWHJLF DQG EXVLQHVV ULVN
'"HILQLWLRQ 6WUDWHJ\ 5LVN ODQDJHPHQW 2EMHFWLYHV DQG PHWKRC

J)LQDQFLDO ORVVHV RU ORVW RS SLRURKXHK RW MHAVH GPRYV W R/ BF R H WLXK® PDR@DOHAHQW SROLFLVINGRBQMIHEM@WHDUULHY RXW F
ODFN RI DELOLW\ WR FDUU\ RRWXEXO\QFH FRPSOMQAW\D QG 6 BXOBUYDYRD\ %RDUG VHWYV RIXGHQYWOHED YRR @ IDRAWBVVHVVPHQ
VWUDWHJILHV DQG JXLGHOLQHV IRU ULVN PD@DHHPHOMVYI DQG HPHUJLQJ VWU

7U\J KDV FKRVHQ WR LPSOHPHQW D EXVLQHVV ULVNV DUH UHSRUWHG V
7KLV LQFOXGHV WKH ULVN RGBRMQBRHIDYILY EGHRWRD Q LV D W KRIQV IMWDKVBI X3 CBUWIRHF B WY WHHN% RROUNG RRYQH D DTOX® WWHIDGMHER FLY W
DGMXVW WR FKDQJLQJ PDUNRWDKREELRPLRAY HP MK EXVL REMHRYLWHVKEZKLY LV GRQH PWRY HE RPWYRFRUE QJ RI HDFK EXVLC
WLPHO\ IDVKLRQ HQVXUHV D WLPHO\ UHDFWLR®UW®RRHVRDDKH QB RDKUHN HQVG L Y LG B DBDU BXW ROW K M LXUQEMWIRUPDQFH V

FRQGLWLRQV LQ WKH VHSDUDFRB EXVERWWVZKWYKWAR Q FUHWRIYY EXDIO®DHVW BSDWBYLF REMHFWLYH'

SQAOBHRW ) 70J$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

, QVXUDQFH ULVN

"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHV DQG PHWKRC

7KH ULVN WKDW LQVXUDQFH 7DINHRUXRY DQWXUDQFH ULVN LRHWIQH ¥BDQHW \WW R 5 RO L F\ DCORB \VEIBDE FER WKHRULQJ RI GHYHOT

LQVXIILFLHQW WR FRYHU WKHUFRFSEHOQMMMYRQPRGEO ,W 16X SHKHYUL N IFRRUNH%G@RDW & UDHOOY RIXQW XHQBBECE SXLGHUVQBUHPLXP Jl

RWKHU FRVWYV DVVRFLDWHG ¥ KW KD WHB ZIQWXKH DQFH KDV W KRHJ CSIHUIAHMMWBIIGY NQ VX UD Q FH XIQ G N U OKLYILRFERIXGHELOLW\ FDSL

EXVLQHVV DSSHWLWH JXLGHOLQHV IRU SURYLVLRQH@WIF JH@HUHDONR HQVXULQJ GHYHO

XQGHUZULWLQJ SULQFLSOHVZIQME SHRGXH®WLVN DSSHWLWH

7KH ULVN Rl WKH LQVXUDQFHWURYEPDLRQARMEMM. QY WR ZULSWHR QRVD DLOHWQPXDURBHQJ UHLQVXUDQFH HWF

LQDGHTXDWH EXVLQHVV LQ 6FDQGLQDYLD ZLWK D IRFXV RQ WKH UHWDL®HLQVXUDQFH LV XVHG WR UHGXFH
VHIPHQW 7KH 3ULYDWH D Q G &RFLAHLE LODQ KK WVQ DY WU JHWWNIRQ Y2 XDWEBQV ZKHUH WKL\
DUH FRQVLGHUHG WKH PRVW WDHWAX O VR W WHIP R @ WY D@>OB DWPXE L MALRE® VR G FSIUURY HWR BLRW @&/L Q D
WR WKHLU KLJKHU PDUJLQV ZKH.DWHX Y RRIDISW WADLON K FDA\GX P B W/ IR QVAHRHMDMRQ I IRALW VSHFLILHV WK

UHTXLUHPHQWY DUH ORZHU WIQHQOSRIWWHG WHYMNH QW V 7U\J LV ZLOOLQJ WR WDNH RQ D VS
7KH LQVXUDQFH SRUWIROLR LV ZHOO GLYHUVLILHG DQG FDSDFLW\ RI WKH UHLQVXUDQFH S
SURILWDEOH ZLWK DQ RYHUZHLJKW RQ WKH UHWDLO WKDW LW LV YHU\ XQOLNHO\ WKDW
VHIPHQW %RWK WKH UHWHQWLRQ OLPLW DQ

DSSURYHG E\ WKH 6XSHUYLVRU\ %¢#
7U\J KDV D FRQVHUYDWLYH DSSURDFK WR FODLPYV
SURYLVLRQLQJ 7KH LQWHUQDO PRGHO XVHG WR FI
FDSLWDO UHTXLUHPHQWYV LQ 6ROY
DOORFDWH FDSLWDO FRQVXPSWLR
WKHUHE\ HQVXUH VXIILFLHQW SUR
LQVXUDQFH EXVLQHVYV

7KH DFWXDU\ IXQFWLRQ FDOFXODW
SURYLVLRQV EDVHG RQ WKH JXLGH
LOQVXUDQFH ULVN SROLF\ 7KHVH D
SUHVHQWHG WR WKH 6XSHUYLVRU\

SQUOBHSRW ) 70JI$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

, QYHVWPHQW ULVN

"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHV DQG PHWKRC

JLOQODQFLDO ORVVHV GXH WR FK\DKMHY GRFWG&HG WRXGLYLGCHKEWMWQYQYW\PHMRMQWLYN SROLBLOGBEWRIGWHE\QWIKRH) LQYHVWPHQW
RI ILQDQFLDO DVVHWV RU ODDBMMHOAWLROWR WKH IUHH SRUNXEOURLY® G \VWKRD BBWHWY RXW HMQHODOVHWMW GHOLQHYV

SRUWIROLR DQG VSHFLILF WROHUDQFH OLPLWV IRU SHUPLWWHG
LQYHVWPHQW ULVN ,QGHSHQGHQW GDLO\ FRQWURO HQ
7KH VWUDWHJ\ IRU WKH PDWFK SRUWIROLR LV WR ZLWK SHUPLWWHG ULVN WDNLQJ

PLWLIJDWH LQWHUHVW UDWH ULVN IURP SURYLVLRQYV

7U\J V IUHH SRUWIROLR PDLQO\ FRQVLVWYVY RI KLJK
UDWHG FRYHUHG ERQGYV DQG WKH VWUDWHJ\ LV WR
VXSSRUW 7U\J V GLYLGHQG SROLF\ DQG 522)
WDUJHW

2SHUDWLRQDO ULVN

"HILQLWLRQ 6WUDWHJ\ SLVN ODQDJHPHQW 2EMHFWLYHYV DQG PHWKRC

2SHUDWLRQDO ULVN LV XQGHKMVERXE B UL WRLH RIRONJ 8 1V H WK HR R 3/HW B W IRRGID ®QVN SR RLFIRLQR VBH®@ WL WRBIW LR Q
ORVV GXH WR LQDGHTXDWH RWUDMHIG WBWHWGAMA RSHUDMXISRIGY OVIRIWANGRDUG VHW YV RKXIVQW REOHHUIDW) F P RGP RW/L Q J
SURFHVVHV SHRSOH DQG RU V\VWHP HUURUV RU DQG JHQHUDO JXLGHOLQHV IRUVRISHDQ & LLRFDOHQWM SRW
DV D UHVXOW Rl H{WHUQDO HYHQWYV 7KLV LQFOXGHV JHQHUDO JXIORVWLRHB\D IRHD B ORVV IRU 7
VHFXULW\ SK\VLFDO VHFXULW\ FRPSOLDQFH IUDXG
PRQH\ ODXQGHULQJ FRQWLQIKIOF L 8 HMYXIUGIGDEIAPSOHP
PRGHO ULVN FRYHULQJ LQFLGHQW PDQDJ
ULVN VHOI DVVHVVPHQWYV D(
DQG WKURXJK EXVLQHVV FR(
PDQDJHPHQW

SQUOBHSRW ) 70JI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH AXVWDIQDFI OLW\ VWDWHPHMOWDQFI DO VWDWHP

&DSLWDO PDQDJHPHQW GHGXFWHG IURP RZQ IXQGV IURP 4 7KH

&DSLWDO PDQDJHPHQW DQG FIHMMIRBPRGWOM QIP UXQGV ZDV IROORZHG E\ D
FHQWUDO DQG NH\ IXQFWLRQV R JIWWHGIHRPHRFHHW. DWW KDWYV RO YHQF\ FDSLWDO

7U\J &DSLWDO PDQDJHPHQW &Y RPIGUH PHROMW UYs WK KLFK UHVXOWHG LQ D VOLIJKWO\
FRPSDQ\]V FXUUHQW DQG IXWXNHFLTDSRWPPoF\ UbwLR

UHTXLUHPHQWYV FDSLWDO DOORFDWLRQ W R WKH GLITHUHQW

OLQHV RI EXVLQHVY DQG UHT é(ﬁéQV
DGGLWLRQ FDSLWDO PDQDJH%;’ ﬁ/LKWDO UHTXLUHPHQW 6&5 LV

GLYLGHQG RXWORRN DQG WKFDD%FBE) HV%SE*ﬁsDD%?\ WKDW 7U\J VKRXOG EH

WR PHHW LWV UHWXUQ RQ RZB® LIDWLRQV LQ RXW RI
HDUV $W\HDU HQG 7U\J]V 6&5 ZDV '..

7U\J]V VROYHQF\ UDWLR LV D IXQPFWRRRDRIHG WR DW \HDU HQG
GHYHORSPHQWYV LQ RZQ IXQGV DQG WKH VROYHQF\
FDSLWDO UHTXLUHPHQW EDVHG RQ WKH DSSURYHG
SDUWLDO LQWHUQDO PRGHO 7BUMVKDRONRQFDOB® WRKFRQWLQXHY WR GLVSOD\ ORZ
LQVXUDQFH ULVN LQWHUQDO @HQ@KIL\WHYD WO \R RAMHUGRKRERMHPHQWY LQ WKH FDSLWDO
DUH EDVHG RQ WKH VWDQGD UP® URNMHRKOD 7KH FDSLWDO
PRGHO LV EDVHG RQ 7U\J]V ULVN SURILOH DQG WDNHV
LQWR FRQVLGHUDWLRQ WKH FRAISRUQWRRB RHFXULWLHY UHSUHVHQW VRPH RI
LQVXUDQFH SRUWIROLR JHRJUDS$KLEDR®HY/IWHE \DMVFADMMLRKHUHIRUH WKH KLIJKHVW
UHLQVXUDQFH SURJUDPPH L QHWW WH ®WWR LL[VDWBZDUGY VSUHDG ULVN ZKHUH D
RYHUDOO OHYHO RI SURILWD ZILGHQ\L K W IVRKOWHH@LFQY JURW LREDVLY SRLQWV ZRXOG
ZDV DW \HDU HQG FRPSDUPS® MR WKH VROYHQF\ UDWLR E\ DSSUR[LPDWHO\
DW \HDU HQG 7KH VROYHGFUFRQWDLRIQSRLVWY FRYHUHG ERQGV 7KH ORZ
SRVLWLYHO\ LPSDFWHG E\ D WHRYRWDYLWHWRDMFEQYLQWHUHVW UDWH ULVN LV GXH WR DQ
HITHFW Rl SS UHODWHG WR WXFHWLYWXVD\WEBVRHQHZ PLWLIDWLQJ LQWHUHVW UDWH ULVN
UHVWULFWHG 7LHU FDSLWD®KQRMRMHWEHUPDWMPIQGQYHVWPHQW SRUWIROLR DQG
WKH VXEVHTXHQW FDOO RI WKBWHUWWMQ I D WHUV ZP3SL W D O
LQVWUXPHQW LQ -DQXDU\
7KH UHODWLYHO\ ORZ VHQVLWLYLW\ WRZDUGV FXUUHQF\

7KH NH\ FRPSRQHQWYV RI 7U\JI\\RN Q M XGGVWRIHU\J V ); VWUDWHJI\ Rl UHGXFLQJ );
VKDUHKROGHUV] WDQJLEOH HIIXLWR QF XKML EDQD GHEWKHHW DQG WKHUHE\ SURWHFWLQJ
LQVWUXPHQWY ERWK 7LHU W®E VRHOYHGHEW WIQRGDQG GLYLGHQG FDSDFLW\
IXWXUH SURILW 2ZQ IXQ®Y WRWDOOHG "..
DW \HDU HQG YR D.W \HDU BRBUHKROGHUV] UHPXQHUDWLRQ

7KH GHYHORSPHQW LQFOXKBHWPSHUYLVRU\ %RDUG UHJXODUO\ DVVHVVHV 7U\J V
H[WUDRUGLQDU\ VKDUH EX\ECFDNSRWDO ¥WUXFWXUH LQ OLJKW RI IXWXUH LQWHUQDO
DQQRXQFHG LQ FRQQHFWLRQHRLWXLQYKH IRUPFDEUWY DQG EDODQFH VKHHW QHHGV 7KH
5HSRUW DQG IXOO\ GHGXFSWHRAM HFRPLRQY LQFOXGH LQLWLDWLYHV VHW RXW LQ WKH
DW WKH HQG RI )XUWKHUFRBEDQYY MYWWBIWHJI\ IRU WKH FRPLQJ \HDUV DQG
LQFOXGH WKH UHVLGXDO SDUMUHDBOVR[EDVHRG R\KAMVKH PRVW VLIQLILFDQW ULVNV
6(. EQ 57LHU ZKLFK ZDV QRWHBRWIKWGEEFMW KB FRPSDQ\
FRQQHFWLRQ ZLWK WKH LVVXH RI QHZ 57LHU LQ
1RYHPEHU 7KH UHVLGXDO SDUW ZLOO EH

SQQUBHSRW ) 7WJ$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

&DSLWDO DGHTXDF\ LV PHDVXUWHE RQQRX@FW GRI) WK UH EXVEDFNRQW.LQXKGIVL@R DLP WR RRRG\PV QROPLIQPIO O\ VWDEOH
7U\J]V VWUDWHJILF WDUJHW YV FIRQFROHMFGALICRIQWZKLI K HMKXHU § QRIQIDIDG SIHGRUWHWD VL QJ RUGLQD U\ GIUM I GHQYGDRQ $Q BRQXWDYH RXWC
RZQ IXQGV WDUJHW 522) DQGUNKHMHGYYWESRHEQ 7U\J]V ODEDNNW VHKHUWRR OKB\MHG LYD\R XMW QIDQFLD ®RIVWUHQJIJWK UDWLQJ

SROLF\ QRW SDUWLFLSDWLQJ LQ WKHEXYEBFRQ RSHUDWLQJ HDUQEZ®BVUDW MMHF R Q@A KEBRKOLIKWV
WKH DLP RI LQFUHDVLQJ WKHSRYQWRB GLYLWKBAGARUGLF 3 & PD

7U\J ZLOO SD\ D 4 GLYLGHQG7SMIKNMNBDUWXBSHQ RZQV RI WKH VKDUHV SURILWDELOLW\ YHU\ JRRG DVVH
RQ -DQXDU\ DIWHU KRYWRIWSKOH ® @IRLQJ EX\EDFN IDFLOLWDWLQJ DQ UHODWLYHO\ ORZ ILQDQFLDO OHY
GLYLGHQG IRU WKH ILUVW QLRGIFRRI@WKE RZQHUVKLS OHYHO WRZDUGV WKH VWDWHG DVVLJQHG DQ $ UDWLQJ WR 7U\
SHU VKDUH EULQJLQJ WKH WRW®O®XNRWIMKHWKOO \HDU WR D %DD UDWLQJ WR 7U\J]V 7LHU

SHU VKDUH

2ZQ IXQGV 6ROYHQF\ &DSLWDO 5HTXLUHBKQWHKROGHU UHPXQHUDWLREROYHQF\ UDWLR GHYHORSPHQW
‘..P "..P ‘.. SHU VKDUH

‘36 LPSDFWHG E\ WKH KLJKHU QXPEHU RI VKDUHV DW P
P HQG RI IROORZLQJ WKH '.. EQ ULJKWV LVVXH WR
IXQG WKH DFTXLVLWLRQ RI 56$ 6FDQGLQDYLD
&DOFXODWHG H[FOXGLQJ 7U\J V RZQ VKDUHYV

SQUOBHSRW ) 70JI$ 6) _



RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQODQFI DO UHVXOWYV *RYHUQDQFH

AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

'QYHVWRU LQIRUPDWLROQ

,QYHVWRU 5HODWLRQV ,5 LVDQIBV'SRQVEE OB FRBELQHBIE UDBOKRUBURXSIW DODD QG RZQHU\
FRPPXQLFDWLRQ ZLWK WKH FOBUMMXDQ RQURHWVMXQ®VLRI EHWIZWHHY VKIDUHGFDSLWDO WRWI
LPSRUWDQW WKDW LQYHVWR WD\Q® YROAD @/ V¥ XORX®D BW KWK V K DWH K R B BHRIE BRISHWWHI L B VRIQR \
VWDNHKROGHUV FDQ IRUP D EHMH DKGEID DY §LHZQRGLYLGHG EHWZNKRQUHV ZLWK D QRPI
FRPSDQ\ GHYHORSPHQWYV LQPQXRBUQUQMUI]JELYLGHQG UDQJH RI D.QGC DO WK KEWHY UDQN
ILQDQFLDO UHVXOWYV )RU WKDQ G BRQVRIQV 7R UG L,GDVHN VK D OB EX EWFNKPIUHKE@MGHU  7U\
VWULYHV WR EH DV RSHQ DQG RPPHOWHIBURQW 'BIV HPEHU R DQ\G RI WKH VKDUHV DQ
SRVVLEOH WR HQVXUH WKDW FRIDAOHKCRHGGRQV] -XQH VKDUHKROGHU KROGLQJ PRUI
LQIRUPDWLRQ UHTXLUHPHQWY DUH PHW DW WKH KLIJKHVW FDSLWDO 7U\JKHGV*UXSSHQ
SRVVLEOH OHYHO ,5 LV LQ FREHWJHUR] ¥FRPBKQLFDWLRQ PLQG DQG KHDOWKFDUH DFW
ZLWK HTXLW\ LQYHVWRUV [|L[HCHLAQUABPHK DR QMHWWRIDAWHG RQHWIKRIQL $6'$ 4

DQG UDWLQJ DJHQFLHV &RSHQKDJHQ H[FKDQJH &RPSDQ\

DQQRXQFHPHQWY DQG WUDG LAXD D YWBIR©OQ CHYHGWY GV
$IWHU WKH SXEOLFDWLRQ RI DXBUIXEODQVRAG D® QYDIDLVK 70 QPGVMD IDQHE KSR QD TXDUW
UHSRUWV 7U\J]V PDQDJHPHQRSWQERQBDWHEDRLY ,QWHULP UMKIRUWY DIQIBUBIQKDAMD D GLVWL
RUGLQDULO\ WUDYHO H[WH QWL SRV WAR PHH \& XELOLK KHG LQWR MK MKERQIOQHVY JHQHUDOC
VKDUHKROGHUV DQG SRWHQWLDO LQYHVWRUV 4XDUWHUO¥'3 WKXV SURGXFLQJ KLJK PI
DQDO\WW SUHVHQWDWLRQV DUKHWASLIFDIODY K NHV/® LW HG W KRR VDO D)W WX 8§ QIHRGH VRR 'V.K D U
&RSHQKDJHQ DQG /RQGRQ 7U\J DDYB BRYGH®RGYV DW ' 7RWDO
LQYHVWRU PHHWLQJY DQG YDWHWXVQLGDQFHDIQG GLYLGHQGWX URIQWH H W IRIDWHRZ DVKB V }
FRQIHUHQFHV DW D ORFDO DG®RVIOREDH) OHYHTKHQU\J VKDKIHIKBPW GCQEHEHQG \LHOG )|
7U\J V ([HFXWLYH %RDUG D Q GSUHWHAXW R UL § HVD DRV LIRQWMV S D USAH BV S\HKEHW LHYDHU DZ KX DK \E BV O\
WHDP PHW DWRX®EWRUYV |UR FF OIDWD R WHW MWK E\ D 10DW VKB BHQSUHLF IR ID\Y K HHIOHIWD SWHRE |
ZRUOG 7KH PDMRULW\ RI DQDRODMRLOQEW\QYHRRRWWH VS ULDQIL BHVM ROUP® @FKH FRPSDQ\
PHHWLQJY DQG FRQIHUHQFHVLEPBUR YKHI® GV KQ SRHUWHR® E\ D FRSHWDORW B DEKDHUHKROGHU YV
DFURVV (XURSH DQG 1RUWK S$IPGIOIDAVPLRQ HQYLURQPHQW D @G WHIGH RSR WIKML MR DIRZDL DW RU

SURILWDELOLW\ LQLWLDWLYHYV RQ ILQDQFLDO UHVXOWYV
7KH 7U\J VKDUH LV FXUUHQWO\ FRYHUHG E\ d DQ DVSLUDWLRQ WR GLVWI
DQDO\WWYVY ZKR FRQWLQXRXVDU\WEBDWHMWKEHUHQVLYH VWBENLGHWE U8 YHRPUQDO WHUF
UHFRPPHQGDWLRQV DQG HDUQHQDW LRGIKOR L\QVX ODWH G |URP P DIAHURHFIR® REMHFWLYH RI
KRVWY DQ DQQXDO $QDO\VW TDXRFXMWQRB®Y DQG LQYHVWPRPRIQ W RIS FRPWD R YV MFXWHHICR
VHOHFWHG DVSHFWV RI WKH RXQVOGE VUL VAKDOMHWRRUIKH E XV L0Q AR B SLHWRRVQWIHG 6 ULEE H Q (
LQ GHSWK &DSLWDO ODUNHW W WD E DKHNGGQHZQHUDWHY VWERQUIFHWKRIORZNM (TXRWALF F
ILQDQFLDO WDUJHWYVY DUH XQPBUGHGE VLR YK-RMDHG EHHYQHHU L W 16 G D @ R K THD GILY W UQ EXDWL RROQR
WKUHH \HDUV 7U\J KRVWHG [D&QDSEMWMGL QD Q N H\W W H\HVW UDDAM\L Q OV WKRXJK
RQ 'HFHPEHU LQ /RQGRQJHRSRELWQPHE DOXFHUWDLQWI DIDICH WDBGWDMODOHNWO PXV\
WDUJHWYV IRU ZHUH GLVFORHGL ZXNE WIRUWHM YJBQ RFFWDUR GG PRW NHW XK RN R Z
LQVXUDQFH VHUYLFH UHVXOW RI EHWZHHQ '.. EQ FDSLWDO UHTXLUHPHQWYV

7TU\JKHGV*UXSSHQ

,Q DQG IRU WKH WHQ
UXQQLQJ 7U\J]V ODUJHV
VKDUHKROGHU
7U\JKHGV*UXSSHQ SDLG
‘.. EQ LQ PHPEHU ERQX
WR 7U\JuV FXVWRPHUV L
'HQPDUN FRUUHVSRQGLC
RI WKH DQQXDO SUHPLXP
7U\JKHGV*UXSSHQ Rz
RI WKH VKDUHV LQ 7

7U\J)RQGHQ

7U\J)RQGHQ LV Wi
EHVW NQRZQ SHDI
SURPRWHU LQ 'HQ
VXSSRUWLQJ RYH! LV
WKDW FRQWULEXYV
SHDFH RI PLQG V
OLIHIXDUGV FXG!
FKLOGUHQ LQ KRV XM
GHILEULOODWRUV 4

FRQWULEXWHYV DU
DQQXDOO\ WR SUF
SHDFH RI PLQG LG

'"HOPDUN
&DOFXODWHG H[FOXGLQJ 7U\J V RZQ V

DVLQJ

7U\J V

SQOOBHRW ) 70$ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

d 7KH FDSLWDO OHYHO PD\ E8ISB®MWXVR/Q@ CDQILVK 2PEXGVPI

H[WUDRUGLQDU\ GLYLGHQGV RW NV®.D WH HE X LEWVMN Y XDUWH U ,
UHFHLYH D UXOLQJ IURP WKH )LQDQFDGQGDU

$QQXDO JHQHUDO PHHWLQJ RQ D SUHYLRXV SULFLQJ SUD

7U\J]V DQQXDO JHQHUDO P HHBMX\QLIQHMYOWTRH ARHIDGX RIQUV V H

ODUFK DW & (7 7KH QRBAHWHHH@®O EBQG 7U\NJ UL 'DQ 7U\‘J VKDUHV DUH WUDGHG H[
DS THULYHS L9 WKK GDLO\ SWHVLEOMHEIDID Uy U DQ  3DIPHQW RI 4 GLYLGHQG
MM 0DU  $QQXDO JHQHUDO PHHWLQJ
SRVEWLRQ $SU ,QWHULP UHSRUW 4
$SU 7U\J VKDUHV DUH WUDGHG H|
$SU 3D\PHQW RI 4 GLYLGHQG
X0\ ,QWHULP UHSRUW 4 DQG +

-XO\ 7U\J VKDUHV DUH WUDGHG HJ
-X 0\ 3D\PHQW Rl 4 GLYLGHQG
2FW  QWHULP UHSRUW 4 4

2FW  7U\J VKDUHV DUH WUDGHG H]
2FW 3D\PHQW Rl 4 GLYLGHQG

6XSHUYLVRU\ %RDUG V DSSURYDO UHTXLUHG

6KDUHKROGHU GLVWULEXWLRQ

..P

'LYLGHQG

'LYLGHQG SHU VKDUH
3D\RXW UDWLR
((WUDRUGLQDU\ VKDUH EX\EDFN SURJUDPPH

SQAOBHRW ) 70J$ 6) _



6XSHUYLVRU\ %RDUG

OHWWH 2VYRO! 7RUEHQ -HQVHQ 7KRPDV +RIPDQ %DQUNND 3HUWROD $QQH .DOWRIW (OLDV %DNN &KDUORWWH 'LHW]JAUQD 6QHMEMHUJ
%RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU &KDLU %RDUG PHPEHU %RDUG PHPEHU (FS@MRBIBG PHPEHU (FPS®RMHG PHPEHU (PSOR\HH
UHSUHVHQWDWI &RPSHWHQFLHV LCF@XBRIKWKKH 'DQLVK ,QRX¥WWUKD Q \HC 0DQ\ \HDUV] H[SHU L HGPUHYRRWDWLYF UHSUHVHQWDWLYH UHSUHVHQWDWLYH

0DQ\ \HDUV RI F OHYHO FRUSRUDWH PRRPSBAWHRYW ([WHQPDWRD JOREQW H[S WRS PDQDJHPHQW SBVRWKR®@YV 6WUDWHJILFQDJHU DGYLVRU L@QDQODHBYYV Rl H[SHULHQF
IURP WKH LQVX ILQDQFH DQG ULVN PQRUHRBR®W LQ WKHWKE ,7 DQG WHO! ZLWKLQ WKH 'DQLVK(RHDOMPKFDW WD QD JHB QBDUNJI 7U\J )RUVIMRIAIQE EXVLQHVV NQRZ KF
ZLWKLQ EXVLQF JRYHUQDQFH DFTXLMQWLBRUFHIGN DQ3 ZRWXN@ WAKHQG H VI\VWHP DQG DV OCQPRUINULQJ 6ROLG tRQVXMRIQEHNQRZOHZRUBPRQ®I ZLWK PDQDJHPH(
GHYHORSPHQW PHUJHUV VWUDWHJI\SRIRGHVVLRQDO VHUYHLGHMQHPE®&XQWUKILQ 'LUHFWRU RI WKH DERWRKGHOGUAVIURP KLWN\HDWIMHREH RI WKHDLQF XBDWOHBDWHG LVVXHV
PDQDJHPHQW F EXVLQHVV GHYHORSKBHQWRXOWGROHV DV &L @)X (&2 6LH JRXQGDWLRQ WKH LQGXVWU\ EXVLQBXYWQRZQYLUF QPHQWBFQDO VHFWRU VSHF
OHDGHUVKLS D¢ FRPPXQLFDWLRQ DWRRD®Q(\' IRU ZRUOG FOMQP DRI IURP KRZ DQG MXGJHPHQWRFLDO DQG *RYHUQWRHFH QVXUDQFH LQGXVWL
JLQDQVIRUEXQGC OHYHOV PDUNHW OHDGLQJ FRPSDQLHV NQRZOHGJH

&DUO 9LJIJR —VWOXQ@BQD 'DULQ %HQHGLFWH %DNNH $JRQXS %M1UQ -HQVEFQOHQJPHQJ 'X -1UQ 5LVH $QGHUVHQ 6WHIIHQ .UDJK

%RDUG PHPEHU %RDUG PHPEHU (PSOR\WRDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU %RDUG PHPEHU "HSXW\ &KDLU

6ROLG EDFNJURXQG | WRIBS WHMHQWDWLYH &)2 DQG VHQLRU PDQDJJHRBQW H[SHULHQFH IURKRURXIKYNQRZOHGIH RQWKG KFKUPDQ RI \WKH \'BQUVKH[SHULHQFH KHDGL

LQVXUDQFH LQGXVWUBLQRB OLIHHYD 'DULQ RYZWUR®YS LQ FRPSOH§ DIHGNORVAHDVNDEHW QHVIW RIXBUERMAQ DV ZH@QVEM PV DQGODIJ\8Q LRIQWHUQDWLRQDO FRPSDQ\ Z
ZHOO DV OLIH %XVLQBV\DN@DLKRADQGOHU RIGIWRHVDWWLRDQ FHP\' ZRUN R KHU ODUJH SXEDQW RBE@BWQRIQW O H[S HULHQFHRIWREHULHQFF IURP WPBOR\HHV ZLWKLQ WKH
DQG MXGJHPHQW EDQNIGXVI@G 6ROLG NQRZHIMGIH DQHEO\ ZLWK FDSUWKE @ QQ1UDVMW UXF W XUHDBQGJI SRVLWLRQV ZpWEbQHFHONM WRYI WL RERQUOX YL VEDFH ZKHUH
ILQDQFH NQRZ KRZ H[SHULHQFH RI WKH LQ?RQDQHAHQW DQG KDV GQYHORBPHQW SRO LW DRI 2GHDEMLRIQNS DW 6WRWEN RQGRERA2 DV zHOWHRK@ROBE\ VEBWR VXEVFU
XQGHUVWDQGLQJ RI GLQGWDWUVDWLRQ XQGHUVWDQGLQJ RI WKk RIPQWRKLOLAV\ R &R 3 HIDW DRR-DY/ WL WK D LQ ILQDQFLDO FRPSDQLIH¥G XVHU H[SHULHQFH DUH I
DQG ULVN PDQDJHPHQW (6* VHUYLFHV VHFWRU VHDW RQ WKH ILQDQFH FRPPLWWHH HOHPHQWYV



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

6XSHUYLVRU\ %RDUG

-XNND 3PPIUWROD &RPPLWWHH PHMPKQHUSNLRQ &RPRRWHHWHERLERUNHG HIWHQVLYHO\ZKWX B PFYWRRIEED Q %D Q J
1RPLQDWLRQ &RPPLWWHH $XGLW DULG/ 18 LAINQ®RFAPHWWHHQGQKDY LQ GHSWK XQGHUVWDQGLQJ RI1 WKH

ILQDQFLDO VHUYLFHV VHFWRU )DP LWK E EH V
%LRUQ LQ -RLQHG WKH GXSHUYLE/[%E\J%%&H@ULV? H[SHULHQFH KHDGL@ULXG Q EXMUQBWIHRQDQG WKH UHJ!T L{f@aé &)ﬁﬁ&iﬁ%%ﬁﬁvd{jﬁﬁgvﬁwunv'w\
JLQQLVK FLWLIHQ FRPSDQ\ ZLWK HPSOR\HHV ZLW KILQDWKHDRKR QUX®WHWXWLRQV DUH vx HXYLQHVV NQRZ KRZ
&DUMBHWRIHVVLRQDO ERDUG PHPEHUYV3RERHAK & (ZHRWHFKQRORJ\ GDWD V®E®KGHSMWLR Q DDAGHE X WHHWY W U X F W X &DAIEH R RO Q¥ B ODIQG- WV VRIS Y W W \D)RE Q G
6LHPHQV "HQPDUN H[SHULHQFH DUH NH\ HOHPHQWY FRPPXQLFDWLRQ EXVLQHVV GHYHORXF PRI cl bR BXEO0BFEHPFFRXQWDQW
(GXFDWERQQ (OHFWULFDO (QJLQHHRWHU FKDLU Rl 1\NUHGLW LQFOXGLREHWRBIHVKIDY BXGLW 5LVN %RDUG VHDW6 &KDEHPLF +RXVLQJ . $0O
%RDUG VHDOWWM ®KDREG 7U\J )RUVLNWYPXHH BDWLRQ DQG 1RPLQDWLRQ &RPPUWWBHS/R DWQIR GKP ML @FH WKH I QW HR (T XLW) .6 . $SOWHUQDWLY
6LHPHQV *DPHVD 5HQHZDEOH (QHUJIX® GEHFN IRFTEHET PHG /I XQGEHFNIRQG ,QYHVW $ 6 6 . SOWHUQDWLY 3ULYDWH (TXLW\

$6 *1 6WRUH 1RUG $ 6 &RPSHWHBHWHWWMHQFH ZLWKLQ VWUD \ R p . ULYDWH (TXLW\ .6 . $OWHUQDWLY
&RPPLWWHH PHPHEMUIYHKUBWLRQ &RPRIOGHWHH DQG DFFRXQWLQJ FDSL\/\/%—'%[%JS([\?H\%@_%EVKULWyHV\\/ QQ)éQes . $OWHUQDWLY 3ULYDWH (TXLW\
&KDLU 1RPLQDWLRQ &RPPLWWHH |%EBLYJ DOSIDO' DWEB UHIXODWRU\ v RI |_p BULYDWH (TXLW\ .6 . $OWHUQDWLY
&RPPLWWHH LQ 7U\J $ 6 lRPLQDWL|R_§[D@%_§UPQ()Q)—LLQD\?W\/RQQG FRUSRU"’D \gg’ggﬂgé&%ﬁUYnguHY@P%Qé&H ,QVWLWXWH IPED 7UDC
&RPPLWWHH LQ &2:, +ROGLQJ $ 6 &KD\LUQHYWPERVIWORWIRROW GDWD \AF R’PR‘}% %RDUG PHBEH® 6 7U\J )R UWRINQLQII B @
&RPPLWWHH 1RPLQDWLRQ &RPPLWWHHERQ RV NWRHQRYR I\ &DUI—)RUPHU &(2 RI 6ZHGLVK EDQNYV 56RVNA ORHG HRWGRHAHQ :LOOLDP 'HPDQV
.QQRYDWLRQ &RPPLWWHH &KDLU lgkBbhSWRYHARWEROER VLOFH WKH DQ® WKHRILQVXUDQFH FRPSDQ\ 6D O XVBRQYWD,Q Y$SWVBUHVHQW

(ISHULH®®BHM WKDQ \HDUV RI WRS PDQDJHPHQW HQWUHSUHQHXU SURIHVVLRQDO ERRPE PR BH UP EBRXEHIVRNEHRFWPRWWHH  &KDL
H[SHULHQFH LQ WKH ,7 DQG WHOHFRg F_C@ [Q/\/L‘m% yggy{yg\?ﬁ $gﬁgpxjg QLQ ,QWHUQDWLRQDO %XBLQNWRPRIGVWEEQEKDLU LQ 7U\J $ 6
HOHFWULFDO HQJLQHHULQJ +LV ODWH SR HL RI LQJ 6WRFNKROP 6FKRRO R|SH RIQHRIVMHIFYVLYH JOREDO H[SHULHQFH
6LHPHQV '"HQPDUN IURP WR %URDG HD&RH CSLKLIQD QV $% )R QG R GRIOMRDIPAHDMWSBQG ZLWKLQ WKH SURIH)
LOWHUQDWLRQDO H[SHULHQFH zLWkRB®RERo DQGRLHF?J*LCR&’%(H @%§H@A’9V@é’é\/m%6)rBQWLJKHWHu $% <ZRQQ@HYTHOAIRX VURKGHOZ BEHE2 &)2 &2% QR
UHVSRQVLELOLWLHV LQ ERWK % W& TFFEHIWHBQ FLW $% -XYLQXP )RRG %HYHUDJH $% LRIGYRYDGWAORMW DQGWDUNHW OHDGLQ
&RPSHWHEROIHY WHFKQRORJLFDO E BPNIGKRXRIG DIQR $6 3URFHUWD $6 VD@EH3RQWXUH $% SRVLWLRQV DV &(2 .30* '"HQPDUN \HDU
WHOHFRPPXQLFDWLRQ ,7 GLJLWDGUHXWRRPOEZY2Z ®RHVVOKRGIHMDWHOPVIHEBEE PEEEHY KID.QE 7U\] )RUVLNUIURXS & (SAOHUWHDUV DQG *URXS &)2 1
VWUDWHJ\ DQG EXVLQHVV GHYHORSRN®WD @RIE HLO/NLYRG LMY D RBQWRU_LRY ¥ RYERIY \HIREWKSWRXNSGS % L GREBEHWGHBF IFRPSHWHQFLHV LQFOXGH O

H[SHULHQFH Rl ULVN PDQDJHPHQW FRBSDELHEXVLQHVV RRELW $% DQG *RRELW %ORFNWHFQH$YE|OWWJ%\HLP@§WJ-|[HFXWLRQ RI DPEL
NQRZ KRZ DQG MXGJHPHQW DV ZHO (G RFDMVMKIBBIQIFY (FRQRPLFV DQG % XYAQHY¥R $% LUNEWRU HOLPSRU‘(/WH/PC!VBdeWL'BfI—%(\)’\H RQ YDOXH FUHDW
1XPEHU RI VKDUHYV $GPLQLVWUDWLRQ _VLY *N' IURP WK XJSRéJO/% JLDQ 6FKRRO RI WXUH WUDQVSDUHQF\ LQWHJULW\

&KDQJH LQ SRUWIROLR VLQFH WKH \WRRBWLRN _1++° FRPSOHWHG WK@R%YLW#ISF H,TE'MUWK BRW P LW W H H [)éyk—l[g_\U_Yﬂslé)é LQYROYHG LQ GHYHORSPH

0DQDJHPHQW 3URJUDP DW +DUYDU%ﬁ/WVdQUHwaQf&%%QPLWWHH Lo 7UNQREOHGIH LQ VXVWDLQDELOLW\
6WHII HQD UDJK %RDUG VHDIXVWHERDLES /DHU &R $€XEVWLWXW[H|LW|EDIQE3I‘HU&DUH *URXS $£/8(PEHU Rl VKDUHV
. %RDUG PABEH® 6 DQG 7U\J )RUVLNULOJ & oMV WKBo \HDUV DV &(2 S&BDHOBILGRUWIROLR VLQFH WKH VWD
(QIUDVWUXFWXUH *3 // & 8QLIRU 6iPHQuBYQ{VoHEpo ¢ YWWHUQDWLRODO HQYLURQPHQWY LQ ERWK
ny)Félf_?/KL,Q:LWL];'%LQHG WKH 6XSHUYLYB Ul RBHRAOLHENI) $6 " 3DUWQRUNE o Q@@Yowdj%?\ K§OG F??P@Ij’b%—k]/beQ'l@dogb(VQEDQN\?

$6 [SHULHQFH IURP WKH IROORZLQJ LQGXVWULHV PDQXIDFWXULQJ
&DUMHWHVLGHQW &(2 RI (JPRQW ) RQRAHRL W QG H JP IRIDEGILW KRIRSAP LW W H H ggL%\yL V LQVXUDQFH ILQDQFH B@®&0Q@NLQJI -RLQHG WKH 6XSHUYLVRU\

' QWHUQDWLRQDO +ROGLQJ *URXS V&RFPILW W HH HEHH BUXY GX & (v &RPPLWM%#WﬁWEDFNJURXQG IJURP WZ(#GLLQ/V(XIHLQIQLFI'FH

RI (JPRQW VXEVLGLDULHV HPSOR\PORQYHV@URMHEKNORFY PRE LOGXVWU\ ORO OLIH DV ZHOO DV o 0, vV
EDQNLQJ JURXS +DIQLD +ROGLQI § § DAL MYREY EUWRNILR (LN QD IH P H QI S RWEMGRO¥BENLOI DQG 1LQDOF A B KRS s
0:OOHUV (IWHUI*OJHUH $ 6 FRPSOH[ DQG ODUJH RUJDQLVDWLRQ(?GHUWIQ@Q@J%QG/LL\RQVDOLVDWIG 0353@?9%%”5\5”%’6*’““”“
(GXFDWERQ@Q (FRQRPLFV DQG 0%$% PDQDJHPHQW H[SHULHQFH DQG DV BXBPYERGRE X \KLDUHMN

%RDUG VHDIDWLRKVLMUWPRQW FRPSDQEMHEXWLYH 3UHYLRXV GLUHFWRUVKKD\Q L@ VO BRUMA RDLVRMAIC) PR GV K H Qﬁéé QlQ (FRQRPLFV DQG % XVLQHVV
%RDUG VHDWYV 7BISXWE OQILBU\J  XQOLVWHG FRPSDQLHV ZLWKLQ LQVXUDQFH PDULWLPH HQHUJ\ NKROP 6FKRRO RI (FRQRPLFV
JRUVLNULQJ $ 6 1RUGLF %LRVFLHQFHG RPGHIDEPHY DQG ILQDQFH 6FLHQFH IURP 5R\DO ,QVWLWXWH RI 7HF
%RDUG PHPEHRXYV (JPRQW FRPSDQLHV %RDUG PHBEH® 6 DQG 7U\J )RUVLNULQJ

*URXS $% 6ZDSSLH 2\ DQG &0DV 2KOVR(
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

6XSHUYLVRU\ %RDUG

&RPPLWWHH PHFREBMUWXKRERRVPPLWWHH LR QUD]\F mA)leg _HQVHQ ILQDQFLDO PDQDJHPHQW DQG VRFLPROPEBNYHPRWPRQWUDWELQJ FRXUVHV 6
3HRSOH DQG 5HPXQHUDWLRQ &RPPLWWHH LQ 6ZDSSLH 2\ KHDOWK SURJUDPPH DW )RUVLNULQJVDNDGHPLH\
HULH DUV RI WRS PDQDJHPH LHQF P KDUHV % RD P D 7 RUVLNUL
([SHU QRHDU S QDJ Qo)/\lR EQS QF! S WKH GXSHUYLQEHE?&EBéﬂqQU 0 UG PHWP\BHW 6 ‘QG U\J )RU ULQJ ¢
DV ERDUG PHPEHU 7KRURXJK NQRZ|$§ JjgylﬁH WIROLR VLQFH WKH &RWPUW \WHH PHFEBDUWXRERRWPPLWWHH LQ 7
VWDUWXS VSDFH DV ZHOO DV LQWH MIL (5 HULHQFH IURP ([SHULHIQFIWWLRQ SDUWQHU LQ 7U\J $ 6 D

OHDGLQJ SRVLWLRQV ZLWKLQ ODUN&HW\H_F@@UDNQ@DZ%WUWNILRRLQ%FDKADYLRXU_@va&%ﬂ(?@v@m%MNHQ JRUVLNULQJVDNDGHPLHW

6SRWLI\ DQG &22 DW $FDVW ([WHQVH¥FK RPN SHQYHERRPHQWDO $GP &RPSHWHERQIHY NQRZOHGJH DQG H[SHUL

IURP 5GHWDLO /LIH ,QVXUDQFH DQG&IANRIGF QHPEHU RI Y FH.LQGXVWU\ ([FHOOHQW LQW|
6ZHGHQ]V 1DWLRQDO ,QQRYDWLRQ ERNPMBRYHU RI 6FLHQFH LQ *HRJL?@QM b®c -RLQHG WKH GXSHUYLkngX‘%{ﬁ%E Q VNLOOV (QYLURQPHQV
&RPSHWHMRHHIWDO WRS PDQDJHPHQ®WRRFRHULAPIEHRQM PURP 8QLYHUVLWY RE¥RVNVEAHQ *RYHUQDQFH NQRZOHGJH

WKH 7HFK LQGXVWU\ ([WHQVLYH H[%RDUGQRFMPBEGMWKPQSEU APV RRU¥LNUKZDUMHALRQ &KDLU RI 'DQVN 7ROG RIXIMNDWWHIRKBYRG WKH
GLJLWDOLVDWLRQ WUDQVIRUPDWLR\JKHEYNWPISHR NBEPQLYVDWLRQ 'DQLVK &XVWRPV DQG 7D[ 8QLRQ  &KDQJH LQ SRUWIROLR VLQFH WKH VWD!
VWUDWHJ\ EXVLQHVV GHYHORSPHQW B9 cHEVWD HpDEY bl @kH TURP %\(GXBD@LRERQRU HGXFDWLRQ LQ WKH 'DQLVK &XVWRPYV
1XPEHU RI VKDUHV OHWURVHOVNDEHW 9HVWIRUEU§QG$.X2WIOQ.G_WW‘K\HUQDDUHNVSIXEBRKQWLZjTng%J\:ﬁIp %M?WM L%
&KDQJH LQ SRUWIROLR VLQFH WKH RPEPR IRHY ZLWKLQ LQIUDVWUXFW )AL ORBED CAHHYHHOMR S FVEXG@ W DIVVL RMOHA) Q Q H FR O-IWDQF\
DV SROLWLFDO OHDGHUVKLS IURP WKHDSQIW\DRMMLERSBQG&DNER DA K D
7RUEHQ EHQVHQ VHDW RQ WKH ILQDQFH FRPPLWWHHARDUG VHDWEVRKRAG RJ 6NDWWHRYER FEv -RLQHG WKH 6XSHUYLVRU\
&RPSHWH@RLMVHILF OHDGHUVKLS ESO/QIQHUYNIDW 7UVIJKHGV*UXSSHQ 60 VK FLWL]IHQ

GHYHORSPHQW PHPEHU LQYROYHPMRNUGRFHMBHLG DQG 7U\J )RQVRMNU(RBSIORBHG VLQFH

%RUQ LQ -RLQHG WKH 6XSHUYL¥RYYHREMPOMR SHUVRQQHO PDQDIHPHOD %D QR GBI 6W HRR GHW D | ) D JEBYISBRDYE HPEHU RI 7U\J $ 6 DQG 7U\
'DQLVK FLWL]HQ ILQDQFLDO PDQDJHPHQW DQG ULVN+RFEBRWABQWVDWLRQ WKH 7UDGH (XN RQWIUDFH WUDLQLQJ

&DUHHDP DW 6%$*52 &(2 DW 6%$*52 ,7 RXPEHQGRPAHD UHV 2UJDQLVDWLRQ &2 7KH &HQWUD® RDU B QPLAVMEMHISRE (RQG 7U\J )RUVLNULQJ
$6 6$*52 7LPH $S6 DQG 'LUHFWRU BKB®932 LB SRUWIROLR VLQFH MRL OL@A PRGHQMGHRUNXBRBOGYLQ &RPPLWWHH PHPIBHUBRIGSYHPXQHUDWLR!
(GXFDWDR@HU RI 6FLHQFH LQ $JULFXOWXUH ( 0%$ &RPPLWWHH PHPHEMMUYHKUBWLRQ &RPRRWRLMHVBIGI® LQ 7U\J $ 6

FKDQJH PDQDJHPHQW 5HVHUYH 2IILFHU ([HFXWLYH ERDUG 1RPLQDWLRQ &RPPLWWHH LQ 7U\J ¥ [GBHIMHIQRRI WKWRSXGLWLQD 6QHMEMHU
HGXFDWLRQ ERDUG HGXFDWLRQ IUBRO\IH . BFOWRIW &RPPLWWHH LQ /!Q RJ 6SDU %DQN $ZBWRHPEWIWRQWH W BOWN WR ERWK SULY
JRUVLNULQJVDNDGHPLHW &RPPLWWHH DQG 5HPXQHUDWLRQ &R¥PWPWWRMHHHV LIV/ZHBO ®SDFURYLGLQJI LQ\
%RDUG VHDWWQYGRRTDUNSSHQ $ 6 /DQ *UXSSHQ % N $ FXVWRPHUV )URP 7LQD 6QHMEM|
-\VN $S6 ™NRORJL5]GJLYQLQJ 'DQP%I@QI%EEQ JYRREQHG WKH GXSHUYLEﬁgﬁh%&&é’\?\ﬁSUV Rl H{TSHULHQFH IURPXWR&KDLU RI WKH ORFDO EUDQFK RI
,QVXUDQFH 6 $ -\VN ,7 $S6 'DOLFR 3 s 5 3 %%QV PDQDJHPHQW SRVLWLRQV LQ 'DQLVRQMGUDIGHFHQLR YK KZWEE HQY WKH &KDL
JRUPXH $ 6 'HQ (UKYHUYVGULYHQGHD)RIKWBR DY §PRP IHROIG'LYHFWRU RIEWKHG DD VHEUYMWODQFLDO FRPSIRGHHMOWLRQYV VWUDWHJ\ QHJRWLDWLQ.
I PED DQG 'DOLFR .RPSOHPHQWDURKOGRIWERQ6 &RPSHWHSFGHYVWDQGLQJ Rl WKH | LQDQHADOL WHRBWRQG UHWDLQLQJ PHPEH

%RDUG PHBEH® 6 DQG 7U\J )RUVLNUICXFBWER@®EG GHGLFLQH OHGLFDO 63 QPIQFrMLEBYGE-QLVN PDQDIJHPHQW P&HRPESHWMRBIHMDDQ GRFBIJHHULHQFH PHD
6 GDQVN /DQGEUXJVU!GILYQLQJ 'FRYGRBORNULIKN'VPGIIHISLRORI\ 0RYWHWWRIHQWPLDQG FDSLWDO PDQDAGIRMBMWHIBSRRDW IDFDIXLOBGUVROLG EXVL!

$6 6%*52 ,7 RJ (MHQGRPPH $ 6 DQBDAQRIKAE QW xFEWMQILQGHU D OHDGKP¥KIUSRG HKbQRYPHQW MXGJHPHQW SUREOHP VROYLQJ DELOLMW
VPED SURJUDPPH &KDQJH LQ SRUWIROLR VLQFH WKH XIWWDKUWDRIDJHPHQW DQG +5 UHODWHG LV
([SHULHO®N \HDUV] H[SHULHQFH DVYRWRS RMPEHY 6H U JRUVLNULQJ $ 6 VHFWRU VSHFLILFDOO\ WKH LQVXUDQFF
DGYLVRU\ DQG LQGXVWULDO FRPSDOQL\HKHGV*UXSSHQ VPED WH 'LHWITHU 1XPEHU RI VKDUHV KHOG

&RPSHWHQFKHODHYHO FRUSRUDWH PBBBBHWMWEW AHBBE PRMEEERQV EHYLO&%RyGQJ%W ] &KDQJH LQ SRUWIROLR VLQFH WKH VWD

DQG ULVN PDQDJHPHQW JRYHUQDQHBHBFHPRRYM \WPRYY HIGEGULHQFH IURP WRS
PHUJHUV VWUDWHJ\ DQG EXVLQHV VP BYYHFRILPM SRV DBWERQV ZLWKLQ \%P&y%bQVK K AD oG B GXSHUYL\(%UL%WE(%L[?N N
FRPPXQLFDWLRQ DW PDQ\ OHYHOV VIVWHP DQG DV 0DQDJLQJ 'LUHFWRIPRFWKRMEBINA +HDUW

1XPEHU RI VKDUHYV JRXQGDWLRQ (PSOR\HG VLQFH % RLQHG WKH 6XSHUYLVRU\
&KDQJIH LQ SRUWIROLR VLQFH MR LGURPIS SWEHBEFRSNNH QFR bV ZLWKLQ PBQDMRYIQIHU DGYLVRU LQ &0ODLPV MYPDUR 7u\JRLQ
VWUDWHJI\ DQG EXVLQHVV GHYHOR9RHYIWN FIRPPXQLFDWLRQ DQG DQLVK FLWLIHQ

JRYHUQDQFH RSWLPLVDWLRQ RI VWEXFIWIRHODDGFSUREKNVYWY RQ DW )PBWOIRNUIGOQOVVQNB GHPLHW
OHYHO DV ZHOO DV YDULRXVY PDQDJHPHQW DQG
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\

6XSHUYLVRU\

&DUBHBGXFW
JRUVLNULQJ

6WUDWHILF (QJDJHP/I-I.Q@ D)QIB]UJLLQ 7U\J

(GXFDWRRQD 5HDO *\PQDVLXP ILQD % HUYLF
LQVXUDQFH DW )- UHWDJVHNRQRPL {&\g I!Z-'IQNWI*Q(gPGXSHUYL
3URJUDPPH DW )RUVLNULQJVDNDGH ]E DUG

PHPEHUV (PSOR\HG VLQFH

%RDUG PHPBEHIU6 DQG 7U\J JRUVLNU&BYIREDLPY KDQGOHU

&RPPLWWHH PHAFEBUMKERWPPLWWHH(EE FFR\WEPRG MXU //0

([SHULH®PW 0DQDJHU LQ ORGHUQD ¥»RPYGWYHRWPLEKILINDGHPLNHUI-L
\HDUV %XVLQHVV DQG 3URGXFW GHVWHNORSPROIWMILRBERGHUQD DQG
7U\JJ +DQVD $IILQLW\ IRU \HDUV %RDUG PHBEH® 6 DQG 7U\J )RUVLNL
&RPSHWHERAIHY LQVXUDQFH NQRZOHKISHY LERFMH v \HPWQD 'DULQ KDV Z
LQ WKH LQGXVWU\ EXVLQHVV NQRZFRRZMVQKDREEIHPHQWKH LQVXUDQ
H[SHULHQFH ZLWK RUJDQLVDWLRQ GHYAHOR HPWHHIW HYNIAWRWYYH DW 7L
GHYHORSPHQW FXVWRPHU KDQGOLORPHH @ @& WHENQURZOFH GIH DQG HJ!
1XPEHU RI VKDUHV LQVXUDQFH LQGXVWU\

&KDQJH LQ SRUWIROLR VLQFH WKH VWbl Rl VKDUHV KHOG

&KDQJH LQ SRUWIROLR WKH VWDUW
OHWWH 2VYROG

OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG

-RLQHG WKH 6XSHUYL6§U\\@%UE§596\HH UHSUHVHQWDWL)
FWHG IRU D WHUP RI IRXU \HDUV

1RUZHJLDQ FLWL]HQ

D,QGHSHQGHQW PHPEHU RI WKH 6XSHL
(PSOR\HG VLQFH GHILQLWLRQ LQ 5HFRPPHQGDWLRQV R
&DUKKDLU RI )LQDQVIRUEXQGHW L@ HSWQGHQW PHPEHU RI WKH 6XSHUYI
(GXFDWERQQ %XVLQHVV DQG )LQDQFH IURP 2[IRUG
%URRNHV 8QLYHUVLW\ ([HFXWLYH %RDUG 3URJUDPPH 7KH
%RDUG DV D 6WUDWHJILF )RUFH 1++ ([HFXWLYH $GYDQFHG
WUDLQLQJ LQ ERDUG JRYHUQDQFH VWUDWHJILF OHDGHUVKLS DQG
YDOXH FUHDWLRQ LQ FRPSOH[ RUJDQLVDWLRQV
%RDUG PHPWBHU6 DQG 7U\J JRUVLNULQJ $ 6 DQG
JLQDQVIRUEXQGHW &HQWUDO
([SHULHQ@®N \HDUV RI H[SHULHQFH IURP WKH LQVXUDQFH
LQGXVWU\ ZLWKLQ EXVLQHVV GHYHORSPHQW SURMHFW
PDQDJHPHQW FKDQJH OHDGHUVKLS DQG DV &KDLU RI
JLQDQVIRUEXQGHW LQ 7U\J ZLWK UHVSRQVLELOLW\ IRU VWUDWHJILF
HPSOR\HH UHSUHVHQWDWLRQ RUJDQLVDWLRQDO GHYHORSPHQW
DQG FRRSHUDWLRQ ZLWK H[HFXWLYH PDQDJHPHQW
&RPSHWH@PILKEYVLQVXUDQFH NQRZOHGJH H[SHULHQFH
ZLWK VWUDWHJI\ DQG EXVLQHVV GHYHORSPHQW PDQDJHPHQW
KXPDQ UHVRXUFHV RUJDQLVDWLRQ QHJRWLDWLRQV SURFHVVHYV
FXVWRPHU LQWHUDFWLRQ DQG FXOWXUH
1XPEHU RI VKDUHV KHOG
&KDQJH LQ SRUWIROLR VLQFH WKH VWDUW RI

%RUQ LQ

)IQPQFI DO UHVXOWYV

*RYHIUQDQFH

WRDUG

&RPPLWWHH PHHWLQJY RYHUYLHZ

6XSHUYLVRUSXGLW

1DPH

AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

5LVN1IRPLQDWHRRQHUDWLRQDWD
%RDUGRPPLWWERPPLWWRPPLWWERPPLWWERPPLWWHH

-XNND 3HUWROD
6WHIIHQ .UDJK

-1UQ 5LVH $QGHUVHQ

&DUO 9LJIJR —VWOXQG
7KRPDV +RIPDQ %DQJ
OHQJPHQJ 'X

$QQH .DOWRIW
%HQHGLFWH %DNNH $JHUXS
7RUEHQ PHQVHQ

-RQDV %MiPQ -HQVHQ
&KDUORWWH 'LHW]HU

7LQD 6QHMEMHUJ

(OLDV %DNN

OHWWH 2VYROG

/HQD 'DULQ

D-RLQHG WKH %RDUG
DIWHU ODUFK

ODUFK

30HDVH QRWH WKDW

SQAOBHSRW

ERDUG PHHWLQJ ZDV

27WI$ 6)_



[HEFEXWLYH %RDUG

/IDUV %RQGH -RKDQ .LUVWHLQ %UDPPHU

*URXS &22 *URXS &(2

&RPSUHKHQVLYH H[SHULHQFH I4BP WEH QWWXNQDEARQDO DQC

LQGXVWU\ ([SHULHQFHG LQ /WIWIRPHKLVBEXVRIDHWVD PDQDJIHP

GHYHORSPHQW GLJLWDOLVDWLRQ XP®& B YO WLYROD V@ H JIDFO LERIG

0$ ODQDJHPHQW DQG OHDGHUVKLSREKSHHN MGAN ZLWK D VW

LQFOXGLQJ LQWHUQDWLRQDO HJSGHN.HQFKR JURZ WKH EXVL
FXVWRPHU H[SHULHQFH WKUR
GLJLWDOLVDWLRQ

$00DQ .UDJK 7KD\VHQ

*URXS &)2
.H\ FRPSHWHQFLHV LQFOXGH
WD[ H[WHUQDO DQG LQWHUQI
DQDO\VLYV UHVHUYLQJ ULVD
PRGHOOLQJ +H LV D FRPPHUF
H[HFXWLYH ZLWK D VWURQJ V
FRPPHUFLDO IRFXV DQG XQGH
EXVLQHVV

$OH[DQGUD %DVWNS8U :LQWKHWLNDHO .¥UUVWHQ

*URXS &&2 *URXS &72

.H\ FRPSHWHQFLHV LQFOXGH H[S.HU LA-RPBH W@ ¢ AMLIHIYWHIROXGH PDQDJH

GHYHORSPHQW H[HFXWLRQ 0 $X3QG1O0DWUIWL\QRDGHWLFLQJ SURILWDEL

WUDQVIRUPDWLRQV 6KH KDV [ QSIRUQRRDWRYAHDROQGHPHQW DQG SURGX

FRPPHUFLDO PLQGVHW ZLWK D FRDWLRIXRINQWFWYRRQHFDGHYV ZLWKLC

LGHQWLI\LQJ SRWHQWLDO IRU I XKDWK WK H IDELRY.MRHQRVVLPSOLI\ FRPS(
JHQHUDWH UHVXOWYV WKURXJK SURDF



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQDFIOLW\ VWDWHPHOWNQEI DO VWDWHP

[HEFEXWLYH %RDUG

-RKDQ .LUVW HU®XSPD PHHUPO SRVLWLRQV LQ WKH 1RUZBOPRY WRP SBIGD GWH QRUGILIW DV D AP RYBFH @Y FE QRS AR
IURP WR ZKHUH KH EHFDPH PIFURYFNLPRUHUMKI@RU FRXQWULHYV DQG QXPHURXV LQGXVWULH
IRU WKH 'DQLVK DQG 6ZHGLVK RSHEMWRRI \RK HVKSHEXDIOQNWE LQ JLODQFLPO ,QVWLWXWLR $ DOG

%RUQ LQ "RLQHG 7UNLQ IURP WR +H VWDUWHG KLV FIUDHHURIM D@LRQ 3ULRU WR %&* gbﬁBd‘c&uo zﬁglz({'(}v(g\é-us% L8

-RLQHG WKH ([HFEXWLYH %RDUG LQ DFFRXQWDQW DW 'HORLWWH IURP ORWQ &KDVH &R LQ /RQGRQ ZKHUHRWEHVAHUNHEXWLYH %RDUG LQ
(GXFDWLRQ 8QLYHUVLW\ RI &RSHQK$®IQIOBQoUBIK 7KD\WWVHQ LV GHHSO\ URRSWHWED DOQPWHK NHWW XIRFNH QJ RQ HIGNMO\WADRKY MD W IdVd RYWLQHVV (FRQRPLFV

$XVWUDOLDQ *UDGXDWH 6FKRRO RIVITFWMRIW DREWK DO E[WHQVLYH H[SH WOQHNQHHVMXIVRIPRQRRO® QR HVWR UV %RDUG VHDMWVJ AKDUBUVLNULQJ $ 6
*UDGXDWH 'LSORPD +' )LQDQFH & RRIPHIIKIGUAHR WXALUWHKLMY QRQ OLIH LQYRPESE WHE@ERL[RY G URU%MD/QUN §U L Q WAKRIDU BGRP R BAHMNIKUVENULQJIVI-UHQLQJIHQ
6EKRRO \HDUV EHHQ LQ PDQDJHPHQW SRVL\BHRGVHIE WHKILIQQWKH @ RUMUDWHJI\ G HYHORIRFREWM 0 HEHBYWHRQKDYV H[WHQVLY

([SHULH®RIDQ .LUVWHLQ %UDPPHU KbYDRMWHBVHPY WoRRFRXQWLQJ WD[OH[\WRGQDIUDIY ¥ LMAHWQDQVIRUPDWRRQAWY VUDKYPEM POQDIHPHQW SDUWLF
PDQDJHPHQW H[SHULHQFH IURP D UDIRURMLIQYG XvVaPQ FHAD O3 SO Q L Q J LIAAR PIQW DYWL Q G HARPIPYHLLORIL DUOL W IN QU RN Z ik VAKX 1R HFRQ WL RXYL QI SRUWIRC
WR MRLQLQJ 7U\J]V ([HFXWLYH % RDRZEQDRHPHOANHDQBG PSP O PRGHOIRIFXY RQ LGHQWLINLQJ SRWHQWLD X QRWH WYWW Wi B JL PSWIRY IR HIXNG SURGXFW
B3ULYDWH /LQHV EXVLQHVV LQ 'HQPBENR%HIRYW KRY FDAHHY\KH KDV EHKLY SVUWK RS VHWHGDED 0 ¥ WURQJ LPHWOWHPHQWHWLRA KDIYDEH®ES PDQDIHPH
-RKDQ KHOG QXPHURXV H[HFXWLYHWRDYDFWALR Q Ve EQHERUHWVHIUDWLR QRFEVHR/Q DG KHUVYBEDSH GFKDQJH P DQPFIH B HRWY IXQWERMKH® FRPPHUFLDO |
MRLQLQJ WKH FRPSDQ\]V %RDUG DVWLEHWRWDOA ROVXRWUTHOIGLQ WKH DFGULYLYLEQGRWBESRXWFRPHV IRU FX\HWREH WR DQRIGCQH FRIQRDMH¥DUW RI WKH

*URXS &KLHI ODUNHWLQJ 2IILFHU 30RRQGHRDYKDR ERXNDQHMMHY 7UVJJIXPEWD RQE KIRGDOKHOG +DQVD DQG &RGDQ 1RUZD\ LQ $SULO

ZLWK OF.LQVH\ &R DV D VWUDWHI\IRRGEDPXOWDQW EDVHG LQ 1XPEHU RI VKDUHV KHOG DW WKH VBADPYWGRHIUZULWLQJ 'LUHFWRU IRU 7U\JJ
$XVWUDOLD DQG WKH 8. %HIRUH MRRGEG IV oD\ UDRIK 7KD\VHQ]V NKERKPRBEHVQHYFUWVROLR DQG &KLHI 8: 2IILFHU IRU 56%$ 6FDQGLQD
-RKDQ ZDV DQ DWWRUQH\ ZLWK .URPOEQXSHXPRQWIHEHQW DFFRXQWLQJ WD[ H[WHUQDO DQG ,Q 56$ 6FDQGLQDYLD OLNDHO ZDV RQH |

'"HQPDUN 7KLV UDQJH RI H[SHULHQERWBYQUR VHSRE WRREQ)3 $ UHVHVDQJJVU%WQ?@WHQW DQG Rl WKH LQVXUDQFH WHFKQLFDO H[FHOO
ZLWK D EURDG GLYHUVH WRROER[ FIOBYMWIIOKRRGHDWU AW HIQ P D@ UDJIK 7KD\WHQ LV D FRPPHUFLDOO\ JDLQHG 56$% 6FDQGLQDYLD LQ JHQHUDO

3/ UHVSRQVLELOLWLHYV DFURVV PXBWLKOWH® CLQONFH Y [HE XO8L Y H ZL\{)ygD% VWURQJ 'VRW[tic?(\,g%Jq\F L SDUWLFXODU D FRPSHWLWLYH HGJH WK
LQWHUQDWLRQDO VHWWLQJ WHFKQLFDO DQG FRPPHUFLDO IRFXV %BPQGHUVV\}' L RISR K H XQGHUVWDQGLQJ DQG SURDFWLYH DFWL
&RPSHWH@AUNY .LUVWHLQ %UDPPHLEXDPMBYV -RLQHG WKH ([HEXWLYH %RDUG LQ {[SHULHQFH zZDV EURXJKW LQWR 7U\J Zk
LQWHUQDWLRQDO DQG VWUDWHJILF IXRFEWHR FHPHOIRIHDPURP KLV (GXFDWQR®RUDQFH WUDLQLQJ // 0 PBRORYBPIQVDW\3R8 SULFH SURGXFW DQG >
WLPH DV D PDQDJHPHQW FRQVXOWDBZWEDY R /&K DWHY S8RPEGHRWR WKH VIRPIVO RDIHQ 'LUHFWRU DQG LQ OLNDHO MRLQHG
VWUDWHJILF UROHV DFURVV VHYHURBKRQEXK YW BIRMWIRPERXSOHY WKLV%RDUG VHDW)V% B KWILU7U\IJJILQJ 7U\J

ZLWK D VWURQJ FRPPHUFLDO VHQVH DQG D GHVLUH WR JURZ WKH JRUVLNULQJVDNDGHPLHW DQG ) 3 $RERASIBWBDWNBNO .¥UUVWHQ]V NH\ FRPSF
EXVLQHVV DQG LPSURYH WKH FXVW$FCB|H>E)BIQJG4@FDI Wik DRYWWANEG U (14HOWQIKH BRUH WKDQ  \HDUV H{QAROKBEFMHDO® JHIPH QW FDVH XQGHUZUL
LQQRYDWLRQ DQG GLJLWDOLVDWL\?FEE “RKDQ KDV H[WHQVLYH LQVXUDQFH LQGXVWU\ RI ZKLFK PRIUUHRWKDELOWHD\UWDWEBDPHNLFY SRUWIROL
H[SHULHQFH ZLWKLQ WUDQVIRUPD &4 o $ DFURVV ERUGHUV EHHQ DV D WRS H[HFXWLYH /DUV %®RGHORBY HHQWHQVLYH

DQG VHFWRUV LQGXVWU\ NQRZOHGJH 7KURXJKRXWLKDW @ HQMUHV K@ KDY KROBHUFLDOO\ |
1XPEHU RI VKDUHV KHOG %RUQ LQ -RLQHG 7U\J LQ FRQVHFXWLYH SRVLWLRQV DV OHDGIQW XOLDE E M VH[BIHFXW UHNY IR WKLE /MW URQJ

1XPEHU RI VKDUHV KHOG DW WKH VVWRBW®RWKH ([HEXWLYH %RDUG LQ 'RU FODLPV DQG DOO 7U\J V EXVLQBVVIRRLW R QWRPWMWRIQZKRRIG DFKLHYLQJ |

&KDQJH LQ SRUWIROLR JVLGH KLY UROH DV D PNBEHRW RNV 2RKGIHHEBBXW LZIHWWKLQ LQVXUDQ!|

ZHUH DOR
é‘;ﬁFLDQW’(‘i”;QQORFL,SF)VLQSDQQL'?'L Uf/‘iva\HRUIVgaWSsbm%L& [ﬁF\@}J%%Jd'G%Q@DV RYHU \HCQWBHENVWOWBUQDWLRAY® LQVXUDQFH b
$00DQ .UDJIKUREBW H Quroue YROWMULQI RJ SHOVLRQ R KRR IURP ERDUG SRVLWLR@ELOLW\ WR FRQQHFW GRWVY DQG VLPSC

&RPSHWHERHFHAVHKHQVLYH H[SHULHQH HUPRVW KUIHVXOWYV WKURXJK SURDFWL

% :
WRUQ LQ  -RLOHG 7U\J LQ  DRRRPSOLVKHG HIHFXWLYH OHD oMU B LA 5 E&G@F{mﬂyg@imggHﬁggm@fmﬁﬂimﬂgggw e WD,
-RLQHG WKH ([HFXWLYH %RDUG LQ EFURDVV PXDOWq;LSVSLHDlé%?)é)VHVéUVbin 3\/%9 ﬂ\i'/ﬁ-ﬂﬁ”l?gv\h'-ﬂi' GD$(F¥‘{T-|S>&%Y\-1]LL|}J{VVI§;QS H [ SEKILQUIF H Q LSFROK IR
(DGQXEGD;Nth(LT:A)XXDVVlgAbio(i;%R?'LivLsgfg%%)% k/%i/Dg%G&qﬁfRDQ . 6XEVH'IBgIE|J§W VW%'EB@DH WLULdIV-IV BWHQVLYH ERDUG H[SHULHQFH
ERSHQKDIHG %XVLOHVY 6FKRRO ROV VB Ew oo ov \Er T aul VDR ULE REBbE

»
E.E:rpg+
15@

ND /LY ,, DQG $OND )

) U RJ S , R
(ISHULWQEHAH 0D\ $00DQ .UDJK OEEB"E mg
EHHQ 693 RI *URXS )LQDQFH LQ 7U\§gﬂ) | § PG ZWVERBRYWRQ &RQYKS,

ISSIU\ITEHUV}V-I% Z(%\dG DW WKH VWDUW RI

Q $RUWIRBLRIRY

SQAOBHRW ) 70J$ 6) _






&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

(6* DW D JODQFH

/7U\J]V VXVWDLQDELOLW\ HITRUWYV IRFXV RQ FOLPDWH DGI
FXRWHU UHVLOLHQFH VFLHQFH EDVHG HPLVVLRQV WDUJF
UHGXFLQJ FOLPDWH LPSDFW IURP FODLPV KDQGOLQJ Z V>
D VWURQJ FRPPLWPHQW WR GLYHUVLW\ HTXLW\ DQG LQF

7KUHH VWUDWHJLF IRFXV DUHDV JXLGH 7U\J]V HIIRUWYV

)XWXUH ILW SUR&XIFRADWH DFWLR@PSRZHULQJ SHRSOH

7U\J LV FRPPLWWHG WR SURWHREWLFRPRKWWHG WR PLWIUIDVEDQWWHKMHR EH DQ LQFOXVLYH DQG
FXVWRPHUV IURP XQIRUHVHBQPDYWHQ WR/'SBFW RI LWV DRUYHUWVHHZRDASODFH ZKHUH HYHU\
KHOSLQJ WR SUHYHQW GDPDKRVH LQ LWV YDOXH FKDLRPSOR\HH FDQ EH WKHLU WUXH VHOI

&OLPDWH DGDSWDWLRQ 6FLHQFH EDVHG UHGXFWLRQLWHWJHWAY HTXLW\ DQG LQFOXVLRQ
BURGXFW FDWHJRULHV 7D[RQRPYH&BEPLVVLRQV UHGXFWL RGE\ GULYHU WR XQORFN WKH IXOO WDOHQW
DOLJQHG WR KHOS FXVWRPWMDVJIBI&DSWUWR DOLGDWHG ERRXKH BFRRQAHLVWLQJ DQG SRWHQWLDO
FOLPDWH FKDQJH DQG SUH%BYWGCGCDIPDIHWY LQLWLDWLNPASOR\HHYV

BUHYHQWLRQ &ODLPV KDQGOLQJ ,QWHUQDO UHVRXUFH JURXSV

2IlHULQJ FXVWRPHUV DGYLFHSDQGLQJ DQG UHXVLGJ VEPSBIRSBHVDWHG UHVRX

LQVSLUDWLRQ IRU SUHYHQSDLWRWLPHDYKNSBNUY DQG UHVWIRULQUQAKIWWUEOH Gl

LOQFOXGLQJ VHQGLQJ 6C6 DORNMMLE DHKHDG RI HWKQLF PLQRULWLHYV

ZHDWKHU HYHQWYV DZDUHQHVV XQGHUV
LOFOXVLRO

SQAOBHRW ) 70J$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

SURJBVWWUDWHJIJLF WD

7TDUJHWYV SURJUHVYV

SURGXFW FDWHJRULHV

DOLJQHG ZLWK WKH (8 7TD[RQRP\ FOLPDWH DGDSWDWLRQ ébJLR/\?I—?(UFL\e/ I]-_':\DWHJRULHV 7DIRQRPA DO.QHG

)XWXUH ILW SURL(JSH)éfFVV\éLVRQ L0 XVH RI OHZ POWHULDO SHU FODLP E\ UHGXFWLRQ LQ XVH RI QHZ PDWHU(CPO SHU FO

&2H UHGXFWLRQ LQ 6FRSH E\ UHGXFWLRQ LQ 6FRSH HPLVVLRQV‘

DQQXDO VRXUFLQJ RI UHQHZDEOH HOHFWULFLW\ LQ 6FRSHXVE|§| RI'UHQHZDEOH HOHFWULFLWI ‘

RI VXSSOLHUV E\ VSHQG KDYH VHW 6%7L WDUJHWYV E\ RIIZWVXSSOLHUV KDY H VHW WDUJHWVY ‘

&OLPDWH DFWLRWGXFWLRQ LQ DOO LK KKPH RISRIQW WLRR DE B2 HVWDWH FR& 2ild HIGH GRGFAV $ RWQW SFHILL 7P E\ o

&2H UHGXFWLRQ SHU FODLP E\ &2H UHGXFWLRQ SHU FODLP ‘

RI SUHPLXPV IURP IRVVLO IXHO FXVWRPHUV FRYHUHG E\ Jﬁll-iI—?QUC\'/BBESB\L/V\}:L%BHSUO%%VEE\JUHHQ WU‘QVLWLRQ

DW DOO PDQDJHPHQW OHYHOV IHMOH PDOH

oLQ DW GLUHFWRU OHYHO IHPDOH PDd@
(PSRZHULQJ SHR/SOQ¥{U UHSUHVHQWDWLRQ DW HDFK PDQDJHPHQW OHYHO E\

DW WRS PDQDJHPHQW OHYHO IHPI‘H PDOH

3URJUHVV @ WDUJIHW
3URJUHVV EHORZ WDUJHW

1RWH 7DUJHW EDVH \HDU
$QAXDBHSRW 2703$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

*HQHUDO GLVFORVXUHYV

6XVWDLQDELOLW\ (6* DUH HPEHGGHG LQ 7U\J V
VWUDWHJ\ DQG JRYHUQDQFH VXSSRUWLQJ

7U\J V SXUSRVH $V WKH ZRUOG FKDQJHV ZH

PDNH LW HDVLMUIREB\HEH® U\J

WRPRUURZ

6WWHBJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ
d6WUDWHJ\ DQG WDUJHWV
dODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV
d6WDNHKROGHU HQJDJHPHQW
*RYHUQDQFH
d6XVWDLQDELOLW\ JRYHUQDQFH
d'XH GLOLJHQFH
%DVLV IRU SUHSDUDWLRQ
d 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV
'RXEOH PDWHULDOLW\ DVVHVVPHQW
,QGH[ RI PDWHULDO GLVFORVXUHYV

WU\J PHDQV WR IHHO VDIH SURWHFWHG DQG FDUHG IRU LQ 'DQLVK
$QAXDBHSRW 2703$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

WXVLOQHVYVY PRGHKDDQG YDO

,Q LWV HVVHQFH LQVXUDQFH7KY\DERS®LHAYHDWWQR QB DR AXPD R SLLIRO\. ®IQWE] WHHSIIH YUD/Q MQ$ F ODQ. R\D K PO QIEM@AH F R DS VGD G U\ J
RI PLQG 3HDFH RI PLQG PHD GW RGDOMNZHDRQGHFERWUDJH SRR SHAS\DIFWUWPHIOWL D J DQ G FXVWRPHUV DGDSW WR FOLPDWH
DORQH ZLWK WKH FRQVHTXHQFHWLQRXQVWOUDR¥FH ULVNV DQG LGHQWLI\LQJ UHOHYDQWSUHYHQW FODLPV IURP RFFXUULC
GDPDJHG LI ZH DUHEEXOGQ 8 GSEFHNGWWLYH PHDVXUHV ZKLOK DGRLMALIRY WRUAMWEFRUH LQVXHDYERJIOA VEVRIDERMNDIWKHU
WR WKH JURXQG FODLPV KDQGOLQJ EHLQJ DW WKH IRUHIURQW DQMEECHMWYVWBQSUQBHVKB®G SUHYH
ULVNV IDFHG E\ FXVWRPHUV FQ&PMRFHHIW\HQWVW. LQFOXGLQJ V
7U\J V SXUSRVH \$V WKH ZRUTKG FPFOQV Y. VZEPD BH O LY H U \DWRDRMNQWVR P H UKL \Q FED D UPRO WP IRV HX ARKKUGII H - ZK L FK
LW HDVLHU WR EH WU\J] XQGKDQ@GQHYJILWD NFIRPP VWEBH QWK DDD B X D% RPEIXVL FRDIW\G LVUXSWLRQ WR VRFLHW\
WR EHLQJ D SURDFWLYH SHDMHJRIKOL@QGOFHGHDWRQ HRULFLH@MR DQ U BPWUXMEMRUDQG WR B\HRS O KU\S B \LR QIDMV 8 LIRKD G H |
LWV FXVWRPHUV E\ KHOSLQJ WRQRUHRIW HBW WRHNY BURMWOD ¥ LIW K HAXSSW [(RH UAR UH U H T X HKQHW LDABSIMH ¥ AR @ L& DPIDHHE X R\ Z K |
KHDOWK DQG EHORQJLQJV DJDEQRWVWHKH QHWZRUN WR HQ¥VDXWW LWXDW Z&L G H ®ARR P R U HPRW HW KIDQQO B R U WR® QWRIPFUR V V
FRQVHTXHQFHV RI XQIRUHVH X \HYHQWMVQ DIJHQGD WRZDUGW KM BN U WHKKWH\RIULYHUV BPRIBQW K@ DNXQE D FOHDU V\PER
VWULYHV WR FUHDWH VHFXULW\ \
PHDVXUHV

7TU\JYDWOXH FKDLQ DQG PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQDbWLIKVEHU RI SDUWQHUVKLSV

SXUSRVH RI SUHYHQWLQJ KDUP D
ZRUNV WR VXSSRUW WKH PHQWDC
SHRSOH HQVXUH D VDIH DQG VHF
WR HGXFDWH VFKRRO SXSLOV DE|
ILQDQFHV DQG LQVXUDQFH

,QYHVWPHQWYV

7U\J SULPDULO\ LQYHVWYV LQ D C
SRUWIRRURIFA FRYHDEG ERQGYV

JRYHUQPHQW ERQGV LQFOXGLQ
7KHVH ERQGV DUH NQRZQ IRU W
DQG UHOLDELOLW)\ DQG UHLQIRU
DSSURDFK WR LQYHVWPHQWYV

SQAOBHRW ) 70J$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

6XVWDLQDELOLWDWVWWH\YW H .

6XVWDLQDELOLWW\NH\ HOQODEOHU DFURVV WKH WKUHH VWUDWHJLF SLOODUV RI 7U\J]V 8QLWHG VWUDWHJ\ &
6FDOH 6LPSOLFLW\ DQG 7THFKQLFDO ([FHOOHQFH 7KUHH VWUDWHJLF IRFXV DUHDV JXLGH 7U\J V WDUJHWYV

JXWXUH ILW SURGXFWV &OLPDWH DFWLRQ (PSRZHULQJ SHRSOH
BURGXFWY DGDSWHG WR WKH IXWXERAHHZUB@XHVULRQV DFURVV WKH YDOKWHRROMWQ HTXLW\ DQG LQFOXVLRQ

7U\J LV FRPPLWWHG WR QXGJLQJ DQG KHOISERUNX\DWRRNHD\WR WK LWV GHILQ&EGHBWIRIIWIH WP RHVPY ANRLSOP\FKDQJILQ.
SUHYHQW FOLPDWH UHODWHG FODLPV WV RSDIKWS UR IPRWILY B WIX@HE MKW FOLPDWBH VLMV RDMDNW R I SLHVRS @ ¥ VAIQHKW G LYHUVH VNI

DQG HIIHFWLYH VROXWLRQV 6SHFLILF WDUJHWV DUH YDOLGDWHG ERWJIQENVDMARQ %DYHGVLW\ HTXLW\ DQG
7/DUJHWV LQLWLDWLYH 6%7L XQGHUOGQL®QHUWW R XGRQRFNLEOXIWMERR WXR O WDOF
%\ FRPPXQLFDWLQJ DQG LQFHQWLYLVLQYKAXIDWRFHUIYMHPHQW H[LVWLQJ DQG SRWHQWLDO HPSOR\HHV

LPSOHPHQW SUHYHQWLYH PHDVXUHV 7U\J KHOSV ERWK SULYDWH
DQG FRPPHUFLDO FXVWRPHUV VDIHJXDUGDGIGHWILRRPMR 6% 7L WDUJHWYV 7U\] ARQWXQO®BY W8 RRYWWRQJ IRXQGDWLRQ
EXLOGLQJV EHORQJLQJV DQG DVVHWV UHBRAMHHREHVYHRYKHURP WKH FODLPVHIQDQGHOHIRIW D GLYHUVH DQG LQFOXVLY
SURFHVV WKURXJK LWV ORQJ WHUP IRRXYORHD WHSHPWHY W RRSQURKVYY LQFOXGHV F
,] D FODLP RFFXUV LW RIWHQ UHTXLUHRICGCPIDUNHUDLPROXQWYV RI LOQLWLDWLYHYVY WR HQVXUH WKDW HYHU\ F
PDWHWUWROUHEXLOG 7U\J LV VSHFLILFDOO\ WDUJHWLQJ WKH WKH\ DUH
DPRXQW RI QHZ PDWHULDOV XVHG LQ WRH EGNLER ZKD/WAIHIOR HPLVVLRQV 7U\J KDV GHILQHG D WDUJHW
SURFHVV WR HQVXUH D UHVRXUFH HIILFRYU QWK D SXWBSRNVK Rl HQJIJDJLQJ ZLWK KLIJK FOLPDWH LPSDFW
FXVWRPHUVY RQ WKHLU JUHHQ WUDQVLWLRQV

7DUYHW 7DUYHW 7DUJHW
d SURGXFW HADONHQRIGLANVWK WKH (8 7TH[RQ&PHM UHGXEWLEGF®RSH IURP FRPSDQY PbQWPXP JHQGHU WHAE LIBVKQWDWLR
FRUUHVSRQGLQJ WR DSSUR[LPDWHO\ D®G DAV XU R G XIDW PDQDJHPHQW OHYHO
FDWHIJRQWLWFRSH IRU FOLPDWH DGDSWDWLRQQXDO HOHFWULEQW\FRBBVXPSWLRQ
d UHGXFWQRQH RI QHZ PDWHULDOV SHR®R¥YWWDHE E\ UHQHZDEOH HQHUJ\
d RI VXSSOLHUWIEXH SHYG6% 7L WDUJHWYV
d &2H UHGXFMWULBMEURVYVY WKH UHDO HVWDWH

FRYHUHG ERQG LQYHVWPHQW SRUWIROLR

d &2H UHGXSMWWRE@DLP

d RI SUHPIWPV IRVVLO IXHO FXVWRPHUV FRYHUHG
E\ WUDQVLWLRQ SODQV

$ SURGXFW FDWHJRU\ LV GHILQHG DV RQH RU PRUH LQVXUDQFH SURGXFWYV LQVXULQJ WRXQWIMRSH ERE/N B FMWLY GHL@LIBWKKDXW H | R U\ C
FDWHJRU\ _+RXVH 9LOOD LV FRXQWHG WKUHH WLPHV EHFDXVH DOO WKUHH FRXQWULHV RIIHU WKLV LQVXUDQFH FDWHJRU\
5HODWLYH WR EDVH \HDU SQQOBHRW ) 7WJI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

ODWHULDO LPSDFWYV ULVN)

7KH UHYLHZ RI WKH GRXEGHKH BRWIUMDYHWPSDFWYV ZH UMW RRQURBEXFHVEVWR \BHR I THUV WHKH @HBEWRWBH UW UWQYXUHVVWUDYV
DVVHVVPHQW '0$ KDV OHG WHRI IRRIMH/ FIDRLWINVID@/ LRQ D Q GDAXKG WHK WV RRQY BIJAGKQWGDQG SURWHFWLRQ RI GDWD DQG
WKH PDWHULDO ,52V LQFOXGLQJ WKH LGHQWLILFDWLRQ R[7 VIVWHPV ,PSDFWV LQ LWV (FRRAUHRSHWDMWI\R ®QY BRYWWODQFH |
WZR PDWHULDO ULVNV 7U\J KN DWPRY H® YMM QPHQWD O IDRIFOFQGY GLHQAW YV HW\U RIXF GW\ BQ O FHQ WRXVHRORQG WR WKHVH &
SUHYLRXVO\ LGHQWLILHG PDWPBDLPY RBYGCWLYH LPSHFENMPDWHULDO LPSDFWYV DUH WKH WRSLFDO VHEWLRQV XQGHU
IROORZLQJ DYDLODEOH JXLGRGHMWLILHG IRU ERWK FOLPDVKH PHNGHWIL D Q G 52N VIRXHK FFD R D DG\ *QRLYGINK® QURH W K H

XVH &XVWRPHU UHODWHG LPSWEM W I HICPMW VDRRQELOLW\ IRFXV DUHDV DQG WDUJHWYV

$SQQOBHSRW ) 7UJ$ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

'RXEOH PDWHULD®WLW\ DVVL

7KH GRXEOH PDWHULDOLW\ DVXAKVPHQRXWS S0$ HUDVFUHHQLQUY UD® @& H Q@ I0:) HRORWPDQFH
UHYLHZHG DQG XSGDWHG GXUWDQUYWWH \HDU EDVHG RQ PDQDJHPHQW IUDPHZRUN HV

LQVLIJKWY DQG H[SHULHQFH JDWKHUHG IURP \HDU RQH DVVXPSWLRQV UWXQ
UHSRUWLQJ XQGHU WKH (XURSHDIQUEOWNOURDHMOSEWRYLGHG LQVLIJKWY RQ VSHFLILF Q FOCL
5HSRUWLQJ 6WDQGDUGYV (656D UBDYWLHX®DDLQIVMEH CHV 1L RIQEKHWWDR QW EV. XS SO LLHHIO/D RUH G &V FF
ZDV SDLG WR UHDVVHVVLQJ SRW.WRFHUM SDFWV DQG RQ D VWDQG DORQH EDVLYV URVYV
ULVNV WR HQVXUH WKDW WKH DVVHVVPHQW IROORZV WKH DV SDUW RI WKH FRPSDQ\]V DWLRC
QHZ JXLGDQFH DYDLODEOH $VVHVVLQJ LPSDFW PDWHULDDQW\DUH FRQVLGHUHG LQ W V EDV
(DFK LGHQWLILHG LPSDFW ZDVLYWVPNYBGHPHERW SURFHVV HQ D
7KH UHYLHZ KDV OHG WR DOWHR YWYRQVVWEXWFDRH VFRSH ®HGQHE MKHGIMKERMGEWIRU U W
VLIQLILFDQW FKDQJH WR WKHPWHQRWIRDORFPSDFWY ZHUH DIDWHRDFRQVLGHUHG LQ WHUPV
RI OLNHOLKRRG 5HYLHZV ZHUH SHUIRUPHG LQ bDuLQ
,GHQWLILFDWLRQ RI LPSDFWWV. WHWYVNW LIRIE/ WR HQVXUH WK DKHWK®IDIQ BIDIO URHDAX B WL P DV
RSSRUWXQLWLHV FRPSOHWH GHWHUPLQHG WR EH RXW WLINL
,PSDFWV ULVNV DQG RSSRUWXQLWLHYV ZHUH LGHQWLILHG ZLWK WKH WKUHVKROG IRU 7 RUW X
DFURVV 7U\J]V XSVWUHDP DQERGRZPEDW WNDPQYPIOKSOH D VINBPHEZWHNKXPDQ ULJKWV GV RQ
FKDLQ DQG LQ LWV RZQ RSHUDMMIRHZVZ DY WKHIRBEPWG HDP HQVXUH WKDW QR RQ 7
YDOXH FKDLQ IRFXV KDV EHHSRRGI GWDDPVLPRBSWIVHRY KXPBBGWRYR®Y VFRUHG DERYH QG PDI
SULPDULO\ PRWRU DQG EXLOGUKH PDRNHKLDOH WKW KW AR KR QGFIHR F RIHIWIHGHH WA G FRPSOHW LHV KI
ODUJHVW JURXSV Rl FODLPV 'RZQVWUHDP IRFXV RYHUYLHZ RI PDWHULDO LPS VLW\
KDV EHHQ RQ WKH PRVW FOLFZWRH P YUFDW IUHD U WFHVEBRWR WKHS W B W IXFOLOV VMAD 2 G0 WE Y L H LGHC
2ZQ ZRUNIRUFH JHQGHU SDWKMS6XY @& BILYBIENOMAN\ (6% 9 XSVWIL
(DFK SUH GHILQHG (656 WRSLELE&XERWRBHHAW VKN XP SDFW $K®IHWV KREE LRV W HRIX Vi \R W K H Q 'XH
VXE WRSLF ZDV FRQVLGHUHG <HQWW B V PS/D R WSRIWDH QLVQLDDD F R RASKOHH BHHSHHIWAL WRIY L PbR D WGZ D V HVV C
DQG DFWXDO SRVLWLYH RU QARRWILGHUHG MFADWY DW KHMHOWZR DUH QHYHUWKHOHVYV FDO Ul
DV ILQDQFLDO ULVNV DQG RSBRWWNOD®IGWH WR ERWK WK HIKW N WKRONGHI DR GPISGRRIQWDIQ E HUVL\
WR 7U\J DQG WR FXUUHQW VRFRHAMIWY DQG UHJIJXODWRU\ PHUV]
:KHQ UHDVVHVVLQJ LPSDFWYV DWW N § VDIGRR 2QFH FRPSOHWHG WKH UHVX ILHG |
RSSRUWXQLWLHYV LQLWLDO VXJJHVWLRQV IRU DOWHUDWLHE®WVLGHUHG DQG PDSSHG D LV SR
ZHUH EDVHG RQ LQWHUQDO V&EWHWW @D W\@ B Q A LD POMWH BLIVFIOWRY XUH UHTXLUHPHQW HQ FR
JDWKHUHG IURP D PRUH WKRUWBR XK OQGHR Y SVFOUQ/EH.QUWLHYV ZRUGWW RHWKHG (BREWHU PV
Rl WKH (656 VWDQGDUGYV |URRISXEWILF G RIWNDLWDEO@H I IHFW RQ UHVSHFWLYHO\ FDVK
EHQFKPDUNY DQG DQDO\WHV RORB5GHMBERBWRHIMMWG SHUIRUPKDHDFRQSERXNVWRR QR I PRKMW DV
IURP LQVLJKWYV IURP DQ LQWHRU DG LSWHMHY D@® O\WHHNVV WR LIQW®&HAH()F&*HVSRWEQWDDIRL QVLG]|
ILQDQFLDO HIIHFWV ZHUH DVWHYVUBQDWLRQRYB®G GRFXPHQ DV VX
JRU VSHFLILF DUHDV WKH UHPROEBUE¥RMQWLARXY ZLWK NH\ VEBINMWKR CEHHVLQURPRSH IRU FH VH

VXSSRUWHG E\ LQWHUQDO LQWBADYQEHZNQRE UHOM PDQWJIJHPHQW DQG EDVHG RQ
DUHDV DQG LQVLJKWYV IURP GXBIUGRXNIMRRFHFHYRRHVPBEXW VXFK DV ILQDQFLDO

SQAOBHRW ) 70J$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

BWDNHKROGHU HQJDJHPHQ

7U\J HQJDJHV ZLWK LWV NH\ VWDNHKROGHU JURXSVY DFURVV D QXPEHU RI FKDQQHOV DQG IRQ JDUHPUHPAW SXUSRVHV 7Kl

6WDNHKR®GHIRNH RI HQJDJHPHQW +RZ ZH HQJDJH 8VH RI VWDNHKROGHU LQSXW
(PSOR\HHV$WWUDFW DQG UHWDLQ HPSORNH$IYQ XQOXDQ Q JEW KOIMP XDO HPSO )HHGEDFN IURP HQJDJHPHQW VXUYH\ DQG SXOVH DUH DQDO\V
HPSOR\HHV FDQ SHUIRUP DQG WISXIOMH VXUYH\V GHILQHG DV SDUW RI WKH RQJRLQJ IRFXV RQ FUHDWLQJ DQ D
d $QQXDO '(, VXUYH\ VXFK DV JHQHUDO ZRUNLQJ FRQGLWLRQV OHDGHUVKLS DQG |
d 6XUYH\ RI SK\VLFDO ZRUNVSDF DQG '(,
d :RUN FRPPLWWHHYV JYWEQTPIW )QTPS]II IRKEKIQIRX WYVZI] ()- WYVZI] ERH MRXIVF
d 2Q0H RQ RQH SHUIRUPDQFH GLD [IPPFIMRK
d '"HYHORSPHQW SODQ DQG WUDL
&XVWRPHUYURWHFW FXVWRPHUV IURP X Qd RBEHINHIDQU HXWVQWRP DD ® QG SDUW ,QIRUPV JHQHUDO FXVWRPHU FRPPXQLFDWLRQ DGYLVRU\ DQ
GDPDJH WKURXJK UHOHYDQW SIURXRXWRY H B URSHYL FH VN KDQGOLQJ SURFHVVHV 'HOLYHULQJ JUHDWHU YDOXH WR FXV\
DVVHVVPHQW DQG JXLGDQFH & QIcHHEVIQ AWM ¥ODQPBXGLQJ DG VWUDWHJ\
KDQGOLQJ (QVXUH WUDQVSDUHGWVINQIVNHVYFPHQW \FOMIPPLWL )\EQTPI 4EVXRIVWLMTW XS LIPT GYWXSQIVW TVIZIRX GPMQEX
KDQGOLQJ d &RPSODLQWY KDQGOLQJ FYMPHMRKW

d &XVWRPHU VDWLVIDFWLRQ VXU

6RFLHW\ DV OPWIEFH SOD\V D FUXFLDO URORPPX YRFRLWWR ®WRURXJK VR F BL® DLEGEH W \L\Q U E DLW K HGE® WRGKRH JHQHUDO H[SHFWDWLRQV WK
ILQDQFLDO VDIHW\ QHW SURWHFIWRQR JXWL X DWH ORRDO WUDGH R\DWRRIMQFIHR QY LRFHQPD BDQ GLUHFWO\ LQIRUP QHZ SURGXF\
FRPPHUFLDO FXVWRPHUV DJDLQW\RUZIPN FQ G \BEHGHIF HV QHZ PDUNHW RSSRUWXQLWLHV HWF
RI XQIRUHVHHQ HYHQWYV d 'LDORJXH ZLWK WKH )LQDQFLD O)\@®SHU Y LHZS\GEXMIRKULIWLBEPPIGXMZI EGXMSR XS[EVHW GPM
DQG RWKHU VXSHUYLVRU\ DXWKRULWLHV
d 3DUWQHUVKLSV
d 2ZQHUVKLS 7U\JKHGV*UXSSHQ DQG 7U\J)RQGHQ

6XSSOLHUWDQDJH VXSSOLHU UHODWLRQY EBX\SH® IRHIU GHFHIMWL R R FLPMQ DJHPEIREOHY LQVLIKW LQWR VXSSOLHU VSHFLILF SHUIRUPDQFH D
DQG HQYLURQPHQWDO SHUIRU® DEXIS QK HOHV 8OV ILMVIHMIPHQW TXHYRMAIRIEK@DWWHN) GV WKDW DUH QHFHVVDU\ IRU 7U\J WR DFW |
PRUH UHSDLUV DQG XVH Rl UH& V&GS BD WHHW ZRO NDKRGDLPV YVEQTPI -RHYWXV] WXERHEVH JSV )7+ UYIWXMSRREMVI JSV EY

KDQGOLQJ
2ZQHUV DQBH WUDQVSDUHQW DQG SURY LD HI X QUWIHKUINDOW DQW R WEKDO UHSROW®DJILQJ DQG PHHWLQJ RZQHUV DQG LQYHVWRUV]

,QYHVWRUYLQDQFLDO DQG QRQ ILQDQFLDIO ,QHNRWRD QRDBNVKBZV FRQIHUNQMBHED B T PLHHW L Q IV
d $QQXDO JHQHUDO PHHWLQJ YWEQTPIW -RZIWXSV JIIHFEGO ERH )7+ VEXMRKW
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RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

6XVWDLQDELOLW\Y JRYHUQD

6XSHUYLVRU\ %RDUG ([HEXWLYH %RDUG
5HVSRQVLELODYE NRXUVWLIVL Q D BMO MVKH ([HEXWLYH OHYHO 7U\J KDV D GHGLFDWHG
DQFKRUHG ZLWK 7U\J]V 6 XSHGBXVWILQPEDOGWYKR6* %RDUG FKDLUHG E\ 7U\J V
RYHUVHHV WKH *URXS]V VWURB®HDQ G QFRPSRMHGWRKHE HQLRU ([HEXWLYHV

HQDEOHUVY 3HRSOH 'DWD ,7UHBAUJEXHMOWLQDBEALOHVEXVLQHVYV DQ EANIIEA:]
(6* d$XGLW
d1RPLQDWLH

6XSHUYRRRUG
$SSURYHV DQG PR({

6XVWDLQDELOLW\ RYHUVLJKW

$W TXDUWHUO\ PHHWLQJV WKH 6X
7KH 6 XSHUYLVRU\ %9RDUG UHPHRYHG B YTEKODWHMHUBONUIRUPDQFH R(
VWDWXV XSGDWH RQ WKH VW UB*WWD UB HVXY WIDQLFMDEG IOQ WWDUJHW

d5LVN )
d5HPXQHUD

([HEXWLYH %RDU
'"HILQHV DQG RYHUVHH

5 ([HFXWLYH ERI

ld P SVOVH PO-PE
d5LVN FRPPLW

M

GHILQHG WKUHVKROGV IRU UIXWMH DLRSHODL MW KDQOBWHGIWR)G JHQGHU GLYHU
VXVWDLQDELOLW\ WKHPHV

7KH FRPSRVLWLRQ Rl WKH 6XVWDLQDELOL
YRXU ERDUG FRPPLWWHHYV DU% RIMHYVG R Y VA HEDH QRIG (R OHYHUDJH
UHODWHG DVSHFWV DV UHIONBWREGHG® W P G RPHPAIWWR® PDNLQ]
FKDUWHUYV RUJDQLVDWLRQ ,Q WKLV ERDU

6RFLDO

d2ZQ ZRUNIRUFH
d&XVWRPHUV 3UL
&RPPHUFLDO DQ

(QYLURQPHQW

d2ZQ VLWHV )DFL

d6XSSOLHU HQJD
3URFXUHPHQW

SDUWLFXODU DWWHQWLRQ WR LPS{ ¢ oynvwphowy [dv
7KH $XGLW FRRAPLVWHMNHWKH DQWXDWHJILF VXVWDLQDELOLW\ IRFX d&OLPDWH DGDSWH]
BULYDWH &RPPHU

UHSRUW LQFOXGLQJ H[WHUQDO yoN WHBRUWWLQBOGBW®J FOLPDW

d &ODLPV KDQGOL
TXDOLW\ LQWHUQDO FRQWURSIM BRBWVK H HDREFRDLAQV GIRXE& @GHH Y H O

BURFXUHPHQW D

PDWHULDOLW\ DVVHVVPHQW FOLPDWH DGDSWDWLRQ DQG PLWLJ

d &RPSOLDQFH
d*HRSROLWLF

LRPE B RYHY

uGv

WPD WAL R €

WHH
ERDUG
DO

DQG WL

*RYHUQDQFH
dB6XSSOLHUV 3UR
d'DWD &RPSOLDQ
&RPPHUFLDO DQ
d &\EHU VHFXULW\
VHFEXULW\
d$QWL FRUUXSWL
EULEHU\ *URXS
DQG &RPSOLDQF

FXUHPHQV
FH 3ULYD

G &ODLPV
*URXS

RQ DQG
6HFXULW\
H

7KH 5LVN FRRRULWWRME WKH *URXS]V ULVN
DQG HPHUJLQJ ULVN SURILOH: QQFOQG*L@JSBWME%%@WLWM IRUFH

DGHTXDWH FROOHFWLYH NQR LQJ JURXS FRPSRVHG

6XSHUYL
%RDUG

VHHV WKH ZRUN RI WKH WDVN
FRPSHWHQFLHYV DQG H[SHULH Y Y

7KH 1RPLODWLRQVFEPARBEW QW ELVKHG VR 7U\J FRXOG PRQLWRU SUHGLFW DQG
WR (6* UHODWHG DVSHFWYV LF’: WLRQV RI WKH WDVN IRUFH

HQVXULQJ WKDW 6XSHUYLVR pR1 WKH WXUEX%&@W&L@E@&%M\EBO
R

([HEXWL
%RDUG

Y H

DUH SURFHVVHG DQG GLVFXVVHG E\ WKH 5LVN

7KH 5HPXQHUDW L R@ YARFZPL W@kl p | W W H H &Ly

DSSURYHV WKH YDULDEOH VDODU\ SURJUDPPH RI WKH &2z

([HEXWLYH %RDUG LQFOXGLQKWKRHRNMSHFbYHFH(6RDUG DQG ([HFXWLYH %RDUG V

WDUJHWYV 5LFRPPLWWRHKHU GLVFXVV UHOHYDQW (6* 6XVWDUQPELOL
WKHPHV DV DSSURSULDWH VXFK DV FRPSOLDQFH ZLWK (67 wHGQP
XSFRPLQJ UHJXODWLRQ RU ULVN DSSHWLWH

--\m.“v

SQAOBHSRW
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RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

SHPXQHUDWLROQ

,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG

SHUIRUPDQFH LQWR LQFHQWLYH VFKHPHV

7U\J KDV LQFHQWLYH SURJUDPPHV IRU WKH

([HFXWLYH %RDUG ([HFXWLYH /HDGHU )RUXP DQG

RWKHU OHDGHUV EDVHG RQ WKHLU RUJDQLVDWLRQDO OHYHO

7U\J]V PDQDJHPHQW LQFHQWLYH SURJUDPPHV DUH
GHVLIQHG WR PRELOLVH PDQDJHPHQW DURXQG
VKDUHG WDUJHWYV WKDW UHZDUG SHUIRUPDQFH LQ D
ZD\ WKDW LV FRPPHQVXUDWH ZLWK VKDUHKROGHU
LOQWHUHVWY FRQVLVWHQW ZLWK WKH QDWXUH RI WKH
LEQGXVWU\ SURPRWHV FROODERUDWLYH HQJDJHPHQW
DQG SHUIRUPDQFH DQG ZKLFK FDQ OHDG WR
LQFUHDVHG WDOHQW DWWUDFWLRQ WKURXJK PDUNHW
DOLJQHG VWUXFWXUHYV

6SHFLILFDOO\ IRU WKH ([HFXWLYH %RDUG
6XVWDLQDELOLW\ (6* WDUJHWYV FRQVWLWXWHG R
WKH YDULDEOH VDODU\ IRU WKH VKRUW WHUP LQFHQWLYH
VEKHPH 67, LQ

7KH6* WDUJHWV FRYHUHPRYVYHRQY IRU &2

UHGXFWLRQV IURP 7U\JJHMRZQ RSHUDWLRQV &2
HPLVVLRQ UHGXFWLRQV IRU FODLPV JHQGHU EDODQFH
LQ PDQDJHPHQW DQG OHYHO RI HPSOR\HH
HQJDIJHPKRWHLIKW RI WKH UHVSHFWLYH (6*

WDUJHWV LV QRW SXEOLFO\ GLVFORVHG 3HUIRUPDQFH LV
EDVHG RQ VSHFLILF PLOHVWRQHY DQG WKUHVKROGYV
ZLWKLQ HDFK RI WKH FDWHJRULHY 7KH VSHFLILF
WDUJHWV IRU WKH 67, DUH DSSURYHG DQQXDOO\ E\ WKH
6XSHUYLVRU\ %RDUG

7KH WZR FOLPDWH WDUJHWVY DUH DOVR LQFOXGHG LQ WKH
DQQXDO HPSOR\HH ERQXV VFKHPH

5HDG PRUH LQ 7U\J V 5HPXQHUDWLRQ 5HSRUW
41 QN

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$QOBHRW
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

+XPDQ ULJKWV VWDWHPHQW ODERXU ULJKWV ERWK LQWH
$W 7U\J ZH DUH FRPPLWWHG DVRG UMHRASRIMAW WEH D@ X H F K (RS s B NN o s NORAVAR LS B ED QIS ) ST S €Uy -NORRUTY o D QTAAD
IXQGDPHQWDO KXPDQ ULJKWY DQG GHFHQW ZRUNLQJ

FRQGLWLRQV DQG ZLOO FRPY®\L Y LUWKGR@HDWEORKDE O/HD U L EK 9 DQG
FMGIMJDW‘HBI\UBQQIEQH?)HVL HVV PRGHO S
ODZV DQG UHJXODWLRQV LQREQX@ILOWLEWWUDDVKLE QD K 83 . é&?ﬁ' v | B RGHDLODELO LW JR$HUQDQFH <
V S0
I \A D

UHFRJQLVHG FRQYHQWLRQV RPSWRMHSURQUHDEIWPRQW IVXUYH V X L
IXQGDPHQWDO KXPDQ ULJKW VI DIQ\GWE RBDHOW UHRW B QGIWKH FROWLQXRXV PR NRULQJ
FRQGLWLRQV RI FODLPV GHFLVLRQV DQG FRPSODLQW

d6WDNHKROGHU HQJDJHPHQW S
JZLWK DIIHFWHG VdWIDINDHRKHRFO B ®1IDV HRH QWD O XNUMH\ S

(QJDIL
)XQGDPHQWDO KXPDQ ULJIKWV WHIBRUER\ LV VXEMHFW WR YW§HSARHZ WP @ XH GLOLJHEKNWRPHU HQJIDIHPHOW S
LOWHUQDWLRQDOO\ UHFRJQLYUHDQRWSHDDUH QEY KWW WKIIDW PRUH RQ SDJH d6XSSOLHU VFUHHQLQJV S

IROORZ IURP DPRQJ RWKHU VRXUFHV WKH 81
&RQYHQWLRQ RQ (FRQRPLF 6RFLDO DQG &XOWXUDO

5LIJKWV IURP WKH 81 &RQYHQWLRQ RQ &LYLO d(PSORVHH HOJDJHPHOW VXUYH\ DOG FR
DQG 3ROLWLFDO 5LJKWV IURP DQG WKH ,/2 V iy

FRUH FRQYHQWLRQV RQ IXQGDPHQWDO ULJKWV DQG ,GHQWLI\LQJ DQG DVVHVVL96JX§§SOL%\/J¢LI,- pPFNY s
SULQFLSOHV LQ ZRUNLQJ OLIH d&RUUXSWLRQ DQG EULEHU\ ULVN DVVH\

7U\J]V +XPDQ DQG /DERXU 5LJKWV SROLF\

GHVFULEHV LWV FRPPLWPHQW WR UHVSHFWLQJ WKH y | UYL SUREHY
KXPDQ DQG ODERXU ULJKWV RI RZQ HPSOR\HHV 7UDFNLQJ WKH H||HFWLYHle-g‘?/z/‘;%\uji{J ﬁdﬁﬁgt’%{j@v\’g
VXSSOLHUV DQG FXVWRPHUV 6HH GHVFULSWLRQ RI DQG FRPPXQLFDWLQJ

FRQWHQW XQGHU WKH VHFWLRQV 2ZQ ZRUNIRUFH
&RQVXPHUV DQG HQG XVHUV DQG %XVLQHVV
FRQGXFW

+XPDQ DQG ODERXM @NJIJKWV SROLF\

7U\J UHFRJQLVHV WKDW LW FDQ SRWHQWLDOO\ FDXVH
FRQWULEXWH RU EH OLQNHG WR DGYHUVH LPSDFWV RQ
KXPDQ DQG ODERXU ULJKWV LQ LWV RZQ RSHUDWLRQV
WKURXJK LWV SURGXFWV DQG VHUYLFHV FXVWRPHUYV
DQG EXVLQHVV UHODWLRQV DQG LQ WKH VXSSO\ FKDLQ

7U\J VXSSRUWV WKH 81 *XLGLQJ 3ULQFLSOHV RQ
%XVLQHVY DQG +XPDQ 5LIKWV ZKLFK PHDQV WKDW

LW FRQWLQXRXVO\ VHHNV WR LGHQWLI\ SUHYHQW DQG
PLWLIJDWH ULVNV RI DGYHUVH LPSDFWV RQ KXPDQ DQG

SQAOBHRW ) 70J$ 6) _



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

DVLV IRU SUHSDUDWLRQ

7KH 6XVWDLQDELOLW\ 6W DW HIPQHGHN DHBGJ) MAKHHQ WH/O HI\D QW \DSVHRH WLVE VEIODWD [SRH Q MQ/DRQE HD DU\ RIHDH.GI\D @ @ RKHHUIRWIDR Z L Q J
VWDWXWRU\ 6 XVWDLQDELO LWR GMOOWON FPHDQW H® [DJF FARKUHG VGIHW VHWY WKDW DUH OHDVHG XRHIHX ORPHQWHDPLIQHG ZLWK WK
ZLWK WKH (8 V &RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ DJUHHPHQWY DUH WUHDWHG D W FFFOPSLMQDGD VWY RIQW VR I WKH *+* S|
"LUHFWLYH &65' DQG WKH DWHRAUBWHRBV(XWRBWKGU (8 OHDE¥RDWILAD WR QH6LQHG E\ 6SHQG EDVHG $FWLYLW\ EDVHC
6XVWDLQDELOLW)\ 5HSRUWLQ ) 656D QISBHAGL(6B6LY DYDLODEOH RQ SDJH
7KH WLPH KRUL]JRQV XVHG IROORZ GRHY IQRIVQFLB M Q\ LQGLUHF
YXUWKHUPRUH 7U\J KDV |R O OFDAHIG WK H UHSRUWLQJ SHULRG DOLJQH®S XFALKNVBVWKHG XWWDOBHQEKPDUNV
LPSOHPHQWDWLRQ JXLGDQFH7®DWHMMW/HBUH SWKHVHQWHG XQGBRP W-KOHQ XBIVSHFWARH 'HFHPIEFMLPDWHY RU VHFWRU DYHUDJF
(XURSHDQ )LQDQFLDO 5HSRUWIREBILEBOLWHREWEBRRXYS)RU WKH § 8 FDVWHR 6R RQ VRCH@W W HW K RLIQH. IBLIRXE S R WPHDOWHIUD. @ XIQWH U W D |
()5%$* ZKLOH WKH TXDQWLWDWDW®QHH6D& GDRDQSRR QMR U F H VW KM VFPYHHUW LBRRUW WHUP LVD®HIXQBIWLIRWQRQH \HDU
LQ WKH UHSRUW DUH UHIHUH®RRG VX¥ WQ/RB W GILFRSHFE DIWL R PIHG MXIPUWHHW Y DV XS WR ILYH \HDUV DQG ORQJ WHUP
(656 ,' QXPEHUV LQ DFFRUGDQRNXYAMMKLRB RP*PVYWDUJIHWYV UHDAUPWRR HH WVAKKHD@WILY® \HDUV  7U\J DSSOLHV HVWLPDWHYV LQ LW
,PSOHPHQWDWLRQ *XLGH /REW HRAWG6 ¥ 6 VDWIRDW HQVXUH FRPSOLDQFH DQG VHOHFWHG GDWD SRLQWYV GXH WI
3RLQWYV ,* RSHUDWLRQDO LQWHJULW)\ DV@RRSDUDWLYH ILIJXUHV DUH SSIHR/FHGNXHG VRUQBHWHIAFIVQFH RQ
GLVFORVHG LQ RQH SULRU UHSRWW LR G BHWQHGSURFHVY IRU U
7KH VWDWHPHQW DOVR FRYHBY¥RIHNIDWQBWRYXRRIUGDWLRQ ZKLFK PDUNV WKH ILUVW \HD P IL\§ LZBOMFIKR G HA RQ MWIIRROQA/ LV LQ S
UHSRUWLQJ RQ WKH 'DQLVK *FAIQKS I8 X \WADO M@EH GIEW\ GWWW HPRIQ@ W FRRSYHH BM UHU DO JQH G Z LWKKUW K KR(@® 56/ DRG ZKHQ WR DG M X
1R RI JLQDOO\ WKHSH/WHSRBW QG GRZQVWUHDPVHLOY XN DRDW®HGHHVHOLQH | RRUQW B UH HMK B MWDMLMQIIRWHQWLDO L
FRPSULVHV LQIRUPDWLRQ IRUXRPRNQLGFHWDROIVRIQQ WKH VHFWLRQV \%XVLQHVV PRGHO DFFXUDF\ LV PLQLPDO
SURJUHVV WR WKH 81 *ORED ODQRPSDE YWHDEXD MWK XIVQ G \0 D W AVUA IDROD MALSRIGF W @ G UXLQYIR/U DMDE Q W\
XQGHUOLQHYV 7U\J V RQJRLQJRSSRPULWRGIQNA MPRD B@HSDJHY 7U\J DLPV WR GLVFORVH GDWD PMDARUIHPHOW RQBHUWDLQW\ L
7HQ 3ULQFLSOHY RQ KXPDQ DQG ODERXU ULJKWYV DFFXUDWHO\ DV SRVVLEOH E\DXYWIXPBS BURRDMURU HVWLPDWHYV L
HQYLURQPHQW DQG DQWL FRUKMSWFIRS RI WKH 6XVWDLQDEHO VWU I8 WHQWH BSHQWD IDVQ G E\ BWHRXGDWICAY SRD MAH VY IRU HDFK
DOLJQHG ZLWK 7U\J]V FRQVRGD®FWEBWLRDQFLBPLVVLRQV XVLQJ HPLVVLRQ IDFWRUV
7U\J]V 6XVWDLQDELOLW\ 6W DWW B W@\RHQUOX DQBOKBHYU YV D OUR R SRV D W LFDQMNE B QWDKHRR WEW L QJ VA\VWHP
(656 GDWD SRLQWYV LGHQWLILHBJIDWRES BDOLD OWKWQ EKEVWEHDULHY VHH *URXS FKDUW
GRXEOH PDWHULDOLW)\ DVVHWPBOWH T$H RQ®\ FKDQJH FRABD Wi G VW PDWHYV DQG SRWHQWLDO XQFHUWDL@\'/DVWHQWLDO
PDQGDWRU\ XQGHU WKH (656 IUDIPWHIRIINVY 7U\J 7UDGH LV QRZ LQFOXGHG LQ DOO QFHUWDLQW\
9ROXQWDU\ GDWD SRLQWYV XQGHUIWK H7(65\6 DEMXYRWP HQW HQVXUHY FRPSOHWHAONPEFRXQWLQJ HVWLPDWHYV  LPSDFW
LQFOXGHG LQ WKH VWDWHPHQW®Y G $O00V GIRVPDD SWRHLQWDD ILE SO FQ 'WKH GDWD DV 7U\J

6XVWDLQDELOLW\ 6WDWHPHQWDGH VXBMHNWQW COLHPLW W& D Q RErWR WD Q % 7 IDVW FORVH SURFHVV UHTXLUHG XVLQJ |
F&
) DV

DVVXUDQFH ORVV $Q\ RWKHU VFRSH GHYLDWLRR¥HDBHWLREY @W(i KHVLSEQRLUQVJFLSLT@&?;\ZERGDVWXD‘;
LQ WKH DFFRXQWLQJ SROLFLHV X Q Gshbl bV KUtk ) HIO, &(%[H%%LP%WLRQV OL?NLJDWLRQ FQRQW(EJI

7KH LQGH[_ RQ@ISDWM WKH PDWHQGREDWRUV

GLVFORVXUHYV DQG WKHLU UHVSHFWLYH ORFDWLRQ LQ WKH 6FRSH & 3XUF7ED\J jg! oW FORYH SFUHRFLH\\’(\;LUFHHIFE;L\’/';% é\g\/\%f

UHSRUW :KHUH UHOHYDQW (@FRBDSWUDWERQ®NFWHG DQG FQQVR{RWMH@BM)%;F%\RQOH PKHO SHSRUQWLQJ OLWLIDWLRQ -

UHIHUHQFH LV DSSOLHG WR HQWWLWH DQ\WHIBWUMIR RQ D OLQH EV OLQH EDVLV, (KK | 5w FORVH SURFHVV UHTXLUHG XVLOJ |

DFURVV WKH DQQXDO UHSRUW6*7 &DWDVIROOREG W& HVKBIPH FRQVRQLGPWHRR orpuwWY RI 4 VLOFH LOYRLFH/EDVHG GDWD :
SULQFLSOHV DV ILQDQFLDO UHSRUWLQJ DQG LOQFQ%XGEHWLEOH ZKHQ UHSRUWLQJ OLWLJDWLRQ FI

&RPPLVVLRQ GHOHJDWHG UHJXODWLRQ (8 RI R -X0\

()5%* ,* /LVW RI (656 'DWD 3RLQWV 0D\ SQOUBHRW ) 701$ 6)_



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

&KDQJHV LQ SUHSDUDWLRQ RU SUHVHQWDWLRQ RI VXVWDL LPJLW\R QNRURDIWLRQ
ODWHULDOLW\ WKUHVKROGYV KHMHHD E-MVEH G\HH IGOBIG DRRID W H U L WRSLF KHR( GDW
UHVWDWLQJ TXDQWLWDWLYH WQ ERUP RY LRV RF IFH RXWIOR ZV KD HH UHPRYHG
FKDQJHV LQ UHSRUWLQJ RU UNKRUWKIQ b5 HVDDYDROYLW\ 6WDWHPHQW :DVWH

SURFHGXUHY KDYH EHHQ HVWDEQLRYHKPIKBOMWHKRRBRLQY DQ RSHUDW DARASNLRURW]Y IR
UHVWDWHPHQWY VKRXOG EH FDWU IZH®/ R XNWD UJGIMOX BHY/JIRU ERW D
WKRVH UHODWHG WR FKDQJHYYUWRU GHWVY. ZWOR QAR DWW SQX R UV R P L WR

UHSRUWLQJ SHULRGV ,I GD W DQRDH/UBHHM \UHPRWIDWREY DKURFLDWHG ZLWK

ZLOO EH FOHDUO\ GLVFORVH& XQ\W®H X Q/GHUVEHESHLF &DWHJRU\ ZLOO VWLOO EH

GLVFORVXUH SRLQW LQFOXGHG LQ WKH UHSRUW WEF RIQW XPBILY UHDRWSDHWNQFQ ® ¥ RPER PHOQM/YDWLRQ VWUDWHJ\ DL
FOLPDWH UHODWHG LPSDFWV5LVN DVVHVVPHQWY DUH LQWHRQWWRG HQWRURWBHQ WDV HG |

$V SDUW RI 7U\J V RQJRLQJ HIIRUWV WR HQVXUH WKDW FROOHFWLRQ SURFHVV WR SUFRHMQWRPVVD BYGREIRVHG WR FRL

GLVFORVXUHV UHIOHFW PDWHULDO WRSLFV LGHQWLILHG LQIRUPDWLRQ VWDWHPHQWVFRIQWUR®\WREZ EQ RAOGHULRRVEH DE

WKURXJK WKH '0$ DQG VLQFH ZDVWH KDV QRW EDVHG RQ LQDFFXUDWH RU L GIPRRSOCHWSREDWEOH LQ WKH GDW

%RWK PDQXDO DQG DXWRPDWHG
'LIl ITURPSLVNV DUH LGHQWLILHG DV L @ PIDGHIQMQ/GW KRMQ F DRUKDYKS DRU\J

SHVWDWHPHQWY GXH WR UHYLVHG GDWD
Q LPSDFW RQ WKH DXGLW REMHPXWRRDW&RPY PHDWHERQYWUROV D
5HDVRQV IRU UHVWDWHPHQWQLWV EDVHOL%I—#FXUDF\ DQG FRQVLVWHQF\ IURP (656

ege $SSHQGL[ % \4XDOLWDWLYH FKBUDPMWHERYWURYD IFWLYLWLHV
%»DVHOLQH UHVWDWHPHQW GXH WR PXOWLSQUW IIREWBWMRQ] 5LVNV DUH L GHR@WQIHEWGR.Q A KWH GBIWDRGLFDO

( 5 OFRSH & 3XUF}4§:&K HVWXHSQGHDV‘Q’/HGDGP'\;')‘?’VKV\F;F?HRSVS;%RLJSFE(TJE';‘%QBW(&L:WLRQ SURFHVV IRU WKHSRHFLQF DWW SRLQWVSHUIRU
IRRGV DQG VHUNIREY o 1 Wy D06 XSGDWHY WR FD\A%V?F?’%\ VFULEHG LQ UHODWL RI)QW RH (WKHUR DGLIVXBEWREW L YK VF k

GHILQLWLRQV RJHWKHU ZLWK UHOHYDQW B EHYW LRRIQMXFHVILR®\Q FLDO DXG |

7KH EDVHOLQH KDV EHHQ UHVWDWHG GXH WR_D O PG DAL TIDOE R SR Ll
PHWKRGRORJLEDO XSGDWH ZLWK FDOFXOD\HPF&'&V%LRVZNV LGHQWLILHG PLWEVHWILYRQVVRQ\D WH JLEHANOMQGL H G

( B 6FRSH & &DSLEMDVHGRR@GVU\J]V ILQDQFH DVW&E UHILVWHWHOPWHG FRQWUROV WKH $XGLW FRPPLWWHH WKURXJk
UHFRUGHG DVVHWV WKHUHE\ DOLJQLQJ FDOHXbd MW VROPVVHVVPHQW PHWKRIGRO\RINQABUQWKHSY WKH SUHSDU
ZLWK ILQDQFLDO GHSUHFLDWLRQ 6XVWDLQDELOLW\ 6WDWHPHQWLGM@WSESHWHWLYRHURRDUG RQ P
PDWHULDO PLVVWDWHPHQWYV (BY H DI RIB\WL QUR WK HV$HX GRQW RRP P
DY FROOHEWLRQ SURFHVVUBWIRQVRESSILIRUDRRDLWRULQJ L
RVEWRAPSW KDV EHHQ SHUIRUPN G DRWD DHORH @ ILQ\VWHPV HVW
GDWD SRLQWV OLWLJDWLRQ DFQMDLRAQAV O PR GEXBOUWMSRUWLQJ S
oo e 6FRSH7gh5/\5Vi§LQH KDV EHHO UHYLVHG 1IROORzLDE Q¥YYROV DUH GHVFULEHG SHU LGHQWLILHG ULVN
€ B Dy ot sk sl \A)‘Jd “PWERR RI D FDOFXGRWQRQ GLVFUHSDQF\ LQ

7KH EDVHOLQH KDV EHHQ UHVWDWHG WR UH
( B 6FRSH &  QYH\QWWKBWQGHUO\LQJ DVVHWYV WRELYHQ E\ D
P RIHHHI\ HIEHADAHNZ MIQVKIS FUHAW

7TRWDO ZHLJKW RI SURGXFWYV

( B WHFKQLFDO DQG_ELRORJLFDO 7R8QHV
PDWHULDOV XVHEKH WUDQVLWLRQ IURP VSHQG EDVHG WR DFWLYLW\

EDVHG FDOFXODWLRQ PHWKRGRORJLHV LQ
7RWDO ZHLJKW RRHAHPRGEHPWHG WKH UHVWDWHPHQW RI WKH
OLQH
( B UHXVHG RU UHF\FBWIEOLQ G
FRPSRQHQWV LQFOXGLQJ

SDENDJLQJ

$SQQOMBHSRW ) 7UJ$ 6)



RRQVWHQWYV

OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDI QDF

I C LW\ VWDWHPH®QWDOQFI DO VWDWHP

,QGH|[ RI PDWHULDO GLVFO|

(656 VWDQGDUG5 '"HVFULSWLRQ 3DJH
%3/ *HQHUDO EDVLV IRU SUHSDUDWLRQ RI 6XVWDLQDELOLW\ VWDWHPHQW
%3 'LVFORVXUHV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHYV
*29 ' 7KH UROH RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV g
+ng 'QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUV DGGUHVVHG E\ WKH XQGHUWBNLQJ V D
ERGLHV
*29 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ LQFHQWLYH VFKHPHYV |
(656 *29 ' 6WDWHPHQW RQ GXH GLOLJHQFH 0
*29 | 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\ UHSRUWLQJ |
6%0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ tOoocd
6%0 ,QWHUHVWVY DQG YLHZ RI VWDNHKROGHUV O
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG WKHLU LQWHUDFWLRQ zILWK[VnUDMHI\ DQG E
,52 'HVFULSWLRQ RI WKH SURFHVV WR LGHQWLI\ DQG DVVHVV PDWHULDO LPSDFWV ULVNV DQG RISSRUW X
,52 'LVFORVXUH UHTXLUHPHQWYVY LQ (656 FRYHUHG E\ WKH XQGHUWDNLQJ V VXVWDLQDELOIM\ VWDWHPHQ
( |7UDQVLWLRQ SODQ FOLPDWH FKDQJH PLWLJDWLRQ |
( |3ROLFLHV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ |
( |$FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH SROLFLHYV
( ( |7DUJHWV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ |
( | (QHUJ\ FRQVXPSWLRQ O
( |*URVV 6FRSHV DQG 7RWDO *+* HPLVVLRQV g
( |3ROLFLHV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ O
( |$FWLRQV DQG UHVRXUFHV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\
( ( |7DUJHWV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ |
( |BHVRXUFH LQIORZV 0l
6 3ROLFLHV UHODWHG WR RZQ ZRUNIRUFH |
6 6 | 3URFHVV IRU HQJDJLQJ ZLWK RZQ ZRUNIRUFH DQG ZRUNHUV UHSUHVHQWDWLYHV DERXW LPSIDFwV
6 [ 3URFHVV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU RZQ ZRUNIRUFH WR UDLVHIFRQFHU

,QFRUSRUDWLRQ E\ UHIHUHQFH Rl VRPH GLVFCRRXKSIRUIDRN K WRYKQGBQFAI9 &RYHUHG XQGHU
,QFRUSRUDWLRQ E\ UHIHUHQFH_A9AQ MW D (MERWVHMH G\OIEICHBY ©FQHARIINIBQEHE %0 B)I ®ROQALIDO UHVXOWYV

$SQQOBHSRW ) 7UJ$ 6)



RRQVWHQWYV

OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWNDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

PDQD
WLRQ

(656 VWDQGDUG5 'HVFULSWLRQ 3DJH
s | /DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH DQG DSSURDFKHV WR PDQDJLRI-PADWHUL
RSSRUWXQLWLHY UHODWHG WR RZQ ZRUNIRUFH DQG HIIHFWLYHQHVV Rl WKRVH DFWLRQV
6 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV D
6 &KDUDFWHULVWLFV RI WKH XQGHUWDNLQJ V HPSOR\HHV —
6 &KDUDFWHULVWLFV RI QRQ HPSOR\HHV LQ WKH XQGHUWDNLQJ V RZQ ZRUNIRUFH ||
6 6 &ROOHFWLYH EDUJDLQLQJ FRYHUDJH DQG VRFLDO GLDORJXH ||
6 'LYHUVLW\ PHWULFV ||
6 | 7UDLQLQJ DQG VNLOOV [
6 | 5HPXQHUDWLRQ PHWULFV SD\ JDS DQG WRWDO UHPXQHUDWLRQ ||
6 |,QFLGHQWV FRPSODLQWY DQG VHYHUH KXPDQ ULJKWV LPSDFWV ||
6 3ROLFLHV UHODWHG WR FRQVXPHUV DQG HQG XVHUV [
6 3URFHVV IRU HQJDJLQJ ZLWK FRQVXPHUV DQG HQG XVHUV DERXW LPSDFWYV ||
6 6 3URFHVV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU FRQVXPHUV DQG HQG XVHLY WR UI
s /DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ FRQVXPHUV DQG HQG XVHUV DQG DSSUR%Q;Qgﬁﬁ
RSSRUWXQLWLHV UHODWHG WR FRQVXPHUV DQG HQG XVHUV DQG HIIHFWLYHQHVV RI F
6 7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV [
* &RUSRUDWH FXOWXUH DQG EXVLQHVV FRQGXFW SROLFLHV 1
* * O0ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV —
* ' 3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\ ||
$SQUMBHRW ) 70J$ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

(QYLURQPHQW

/U\PDLQWDLQV D GXDO VWUDWHJILF IRFXV LQ LWV
FOLPDWH HITRUWY 2Q WKH RQH KDQG 7U\J LV
FRPPLWWHG WR VXSSRUWLQJ FXVWRPHUYV LQ DGDSWLQJ
WR FOLPDWH FKDQJH DQG WR SUHYHQW FODLPV IURP
KDSSHQLQJ 2Q WKH RWKHU 7U\J ZRUNV DFWLYHO\ WR
UHGXFH HWR/R2SULQW DFURVV LWV EXVLQHVYV DQG
YDOXH FKDLQ WKURXJK YDOLGDWHG FOLPDWH WDUJHWYV

( QYLUHRR@WDO KLJKOLJKWYV

&ROLPDWH FKDQJH

d &OLPDWH WUDQVLWLRQ SODQ

d 6%7L YDOLGDWHG HPLVVLRQ UHGXFWLRQ WDUJHWYV

d &2H UHGXFWLRQV LQ FODLPV KDQGOLQJ

SHVRXUFH XVH DQG FLUFXODU HFRQRP\

d 5HGXFLQJ XVH RI QHZ PDWHULDOV LQ FODLPV KDQGOLQJ
(8 7DIRQRP\

d 3URGXFWV WR KHOS FXVWRPHUV DGDSW WR FOLPDWH
FKDQJH

SQAOBHRW ) 70J$ 6) _



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

(QYLURQPHKQWKOLJIJKWYV

+HOSLQJ FXVBMRPH2ZMWHDGD SUHYHQWLYBHLEOMW SURGXFWYV HF

WR FOLPDWH FKD®@IOHMHOODW WR FXVWRPHUWK %UYDOLOM

SURGXFW FDWHJRULHV DSKHDQGE R IZLRAMHFDVWHG VWRUPV7/DQG FORXOPXKRWYWH FRQWH
WKH (8 7TD[RQRP\ VXSSRUWUQUJVHQGY WDUJHWHG 606 DCSURGK FSWRYUGBLWKH ILUVW SU
FXVWRPHUV LQ DGDSWLQJ WRXNBGLPOWHJDQFH FXVWRPHUVHDIWMDKWSKUD POW DFDICOM - YD O HFI
FKDQJH DQG SUHYHQWLQJ FOLEDWMWMHH WR KHOS SUHYHQW ZHPBR&BIBEHOHRHDHWALG J 6 ZHGHC

UHODWHG GDPDJH GDPDJH HQYLURQPHQWDO RUJDQL\
IDWXUVN\GGVI-UHQLQJHQ]V

6% /XDOLGDWHG HPL&NMEPBRDPOQ IRU D FOLPDWH&2H UHGXFWLRQ
UHGXFWLRQ WDUJHWHVLOLHQW IXWXUH FODLP

7U\J V FOLPDWH HPLVVLRQ Uﬁ@RﬁWl}_[‘:{Q}ODXQFKHG WR VSRWOLIKMDQYYXHRI LQFUHDVHG UI

WDUJHWYV ZHUH YDOLGDWHG%'—BG/O#IB%@DWLRQDO FOLPDWH DKOWSWBWRRYHULDO DQG S
FRVW VDYLQJV

SQAOBHRW ) 703 $ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

&S§OLPDWH FKDQJH

ODWHULDO LPSDFWV ULVNV DBQ@NRSSRUWXQLWLHV

JRU WKH VWDQGDUG &OLPDWGHHNKL®JIEHDWKH W BHWHQWNO

,52VDUH LGHQWLILHG 7ZR QHIRWLOQHURBSDEQN I WRHIKHQF\ DQG VHYHULW\ RI

ULVN DQG RQH RSSRUWXQLW\ZHDWKHU HYHQWYV LPSDFW FODLPV SDWWHUQV LQ WHUPV

RI ERWK QXPEHU DQG VL]H 6LQFH WKH
1IHJDWLYH LPSDFWYV QXPEHU RI ZHDWKHU UHODWHG FODLPV PDGH E\
&ODLPV KDQGOLQJ 7U\J V FXVWRPHUV KDV LQFUHDVHG E\ 7U\J

&ODLPV KDQGOLQJ LV D UHVRD¥HUDIHW SR MWHRKQLFDO H[SHUWLVH LQ SULFLQJ
FORVHO\ OLONHG WR WKH FRUYKWIUWOUL®Y EQPXBBJIRHHFDVWLQJ XQGHUZULWLQJ DQG
EXVLQHVV 7KH FOLPDWH LPSBHWONXPB®HRW WOV LWIHPWH WKH ILODQFLDO LPSDFW RI
WR KDQGOH DURXQG PLOOLRKHOK\VYFPPOK®IORPAWN ULVN '"HYHORSLQJ SURGXFWYV
VLIJQLILFDQW 7U\J KDV D ORQBWHOPPIRERVDODRBSWDWLRQ LQFOXGLQJ LQFHQWLYH
FROODERUDWLQJ ZLWK FODLPAPVYRESDY HYNOWR R RFIEF IBy@&L VPV LV D DOQRWKHU
H[SDQG SUDFWLFHV IRU UHSDRHWPRRY ROWHGHKELRI WKH LPSDFW RI FOLPDWH RQ
UHSODFLQJ DQG HPSOR\LQJ XAMHE]¥ D hWaRQLBAPOLHHVWREBDQFH

RI QHZ 7U\J]V SROLFLHV DQG LQLWLDWLYHV UHODWHG WR

FODLPV KDQGOLQJ DUH GHVFEZBBRG WG\ (

BUHYHQWLRQ

,QVXULQJ KLIJK FOLPDWH LPSDEMOXBEWRYYHYHQWLYH PHDVXUHV LQ SURGXFW

7U\J]V FRPPHUFLDO FXVWRPHRMMBRLQI WP VUPRAHJWLILHG DV D ILQDQFLDO RSSRUWXQLW\
VHFWRUV VRPH RI ZKLFK DUHRDPPHRGCH 3R MRGVHTXHQWO\ FHQWUDO WR LWV DPELWLRQ
SURFHVV RI UHGKFHRUVWKRQVREZKLOHI D SURDFWLYH SHDFH RI PLQG FUHDWRU

RWKHUV KDYH QRW SURJUHV Vg6 WH )W XY WHRWHUKYHRQ KRZ WR SUHYHQW GDPDJH
QHJIJDWLYH UHSHUFXVVLRQV RegKg HRTOWREWO\ LRSS AW WKH QXPEHU DQG VL]H RI
VHFWRUV VXFK DV IRVVLO IXH@pDH[PWURNFVRWMEDPREGVR OLPLWLQJ UHVRXUFH XVH DQG

SURGXFHUV DUH UHFRJQLVHG RQ ® REXEIRKWH GKHPYRPHRQYVY UHTXLUHG WR KDQGOH
RI LQVXUDQFH KHUH LV VWLO@EHL QJ GLVFXVVHG DQG ZLOO

SUHVXPDEO\ EHFRPH FOHDUHU RYHU WKH FRPLQJ

\HDUV 5HJDUGOHVV 7U\J KDVQGA\HLQP® L WBUANWOMR. YH PHDVXUHVY DFURVV SURGXFW
HQVXUH WKDW FRPSDQLHV DWW k)R IWKHLE W WRFVDWRIQILFE IRFXV DUHD IRU 7U\J ,W LV
DQG SURGXFWLRQ RI ITRVVLO VIHEY IKPY¥BIVDEHEUHVVHG LQ FROQQHFWLRQ ZLWK
WUDQVLWLRQ SODQV LQ SODFRH 1 PHRARH DB OWHBE SURGXFWY DV D PHDQV IRU
OLPLWDWLRQV WKH WDUJHW Wiyols || bY VAN WWVERIEPHWY R ZPHGWYHFW WKHPVHOYHY DJDLQVW
WDNLQJ UHVSRQVLELOLW\ DQ@HSYM\UKH- QP DRAK HF K DHYHQMY DV GHILQHG XQGHU WKH (8
LWV GRZQVWUHDP YDOXH FKDARIRQRP\ Z RQH RI 7U\J]V NH\ VWUDWHJILF IRFXV

DUHDV

,PSDFWV ULVNV DQG RSSRUWXQLWLHV

SQUOBHSRW ) 70JI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

7UDQVLWLRQ SODQ IRU FOLPODWH KKD/QGHILQHG UHGXFWLR®QMINHINM WHG SDUW RI 7U\BHD VX UHW UDWMCHWMH[W PHVVDJH DC
6ORZLQJ GRZQ DQG PLQLPLVLYBWEKEWLYHO\ WKH DPRXQW7RHPDWMHMHWWDUH DQ LQWHJWK® SHIRWHRLQ@BOWYEHYV D VSHFLIL
FRQVHTXHQFHV RI FOLPDWH PRI R QG WdH BiVMWRELDMRHB/ ¥ W UDWHJI\ DQG RI WZR RI WK K WRGMXFWVRMDWHVRULHY ZLWK WKH
JUHDWHVW FKDOOHQJHV RI RXESHFLPH WU PWH W WHFP VW LRY RXWWRRBBVORMWURAXYV DUHMDG D $XWDXWHR QL WVSG RIGQMVEVE WK
SODQ RXWOLQHV WKH NH\ WDIZUW WD EHOMNHUBF VRUR Q D QBQSUKGLXFFIMWLR @ RW LRQV L O
PLWLIJDWLQJ WKH LPSDFW RI DWhOEXWLBHVYVD¥FWWHSYWIREDUGY D PRUH SURDFWLYH $GGLWLRQDOO\ LQ 7U\J KDV
DQG YDOXH FKDLQ 3URJUHVVDREURBPEXHWRY H@EDILQJI ZLWKREXVWMERPHOVPDWRXQRGDSWDWQRW LRQMRFBPSDLIQ LQ '"HQPDUN
HPLVVLRQ OHYHOV DUHDENWD L &Kgdh 4 RYHIE MW UDQVLWLRQ FRQQHFWHG WR FOLPDWH PLWIGIDSW.RW LERRWALRQK WHHWRKH UD U
IUHTXHQF\ DQG VHYHULW)\ Rl BRBWXHL QY BEWRVYV VHFWRUV Wi
7KH WUDQVLWLRQ SODQ FHQWRHWHBER W IdW ] WOHDU JRYGBQBRVHVD Y® GRDWRBE SYXPEHWLDQ®WWHARNLRQ WR WKH QHF
YDOL@®DWHGVDUJHWY FRYHULBYBARSSODFIB AR HQVXUH RZZHDUWKH S DB GDSWHRG LFHODL PV B Q B UMK/H DMEU $ R0 WWLHF F O IRV LR (
7KH 6%7L YDOLGDWLRQ XQGHURYBOMDBAHR XM $\ERH WSIHRFUL | LW KDH WL IRRWSOD K HD BB LPDWH XRBW 8 WIDNW QRWRKO QRBWHE W LML W L
WKH JRDO RI WKH 3DULV $JUHHPHIWEXS & RPWH OREPRZL GV \BIRMWL RQ YV W¥UWUID\Q Q@ RWL R @ FSROFXR LAUL B W KHRUPH FROWHP VO N RF K T
ZDUPLQJRNRSGGLWLRQDOO\ WHIEPFRKG@WRFAUWKH (8 3DULVIRPXVBW®Q FOLPDWH DGDSWDWLRQ LQ OLQH ZLWK WKH
WKH HPLVVLRQV VWHPPLQJ |URMPQFHPREHIMIURR@Y LWLRQ SOFQUWHUSHURNWEH (8 7D[RQRPAKHQGWHNPERRILKBWSR@IOHYHUV
WKH FODLPV KDQGOLQJ SURFMWKWHEXVWDLQPEDOGW\ (6* FXVWRPHUV SURWHFW WKHLUFDSDHEWH BRQ G HIXAIO@IQWKH WDUJ
IURP FKDQJLQJ ZHDWKHU WK WBRMIKHSVHYP®WHYBJ FRQWLQXRX
LQWHJUDWHG

&OLPDWH WUDQVLWLRQ SODQ

7DUJHW \HDU
7DUJHW \HDU
7DUJHW \HDU SQQUBHSRW ) 7WJ$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

3ROLFLHY UHODWHG WR FOLPHAMWVH RRD QIGIGPUWVYBRNXWERQ LQ,QMBDWRPRQWW FOLPDWH 7U\JJ +DQVD ZDV JUDQWHG %UD 0
DQG DGDSWDWLRQ FKDQJH SROLFLHV 7R IXOILO WKH JRDO RI D VWDRUOHKRXNVH FERQWBQWY DQG FDEL
7U\J]V &OLPDWH DQG HQYLURGFPHRDFBOEBRBAGFW DXWWBWI BYBRONVWPRQY IRQYHVWPHQW SURILAHE +DOQVDP/ REWDLQHG WKH %UD
LWV HIIRUWV WR PLWLIJDWH QBIJDWLYU\LPSPEWADVEM BRLVVQRHVWEXRWLRRUWIROLR FRORUMWW KXROAOH LR RWHRWELEFQG
LQVXUDQFH FRPSDQ\ GLUHFWBRUWW\WRQNUKMRMOLGDWHG FRWRHBHI® ER QKWH WOEHH VW 7ISURGXKWY ERQPPLWAHAWHGOLOM-YDO
RIILFHVY DQG FRPSDQ\ FDUV FRRYMULWNYWH RRFRSE DQG HWRVWHEHNLR JROFXY LG XVH RSPHADNQWIHRAQ BO I'GWXUVNIGGVI-UHQL
IUDFWLRQ RI WRWDO HPLVVLR®QVURGHK PLOQMRHRMAVRRQV |1UREBPWKMLRRAS BXRPFDWY UHDO HUWDWHY WRHGWHIRQRAQWDO RUJID
HPLVVLRQV DUH LQGLUHFW D QGHWYWWHPQI® R HRIN DQG HOHFRRWIVFIRDLRVEN BFRSHU P UHFRJQLVHG DV RQH RI WKH 1RUC
H[DPSOH WKH FODLPV KDQGOLRUIHWRFBWBGUHVV WKH ODUJHVW EXON RI 7U\J]V LQGHSHQGHQW HFR ODEHOV
HPLVVLRQV QDPHO\ IURP LWV WSBEDLPKDLYVDD ¥ WUXFWXUHG GLDORJXH ZLWK

7KH SROLF\ DOVR DGGUHVVHV. GOHRWWH@EWDQEHH PRUH GHWIWOHW B BRR W QW) VIR G LE J & HH B F R XOUIDEJRHOHF RRUHAUW WRV XU D C
DGDSWDWLRQ LQ WHUPV RI P WQRIHNVFRQPEDNMH UHODWHG UHGXFH FDUERQ IRRWSULQW\KRXWHWD IFQEEQYLWHQWDO DSDUW
ULVNV 7KH SROLF\ DSSOLHV WR DOO OHJDO HQWLWLHV DARRQVLGHUDWLRQV DUH HPEH®GHKESLGI GWRBOWWPRNQWMQW LV E

EXVLQHVV DUHDV ,W LV RZQHX ESONKHKBHPG RI SURFBQ® DOO HOVH EHLQJ HOIXWEUQRDW [RQMRULBALVHY VWDQG

6XVWDLQDELOLW\ (6* 7R SXVK IRU FKDQJH DFURVV EQLWPRNIESBRE@KBLRX Y (RS W LR QGVQ LIQFOXREH QW DO HFHHQ W LILFDWLR
KDV GHILQHG D WDUJHW WKDWRQGR/| VXSSOLHUV OLOM-YDO ODEHOOHG LQVXUDQFH

&OLPDWH DQG HQYLURQAPHQWMRHDSYROHK E\ VSHQG VKRXOG VHW VFLHQFH EDVHG PDNH D FRQVFLRXV FKRLFH ZLWK
WDUJHWV E\ WKH HQG RE% 7L BFWMLE) IR QVKXVWRPHUV RQ FRYHUDJH RU VHUYLFH

62 HQYLURQPHQWDO PDQRJIBREQAWWHIUDWHG LQWR WK\H IR QLR JV &/IHSOW RZD W&\ WDNLQJ UHVSRQVLELOLW\ IRU

FHUWLILFDWLRQ JXLGHV RXU I RUDWLRQ ZLWK VXSS hMMXYQBKIQ ZHURIWRDRR W VIWRP7WKHFR ODEHO FRQILUPV WKDW
(IHMRUWV WR HQVXUH SURWHFWRQ RIgWKH 5@ pPPMHDRHPARMPRUBIQR G6FXVWRPHU SRUWIRWMXBYVNUWGEKDVHQLQJIHQ]V HQYL
HQYLURQPHQW LQFOXGLQJ EERGEY VY VAW \z R BUWISGIQUEHILQHG D WDUJHW WKDW WKULNTXEMFHPIHEWVRRE RODLPV SUHY
E\ WKH FHUWLILHG HQYLURQPHQWDO PDQDJHPHQW FXVWRPHUV VKRXOG KDYH JUKBEQGM®DURQ \SLULIRRIQ V8 D\DLGM WHSDL!
VAVWHP ,62 Q TUNI ZRyW UHFHY WHHHERP P LW P H QW SUO-DFGL U KPIVQWH ADQH G D S UR FEK/NUIR S RAQUIDEIR R J QG VXSSOLHU
WR WKH VWDQGDUG DFURVV Q@@ YR GBWHELRGWR-Qu\J]Vv & RRORIXHEHWADNOK DLWV HF XN B/R © HQ W HKRD BIHHHIPM URQ RRQW D O FR
'HQPDUN 1RUZD\ DQG 6ZHGHQ oIKERQWUDFW UHQHZDOV LW@KB Xd WD B W LFREQD DRGNS H R G XWFKHIRQ REHIRYWIL@ QX HOW DIV R Uk
HQYLURQPHQWDO F’DQDJHPHQWUVW\%BM‘LﬁﬁWhWFVDLQWDL@QNRHEDWLRRJ@L&@FFM@WHD@V EFH.HQQ FELWYHH W R B HHEQ MRW RWKAHH QWD O
7UNJ E\ HQVXULQRFRRWMQARPN,-\w| yHO\ ZRUN WRZDUGV WKXQ G HWEW LMY W R URKIR R X W HRD FL RV X V@ FLOX @KL WKH XVH Rl
LPSOHPHQWDWLRQ LPSURYHRHQWYxRR®H VWP & WK H FRQWEDFOR AR Z WKL B UWWRP H U VKR D VEIURN HIQ/G WR VIKRWHOVGN SUHP L
UHODWHG WR WKH HQYLURQPHRMW WB® RV PMHG E\ vVPDORIHQRMWE SOV KDWY MK WH V H 7 WRIY FIORG\L\Y I VF RW SV QRLGIO\ LI YR D ® B

WKH FRQWUDFWXDO UHTXLUHYPKRDWY RUAUXLYVLERPRKHFLDOHIRWUW FR\AIRRQ SURGXFWLRQ RU Gl
(FR/LJKWKRXVH FHUWLILFDW{BRJRH{RM GRS SOLHUY WR MRIR® 8 W KIHQW\QRW KR LVGHRIQML GHUHG D ILUVW VWHS
7U\J 1RUZD\ LV DOVR FHUWL'Uﬂbéf}@\WFWMQ\PW\M@MHwou@wcmewmwm\@w FXVWRRHWERSOBFBHWOOHG SURGXFWV Z|
(FR/LIKWKRXVH FHUWLILFDWYRQ\OHKHARH 74K AifSHFWDWLRQ LV WKDW RYHU WLPH -DQXDU\ EHQHILWLQJ DSSUR]
IRFXVHV RQ WKH HQYLURQPHQW\ PRCol ERI'DH ZRY N b R W L VW R XFEKPRROQ@QW HQ XRPORWW D FNLQJ DHJ GVRKANQN RIPHUN RP H UV
HQYLURQPHQW IRU HPSOR\HHVNy v UHODWHG LQGXVWULHV WROMREZQXE% 77U\ DLPV WR HQJDJH WKH FXVWRPHUV

WKDW VWLOO GR QRW KDYH WUDQVLWLRQ SODQV LQ SODFH

7R DVVHVV WKH PDWXULW\ RIDSRWWE WL VKe - W RWIFFHOHUDWH WKHLU HITRUWYV

VXSSOLHUV LQ UHODWLRQ WR 6%7L UHOHYDQW TXHVWLRQV

DUH LQFOXGHG LQ WKH WHQGHHP § URERIXW DW\ Y ol IRW WY WR UHGXFH PDWHULDO XVH

7U\J]V (6* VXSSOLHU VFUHH Q DG THRMWILRQYDIVRPVLWY FODLPV KDQGOLQJ LQ WKH

VHFWARWRXIIFH XVH DQOG FLUFXODU HFRQRP\

%DVH \HDU
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

+HOSLQJ FXVWRPHUV SUHYHQBWD BNDIDKIRIHSUHYHQWLRQ YDOYI—':?< $Ep3\h}-| F
+HOSLQJ FXVWRPHUV DQG VRFXNWRBHHYH@W HOPL BN DO\‘FL II% KV—I IF\PI%S_UHMEQMHV

IURP KDSSHQLQJ LV FRQVLGHRSES&SRDWHQWVDWRSEXWGCGRHIGLFDWHG FOLPDWH FRYHUDJH
7U\J V GHOLYHU\ WR LWV FXVWRPWURIITHUVI DGEBVWLRQDO FODLPV FRPSHQVDWLRQ IRU
KHOS DQG WR QXGJH FXVWRPHOVPOWHVDODNEBDWHG SUHYHQWLYH PHDVXUHV WKDW FDQ
QHFHVVDU\ SUHFDXWLRQV WRKBEORVWHRWGNVNKHE HDDVNG WODLPV
DQG EHORQJLQJY DJDLQVW GDPDJH

&HQWUDO WR UHDSLQJ WKH EHQHILWY RI SUHYHQWLYH
7U\J KDV D ORQJ WHUP IRFXVFRHDSXUBNWQWLMIQDWQWKHVH DUH DOVR DFWLYDWHG E\
KDV D QXPEHU RI PHDVXUHV IKXWVWRFHWWFURVV 7U\J HYWDEOLVKHG D EDVHOLQH
SURGXFWY DQG PDUNHWYV 7KHMWHWHKEHWRBERQUWILRDWRIYSHIWLYDWH KRXVH LQVXUDQFH
FDQ KHOS SUHYHQW RU PLQLFXWHWRKHUYDPBURYY 'HQPDUN 1RUZD\ DQG
FDXVHG E\HJ ZDWHU RU ILUGHZHEGHY QARVR RQ UK LP S O H P | i
EHQHILWY 7U\J FXVWRPHUV BWH DOYWR BEORDWR DYRG&E
SRWHQWLDO ORVV RU GDPDJH KYHEBV HAL® N AFHDODEHOWHH Y EH
FODLPV ZLOO DOO WKLQJV EHEPQDMHW X O/ UDD VR-F DD B PWM E
UHGXFWLRQ LQ WKH DPRXQW HRIIl HHWRKXHWEGHV VORIHE K B WHRP
KDQGOH WKH FODLP

W Z

HQ ERUDYV
VoV XVWR
WHV V
V L VKRU
KR LPSU
UHI WRPH

7TDUJHWHG 606 ZHDWKHU DO
,Q OLJKW RI DQRWKHU \HDU PDRUKHOESVHYHQW GDPDJH
ZHDWKHU HYHQWY ZLWK ERWEKX@D ¢XOWQMGRARARNY RIPLHFD G F
FRQVHTXHQFHY WKHUH LV DAHYRGQGWWSXMWHKEDW RGIRDGGGWRUVWY RU VWRUPVY 7KURXJK
SURDFWLYHO\ HQVXUH WKDW ®BW D XPDVUW QBHYHKHQSWM-RQWK ORFDO VXSSOLHUV 7U\J
PHDVXUHY DUH LQ SODFH DW HFBHUY MDY WH HRRWPWP HMHIQDRUHFDVWY SUHGLFW H[WUHPH
DQG VRFLHWDO OHYHO LQ RUIBBIW KR EHHF QWS DDUHEG URRIHGLDWHO\N LQIRUPYV
WKH VHYHUH ZHDWKHU HYHQWYVI MWRVWDMG PERMWWRAHUY YLD 606 7KHVH PHVVDJHV
H[SHFWHG WR FRQWLQXH WR REFFAKGH) SUIKOHF WAWROHDGYLFH RQ KRZ WR SURWHFW WKHLU
&XVWRPHUV DUH VHHNLQJ DGSURIS HDWGE DREFEHYRIQILQIVY 7KH DOHUWY DUH KLJKO\
VROXWLRQV WR KRZ WKH\ FDQVDBUHM[IBB S ORF XS/ULRW REWFXVWRPHUYV LQ DUHDV PRVW
WKHLU KRPHVY DQG EXLOGLQJD W JDUMN VW UOWREB IMBHFLILF HYHQW
7U\J V LQVLIJKWYVY RQ FODLPV ZHDWKHU SDWWHUQV DQG

ULVNVY HQDEOHV 7U\J WR JXLG® LWVPRUIWREKDBQV WH[W PHVVDJH
WRZDUGV WKH PRVW HIILFLHQ@W PHDVX2HHMIRHQW WR SULYDWH FXVWRPHUV LQ
SUHYHQWLRQ '"HQPDUN 1RUZD\ DQG 6ZHGHQ ,Q D IROORZ XS

VXUYH\ RQ WKH WH[W PHV YV (e
(DFK EXVLQHVYV DUHD LQ 7U\JSKILW DDW MK FRRMERPHUV LQ 'H
LQLWLDWLYHV WR HQFRXUDJH XY WRIPE UWKWW WERNHDFW
SUHYHQWLYH PHDVXUHV )RU SWHRYGKFW \G DPLJBY HGRPL W KR
WKH FULWHULD IRU FOLPDW H ECHEIHS W\ W DRIG R /KD @V KDV (
7D[RQRP\ WKLV LQFOXGHV DQ Q QWML S B REDIFWHLY H F X V W
DSSURDFK ZKHUH FXVWRPHUWHU®K RIRRUOBIIPAS PRIVWY F
KRXVLQJ RU EXLOGLQJ LQVXUBDQAHRREW DLIWE VVERW Q R/ C
SUHPLXPV RU JHUR H[FHVV LI WKH\ LQVWDOO D

LPDWHI
LQ 'HQ
JLQV)Y
UDJH
LRQ Q
IRU LP
HQWLY
I 1XW X
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$GYRFDWLQJ IRU FROOHFWLYHVDIFWERBDWRWRD&VIXUWKHU DFWLRQ LV QHHGHG LI ZH DUH
FOLPDWH DGDSWDWLRQ WR ZLWKVWDQG WKH HIIHFWV DQG SURWHFW RXU VKDUHG
$V RQH RI WKH ODUJHVW LQVRVDBAWHW FRPWXQDHVH®YLURQPHQW LQIUDVWUXFWXUH
6FDQGLQDYLD 7U\J H[SHULHQRPHE LULHEWRFRRZFBPPXQLWLHYV DJDLQVW WKH
FKDQJLQJ FOLPDWH LPSDFWV2MBM IOHUHRR WK IXWXUH 7U\J LV FRQYLQFHG WKDW
FXVWRPHUV ,Q 7U\J FRQ GIXILW HIBQ VPALYPHDWH DGDSWDWLRQ UHTXLUHV FROOHFWLYH
VKRZLQJ EURDG FRQFHUQ LQ HHIRRDMW 3BZMIGMIFLDQV DXWKRULWLHV H[SHUWV
DQG 1RUZD\ WKDW FOLPDWH FR®DBW®IGHE IDRPG HFV. ZIL@W ® RFLHW\ Z DOO PXVW FRPH
ZRUVHQ RYHU WLMRHKUBH HRXMDBRIRWEKHU WR GHYHORS WKH EHVW VROXWLRQV
H[SHFW WKH FRQVHTXHQFHV Rl ZHDWKHU UHODWHG
ZDWHU GDPDJH ZLOO LQFUHDVM LQ WHKH IXDXWAHKEGQ® FDPSDLJQ RQ FOLPDWH
PRUH WKDQ RQH LQ WKUHH DDI6 FRWYB WL A BGZ WK W KK RYBMUDUFKLQJ SXUSRVH RI
KRPHV ZLOO EH DIIHFWHG DGGUHVVLQJ WKH LQFUHDVLQJ ZHDWKHU UHODWHG ULVNV

DQG GHPRQVWUDWLQJ LWV FRPPLWPHQW WR
7U\J VHHV ILUVW KDQG KRZ ZBWRW HFWQRW PYXNWMPRHUV] KRPHY DQG WDFNOLQJ
GDPDJLQJ KRXVHV DQG DVVHWRQBMNUWHRWEKMWRXIK DFWLYH HQJDJHPHQW DQG
KRPHY PHPRULHV DQG SHUVRQRIDA \E HOR® DENIR/FD B H
ZKDW LV ORVW

$V SDUW RI LWV FDPSDLJQ 7U\J SXEOLVKHG WKH
7U\J ZLVKHV IRU D QDWLRQDOQJHASRRMHOREGDSV\DWURBGWLG] FOLPDWH VDIH IXWXUH
IRXQGDWLRQ WR EH HVWDE O LWBWIBGG RIH PRKBPIWWKIDVQKHUVUHVSRQGHQWYV
UDQJH RI UHOHYDQW DFWR UVHSH BRV/O N FWDINHKAR OSSH IR DVBE IS o Do DD L
LQLWLDWH DQG ILQDQFH WKH7EHOL KDW H DESDBGV BWWRWKH F
QHFHVVDU\ LQ 'HQPDUN ,Q 7UNDFDWUND QGNFIMDWHG DZD!
SROLWLFDO UHVSRQVLELOLW X @®HHUYWOUHGWEH RYHKF K M WLIPW
FOLPDWH DGDSWDWLRQ VR WXDWXRHGLQ® W KH. WR FHLEW D U
QRW OHIW WR VKRXOGHU WKH EXUGHQ DQG FRVW DORQH

5HDG WKH.OHBRUWJ )VUIHPWLG

LOLPD7U\J )UH FOAMIQMN
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

&OLPDWH UHODWHG UBNINYGOHVV PRUH YRODWLOLW\ LV H[SHFWHG WR FDXVH
DQ LQFUHDVH LQ WKH IUHTXHQF\ DQG VHYHULW\ RI

&OLPDWH UHODWHG ULVNV DUH DWYKHUNWEOD®W $® FWDRUPY DFURVYV DOO 7U\J]V

7U\J]V SRUWIROLR PDQDJHPHB¥W VRRHUYJ DKFGVHFWLRQV EHORZ RXWOLQH KRZ 7U\J

XQGHUZULWLQJ SURFHVVHV FRQWRQWRXQYORXARIMNY WR PLWLIDWH WKHVH HITHFWV

PRQLWRUV GHYHORSPHQWY LQ FOLPDWH UHODWHG ULVNV

WR HQVXUH WKDW WKH\ DUH BHLEHEWHG LQ SURJQRVHV

DQG ILQDQFLDO SODQQLQJ DWWV MK PPMBHUWFROTWIR LOQVXUDQFH SROLFLHV DUH

XQGHUZULWLQJ DFWLYLWLHVUHQHZHG DQQXDOO\ LW LV H[SHFWHG WKDW 7U\J WR D
KLJKHU GHJUHH FDQ DGDSW WR WUHQGV WKURXJK

7U\J DSSOLHV FRQVHQVXV EDMQQ@XDO0 SULFH DGMXVWPHQWYV

5HSUHVHQWDWLYH &RQFHQWUDWLRQ 3DWKZD\V

5&3 5&3 DQG 5&3 WR BRUMYWKHKWH LPSURYH SULFLQJ SUDFWLFHY DQG ULVN

SRWHQWLDO LPSDFW RI FOLPBSWHHRKDQMEHDRG R/ V77UV FROQWLQXRXVO\ ZRUNV WR

EXVLQHVV 7KH LPSDFWV RI WKHHYHOBR ZD @G ®IFXXLUH QHZ DGYDQFHG GDWD

DQG KLJK HPLVVLRQ VFHQDULWRRXDBHVFRBYLYOMIHGQLHRUZD\ KDV GHYHORSHG D

UHODWLRQ WR 7U\J]V SRUWIRRSRRDOBSKOBDRPV: W@ MV QQUIGH[ FRPELQLQJ

RQ D VKRUW PHGLXP DQG ORBIMNMHQP MAPWRKRIFH® @HRGDWD VXFK DV KHLJKW VORSH

WR XQGHUVWDQG WKH SK\VLFD@QGFe®UPDbWMI Y LANYK 7U\J]V ODUJH SRRO RI KLVWRULFDO
FODLPV GDWD 7KLV HQDEOHV 7U\J WR LQFUHDVH SULFH

3K\WLFDO FOLPDWH ULVNV GLIIHUHQWLDWLRQ DFURVV FXVWRPHUV 6RPH

7KH VFHQDULR DQDO\VLV VKREXVWRBPWUVKH @0 HEFHWVKRUJIJHG KLIJKHU SULFHV ZKLOH

FOLPDWH FKDQJH DUH H[SHFVRMEKMRYEGRYHIQEZI HVYHRWLDOO\ WKLV LPSURYHV 7U\J]V

ZLWKLQ WKLV FHQWXU\ ZLWKSYL¥FLEROH REEOVWUYFRDWERRQ

GHFDGH WR GHFDGH ,QFUHDVHV LQ DYHUDJH WKDW ZHDWKHU UHODWHG FODUREXFEW IEH PHQRDOHBIW LV
WHPSHUDWXUHV DQG VHD OH8ROGHWWAUH WLSHFWIHANWR EH 7|00 DPRXQW WR .. P 7KH H[SHFWHG IXWXUH LQFUHDVH
IROORZHG E\ D VLIJQLILFDQW $¢FUHHWHOMWY WKHQVXUDQFH LV HPSOR\HG DV D ULVN ZHDWKHU UHODWHG FODLPV WKH

IUHTXHQF\ DQG VHYHULW\ RI REWUBPW LAHD WKHKDQLVP WR UH QrFpDYRCERAYHYVBIWLRQ RRIZ FODIEFRQFIDKRGIBPE\DQG WKH D
HYHQWY L H KHDY\ SUHFLSLUWNNYWLROFDQEXIDWRREBR BY VREUKRAMNRYE H/NXPMWY V¥ VINURYLGHG AKIDWQRX QK B RAQWDNWE KW BSW\H I HUH Q F
GURXJKW $OVR FRDVWDO IORRGRQUVLRA[ERRWRY WIR BHKyHYHEHWIIBY KV WM I R € P G ki o1y IDVOKF B DRV YWDV H[LVWLQJ L
D VLIQLILFDQW LVVXH RQ D JOREWORVEBROFLBEXNHWR BRWLRLD 1YY VVERYGYLY R 1B YW N iSEHIW GHMWO D SRUSXNRGWFWR KHOSL
VHD OHYHOV 3DUWLFXODUO\LQVWUWHBW FRH[SRBYWHD &R KLIK YW YRYBW \ARQEVOTRPWRY  oWwR GFDR P PR R FHKOWWDW LIRQMG LPSOH
IORRGLQJ WKH LQFUHDVH LVWOMRVHG HFOWHBVWR LPSDFW Ry FODLPV UHVXOWLQJ IURPPMHDWXUEBEY WRUSORWNFW WKHLU E
WKH LQWHUIDFH RI ZKDW FDQ EH LQVXUHG DQG ZKDW SURYLGHG WKURXJK WKH 1RUZGIBEOBGHWWSHPIO IBFHBOOQORDWH FR
ZLOO EH FRYHUHG WKURXJK QQWLKRH) B HEWHAHYDUJH VFD QR RA® FLeHRW Y pyxX (RWND-&H SRROD ED PO BEOWRRRHUV WR LQVWE
PHDVXUHV RU VHUYLFHV 5LVRE®MDYVMRWR GHOSLWEY DQG RRRMBBWNMH Y¥WHY H HVWDE O LPAHKDAGK M B G DWW GDWWRRIDWKH FODL
ZLQG VWRUPV KDG EHHQ H[SHFMIRY X @ AHU B ORWIDYAHOA SURK £ CEHVHBRITFRPJOHQWO\ GRHMBERWI KQY HF WDYRW X ® MKH | XWX
XQFKDQJHG S5HFHQW UHVHDUFRQWWEWEHQWA VZ L WKZWKH B R O Y6HQ D\ £ HAPMHY RRPSHOVDWLRO

WKDW DYHUDJH ZLQG VSHHG BW® QGPURBDWRW ZXOD VFHQDULR ZKLFK FRUUHVSRQGYV 8QGHU LWV VWUDWHJI\ 7U\J L\
GHSHQGHQW XSRQ GHYHORSPWMBRWR HY HRWYRERRUULQJ PRUH WKDQ RQFH RYHU D DOLJQLQJ SURGXFW FDWHJRULH
OHYHOV SHULRG RI \HDUV 7KH UHWHQWLRQ WR RI DOO UHOHYDQW SURGXF

DSSOLFDEOH WR VXFK HYHQWV LV .. P SOXV WKH *URXS ZLWK WKH (8 7D[RQRI

UHLQVWDWHPHQW 7U\J PDLQWDLQV LWV H[SHFWDWLRQ  jx| GH 7U\J]V HIIRUWYV WR HQVXU|
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

DGDSWDWLRQ DQG SUHYHQW LRVQU B Q BIWFKHH)QL QD CR H OBI@ INODAVWE R QADION H HVISIRWQ V 8 WIRR D F F R X Q @K HG GL QVOUD KWL RQHEKIH VRFLH W
LQ 7U\J]V SURGXFW RIIHULQJ FOR FERWVHK FSKUD.Q DV B QOGQ B [W U H P H Q2 D WK M&JOH P B QW V([FHOOHBOHPDWB G KRQJH XQGHU
FRPPHUFLDO FXVWRPHUV $PR®B BKHLFXRGRFAKHQ FRQVLGHU L/ THFKRDLW B F KPRHEOHQ BN FHBIWS RUSRVHWQDAWHRQDO FDI
FDWHJRULHY WKDW KDYH EHH.Q/ D\OR. UHF® QVFR. @ H FWK RV KDHF W BMBKIDPVD W/HK H [ IVHL® 6 HQRAUHL JRHOD GV LI R PX R LHQQVR@Q W B H- RPIERIQ VD U\ FRC
FULWHULD IRU FOLPDWH DGDSWDBK DRQ MRU I VKDY KWV KH WLPEERUURXS ZVBE DG SWUKRHD FK WRR O KW LFDIOP D B L P@\G WD W P X V
LQVXUDQFH SURGXFWV IRU KRXWUHD VEXLIOFG § Q D QRILELIQS H U L RGBHY HERISFK PDOMRAH VRO XWLE QR WRIE V8 FILAVLIQH QU FRRBWQ L H V
DJULFXOWXUH WUDFWRU FDUHERGMWVDZLG RLQKWKW UIOFN] WIRGPSEHDPQWY FRQ WKDW F D Q DEIH IDEG\E\® LV IGH DIFRUIFDAW R1 FOLP D W
FOLPDWH FKDQJH DQG KRZ WEKVLPSNVFW WKBV DQG QDWLRIQDLOVERWGEBUY VRKEILY Q PHGLD ED\
ORUH VSHFLILFDOO\ 7U\J DG YLIQAMXW D\ ¥ HF 3 RW W PRIQIVRR QK H K Q L WD G KHDQWHUHBLWK DW 7 UVR K WH\G D O HIVF MRW ¥ RVPFE VEKHD®E H W K
KRZ WR SURWHFW WKHLU DV VEIDWYGNARPS AOLLP B WUHU B I GVIDV HD& WHNAGHIGY MAR [EGIGDMD SREL O L W QHHH ® AR R VRO WKW H DGDSWDWLRC
GDPDJH HJ E\ VWRULQJ Y HK DFFH® \R D EERD /N YIHDV LGREZ H Y H&F DFOG P@DIWH. FR DRQUID QLVEWLEQPSDLJQ _RQ SDJH
DQG LQVWDOOLQJ PHDVXUHV AR G UHNKQWHZPRWHHW DQG PRUH IRFXV LQ WKH IXWXUH
GDPDJH RU SLSH EXUVWYV

7U\J DOVR ZRUNV FORVHO\ ZLWK ORFDO DXWKRULWLHV WR
SUHYHQW GDPDJH WR EXLOGLQJVY DQG DVVHWYV

WKURXJK IRU H[DPSOH D FRPPLWPHQW WR VKDUH

GDWD RQ DUHDV WKDW DUH H[SRVHG WR ZHDWKHU
UHODWHG FODLPV

&OLPDWH UHODWHG ULVN FDWHJRULHYVY KRZ FOLPDWH FKDQJH FDQ LPSDFW FODLPV SDWWHUQV
$ FOLPDWH UHODWHG ULVN WD[RQRP\ IRFXVHV RQ LGHQWLI\LQJ DQG GHILQLQJ ULVN FDWHJRULHYVY DVVRFLDWHG ZLWK FOL
LPSDFW 7U\J V FXVWRPHUV DQG FODLPV FRVWYV

HPSHUDWXUH UHOQWRKHGBODWHG DWHU UHODWHG 6ROLG PDVV UHODWEH

&KDQJHWHRBHUDWXUH YD &KDELXIQW \Z L QIQ&DRWWPHQ VORUH KHDY\ SUHFLSLWD) ORUMD QGV®HBWUR\ SURSHUW\ L
SDUWLFXODUO\ Y R8U LFOCEQ. OK YW LDLRRDGAIRI H RXU FXVWRFHIUWVEBRPHNMOO\ FORXG LQIUDVWUXFWXUH DQG OHDYH
LPSDFW WKH ULVN RI WU DEMNIFOIGQRLIH GI\W ¥ FDVVZBI QG ERWKDW Wi YSFARSBIW WY DG ZLWKRXW D SODFH WR OLYH DQ
DV DFFLGHQWDO IDOOV | VRFLHW\ FXVWRPHUV FXVWRPHUV ZLWK LQWHUUXSW]

ORUB®RRGIORIDIHV SURSH
YHKLFOHVY DQG PDFKLQH
FXVWRPHUV EXVLQHVVH
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&RQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

7UDQVLWLRQDO ULVNV ,Q VXPPDU\ ZKLOH 7U\J IDFHV VHYHUDO

7KH WUDQVLWLRQ WR D JORE VO DRZL AL REP® HWARQMRPEXH WR FOLPDWH UHODWHG SROLFLHV

LV DOVR DVVRFLDWHG ZLWK WQBQRNDWNRWDFKDQYNV DPEWLRQV IRU DGDSWDWLRQ DQG

7U\J WKHVH DUH SULPDULO\ YRIHZHID WV RS B QBW RRIQIDEF XPXODWLQJ DQG LQWHJUDWLQJ

VWUDWHJILF UHJXODWRU\ DQBRWHISEWW W ICRUGDBVVHQWLDO IRU 7U\J WR EH DEOH WR
QDYLJDWH WKHVH FKDOOHQJHY DQG PDLQWDLQ

JURP DQ RSHUDWLRQDO DQG ¥WRDNWHIWE YSHNW\E\HFW LY H

LQWHJUDWLQJ FOLPDWH FRQVLGHUDWLRQV LQWR

XQGHUZULWLQJ SULFLQJ UHYKWYIOQPDWE VEEQWDORY KDYH QRW GLUHFWO\ EHHQ

PRGHOOLQJ LV D FRPSOH[ WDNSISOLWMIC QWRR POKWD DVVHVVPHQW RI WUDQVLWLRQ ULVNV \HW

UHIHUHQFH RU EHVW SUDFWLEH $HDBSQNW R DKWIHHQIDW DRY WKH VHYHULW\ OHYHOV RI

QHHG WR LQWHJUDWH QHZ W\WHD QY LGWDLVRD ZOWHKIVQY ZLOO GLIIHU

H[LVWLQJ GDWD PRGHOV DQG WR UHDVVHVV KRZ ULVNV

DUH DQDO\VHG

7KH LQFUHDVH LQ FOLPDWH UHODWHG SROLFLHV DQG
UHJXODWRU\ UHTXLUHPHQWYV LV H[SHFWHG WR KDYH
VLIQLILFDQW LPSOLFDWLRQV IRU 7U\J LQ WHUPV RI
ZD\V Rl ZRUNLQJ GRFXPHQWDWLRQ DQG GDWD
UHTXLUHPHQWY HWF

J)LQDOO\ DQG FORVHO\ FRQQHFWHG WR WKH DERYH
WUDQVLWLRQ ULVNV LV WKH UHSXWDWLRQDO ULVN
DVVRFLDWHG ZLWK H[WHUQDO SHUFHSWLRQV RI 7U\J]V
FOLPDWH UHODWHG DFWLRQV DQG GLVFORVXUHYV

2ULJLQDWLQJ IURP VKLIWYV LQ FRQVXPHU SUHIHUHQFHYV
VWLIJPDWLVDWLRQ RI VHFWRUY DQG LQFUHDVHG
VWDNHKROGHU FRQFHUQV WKH JHQHUDO VRFLHWDO
HISHFWDWLRQV RQ UHDVRQDEOH FOLPDWH DFWLRQV IRU
DQ LQVXUDQFH FRPSDQ\ DUH VWLOO IUDJPHQWHG

PDNLQJ LW D WXUEXOHQW DQG FRPSOH[ ULVN SLFWXUH WR
DGGUHVV

SQUOBHSRW ) 70JI$ 6) _



RRQWHQWYV

LQWIHRGXFWLRQ

AWIIDWHJI\

&@PDWH WDUJHWYV

7U\J KDV GHILQHG HPLVVLRQ UHGXFWLRQ WDUJHWV IRU 6FRSH
VXSSOLHUV DQG LQYHVWPHQWYV

JRU DOO WDUJHWYV

DQG WDUJHW OHYHOV

6WUDWHJILF WDUJHWYV

)IQPQFI DO UHVXOWYV

*RYHIQDQFH

DQG DGGUHVVLC(

LOQWHUQDO VWDNHKROGHUV DFL

%DVH \HDU 7DUJHWYV BURJUHVV

(656

SURGXFW FDWHJRULHYV DOLJQHG ZLWK

YXWXUH ILW sWKEXBWWIRQRP\ 1R

UHGXFWLRQ LQ XVH RI QHZ PDWHULDOV SHU| FODLP 19

6%7L WDUJHWYV
&2H UHGXFWLRQ LQ 6FRSH

VRXUFLQJ RI UHQHZDEOH HOHFWULFLW\ LQ 6FRSH
Rl VXSSOLHUV KDYH VHW 6%7L WDUJHWYV 13

&OLPDWH DFWLRQ

&2H UHGXFWLRQ SHU P
2WKHU FOLPDWH WDUJHWYV
&2H UHGXFWLRQ SHU FODLP

RlI SUHPLXPV IURP IRVVLO IXHO FRPPHUFLDO
FXVWRPHUV FRYHUHG E\ JUHHQ WUDQVLWLRQ|SODQV

13

13

19

o0 0000 OO

19

JRXQGDWLRQDO WDUJHWYV

&2H UHGXFWLRQ IURP HQHUJ\ FRQVXPSWLRQ [ )

2SHUDWLRQD G 2HDURBWNWWLRQ IURP ZDVWH LQ RZQ RSHUDWLRQ ’

&2H UHGXFWLRQV IURP EXVLQHVV WUDYHO DLU O

D7DUJHW \HDU LV

UBHIFRHP® HR@G ®MV7LLR Q V

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRXQWL®J SROLFLH

6WUDWHJILF WDUJHWYV

B3URGXFW FDWHJRULHV DOLJQHG Z
3URGXFW FDWHJRULHV DUH GHWH L
(8 7D[RQRP\ DQG WKH UHODWHG W
$ SURGXFW FDWHJRU\ FRPSULVHV
SURGXFWV FRYHULQJ WKH VDPH LC
KRXVH 3URGXFW FDWHJRULHV DUHI
EXVLQHVV XQLW DQG FRXQWU\
5HGXFWLRQ L® DW HSHQKADL 0D L
LQFOXGH UHXVHG PDWHULDOV RU
DV DQ DYHUDJH UHGXFWLRQ DFUR
SROLFLHV RQ ( SDJH

&2H UHGXFWLRQHE BFRENQWLQJ S

( B SDJH
6RXUFLQJ RI UHQH ZDIEOBFARKEW U
RQ ( B _SDJH

6XSSOLHUV KDYH YBIW I8 % 7ILVWEDU/H-
LH WKH VXSSOLHUV FRYHULQJ

LV DVVHVVHG WKURXJK (6* TXHVWI
5SHGXFWLRQQARYHUHG ERQG HR BV
RQ WKH XQGHUO\LQJ UHDO HVWDW
EXLOGLQJV FDOFXODWHG SHU VT
SURSHUWLHV LQ WKH LVVXHUV FR
SROLFLHV IRU 6FRSH & RQ SDJ!
&2H UHGXFWLRROSHEOMAPNVPWKDW |
PDWHULDOV UHSDLUV RU DYRLGH
DQG PHDVXUHG DV DQ DYHUDJH UF
6HH $SFFRXQWLQJ SROLFLHV IRU 6F

?UH)PFLV IURP IRVVLO IXHO FXVWRP
SODERNYHUV FXVWRPHUV DFWLYH Z
SURGXFWLRQ RI IRVVLO IXHOV GH

3URJUHVYV R‘WDUJHW7UDQVLWLRQ SODQV LQFOXGH WDL
3URJUHVV EH(OZ WDUJHBW UHHPHQW DQG RU VSHFLILF LQL)

GHFDUERQLVDWLRQ ,W LV VROHO\
LQIRUPDWLRQ

JRXQGDWLRQDO WDUJHWYV
&2H UHGXFWLRQ IURP H QaHH WARQ
DFFRXQWLQJ SRQLFBHVSDHIIDUGLQ
&2H UHGXFWLRQ IURP ZDVWH LQ R
EXVLQHVV VBHBEYWIOH DEFRXQWLQJ
( B UHVSHFWLYHO\ FDWHJRU\
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

'"HYHORSPHQWY FOLPDWH WDHKDHWIXUWKHU DGGHG WR WKH)RX@GBWVYLRQRO WDUJHWYV

6WUDWHJILF WDUJHWYV FRQVXPSWLRQ )RU WKH HOHRWHLPIRE HFRIRY N PSRMGRER SWLR Q
)XWXUH ILW SURGXFWV 7U\] SXUFKDVHG *XDUDQWHHWRNAMIRGQ 1URP HQHUJ\ FRQVXPSWLRQ GHFUHDVHG
&OLPDWH DGDSWHG SURGXFwWVIUWLILEDWHV E\ GXULQJ WKH \HDU ZHOO DERYH WKH
DGDSWHG VHYHQ SURGXFW FDWHJRULHV WR WKH FULWHULWDUJHW R 7KH UHGXFWLRQ LV SULPDULO\ D UHVXOW
RI WKH (8 7D[RQRP\ EULQJLQYFERH WﬁE;\,LDVd/?%& RI FORVLQJ D ORFDWLRQ LQ %DOOHUXS WRJHWKHU ZLWK
DGDSWHG SURG XF Wz EDVore) Rl o UV KD YDOKGDWHWl@@HQEWPHQMWY\ HIILFLHQF\ SURMHFWYV 7KH HQHUJ\
WR UHDEK SURGXEW EDWHJIBYYWW \HPU RI L QJ ZLWKFW KN WPRWIHRYG MKEHWHDKBDY ODEOH LQ WKH WDEOH RQ
WKH SURGXFW FDWHJRULHV DEBHGIERGL QR/V)HH\(VDEURPSD@W“WR WKH EDVHOLQH
DUH LQVXUDQFH SURGXFWV 185 FIRYS WSRO EHEY FDYLQJ WKHLU 6% 7L WDUJHWV
OLJKW WUXFN FDU DQG WUDFWRLCPWHG 7UVJ KDV LQFRUgRIY PYRFS 2O/ W LIGPRRGVBISHUDWLRQV

WR WKH ODUJHU VXSSOLHUV H@WRVERQWUYDORW XBDQWHRIGHFKUHDVHG E\
ODWHULDO UHGXFWUWSMBF@WPHQWV DQG GLDORJIXHY VvV WKH WDUJHW OHYHO 7RWDO ZDVWH OHYHO
XVH Rl QHZ PDWHULDOWH®HDWE®DB LP LQFUHDVHG GXULQJ DV D UHVXOW RI UHORFDWLQJ
WR 3HUIRUPDQFH LV GUL @5 Eﬁ@ FWLE® FRAWARAKG ERQSRP RQH RI WKH ORFDWLRQV LQ %DOOHUXS GLVSRVLQJ
UHSDLU DQG UHXVH LQ SDUWPHYYHB Vlr_l?i)g:ﬂ%lé\ ]5\}-@‘( VWPHQWYQWRU\ DVVRFLDWHG ZLWK D SUHYLRXV ORFDWLRQ
WKH XVH RI UHXVHG VSDUH sBURYHPYW \W/'EB\\ PEYH LQ 6ZHGHQ DQG WKH LQFOXVLRQ RI ,7 ZDVWH
FRYHUV PRWRU FODLPV LQ 'HEPBYRYHRUGW nos LPDULO\%‘HWFRUFF@D@JW‘Q & QOWHG HPLVVLRQ IDFWRUV IURP

6ZHGHQ $V GDWD IURP RWKH QF%HLQ’\J"%‘{JRMV WV WRZDUGMERUH HQARMUWUDOWVEBWWY LQWR D &2
EHFRPH DYDLODEOH WKHVH zPEBHAY |\ IEIEK L RU H G L WY @REVRWEHU FRYHUHG

WDUJHW LV VHW IRU DOO FOD%%QW\%QVZ'%HF\}‘XBW\J/ pREHVWYV

VOLJKWO\ EHORZ H[SHFWDWLI;EV GXH WR DPRQJ RWKHU &2H IURP EXVLQH¥YHWHUHRDLYWH/Q RQ VU

IDFWRUV WKH LQFUHDVHG FR 'EBAJ[L@/K(FL LR@YS3 Jcm"-””ﬁ'@h‘“'3 BEXVLQHVYV WUDYHO E\ DLU LQFUHDVHG E\
ZLQGVKLHOGV $ QXPEHU RI st @XF @.E%[PSDH EKLFEXWYLQJI WKH \HDU 7KLV LV D QHJDWLYH WUHQG WRZDUGYV
WR IXUWKHU DFFHOHUDWH sURIGRA HHSE R & [JEFTWGLQWWWDUJWWWIHWUHGXFWLRQ E\ 7KHUH LV D
JRLQJ IRUZDUG BHUIRUPDQFH LV GULYHQ E\ SV D IFRRUMHWDLEK W RFRQJIHU 10LIJKWV ZKLFK

DFURVV HDFK FRXQWU\ WR FRQ@QW¥ Y@ HH MK bRP PIRE RI NLORPHWUHYV WUDYHOOHG
20LPDWH DFWLRQV XVLQJ UHXVHG PDWHULDO VLJQLILFDQW FRVW VDYLQJ
&2H UHGXFWLRQV LLOHGKESWH RBHDY XUHV DQG WKH FODLPV PL[ Rl WKH \HDU ZLWK
6FRSH HPLVVLRQV LV GULYHG E\'BEM Q@IEAQYPWHG FODLPV 7RIHWKHU

RQ QXGJLQJ HPSOR\HHV WR VNEH¥W ' WRYEWH VEPIVHG LQ D SHUIRUPDQFH

FRPSDQ\ FDU LQVWHDG RI RQMLIRLIFFORWEO EVWWREG HISHFWHG

IXHOV $ VPDOOHU VKDUH RI 6FRSH LV FRPSRVHG RI

HPLVVLRQV IURP QDWxUDO JD¥V¥LAIXW QNFRX%”WRL'WV IURP

KHDWLQJ DW RQH RI WKH ODLFJ>H\(/V\‘/\P\F/’E\HM\PEB’\PY§U*\/9 HWUDFWLRQ DQG SURGXFWLRQ

FRQWULEXWHG WR WKH LPSUR HBV% 'z)ij‘kﬂv ByH FRYHUHG E\ JUHHQ WUDQVLWLRQ

PLQRU ORFDWLRQ LV QRZ XVL wxY Y HQJDJH LQ GLDORJXH ZLWK WKH
LQLQJ FXVWRPHUV

6RXUFLQJ Rl UHQHZDEOH B\OHFWULFLW\ 6FRSH

FRQWLQXHV WR ZRUN WR PLQLPLVH LWV HOHFWULFLW\ XVH

DFURVV VLWHV WKURXJK HQHUJ\ HIILFLHQF\ SURMHFWV

DQG FRQYHUVLRQ WR /(* OLJKWQLQJ ,Q 7U\J

YDFDWHG RQH RI LWV ORFDWLRQV LQ %DOOHUXS ZKLFK

CZ
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&RQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

7TRWHBASHV DQG DQG WRWDO *+* HPLVVLRQV
7KH WDEOH SUHVHQWYVY 7U\J V WRWDO *+* 6FRSH $FFRXQWLQJ SROLFLHV IRU WKH UHVSHFWLYH ILJXUHV DUH GHVFULE
$QQXDO
%DVH \HDU OLOHVWRQHY DQG WDUJHW \HDUWDUJHW
%DVH \HDU
(656 ,' W & W & W & W &H
6FRSH *+* HPLVVLRQV
( B *URVV BFRSH *+* HPLVVLRQV 1$ 1$ F
( B 6FRSH *+* HPLVVLRQV IURP UHJXODWHG HPLVVLRQ WUDGLQJ|VFKHPHV 1$ 1% 18

6FRSH *+* HPLVVLRQV
( B *URVV ORFDWLRQ EDVHG 6FRSH *+* HPLVVLRQV F
( B *URVV PDUNHW EDVHG 6FRSH *+* HPLVVLRQV 13 18 18 19 13

6LJQLILFDQW 6FRSH *+* HPLVVLRQV

( B 7RWDO JURVV LQGLUHFW 6FRSH *+* HPLVVLRQV 1% 1% 1$ 19 1%
& 3XUFKDVHG JRR®V DQG VHUYLFHV < 1 E 1% 19 1%
& &DSLWDO JRRGV G 1 E 1% 19 1%
& )XHO DQG HQHUJ\ UHODWHG DFWLYLWLHV 18 1% 1% 14 18
& :DVWH F
& %XVLQHVV WUDYHOOLQJ F
& ,QYHVWPHQWYV G 18 18 F

7RWDO *+* HPLVVLRQV
( B 7RWDO *+* HPLVVLRQV ORFDWLRQ EDVHG 18 1% 1% 19 1%
( B 7RWDO *+* HPLVVLRQV PDUNHW EDVHG 1% 1% 1% 19 1%

'"HYHORSPHQWYV *+* HPLVVLRQ8WF RSH & 3XUFKDVHG JRRGWBRSHVHUY EKPHY WD OLIRBRBWDYV EHHQ
'"HYHORSPHQWYVY UHODWHG WR(FDVYDRH VEHFUHDY D& WY D UHVWOWHRGE DFRPSOD&H GHFUHDVH LV GULYHQ E\ D
GHVFULEHG RQ S ZLGH IRFXV RQ UHGXFLQJ SURFXQUHUMPHQMAMSHRGQG BYRFXUHPHQW FRVW VDYLQJV

ZHOO DV SRVLWLYH FRQWULEXWLRQV IURP HPLVVLRQV

VDYLQJ LQLWLDWLYHV VXFK DV UHSDLUV DQG UHXVH LQ WKH

FODLPV KDQGOLQJ SURFHVVY DFURVYVY LQ SDUWLFXODUO\

WKH PDLQ FDWHJRULHV RI EXLOGLQJ PRWRU FRQWHQW

DQG WUDYHO FODLPV

P6FRSH & KDV EHHQ PHUJHG ZLWK 6FRSH & WR FRQVROLGDWH LQWR D VLQJOH WRWDO 6%7L WDUJHW

E7ZUDQVYHUVDO LQWH QWIOXFWDRQHWHW B@DLP DW FRYHUV 6FRSH & DQG &

F$QQXDO 7DUJHW EDVH \HDU DUH FDOFXODWHG RQ WKH WDUJHW SQRMBHSRW ) 7UJ$ 6) _
G)LIXUHYV DUH [9%HNAN T WRIGS/IHRIE B B DWD LY



&RQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

(QHUJ\ FRQVXPSWLRQ DQG PL]

(656 ,° 0:K 0:K

1RQ UHQHZDEOH VRXUFHV

7TRWDO HQHUJ\ FRQVXPSWLRQ IURP HOHFWULFLW\ DQG GLVWULFW KHDWLQJ
( B 7RWDO HQHUJ\ FRQVXPSWLRQ IURP IRVVLO VRXUFHV
( B 7RWDO HQHUJ\ FRQVXPSWLRQ UHODWHG WR RZQ RSHUDWLRQV

SHQHZDEOH VRXUFHV

YXHO FRQVXPSWLRQ IURP UHQHZDEOH VRXUFHYV
5HQHZDEOH HQHUJ\ FRQVXPSWLRQ PDUNHW EDVHG
7RWDO HQHUJ\ FRQVXPSWLRQ IURP UHQHZDEOH VRXUFHV
5HQHZDEOH VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ

~ ~|~ ~
T W @

*+* HPLVVLRQV

(656 ,°
6KDUH Rl &RQWUDFWXDO LQVWUXPHQWYV
( B B6FRSH *+* HPLVVLRQV FRYHUHG E\ FRQWUDFWXDO LDVWUXPHQWYV

*+* LQWHQVLW\ EDVHG RQ LQVXUDQFH UHYHQXH
*+* HPLVVLRQV LQWHQVLW\ ORFDWLRQ EDVHG
WRWDO *+* HPIHV\VAHROQVQW®R2ZDQFH UHYHQXH

*+* HPLVVLRQV LQWHQVLW\ PDUNHW EDVHG
WRWDO *+* HPIHVVAHROQVQW®E2DQFH UHYHQXH

PYLIXUHYV DUH 94DXAM T WRHIGE 3/IRIE B BIDWDIL R Y

SQUOBHSRW ) 70JI$ 6) _



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

SFFRXQWQODBLSYV *+* HPLV VI

*+* HPLVVLRQV ( *URVV 6FROMWMHUJIJRDPBGQPHQWDO 3D QH O) ROWEKGILLP DWW RIKDWQ UM IDUGLQU PM\WRREW WDIFEW\ JHQHUDWHG \
DQG WRWDO *+* HPLVVLRQV ,3&& WKH 8. '"HSDUWPHQW RDYYKMRPIWRRGY DUH SURYLGH®@ XIQGRU *2DFKUWLILFDWHYV ZKLF]
7U\J V FDUERQ IRRWSULQW SURYPGMM RKBQHBKWDQ&& WKH GIPRAMRNAHQUIM /IIRY 6 FRSH Z *+* SURWRFRO LV FRQVLGHUHG W
RYHUYLHZ RI 7U\J]V JUHHQKR&WHO BID,\D HRQWRIRQY&, 'DWDEDVH DQG '()5% 8. 5HQHZDEOH (QHUJ\ & HUWLILFDWH
FROQYHUWHG TRMWD @HAQWW L®2'HSDUWPHQW IRU (QYLURQPHOMRSRRG +*sHKRIDMO/LRQYV FRYHUV RI LWV HOHFWULFLW\
EDVHG RQ UHSRUWHG GDWD I§IRPLIUYW HAKBD®URQBELSOHV IROFREOHFMRQULWWM RI WKH WRWARKIQIHYIFHBWMMLROWHY >( B
H[WHUQDO V\VWHPV 7KH FDUBS8KQURRW.DW K WPDY D ORWVL ¥R QJVREVIRRY LOFWROWBYHRMRY ZKLFK DUH HPLVVLRQV
LV EDVHG RQ WKH LQWHUQDW{L\RK) VK WV \WRQWDUHGFHQW DQG UWRFPHFRBOIWP QF ERPRIYVLQ 'HQPDYRIQDR$QHADEOX VRXUFHV
&RUSRUDWH $FFRXQWLQJ DQ@BHARRRMQA®H G \ED QG\D NG F D UERYCFINRPXOWRAWRBQRP U\ FRPEXRWIPDRRHIH B\ @RQVXPSWLRQ ZL\
E\ WKH *UHHQKRXVH *DV 3URWRPR® |LQOWLO® ERP SDIHG W R KEHH S WUSHRAMDLIFH R PRKRSH  RISHUMDWIVRE RV VURKPULYHG IURP X
BURWRFRO DQG GHYHORSHG HEPMHKHRRUDODEWRUYV DUH FKRWHO PAPWKE HRIIVYORQIVRIDGLQEYXEHBH Y WNWHIWWYHBRELQJIV DQ
5SHVRXUFHV ,QVWLWXWH :5, WEE RHERWWXYLSHWYRG WR WEHWXUKPPRQRILWYWWE L 6 FRSH s UHPLVYHEB EY WKDIO LY 7KLV H
&RXQFLO IRU 6XVWDLQDEOH "WKHBGRIRRRQW WRHEEHULRG >(XQBEHU@ KHVH VFKHPHV ,Q WKHHIRWGERQIVREKQWURGVURP IRV VI
>( B @ ZKHUH 7U\J LV ORFDWHG WKk ®BWR gsH INPHWIHDQ DU\ FRPEXVW
6FRSH DQG HPLVVLRQV DOUPHRPHRARWURBDLQJ VFKHPH LXW WK KY RRVVVERPW IDFLOLWLHYV
7KH UHSRUWLQJ FRQVLGHUV WREBVIROIORZWOE DFFRXQWLQJI YD S{VWBHRp (86 ZKLFK DSSOLHV WR ERWK
JUHHQKRXVH JDVHV DOO FRQPYHWRUHGVL @RWERFERBHERDMDQG 6F RS ¥ HREPH Y WIVRRWHB YV HQPDUN)RQGLOZ HGHRF RQWXPSWLRQ LV FL
"LR[LGH (TXLYBHOHRWHG &0 WKHOO DV SDUW RI 6FRSH RULRY BBWRV | § R P WDRIL &/ 1K\ (X U R HPFH QAVRR RPRFSHUHDFDUV DQG R
PHWKRGRORJ\ SURYLGHG E\ WGKHVD- ' SBRRWRHFG E\ HIWHUQD®(VXEBES@LHYV ZKWVEKR WPDUJHWgRPYFG\HEO D QLD @H RZQHG RU OH
7KH FDOFXODWLRQ LV EDVHG WRHF MIKHH G LAY MKF DD®HPDA W bl RDNA Y 1P Qe RMH Gv4 PWKRWKH 6806 BRUGHQ DRRBUZD\Y GRHV QRW F

FRQVROLGDWLRQ DSSURDFK ERQNKRGHNVLEBYV ZKDW WKHUHIRUH QR LOWHULP WD UJgis b ¥ \VEHDUVRYWDWLRQDU\ FRP]|
VKRXOG EH LQFOXGHG LQ WKH FDUERQ LQYHQWRU\ DV IRU OHVV WKDQ RI IRVVLO IXHO
ZHOO DV LQ WKH GLIIHUHQW HPLVVILRQV6ARSMRUV IRUHBFRBFRSH Q&+8 HPWVNILRQV LQFOXGHVY QDWXUDO JDV DQG GL|

UHSRUWLQJ SHULRG IROORZV6WRSHI L @UHF GBIV B BRYMGE EDAMHGIRGWMEWRHPOWLRQ DQG PRENUSHBRYVHBPHFRIPWRUY (OHFWL
SHULRG >( B @ 7KH UHSRUWRQVYXFSSWHRHGBWDB EARP 7UVHMHOKREVW ILHPW HPLVVLRQV hQPFeH LWRKH UIRRM LF HQHUJ\ P
VRXUFH W\SH WKH SK\VLFDO HR[F HRSGHLUIIW L RPD O RRW LD EQORW P4 V VEHHRRR/ZUHOMWHG WR SXUFKPYHCGFRRENWIUDWLIRQ IUDPHZRU!
HPLVVLRQV HPLVVLRQV DUH HVWLPDWHG KQHOEWHROMKPBRERKGFIDWLQJI FBRIOGRAWYWRW \XWRBLY HWIFI\VG LU
EDVHG DVVXPSWLRQV WR HQWEFR HRIYL WMRHEKHDTOGSURWRRROFISVRSH B @
JRU WKH UHSRUWLQJ \HDU F RAPKSHDUHHWV K DI \E IRH @ OSRRUW L ¢GlPLVVLRQV DUH FDOFXODWHG DV ERWK ORFDWLRQ DQG
PDWHULDO FKDQJHV WR WKH GHILQLWLRQV DSSOLHG RU WRDUNHG EDVHG >( B @ 5HQHZDEOH VRXUFHV
WKH VWUXFWXUH RI WKH YD OXH K I7Q \WRDWDBREOEBDU HQG FORVLQJ SURFHVYV 5HQHZDEOH HQHUJ\ FRQVXPSWLR
LPSDFW WKH FRPSDUDELOLW\SRIUWKHRG UV FORMHG/ DUH HVVWERSWH A BBWAHLRRY ZLWK UHQHZD EB W r RRVW YR FWXDO
JUHHQKRXVH JDV *+* HPLVVIURHDWHYDPQ®W @DWD IURP SUH Y LIRXMWIKPIHBINVDGMXVWHG IRU )XHO FRQVXPSWLRQ IURP UHQH
DQ\ NOQRZQ FKDQJHV :KHQ DF3WXId @\ ®HHERHFRRP@Y UDFW XD O ZkQ W UWORHFOXWEWU VRAIDWXUDO JDV
(PLVVLRQV UHSRUWLQJ DQG ADYDFRDOIEWIHR QXM GDWHY DUH PBEEXQCRKE HRHV H @WK DY W SIUERSRID WORG PR/ ®IHRQBWLYKH E
7KH NH\ HIWHUQDO VRXUFHV XWISA DV DI ROV Y DR UDWKH H[WHRHGAR WK H PO WU VYO RWY U H SEHHAMHR WQ7 BN\ XU HRAWSAKED L VK H G

&2sH FDOFXODWLRQV LQ WKLWKHBSRKROBUH WKH FRQVXPSWLRQ RI HQHUJ\ WKDW.ikRQWBRHQ\VCHRIBYWI\B @
, QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($ WKH IURP UHQHZDEOH VRXUFHV 7KH LQGLFDWRU LQFOXGHYV

KRZ PXFK RI WKH WRWDO FRQVXPHG HQHUJ\ FRPHYV

$SQQOMBHSRW ) 7UJ$ 6)



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

7KH UHQHZDEOH HQHUJ\ FROWOAVSMIRRLY LV RZQVWUHDP WUPQVEIROQWDWQRR QPI@®WLRQ IDEQVRUNGCGWER HELXUMHGGLWLRQ LV
EDVHG RQ SXUFKDVHG RU DFTGUMVMGL AB®W ERIL BIRVS K\VLFD @ SRRAEDKHFWM)G FRPSDUDELOLWHBBURVMQ WHGRDWR QW RI WR
KHDW VWHDP DQG FRROLQJ IWRPWHBHHZXDEHEBHVUDQVSRUWDWDRR® RADE HWOWQ HEKDM RN H/Q WHWDWEBE® FR R/'STIHUHG WR WKH ED

VRXUFHV PDUNHW EDVHG FDOWMKXODMKHSSRLIGW RI VDOH I1RU SUHSORUD@HRQLOV WUDYHO LV UHFRUGHG LQ WKH
PDUNHW EDVHG HPLVVLRQ IPRWRYEIRR HOYYRHFHY VLQJI R1 R @G BRIRG X R\N ¥ KW\D 6 R R GR/UBDWHJIR U\ , Q ¥ PHV WPLHMQM R Q V
FRQVHUYDWLYH DQG UHSUHVHQWDYRHAH PRV% WK S UR G X AVO\F QWKW DUMI KW ABSLQVDO JRBEBR DWG]VLLMFFHVWPHQWYV LQ
>( B @ WKH SURGXFWLRQ RI RWKHU PRFSIDWQLRY R BHRBREB\VWRAH FRP S DQAHDNDOHX® DWHG E\ XVLQJ NH'
7KH SURSRUWLRQ Rl UHQHZDEOUHWR*GEHNV LO WRWDO ORQJ WHUP OHDVHG DVVHWYV KRIEG/LRQQRSEHDWILRQYRQ LQ '..
HQHUJ\ FRQVXPSWLRQ UHSUH¥ HROWWHIRWH VKBYH RI7TKROIF WURRBKERYHOLQH DQG UHSRBBEQWDOKGDUNHW 3DUWQHUV
HQHUJ\ GHULYHG IURP UHQHZDERIHKNREBOERQY FODLPV GRHV QRWWHARFHRMRYY KDV EHHQ XSG BWHGLW®R\ XOWDQDWDHEOH GDWD 11U
>( B @ HPLVVLRQV XQGHU XVH RI VROV \HYRERPRWTHEXWODWHG DVVUMWXHNIL V@ HHEQEPRIGW LED V 1UR
UDWKHU IDOOV XQGHU & UHJLVWHUHG DVVHWV HQVXUSZHGRUKID®E QW ZAWIKDQ LV VX

6ERSH *+* HPLVVLRQV S (QG RI OLIH WU DRFELDQ GHSUHFLDWLRQ SER¥WLEGN IRQWEKHA WR SURGX

seren FRYHUY 0 WAoo 1 © S RMbRL Xk mknn0 sORERENY WELTER IDEws L kemo mInra Lo I Lax Uity

FDWHJRULHV DUH FXUUHQWO\ SHHMUHBRHR 2 6 WRHVEWSWKH H G B, 6"»&' \}ﬁgwfﬁmﬁ Q e Q Q

DEFRUGLQJ WR 7U\J]V YDOXH '%DQLV? % L VRAUD WWVHKE! VBIGILVK SRUWIROLR 7U\J K
G

HDFK FDWHJRU\ DUH UHSRUW < 3 &VLR%SS\%%Q&%ROHW@mWM&PQNDLov ILQDQFHG HPLVVLRQV ILIXU
WUDQVSDUHQF\ UHJDUGLQJ WK)—llLé J§ % E&g%\éﬁ 'k'lé RRAYD&W&VDWﬁJ%W{<H%XHO DQG HQHUJY W DWiIP®W KLVWRULFDO UHY
ILJXUH >( B @ DFWLYLWLHV QRW LQFOW®HGER® GARYXHRKRY(YLQ ZKLFK 7UNJ L
d &DWHJIRU\ JUDQFERMMVWQRWSRL QW EDVHG RQ WKH GHULYHGEVEEVWPRIEWH R G WY HPLVVLF
7KH IROORZLQJ 6FRSH *+* HPLRVHRNOWBWIRIRYDRAFKLVHY  pxowLSO\LQJ WKH WRWDO IDMKLWHSFWWGW bgiis RwEH |
KDYH EHHQ H[FOXGHG IURP WKH LQYHQWRU\ FRQVXPSWLRQ ILJIXUHV E\ WKRFFRYGLRIRA %DVHOLQH KDV I
H[SODQDWLRQV IRU WKHVH HEFRSH RbQ U Y B WEHAY DQ G bR GV Wpt ARV LRQV %DVIV IRU SIRHECUDWLRY

EHORZ lURP 7UNJ V IDFLOLWLHV DQG PRWENEMRGWWHR s & VPWHEE 1 rvirse v o WHRIOMW LROV D UH H[SUH

d &DWHJRU\ ssvwuHDP wub8VEBuwbwLRO DoG ':DVWH LV JHQHUDWHG LQ RQ@RFPSHLRQNEBRQNGCDRGQGG PDUNHW E
GLVWUIZEXWGRGAYV QRW SUR@XFRWHKIBIEYHIKDVHG JRRGV DQEPpYHEY RDHVOYRLFHY IURP ZDUOMNVEDRBIGDRABPIH QWP R1 6 FRSH
JRRGV DQG WKHUHIRUH KDV QHELWWUDRWHE RRW NRFRFCHYV ERWMES $BYHY 7KH ZDVWH LV F&KIREM WHDWWWRB LRIV >( B
RI FRPSRQHQWYV 30DQV DUH BRSO WERW. BFWXEHWLHYV Qe \RAFLRM KRQRLEHVWH DQG WKHUHIRUH QRW
WUDQVSRUWDWLRQ UHODWHGRFY VIRAVY IPHW E0REXPRWHG EDWRE RRUDPDKOPWHGC WKEBEDRY WKBF&SH HPLVVLRQV FRY
DQG VHUYLFHV LQ WKH FRPLE@IDWBUWMRXUFHG IURP 7U\J]V IIH@RQTLRBVW QG ZDVWH ZDVFREHD PWVRX D G HQRHAWKIPHQ R/IV6 F F

d &DWHJIRU\ (PSOR\HH\EMPX% EXUHPHQW VIVWHPV DQG Py WV WAWDPDIFRPRQV WHRQRDNH HEBRWWLRUW\ DQG GLVW

HPSOR\HHY FRPPXWH IURP W %(%?{FP KPQGOLQJ VAIVWHR y$ RPEHW IR QVLYH 6L QEHUHQ H 7 DIEHDIN FIRIQMWHBFW XD O LQ
Ve LaHFP L% W PSURYH GRW R VIDRRAL W\ DQG SUHSDUBRW LG

PRGHV Rl WUDQVSRUWDWLRQ Hq% L | SUHSD HWDLOV

WKHVH ILJIXUHV LV FXUUHQW k VAVRIEN i 3 HJRGU\czlK ) VPV B Yivoi o Lakwv

VXEMHFW WR VLJQLILFDQW X %%Q ?5 gg@ﬁHQW )%/ y, ngWLRQ*+\7\,ﬂ;gwk|5bv¢\ﬁ\,\,§ﬁ{wHVGLR%\/;Q\\%W

e e R AE (e wownir £ BIEWERIET Lo (000 ey e AR, caacni L ov
FXODWLRQV IRU 0 : H -
HPLVVLRQV IURP OHDVHG DVVEI4\ RJ%%V#HQ;JZLWQK DEWLY V&JLJJ E\ZRS'/ WQW%%\él\-:g\F/)w;@ﬁbbﬁénd?&%%@@vé@%ﬁg@\ggﬁeQ+Ew|jq
RN & Wuby

XQGHU ORQJ WHUP DJUHHPH%%P)@@'DIV\Q_WWQ(”%DWD | %gli/ UHJLWLZ‘S’\WQIEU\NH@WQJ)\(J_H\)URP WKH ,

6FRSH SXUFKDVHG HQHUJWNWURQIWKHQHG WKURXJK LP Y B
r B
DFFRUGDQFH ZLWK WKH *+* 3BRWRRBRORJILHV DQG DGMXVW m PRF HISHQVH VRORRLIYHUHPDOVR

KRPHV WR 7U\J OREDWLRQV X W PHDVXUHV KDY RyEGHI/ QRW UHVXOW LQ DADVIHOGIQMLRDD @ K-PRHH VRIUD W H G

qﬁg PDQDJHP H OWLY ARV SHYGRHW LQVXUDC
VH VA

ok

$SQQOMBHSRW ) 7UJ$ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

bHVRXUFH XVH DQG FLUFXC

ODWHULDO LPSDFWV ULVNV D/QIGHRSSRWUMLQMIEALDHW\  (6* IXQFWLRQ ZLWK

JRU WKH VWDQGDUG 5HVRXUFH YX¥YRQYd ELOLWYEXIRWULPSOHPHQWDWLRQ DOORFDWHG WR
HFRQRP\ RQH ,52 D QHIJDWIUHDPHFORMNIXQTWLRQV H J SURFXUHPHQW DQG FODLPV
LGHQWLILHG UHODWHG WR UHVIRLPPAMHXDRG H QW RPHEWDO SROLF)

KDQGOLQJ SURFHVY $FWLRQV IRU DGYDQFLQJ UHSDLUV DQG UHXVH

IHIDWLYH LPSDFW 7R DGGUHVV WKH QHJDWLYH PDWHULDO LPSDFW RI
5HVRXUFH XVH LQ FODLPYV KD HFH XVH DQG APURPLEWW @S

SHVROYLOI DURXQG  PLOOLR \% LQJSURFWHKVJXyJH\JRIKggS'ggUVVHDYggDO
UHTXLUHV VXEVWDQWLDO DPI% \};U:u(

G PDWHULDOV LQ FORVH
DV ZRRG PHWDO SODVWLF D
FXVWRPHUV QHHG WR UHEXL %%%ERUE’ Qéh‘é’SL\(JXSSOLHUV

FDU RU UHSODFH WHFKQLFDO HTXLSPH HQV

XVH RI UHVRXUFHV SXWYV SUH g }%i Q% M2 ;z\\VFiIng\L;NKLDQYJLQZJL\\//VVE (é:z

Doy LUREEHOW BB QDA UQDOO\ LQ 7U\J DQG H[WHUQDOO\
H[WUDFWLQJ DQG SURGXFLQJ P 5

7KH DYDLODELOLW\ RI KLJK
WKH FOLPDWH GXH WR WHKH UB UH SDUWV DQG PDWHULDOV LQ WKH

&ODLPV KDQGOLQJ LV SHUIRU 6% UHTXLVLWH WR DGYDQFLQJ WKH
W“ﬁ

SDUWQHUYV DQG VXSSOLHUYV Z
UHVWRUH WKH EURNHQ LWHP
VSHFLILF VWUDWHILF WDUJH H%H%VKLIW LQ WKH PLQGVHW RI

XVH DQG DVVRFHLPWHNGRQV U AVH REUHFIFOHG VSDUH

FODLPV KDQGOLQJ SURFHVV P LbLED \<{< %DWXULW\ LQ UHODWLRQ WR
VXSSOLHU QHWZRUN SDUWLF H DQG UHSDLU DFURVV 7U\J V
é| URXSY DQG VHFWRUV YDULHYV
\ HZ
S

LQJ 7U\J LV DFWLYHO\
UWQHUVKLSV ,W LV DOVR D

PR IS AR VLQJ RQ LWV ODUIHVW FODLPY
V*_&):Id)QG EXLOGLQJ DQG WKLV LV
JuU \%

AR z'v';zfsmgg LV FxOURowoL SRy Poc
HYHU HIIRUWV DUH DOVR PDWXULQJ DFURVV RWKHU

3ROLFLHV UHODWHG WR UHVRXUFH XA’ BBY EL ¥ pGROWHQWY DQG HOHFWURQLFV
HFRQRP\

7U\J]V &OLPDWH DQG HQYLURQPHQWDO SROLF\
H[SUHVVHV 7U\J]V FRPPLWPHQW WR PLQLPLVLQJ
UHVRXUFH XVH LQ WKH FODLPV KDQGOLQJ SURFHVV
SDUWLFXODUO\ WKH XVH RI YLUJLQ PDWHULDOV 7KH
SROLF\ GRHV QRW FXUUHQWO\ DGGUHVV WKH XVH RI
UHQHZDEOH UHVRXUFHV ,W LV RZQHG E\ WKH +HDG RI
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

,Q 7U\J KDV IRFXVHG RQ 6\8W PULEZIRF Q8,2 WDW UHHED L U U D WHR/WKHU Q4R 2 PLSYFHD RG IDGLIRQ ZH QL HY BDORWIRURBMHPWA BZHGHQ
UHODWHG WR FODLPV KDQGOERD WHEHNFWEZRQYKRNVXSSOLHUWD IS® UWMKE HRRAKR S EDWH RRQH RRWKHWPBODHPW FOKMDWHESHERPH DY
UHVSHFWLYHO\ WKH XVH RI QHZGPIRWHVUKB OLDQ® RURXS RIVERSOBKQUQWXBOOW KH VX VAR R | EM X QHF G ¥X®WGS DUWWDUJHW LV Vt
&2H HPLVVLRQV (IIRUWV EXL®8 RQRVWNRIUWHNG D GLJILWALOVKKS S/IOK H Z DHSRQW\L Q8 UL BBVX Q WV IIRWHFDQLI IOW®V EHORZ H
SUDFWLFHV IRU PRWRU EXLOGDLQKHERD® G RK@W HEHH\D URWD O HEKR QW WHD 3D LRWD\G RT KK PID U N BIRVR QW ROVKHWGI R F WARRJ R VOKH L Q F L
H[DPSOH UHSDLU RI ZLQGRZVVEBRRWIVH U CRRW IR WWN. ORHY PR W RVHDQISZEWEDGH GD U@V ZLWK IUMH SUIKIHJ ZQU ZDQ®/V ISHHORG $ QXP
HOHFWURQLFV PRELOH SKRQH\QPWDEOHWUEORLSXWMUD Q GE XWW HVBHYV SSDFRMWNL.QHUVKLS W H\HWSHGF W K B WM RE ROUQ\GCHULL IB¥ FHOH U
FDU EXPSHUV ULPV KHDGOLJMX8SOEBU\E RR IRMDWORZ WKH .8Q\GBQGVWHKIWHUHTXLVLWH WKDWI MW H RIIHXV HRGJ ¥ B8 D G H
DQG ZLQGVKLHOGYV DV ZHOO [3WHWRK XNWQLFH ROWILHREDRU XMHEEVYW Q8 WM HU RDWHULWIODQ WKH UHVW RI WKH FDU DQG
VSDUH SDUWYV WKDW FXVWRPHUV ZDUUDQWEKNM WHRDHW LIS/SDEWYV WKRHUH VR X
5HFRJQLVLQJ WKDW WKLV LV DQRMHFN XXDPE/HYURIJUHVVHG ZPDWHUQRG QY XWHQGIDFURVYV DOO F
5HVSRQVLELOLW\ DQG SURILWIENLOARS PHRQKD J6 \UQL K DHQ &0 IHHSW Q G AR QW R QVAKUHD WXL.RSJOR @ UW K A HRWHIU DK EKALMU BESIBIEW LY H R
7U\J]V HIIRUWV WR SXVK IRU ERUGIGLIQSDANS/DPQW\ DFURVYV VKBS IDHUM EV IDEU DD W DWWQ DIP\WR X Q VE \RW RIHZ RIWKHWLD OV XV H (
HPSOR\PHQW RI UHXVHG PDW MUKIHD @KIDW DQURRIGEHVW SUD FWLFW R UDQ DY H ZDONAR KRGV HV V K6 @GO LQW HW KN W DQJHW UHODW
H[DPSOH RI KRZ UHVSRQVLELOQWHN DQEBODY R NWRZELHOGIW VK YRPGWIKY FUNVWREODU RIKLFK RY BHXE B GXRDWKHWLDOV RU UHSDL
FDQ JR KDQG LQ KDQG 8VHG NQUKHLRIUMKDINQIEY HU\RQH | IHR 8 CSRURFX UHKPLH/QM[ SDRY GV W K A R\GF\REBHX R Q SR W E @MIFUBIDVH LQ W
UHSDLUV DUH RIWHQ D FRVW HOIMFRWL WHR MSSH R B WK BVAR F O DU A8 IDVUWH B @ B UW KIXWHL R ZD B D V @ M 2ZWUKIHZ SFROMHQUAL DIDY/ | R U
KDQGOLQJ FODLPV RQFH SUDRW MAH/ \DSHF HIVW R BQ WMIOMGE. Y AR ULNQL 8 O EM KV AN RDMJ BHPHI IRBLHQF\
,W LV LPSRUWDQW WR XQGHUPRQ H X\WITHV WHSDILWY RU WKH $V VXFK WKLV GRHV QRW DGGUH
XWLOLVDWLRQ RI XVHG VSDUH SDUWV ZLOO QHYHU 5HVDOH WR UHGXFH VFUDSSLQBVLJQ ZDVWH PDQDJHPHQW RU
FRPSURPLVH VDIHW\ RU TXDO4XDURY FAVWRPRIWWY WR PDQRIBEGBQWLRQVWEBHIHGXFLQJ WHIHO PO/HRED WR UPISYRKW FRH XVH DQG
FRQWLQXRXV WUDFNLQJ RI SHOIRIWFPDRBEA @M J E\ UHSDLUHBR @RPG UHRXN V@K LRRIUAH VW D NHK R
,QFRUSRUDWHG LQ WHUPV DQIRQFREWUDFWMQ Rl URRW FDXVUHVNLV DOVR WU\LQJ WR OLPLOYWRN H®RRQWWHWWLQJ WKH WDU
$V LW LV VWLOO HDUO\ GD\V VXSSO\ FKDLQV DUH QRW VFUDSSHG SURGXFWYV IURP FODLPV ,Q VRPH FDVHYV
DOZD\V IXOO\ HYWDEOLVKHG 0SORVUWLQD O MZR SRRVNVLWIHOLWLHWJI PLIJKW FRPSHQVDWH FXVWRPWDWIRW SVRGFFOXGHG LQ WK
XVHG VSDUH SDUWV FDQ EH D7RRH[B DFRE® \OKH{ QORVENHIR B L QAU ML\ WDLUYHH V WW & B | X Q FW L R Q DADD D QIBW2AK REX STRIHO G EH JLYHQ
VXSSOLHUV WKDQ PHUHO\ UHSQDHAUGRM WXVQBE VY ORWVHDV D QHRZVIHEQRIRUNDLIH ,Q RWKHU LQVWDQFHV WKH VWLOO
FROODERUDWLRQ DQG NQRZOHRBUHDY KMWE @2 HDG/HRHOKWIRYDURQ FRQRB@E QI SLWVORRVLY UHVROG WKURXJK H[WHUQDO
FOHDU H[SHFWDWLRQV DUH WSKUHRNH R WH FAURK BLVVA VQ WHH DSBOW BDBEN DWU HHDREBHOZW\JJ +DQVD KDV D
RQJRLQJ VXSSOLHU GLDORJXHPSDFW DQG GDWD IRXQGDW LROUWRIQBI UV KH® ZNAMAK Q LHXPSDQ\ WKDW KHOSV WR UHVHOO
RU SURFHVYV WKHVH SURGXFWV DW D GLVFRXQW
JRU FXVWRPHUV D VHFWLRQ LV LQFOXGHG LQ WKH
LQVXUDQFH WHUPV WKRXJK F®UUHQWREPHRRION KRIWH IRFXVH® RIHWXLOGLQJ
PRWRU ,W VWDWHV WKDW LI PDWHGWHPBIOBHYLWR BHSDWH \DWEQH WKDHRRBWSW IRHov
FDU LW VKRXOG EH UHVWRUHIRYWRWILRH RROG DRI GERROIH G X QEVWR b RAWUDWPA F LQWHQVLW\ WDUJHW WR UHGXFH

WR WKH GDPDJH PHDQLQJ W KDRVRALAD KIDAD W KRQUL JKRV HW Ky K HZ XW i BY RIGKHIRHULDOV SHU FODLP E\ E\
WR UHSDLU WKH FDU DQG XWD® QYR LS\DHG W 'S DAUH JSODW 8 DDAV H GE R B SARAHGH @ R

ORQJ DV LW LV UHVWRUHG W MKH MNP RRQGWR RVKBDWPXQLFLSDOLW\ IRU WKH

EHIRUH WKH FODLP RFFXUUHGX&SHRMHLEDOBXVRU ZHIODNVFRQWULEXWHY WRGX®HG WKH XVH RI QHZ PDWHULDOV

WKH WHUP VWDWHY WKDW LI WAKBHUGRQPNIHDAIRX 88 KRZ WR YHY¥VHO KRB RRDIHGHODWLYH WR 3HUIRUPDQFH

UHSDLUHG 7U\J KDV WKH ULJRIWW R LLDHOT RIQUEH PIR U H SR IUF X ODW ZP\Y HRY ERUNL@IDWLYHV WR UHSDLU DQG UHXVH LQ

LOQVWHDG RI D UHSODFHPHQW SDUWLFXODUO\ DQ LQFUHDVH LQ WKH XVH RI UHXVHG
VSDUH SDUWV 'DWD FXUUHQWO\ FRYHUV PRWRU FODLPV
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RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV

SHVRXUFH LQIORZV

*RYHIQDQFH

(656 ,°
5HVRXUFH LQIORZV

( B 7RWDO ZHLJKW RI SURGXFWYV WHFKQLFDO DQG ELRORJLFDO PDWHULDOV XVHG
( B 7RWDO ZHLJKW RI VHFRQGDU\ UHXVHG RU UHF\FOHG FRPSRQHQWY LQFOXGLQJ SDFNDJLQJ

'"HYHORSPHQWY UHVRXUFH LQIORZV

7KH DPRXQW RI PDWHULDOV XVHG IRU FODLPV
KDQGOLQJ LV VOLIJKWO\ GHFOLQLQJ 7KH UHGXFWLRQ LV
GULYHQ E\ D FRPSDQ\ ZLGH IRFXV RQ UHSDLUV DQG
UHXVH WKHUHE\ UHGXFLQJ PDWHULDO FRQVXPSWLRQ
,PSURYHPHQWYV LQ GDWD DYDLODELOLW\ KDYH PDGH LW
SRVVLEOH WR LGHQWLI\ PRUH VSHFLILF SDUWV WKHUHE\
PDNLQJ LW SRVVLEOH WR DGG WKH ULJKW DYHUDJH
ZHLIJKW IDFWRU UHVXOWLQJ LQ PRUH DFFXUDWH
UHSRUWLQJ

DYLIXUHV DUH 9%HDAN T WRIG 3/IHRHS B BIDWD IL DY

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRXQWLQJ SROLFLHYV

S5HVRXUFH LQIORZV (

&ODLPV KDQGOLQJ LV FRQVLGHL
PDWWHU FRYHULQJ WKH WRWDC
WHFKQLFDO ELRORJLFDO PDWHU
LQWHQVLYH DUHDV DUH PRWRU
UHSRUWLQJ IRFXVHV RQ PRWRU
VA\VWHPV LQ 'HQPDUN 1RUZD\ DC
WUDFN VSDUH SDUWV LQ WRQQH
IURP WKH 1RUGLF FLUFXODU DX\
@ 7KH WRWDO ZHLJKW RI UHX)\
LQFOXGLQJ SDFNDJLQJ LV EDVH
VSDUH SDUWV 5HSRUWLQJ IROO
QHZ SDUWV EXW DSSOLHV FDWH.
>( B @ %RWK ILIXUHV LQFOXG
DV LQYRLFH EDVHG GDWD ZI
WLPH Rl UHSRUWLQJ 'XH WR WK
PRUH DFWLYLW\ EDVHG FDOFXOL
EHHQ UHVWDWHG
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

([IDPSOHV RI UHSDLU RU UHXVH LQLWLDWLY

5HSDRIUPRVW IUHTXHQWO\ UHSODFHG FDU SDUWVOSYFKHBWLU PRWRU SHVOWURQ DQG UHSDLU RI EXLOGLQZ
KHDGOLJKWVY EXPSHUV DQG ERG\ SSPDWWHU DQG PRUH WLPH HIILFLHQW UBSBDWU WPHWKFRKGEBSRG VWRQH IORRUV D
&RQWLQXRXVO\ ZRUNLQJ WR LQFUHDVHYHKEPOQUW RWQHWBAR DXWRS IRU PLQRU GWBDJIJHWRBXWHEKRXQLTXHY DQG UHVWRU
VKRSY WKURXJK FORVH FROODERUDWLRQ ZLWKSPUHMWNDQBGUHGXFHG OHDS WLPHI[WHULRU GRRUV LQVWHDG RI GRLQJ
VXSSOLHUV

6PDUWHU VROXWLRQV LQ ZHW URRP UHSDLI¥NVUWLDO UHSMLUV RI LQWHULRU 5HSDO@G UHIXUELVKPHQW RI FRQVXPH

(IILFLHQW PRLVWXUH SURRILQJ LQ ZHQW IVHIBDZVRW R HDYRRELQJ RU UHVWRULQJ BHSDIOUOQY LRREURRPSKROKY DWQG FRPSX

H[WHQVLYH GHPROLWLRQ DQG DOORZLQRBQRWHSDUWILQD WKIS VISBH\F IRLF GDPDJH WR ZDB\OM YRQUOQBZVORWH WR XVHG VSD!I
ZHW URRP PHPEUDQHYV IORRUV
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

(8 7D[RQRP\

6FRSH DQG EDVLV IRU SUHSDUR®IORQH LQVXUDQFH DFWLYLWLHYV
7KLV VHFWLRQ FRQVWLWXWHV 7U\JIL UHSRUWLQJ
SXUVXDQW WR $UWLFOH RI 58u%d

LG L

WKH (8 7D[RQRP\ IRU WM @H’%@"‘Q@QQH
\HU  WRHY7UIVGRQ QHIQKEGH LQVXUDQFH LV DQ HQDEOLQJ DFWLYLW\ WKDW FDQ
DFWLYLWLHV DQG LQYHVWPH®&RUFUHEXMH MR YW (8]V HQYLURQPHQWDO REMHFWLYH
DFFRPSDQ\LQJ SUWLFOH WHPSIBPWMW FRQIJH DEGDSWDWLRQ] ZKHQ SURGXFWYV
UHSURGXFHG LQ WKHLU RULJCOGHHRAWED Y SARMR kW VHRPHUV DQG RWKHU DFWLYLWLHV
VWUXFWXUDO FKDQJHV DQG WX FRBEWWRWHWW LIS EFRPHROLPDWH UHODWHG ULVNV
DUH SUHVHQWHG H[FOXVLYHO\ LQ WKRVH WHPSODWHYV

1DUUDWLYH GLVFORVXUHV H[&OBNERENEH R W
DOGP DMIDO HIURHU\ HOUGHYHBSP Hovwow . UHSUFRVHQWYV WKH SRUWLRQ R1 7UVJ]V JURVV SUHPLXPV

XQGHUSLO WKH .3, WDEOHY ZULWWHQ ERWK FRYHUHG DQG QRW FRYHUHG E\ WKH
7D[RQRP\ WKDW PHHWYV WKH WHFKQLFDO VFUHHQLQJ

$V SDUW RI WKH (8 &RPPLVVLE&% WHYRY WX BMVNDQWLDO FRQWULEXWLRQ GR QR
VLPSOLI\ VXVWDLQDELOLW\ UMSRUWERDOYWH KRYRYWR RWKHU HQYLURQPHQWDO
2PQLEXV SDFNDJH WKH .3, WRBYOOWHYIY sgd&a[ PQRG FRPSO\ ZLWK PLQLPXP
IRU LQVXUDQFH DQG UHLQVXO’&E#PQ(&{!EH‘U\R?BHE(YJ\P%DV

EHHQ UHYLVHG :KLOH WKH XSGDWHG WHPSODWH LV

H[SHFWHG WR DSSO\ IURP -DQXDU\

FRYHULQJ WKH ILQDQFLDO \HDU WKH

&RPPLVVLRQ KDV FODULILHG WKDW XQGHUWDNLQJV PD\

RSW WR XVH WKH SUHYLRXV YHUVLRQ IRU WKLV UHSRUWLQJ

F\FOH 7U\J KDV FKRVHQ WR DSSO\ WKH SUHYLRXV

WHPSODWH IRU LWV 7D[RQRP\ DOLJQPHQW UHSRUWLQJ

IRU WKH ILQDQFLDO \HDU
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\

)IQPQFI DO UHVXOWYV

*RYHIQDQFH

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

IDWXUH REMHFWLYH DQG HYRAXWQRQJRRRRMRQRFPLIQPHQVE O RIGRKPWIR PRUNHW DOLIJQHG ZLWK WKH (8 7D[RC
DOLJQHG HFRQRPLF DFWLYLWRE& SURGXFW VHIPHQWYV
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FRQWHQWY FDU PRSHG PRWRUF\FOH VQRZPRELOH

PRWRUKRPH DQG ERDW LQVXUDQFH 7U\JJ +DQVD

7U\J GRHV QRW RIIHU UHLQV XDOWE I GURGXFWVRGXFWV IRU E
WKHUHIRUH $ DQG $ LL@R/RXRILDQQIF H
UHLQVXUDQFH DUH QRW DSSOLFDEOH

(8 TD[RQROVXUDQFH DFWLYLWLHYV

6XEVWDQWLDO FRQWULEXWLRQ WR FOLPDWH FKEi(é).JH

DGDSWDWLRQ

XVLQHVV DQG ERDW
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SUHPLXPVSUHPLXPVSUHPLX
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$ 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ
7D[RQRP\ DOLJQHG DFWLYLWLHY HQYLURQPHQWDOO\ VXVWDLQDEOH

$ 21 ZKLFK UHLQVXUHG
$ 21 ZKLFK VWHPPLQJ IURP UHLQVXUDQFH DFWLYLW\ 1 § 1
$ 21 ZKLFK UHLQVXUHG UHWURFHVVLRQ 18 18 1

A
B w P

$ 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ
7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DF
QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV

% 1RQ OLIH LQVXUDQFH DQG UHLQVXUDQFH XQGHUZULWLQJ
7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV

7TRWDO $ $ %

WLYLWLHV
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

,Q 7U\J '"HQPDUN ODXQFKMX MW ZRQD G & LOWMRHFOUR O R J L F D OF WHH\QLLVQX WHI LWHU MK H ,QQRYDWLYH LQVXUDQFH
7D[RQRP\ DOLJQHG SURGXFW\VRPZEUQDMQGHWHRURORJLFDFRYWWDWHKWRORWERQKH LQFOXGLQJ FRYHUDJH DJDLQVW
DJULFXOWXUH LQVXUDQFH IRBZHGLIWIKWIHHWBOGURORJILFDO D RIFEDM UHDMESAE HI PR® VDG
FRPPHUFLDO FXVWRPHUV UHVYGHFWWXWO\ 60LAJ 7KHVH GDWORXGEXUYMRU IRHDHYHD QW WR FXVWRPHUV
1RUZD\ DGGHG WUDFWRU LQ VKO DRIFWHVRURWMW DWILRI@\GEDVHAB RQV,888 H&3DW 7D[RQRP\ DOLJQHG SURGXFWYV
H[WHQVLYH OLVW RI DOLJQHG/EHRDBMERW DQG 7U\JJ PHHW FXVWRPHUV] QHHGY DQG H[SHFWDWLRQV IRU
+DQVD DOLJQHG FDU LQVXUDQFH DQG OLJKW WUXFN FOLPDWH UHODWHG FRYHUDJH 7U\J KDV FRQGXFWHG D
LQVXUDQFH SURGXFWV IRU SURYPMH WO GQF R APHY PICOFA! D QWBH Y E A X UFDIFU HDXWIDQHW \FOLPDWH UHODWHG SHULOV
FXVWRPHUYV XQLWY FRQWLQXRXVO\ XSG DWH WRFH.IDUV Bl G DAL\WK ADIOH WDUJHWHG SURGXFWV 7KLV
HQYLURQPHQW UHILQLQJ GD\WDVIHMS/HY D QA BRG HRWORQDO\VHY RI FOLPDWH
,Q WRWDO SURGXFWV ZH U HVHFKROQIRKHNYOW RQUKEI EMFW HYRBIOE D@H BHDVDKLHPY §RWMHURE\ 7U\J DQG RWKHU
'"HFHPEHU FRUUHVSRQGRQG® WRHUJRQD®OLPDWH ULVNNHOHYDQW LQVXUDQFH VFKHPHV VXFK DV WKH
UHOHYDQW SURGXFW FDWHJRULHV LQ 7U\J 'DQLVK 1DWXUDO +D]DUGV &RXQFLO DQG WKH
6FUHHQLQJ FULWHULD 3URGRRVHIHBRQRIODWXUDO 3HULOV 3RRO DV ZHOO DV
$V SDUW RI 7U\J]V VWUDWH JLFPEMHBGELDSY WRZD EGVHG UHZDQEGVIWWR \H QB RRUDXIWWRPHUV] DFWXDO H[SHULHQFHV DQG
FOHDU WDUJHWV KDYH EHKOWRRHWR WRLSDMNHQW F O IH{ B WHHV Y H G DAVRK)G HFO@VY. PAMHJDUGLQJ FOLPDWH UHODWHG
DGDSW DQ HYHQ EURDGHU U D)@UHFKRI] FERPR CIHFEBRAN WY ULVNV

LQFOXGHY HQDEOLQJ EXV L Q HIFEGMRMNEDHISURHMRQIGRDMHY ) RU
ZKHWKHU QHZO\ GHYHORSHG R[DPSIGH VEXYWRPHUV PD\ EHQ@KH. WYINRPDUWHRQFABQ LQFOXGH FODLPV GDWD FOLPDWH

SURGXFWV FDQ EH DOLJQHG BSLUIMK MKPH BU7PPRYRB\H[FHVVHNVVAKWOHWRHLRAD NHQWHUYLHZV ZLWK FODLPV KDQGOHUYV

FULWHULD DQG WR LQFRUS R UDWRHD F\MHFKV EOID LUALW IS UH Y H Q WDLGRG) WPIHDHAK WHAD PV XBR ® W XVWRPHU VXUYH\V 7R

UHGXFLQJ PHDVXUHV WR KHOSQRMVIVRPHUN EDGDNSORE S UHY HBRMLIR® WH\WOSRQVLEH WR HYROYLQJ QHHGV 7U\J ZLOO

FOLPDWH FKDQJH EXLOGLQJV VWRULQJ FRQW H BRQYWLERMHWED VOFRU®H¥RUDWH UHOHYDQW FXVWRPHU
OHYHO NHHSLQJ YHKLFOHV DO/ ERDWA W R GIRRXWH WKDW IXWXUH SURGXFWV UHIOHFW

OHHWLQJ WKH WHFKQLFDO VFUMW@DQD EQLWHWILD/LHQW SURRWIK WXRQ /QWNBI@E WRHUJIJLQJ FOLPDWH UHODWHG

7R PDNH D VXEVWDQWLDO FR®WWWLEXWH RRY MRY ROMPIIWHD Q G HPDK &V VNS OHPFHQWDWLRQ YDULHV DFURVV SURGXFW

FKDQJH DGDSWDWLRQ 7U\J KOVJKQQXQH G RUKIDLW WIKH K H D WD SWRIRW LBVY ERVWQREY XQLWV DQG FRXQWULHYV

DOLJQHG SURGXFWV FRPSO\ ZRWPK WWHR BHAKGQRMD GLSH EXUVWV FDXVHG E\ IUHH]LQJ

VFUHHQLQJ FULWHULD IRU LQWKBBBEEBVDXWHW LIWKHIVPSOHPHRUMBWYLRQ RULWHFURIVLYI®WD VKDULQJ ODNLQJ ORVV
YDULHV DFURVV SURGXFW FD@WBWRUDMDLODEOKHMWARDEXGEOLF DXWKRULWLHV IRU WKH

6FUHHQLQJ FULWHULD 6WDWRPRIHWRKHDDUWSUERKQWULHWXUSRVH RI DQDO\WLFDO UHVHDUFK

PRGHOOLQJ XVLQJ WHFKQLTXHV WKDW QRW RQO\ UHO\ 7R VXSSRUW FOLPDWH DGDSWDWLRQ LQ VRFLHW\ 7U\J

RQ KLVWRULFDO WUHQGV EXWQDDF R LVQIWRKI WIRWRH | HRWLZDU G. B IDAF L R ORI BHPWH YW VD GG \WHH Rl FKDUJH VKDUH

ORRNLQJ FOLPDWH VFHQDULRYQJDJHV LQ SURDFWLYH FR P FRPQMBHDWEERIE)N DDA SXETF

7U\J PRGHOV FOLPDWH ULVNVFKYWRPHQE HORVOU RPRRVH F O [DPOMKR D G\ SMAD IWQ RIPQIPOEN 1RUZD\ DQG 6ZHGHQ

RWKHU ULVN W\SHV WR HQVX BB DIFFFX SDWHHRULIEFRQJ TKQE® LQFOXGHV QHZVOHWWHUYV

ULVN DVVHVVPHQW )RU HDFKDRAGRWPEWHWIKE WRIYW PHVVDJD DRUDIIMY MHQ W RKHDIGHRI ZLWK WKH QRQ OLIH

UHOHYDQW FOLPDWH UHODW HGVEWHROVZHIVWRKKWDWYHQWY HQ¥RUDQBHQUQGXVWU\ VKDUHV FODLPV GDWD ZLWK WKH

FORXGEXUVWY VWRUPV RU |IFRR®\RP DWW WA WHINDEHBYHQRUIHJIPBRV.QWRED HEGKHV®HDQN WR VXSSRUW FLYLO

LQWR WKH SULFLQJ PRGHO WH[W PHVVDJH DOHUWYV DUH BDRMG RWLR\G HDWQIBREDQG XVH SODQQLQJ $GGLWLRQDOO\
IRUHFDVWVY SURYLGHG E\ GDWIKEBXMWQHWY BRGWQHUVKLS ZLWK &OLPDWH )XWXUHV

7U\J OHYHUDJHV KLVWRULFD GG LQWHVIQ® ® \WOFXMPWREBHIW D L W E N/ PDWIDY GDIWBWHGEG LQWHIJUDWHY VHDVRQDO

DORQJVLGH H[WHUQDO ZHDWKHU VRXUFHV LQFOXGLQJ IRUHFDVWVY DQG FOLPDWH VLPXODWLRQV LQWR ULVN
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

PRGHOV HQDEOLQJ SURDFWLRHQBXYRVNEHYLDGDIGWM KDUP (OLJLELOLW\ H[WUDFWLRQ DQG GRFXPHQWDWL

SUHPLXP DGMXVWPHQWYV DQG7ERDWDQ HEOXGHG SUHPLXP LQBRPRHQUHGBW\H G UM LX PV D® LHIH\ LRE OFHX R Q@M \2\K HRQU\ J ]V HO L J

SODQQLQJ 7KH FROODERUDWWRE B [\®VD¥FRVERQ UWVADRUD JH FOWB O WHRUMORWHG FRY HU D J R XWUH[E\W®O0F LWHOO HDW 8 XRHB WK H

LQVLIJKWY WKDW EHQHILW ERWKQXIDIFW/QGHVRHIRNVGHO |XHONK HF BI®R GRIEGV [DRGS JADQ BE QU H@LDE OAXGIR FXREBWWHXG YHULILDE

LQVXUDQFH VHFWRU LQVXUDQFH RI DVVHWY GHG LFHRWHKE UVRQW K B OHREXSSR Y RIY WLYFDQDDE O H V H) FRORGWHOU Y' D B UH O
IURP WKH 7D[RQRP\ DOLJQP HQS\W BKPXWDR®UDJE\GXH WR OLPLWDWLRQV LQ GDWD

6FUHHQLQJ FULWHULD +LJKDGISVHEWRUNMBHYDRHVLSSRVWGHY WR LGHQWLI\ VXFK

GLVDVWHU VLWXDWLRQV KD OQBWLQUVWICH\P DIWHG UFRPIPMHELDO OLQHV EXVLQHVV DUHDYV

FODLPV IDLUO\ ZLWK UHVSHFWGWMR WXMWRRHHWF OXGH WKH DIIHFWHG SUHPLXPV

$FURVV DOO PDUNHWV 7U\J KDRF REQWQRIDIHQF\ SODQV

LQ SODFH IRU ERWK 3ULYDWH DQG &RPPHUFLDO

FXVWRPHUV UHDG\ WR EH DF&RFYSOMEGILDL WKVBRMIPX WRRFLDO VDIHIXDUGV

PDMRU FODLPV HYHQWYV OLQNHGJWR O/MRIZ\R X\WK FOBLIP DPXAIBELQJ 3ULQFLSOHV RQ

UHODWHG ULVNV &ODLPV KD @XVHQW\DWDQRJ+XOBE BIRKWY DQG WKH 2(&'

UHJXODU LQWHUQDO WUDLQLOXILW R CH@HW FR B OXICPVLRQDM/ LRQDO (QWHUSULVHV DQG

PDQDJHG LQ IXO0O FRPSOL D Q FESENGHAM S5 SRFAEHZIBRN

ODZV LQFOXGLQJ GXULQJ ODRSH UIFUDRQYDWXEBOLHUY DQG FXVWRPHUV 7U\J

GLVDVWHUV &XVWRPHU VD W LPOGEEWMRIPONRIGWQ\EX ODUO\ LQ

FODLPV KDQGOLQJ UHPDL Q VIRHERBHECSIERP SHMROSRIUP P H/

7U\J 1RWDEO\ VDWLVIDFWLRDLWHK YIHDYX DY B LY N P \DHNGY P

FRQVLVWHQWO\ KLJK HYHQ GXRQOWRHDQY FRHNHGZHUH Q

IUHTXHQW DQG VHYHUH ZH D WUKHODNWHR WR DMKHiEM L@ B S L F VREEANCRCALER AR LA LR

FXVWRPHUYV

&RQWH[WXDO LQIRUPDWLRQ 6WUDWHJ\ 6 XSSRUWLQJ FXVWRPHUYVY LQ DGDSWLQJ WR FC
DQG GDWD $V SDUW RI 7U\J]V 6WUDWHJ\ 7U\J KDV VHW D WDUJHW IR
$OLIJQPHQW FOWHIJRIUWHWDWH DQG &RPPHUFLDO LQ 'HQPDUN 1RUZD\ DQG
7U\J LQFOXGHV RQO\ WKH SR UHOHYDQW SURGXFWV ZLWK WKH (8 7D[RQRP\ FULWHULD IRU

DWWULEXWDEOH WR FOLPDW SURGXFW FDWHJRULHV E\ UHSUHVHQWLQJ DSSUR[LPDWH

7XUQRYHU EDVHG VKDUH RI LOUYRMB@RH\BUWHPLWRUPYV G U AL

DQG LQYHVWPHQW DVVRWRHUDWRU RI LWV 7D[RQRP
FDOFXODWLRQV )RU PXOWL 7KH DPELWLRQ JRHV EH\RQG 7D[RQRP\ FRPSOLDQFH DV LW L

TR AIHDRWC IR QRW RQO\ PHHW UHJXODWRU\ FULWHULD EXW DOVR KHOS FX
LT I L I T VIT N L QFOXGHV FOHDUO\ FRPPXQLFDWLQJ WKH EHQHILWV VXFK [
AR RBNBAMIE 1100w HiG FODLPY DQG HOMR\ SHDFH RI PLQG
LQVXIILFLHQW WR DFFXUDWH QG HQ Q

WKH FOLPDWH UHODWHG SUH
FODVVLILHG DV \QRQ HOLJLE 5HDG PRUH DERXW 7U\J]V I;l VWUDWHJI\ RQ SDJH

6LQFH WKH DVVHVVPHQW RI D SURGXFW]V FRPSOLDQFH ZLWK WKH (8]V ILYH W
A AR S RN G S CH O NARVAPAVARMONNE Sy pPDULO\ DW WKH SURGXFW OHYHO 7U\J VHWV DQG PHDVXUHV LWV WDUJHW
(GRS =SVATANOINERNC IDAVERPNONCINUACIIIR RQH RU PRUH LQVXUDQFH SURGXFWV FRYHULQJ WKH VDPH REMHFW VXFK DV D
FODULILFDWLRQV LVVXHG E\ DQG FRXQWU\ [PHDQLQJ IRU H[DPSOH WKH +RXVH 9LOOD FDWHJRU\ LV FRXQ

&RPPLVVLRQ RITHUHG
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

,OYHVWPHQW DVVHWYV 6RYHUHLJQ VXSUDQDWLRQD(7RWDO 7D[RQRP\ DOLJQPHQW ,QYHVWPHQW DFWLYLWLHYV
7D[RQRP\ DOLJQHG LQYHVWPH&WYH DVVHWY DUH H[FOXGHGUYBRPUWHRRORIPAUNG]V LQVXUDQFH DQG UHLQVXUDQFH LQYHVWPHQWYV
7U\J PDQDJHV D VXEVWDQWLOF® @RYQD Wb RR K| 6RPH KROGLOIVHVYHFOREN JUHHQ

LQYHVWPHQW DVVHWYV XVLQJ DRREME IEFgOWWHKG \RPYih DOVR FROVHUYDWLYHO\ DVVXPHG

KRXVH PDQDJHPHQW DQG H[WWBJFoQRQ/AWLIQHG GXH WR -

PDQDJHUV 7KH LQYHVWPHQWO\L\R/UWW\MQRQ\Y URRWHG LQ 7KH ZHLIJKWHG DYHUDJH YDOXH RI DOO WKH LQYHVWPHQWY RI LQVXUL
UHVSRQVLEOH SULQFLSOHV DOLJQHG ZLWK WKH 81 IXQGLQJ RU DUH DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFRQRPLF DF
*OREDO &RPSDEW ZLWK D\HM@MQXDWW%M%Q VWDELOLW\ FRYHUHG E\ WKH .3, ZLWK IROORZLQJ ZHLJKWV IRU LQYHVWPHQWYV LQ
DQG WUDQVSDUHQF\ 7KH PDMKHLHR WY IRWRHRSROMAKBHN SULHWBREYOV IRPMECLOFRPH /XUQRYHU EDVHG

LV LOYHVWHG LQ 6FDQGLQDY G FPRIM UHEVERBIBYH LQV WU
ZKLFK DUH FRQVLGHUHG ORZ LLQ.WU(?@[BI—Q(‘BCE\ .3, FDOFXO &DSLWDO H[SHQGLWXUHVY EDVH@DSLWDO H[SHQGLWXUHYV EDVHG
UHJXODWHG LQVWUXPHQWYV

5HDO HVWDWH

(FRQRPLF DFWLYLWLHYV UHODMHEOWR/ WOWH MIRRANOGIHY DU o\ 1y ERYHUHG E\ WKH .3, UHODWLYH WR WRWDO LQYHVWPHQWYV RI
LQYHVWPHQW DVVHWYV KDYH ERNGVWRHQWUIXREY )XQG Ul b6y 61 03 LOYHVWPHQWY LQ VRYHUHLJQ HQWLWLHYV
DFFRUGLQJ WR WKH (8 &OLPDWHHOHIBIMRIRRBFWOLIQPHQN .ol /by UbwLR
LQFOXGLQJ $QQH[HV , DQG ,, HDYRWKHHBOAUH FRQVLGHUHC
FROQOWULEXWH WR FOLPDWH FKRIEPGILEQWLIDWLROQ DQG RU
DGDSWDWLRQ 7KH PHWKRGRORJ\ DQG GDWD VRXUFHYV
XVHG IRU .3, FDOFXODWLRQV DNVKHEHNFOLEWE G G \[WRMXUHV
UHOHYDQW GRFXPHQWDWLRQ$VLGH IURP WKH DERYHPHQWLRQHG 7U\J KDV

OLPLWHG H[SRVXUH WR RWKHU XQOLVWHG LQYHVWPHQWYV
&RYHUHG ERQGYV KHUH DSSOLFDEOH IXQG UHSRUWHG GDWD LV XVHG WR
7D[RQRP\ HOLJLELOLW\ LV DVUMVNME KV[IRGPRP&FOLIQPHQW 'XH WR WKH OLPLWHG
FRGHV IURP WKH (8 7D[RQRP\\WRIRBESDVWHKHVH KROGLQJV WKH\ KDYH DQ LPPDWHULDO
&XUUHQWO\ WKHUH LV LQVXILPRDHFYW RED RMNMOHWROOHVBHBEPOGEH ODWLRQV
DOLJQPHQW DQG HOLJLEOH H[SRVXUHV DUH
FRQVHUYDWLYHO\ DVVXPHG WR EH QRQ DOLJQHG $
SRUWLRQ RI WKH KROGLQJV LQFOXGHV JUHHQ ERQGYV
ZKLFK DUH RQO\ FRQVLGHUHG 7D[RQRP\ DOLJQHG LI
WKH\ PHHW HOLJLELOLW\ FULWHULD EDVHG RQ 1$&(
FRGH VFUHHQLQJ

&RYHUDJH

SQQUBHSRW ) 7WJ$ 6) _



&RQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

$GGLWLRQDO FRPSOHPHQWDU\ GLVFORVXUHY LQYHVWPHQW DVVHWYV

%UHDNGRZQ RI GHQRPLQDWRU RI WKH .3,

7KH SHUFHQWDJH RI GHULYDWLYHYV UHODWLYH WR WRWDO DVVHWWH RPRYGHUHGQEP REKHWBUN DPRXQWYV RI GHULYDWLYHV

7KHSURSRMRQR! H SRUKUH/RIIQDGFDIDQGGRQ HICDCADOGHWNQIVCRAMEMPMRSWFBY  DDQG - DRI 9COHR! H SRKIRIIDCADIEQRQIGDGRDOQEHINGIVGRAXEWFWR SUFGY  DOQG DRI* ILHANH

" WUHPARYH (8 RHMRAEDAHNFRHIGE WH. 3, (8
YRU QRQ ILQDQFLDO XQGHUWDNLQJV YJRU QRQ ILQDQFLDO XQGHUWDNLQJV
YRU ILQDQFLDO XQGHUWDNLQJV YRU ILQDQFLDO XQGHUWDNLQJV

7KHSURSRURQR H SRVXUHVR I IQDGADMDQG QRQ HEDGADXQEHYENQIVIIRP. GRQ (8 FRXQAHVCRAVMEMAMR  9DOHR H SRUKUAVVRI LQDGADAOGCRQ | LQDGADOKQEHIENQIVIURP QRQ (8 FRXQAHVRAXEMPARSWFBY D

$WWFGV DDQG DR’ ILHAWH (8 RHMABDAMANFRYHIGE WH. 3, DG DR’ WHARH (8
YRU QRQ ILQDQFLDO XQGHUWDNLQJV JRU QRQ ILQDQFLDO XQGHUWDNLQJV
YRU ILQDQFLDO XQGHUWDNLQJV YRU ILQDQFLDO XQGHUWDNLQJV

7KHSURSRMRQR! H SRUH/RIIQDGADIDGGRY IICHDOEHNQIVVVEMPNR S WWFBY  DOQG DR 9DOHR H SRUMVVRI LODQADIDQG QRO | LODQADOQCHMINQIVVXEMPWRSWFBY  DDQG DR ' ILHARYH

" WUHPARYH (8 RHMRAEMAHNFRHIGE WH. 3, (8
1RQ ILQDQFLDO XQGHUWDNLQJV 1RQ ILQDQFLDO XQGHUWDNLQJV
JLQDQFLDO XQGHUWDNLQJV JLQDQFLDO XQGHUWDNLQJV

7KH SURSRUWLRQ RI H[SRVXUHV WR RWKHU FRXQWHUSDUWLHV D@®H RHWYSRYMNU HWVRWR RWNKMHWRXRWHUIIS G LBV IWKHD.QG DVVHWY RYHU !

7KH SURSRUWLRQ RI WKH LQVXUDQFH RU UHLQVXUDQFH XQGHUVYDRXMIRM MAKYHH V@APHLDMF IR R K HUWH WE DXQU ID@YHHYV VP EHIQWWWDRH QG VY QA QY HV W P
UHVSHFW RI OLIH LQVXUDQFH FRQWUDFWYV ZKHUH WKH LQYHYVW PHHOM WD NHL ¥ RERVUIQMHF PAVWAKHH S R OV IKH KRGO G M W\P H\Q VD WL B N H \G ERKEMAHES DA
IXQGLQJ RU DUH DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFRQRPVVRAWMWHGG/ZHWK 7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHYV

7KH YDOXH RI DOO WKH LQYHVWPHQWY WKDW DUH IXQGLQJ HFRQRBPIXFH IRAWLOYQ WYLKHHV L\ K BI W WDRUHHQ QYR \WW KID[\R (DRIAH HXGQLG L € O Hi FURIGDRORL EY BIF W/ R
WKH YDOXH RI WRWDO DVVHWY FRYHUHG E\ WKH .3,

7KH YDOXH RI DOO WKH LQYHVWPHQWY WKDW DUH IXQGLQJ 7D[RITIRPX HH B L DLED KV K A RQ@RAHLVAVE FVQ ML WYIKHDW DXW QRVG ZQJRADARQRP\ HOLJLE
DOLJQHG UHODWLYH WR WKH YDOXH Rl WRWDO DVVHWY FRYHUHGHE\DWMKE H3WR WKH YDOXH RI WRWDO DVVHWV FRYHUHG E\ WKH .3,

SQUOBHSRW ) 70JI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\

$GGLWLRQDO FRPSOHPHQWDU\ GLVFORVXUHYV

%UHDNGRZQ RI QXPHUDWRU RI WKH .3,

)IQPQFI DO UHVXOWYV

*RYHIQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

LOQYHVWPHQW DVVHWYV

7KHSURSRWRQR! 70] RRP\ DIIQHGH SRVXUHVR LQDQRDMQG QRQ | LQDQRADOXQEHWENQIVVXEMPWR S LWEGNY
DDG DR IWHWYH (8 RYHMREDWHNFRYHIHGE WH. 3,

JRU QRQ ILQDQFLDO XQGHUWDNLQJV
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHV EDVHG

9DOHR 70 RRP\ DOIGHGH SRWUHV\R I LDGADIDQGQRQ [ LQDIADKQGEHENQIVVXEMPWVR S WFBY D
DG DR WAMH (8

JRU QRQ ILQDQFLDO XQGHUWDNLQJV
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHV EDVHG

YRU ILQDQFLDO XQGHUWDNLQJV
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHV EDVHG

JRU ILQDQFLDO XQGHUWDNLQJV
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUHV EDVHG

7KH SURSRUWLRQ RI WKH LQVXUDQFH RU UHLQVXUDQFH XQGHUVODIOXQI R/ LQYKUWORB RV R\ KEWUXW PG H @ QIEHW RHDQW § KW Q. @ YLKV W P H Q W \
UAVSHAR @HLQUXUDCFHFRQALRN Z KHHWHIQHWE HQAMNLYER CHE, WHSRIR KRGHY WDAUHAUAMGDWY  IQUXUDQFHFRQADAW Z KHHWHLOYHAR HOAMNILYERCHE! WHSRIR, KRGHY WDWHAUHRAMGDAXQAQ) RUDUH

IXQGLQJ RU DUH DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUH EDVHG

DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG
7TXUQRYHU EDVHG

&DSLWDO H[SHQGLWXUH EDVHG

7TKHSURSRWROQR 70 RQRP\  DDIQHGH SRVXUAV IR RIKHUFRXQMSDWAY DG DAWHN 1Q RYHMREMWHN FRYHIHG
E\ WKH .3,
7XUQRYHU EDVHG

&DSLWDO H[SHQGLWXUH EDVHG

9D0HR 70 RQRP\  DRICHGH SRXUHVR RIMHUFRXQM SO DQG DWHN 1Q RYHMRARMWHN FRYHIHGE\ WH
.3,

7TXUQRYHU EDVHG

&DSLWDO H[SHQGLWXUH EDVHG

SQUOBHSRW ) 70JI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

%UHDNGRZQ RI WKH QXPHUDWRU RI WKH .3, SIK¥F GIKDXULUBQB8HKWWDIOO RIDBWHEFEMODWHG DFWLYLV

7D[RQRP\ DOLJQHG DFWLYLWLHYV

BURYLGHG GR QR VLJQLILFDQW KDUP '"16+ DQG VRFLDO VDIHIJXDUGXFSRNDWLRQ HYIHUVHHDWHG DFWLYLWLHYV

7TUDQVLWLRQDO DFWLYLWLHV

JXUQRYHU 7XUQRYHU &DS (]
&OLPDWH FKDQJH PEWLJIJDWLR
&DS (] (QDEOLQJ DFWLYLWLHYV
7XUQRYHU &DS (]
7UDQVLWLRQDO DFWLYLWLHYV
7 X UQRYH Y ZXUQRYHU &DS (]
&OLPDWH FKDQJH DGDSWDWLR
&DS (] QDEOLQJ DFWLYLWLHYV
7XUQRYHU &DS([

1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
GHPRQVWUDWLRQ DQG GHSOR\PHQW RI LQQRYDWLXH HOHFWUL
SURGXFH HQHUJ\ IURP QXFOHDU SURFHVVHV ZLWK PLQLPDO ZD

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
RSHUDWLRQ RI QHZ QXFOHDU LQVWDOODWLRQV WR SURGXFH H
KHDW LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULREW KHDWLQJ F
K\GURJHQ SURGXFWLRQ DV ZHOO DV WKHLU VDIHW\ XSJUDGHYV
WHFKQRORJLHYV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
QXFOHDU LQVWDOODWLRQV WKDW SURGXFH HOHEWULFLW\ RU
SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVH'
IURP QXFOHDU HQHUJ\ DV ZHOO DV WKHLU VDIHW\ XSJUDGHV

JRVVLO JDV UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
RI HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHY WKDW2SURGXFH HC
IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
UHIXUELVKPHQW DQG RSHUDWLRQ RI FRPELQHG KHDW FRRO D
IDFLOLWLHYV XVLQJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV W
UHIXUELVKPHQW DQG RSHUDWLRQ RI KHDW JHQHUDWLRQ IDFLC
XVLQJ IRVVLO JDVHRXV IXHOV

&RQWH[WXDO LQIRUPDWLRQ

7KH LQYHVWPHQW SRUWIROLR FRQVLVWY PDLQO\ RI 1RUGLF
H[SRVXUH WR UHDO HVWDWH $FFRUGLQJO\ WKH SRUWIROL
HFRQRPLF DFWLYLWLHY UHODWHG WR QXFOHDU HQHUJ\ RU
7D[RQRP\
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RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

6RFLDO

7U\J DLPV WR RIIHU D ZRUNLQJ HQYLURQPHQW ZKHUH

HYHU\ HPS OW KHUHL YFHDXTY QPKSVEWM K H\ DUH

'LYHUVLW\ HTXLW\ DQG LQFOXVLRQ DUH FHQWUDO WR EHLQJ
DEOH WR DWWUDFW UHWDLQ DQG GHYHORS HPSOR\HHV WR

I XOILO 7U\J V REOLIJDWLRQ WR LWV FXVWRPHUV DQG KHOS
SURWHFW WKHP DJDLQVW XQIRUHVHHQ HYHQWYV

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

6RFLDO KLIJIKOLJKWYV
27(YRUNIRUFH

d 'LYHUVLW\ HTXLW\ DQG LQFOXVLRQ
&RQVXPHUV DQG HQG XVHUV

d S3URWHFWLQJ FXVWRPHUYVY DJDLQVW XQIRUHVHHQ HYHQWYV
d S3URWHFWLQJ SHUVRQDO GDWD

wu\lJ PHDQV WR IHHO VDIH SURWHFWHG DQG FDUHG IRU LQ 'DQLVK

SQOOBHERW ) 70$ 6)



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

ORFKDOKOLJKWYV

*HQGHU UHSUHVHQWBMMRXQUFH JURXSV+WRKHYHO RI HPSOR
JHQGHU IHPDOH PDOH HOQKDOQFH LQFOXVLR@MQJDJHPHQW

UHSURVHQWDWLRQ LQ 7RS PD%Q/\)W@ 8% HPSOR\HH UHVRXUFSORIRN SHQJIDJIJHPHQW VFRU
UHSUHVHQWLQJ DQ LQFUHDVH RIS W{Rj RO LQFUHDVLQJ F@RISRQD® LQFUHDVH FRPSD
SHUFHQWDJH SRLQWV UHODWILYHh WRGHVV DQG XQGHUVWD QDLW JIDRIG ZHOO DERYH WKH
/%74 QYLVLEOH ®IQM® BMKXQULIEHY EHQFKPDUN RI
PLQRULWLHYV

ODVWHULQJ RZQ KHDQGQWHEKHU DHANVHOQ /IRFDO VRFLDO LQL\

7U\J FRQWLQXHV WR H[SDQG TWYV S®MRWLRDRSDWHYV LQ WKH LGBGWURWNWLIRFBABOHIDIHPHQ
SUHYHQWLRQ IRU KHDOWK UHOMPPWHE *YHU WR KHOS LQFWBHNWHOHUVKLSY DFURVYV "HC
SURGXFWYVY UHODWHG WR H J WRFEKR®DRI DZIDAUUHQHVY DURXIQRE ZDRHD QGVHNAZHGHQ WKURXJK
WUHDWPHQW UHFRYHULQJ IURPQGRICPSWHRPWLRQYVY UHODWHG I WRXREMBEBKHPH VXSSRUWL
LOOQHVYVY RU SUHJQDQF\ DWWDFNV VDIHW\ WKH 1LJKW 2Z0V VX.
VDIHW\ IRU \RXQJ SHRSOH RX

WKH QLJKWOLIH DQG %ULV Z

RQ \RXQJ SHRSOH V PHQWDO

SQAOBHRW ) 703 $ 6)



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

2.Q ZRUNIRUFH

ODWHULDO LPSDFWV ULVNV DQGRBEROWRRIGCWIHHWWDEOLVKLQJ DQ DGHTXDWH GDWD

JRU WKH VWDQGDUG 27Q ZRUMRPRUERW LRLPRDEXENVHQEHBVYWDQGLQI WKH PHFKDQLVPV
,52V DUH LGHQWLILHG 7ZR QHRIKW® ¢H)HRSHIWSD 2 HXDOLW)

SRWHQWLDO LPSDFW UHODWHG WR GLYHUVLW\ HTXLW\ DQG

LQFOXVLRQ DQG RQH DFWXDO LPSDFW UHODWHG WR

JHQGHU SD\ HTXDOLW\

1HIDWLYH LPSDFWYV

'LYHUVLW\ HTXLW\ DQG LQFOXVLRQ

7U\J FDQ QHJDWLYHO\ LPSDFW LWV HPSOR\HHV ULJKW

DQG IHHOLQJ RI LQFOXVLRQ LI LW GRHVY QRW HQVXUH WKDW
DSSURSULDWH PHDVXUHV DQG VWUXFWXUHV DUH LQ

SODFH WR IDFLOLWDWH DQG SURPRWH GLYHUVLW\ HTXLW\
DQG LQFOXVLRQ '(, DFURVV WKH RUJDQLVDWLRQ 7KLV
FDQ DOVR JLYH ULVH WR FKDOOHQJHV LQ WHUPV RI
DWWUDFWLQJ DQG UHWDLQLQJ HPSOR\HHV DQG RI
HQVXULQJ D FRPSOHPHQWDU\ VHW RI VNLOOV DQG
FRPSHWHQFHV '(, LV UHFRJQLVHG DV RQH RI 7U\J]V

FRUH YDOXHV DQG DV D FHQWUDO WRRO IRU EULQJLQJ WKH
IXOO SRRO Rl WDOHQW LQWR SOD\

*HQGHU SD\ HTXDOLW\

,GHQWLILHG DV DQ DFWXDO LPSDFW 7U\J UHFRJQLVHYV
WKDW JHQGHU SD\ LQHTXDOLW\ GRHV H[LVW LQ WKH
RUJDQLVDWLRQ EXW LV DOVR DZDUH WKDW LW LV D
VI\VWHPLF LVVXH UHTXLULQJ D YDULHW\ RI PHDVXUHV LQ
RUGHU WR DGGUHVV WKH FRPSOH[ XQGHUO\LQJ FDXVHYV
7KH SD\ JDS LV QRW OLPLWHG WR VSHFLILF JURXSV RI
HPSOR\HHYV

7U\J KDV IRU PDQ\ \HDUV EHHQ GHGLFDWHG WR
FUHDWLQJ D ZRUNSODFH ZLWK D IRFXV RQ GLYHUVLW\
HTXLW\ DQG LQFOXVLRQ ,Q SUHYLRXV \HDUV D

QXPEHU RI LQLWLDWLYHVY KDYH EHHQ ODXQFKHG WR
KHOS SURPRWH WKH RYHUDOO '(, DJHQGD WKHUHE\
DOVR SXVKLQJ WRZDUGY PRUH HTXDO UHSUHVHQWDWLRQ
DQG SD\ EHWZHHQ PHQ DQG ZRPHQ
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

3ROLFLHY UHODWHG WR RZQ Z2RBRHRWFHRU HQJDJLQJ ZLWK RAQ]JY RMUNHRUEFWK FKDQJH D I)GCQODRHRM DQG LQIRUPDWLRQ HI[F

JHHOLQJ VDIH VHFXUH DQG SUXR\W Bl WHH@GWL ¥ LS\DKU /QFSl UHPHERAWEWORRU-Q WKH PDUNHW\R WIKOOAL VIDWIL R Q HOWVD W KV UVQH WA P

7U\J]V '1$ DQG HPEHGGHG LQ@RWW RUFHHROQAHWDQ DQG ODERXPDWHVIKWAA WR VHH WKH OHWA®HIW QQDHHPHRWLRQV RU QH

WKH WDJOLQH \7U\J DV \RX DUH}J FRQWMAXRHWONRDVI HVVHVRBHBRYID MR 6 bMPOVb Q& D KHDOWK\ RUIJDQLVDWLRQ

FRPSDQ\ FXOWXUH ZKHUH HYHQWJKWNHOXRKITRDVHPSOR\HH FDVHV UDLVHG DQG WKH SHPHGLDWLRQ SURFHVYV

LQFOXGHG DQG LV FRPIRUWDRG W ERRI) RWWHKHUH®WS®R\MHH®&I B Mg R O /& WKH HPSOR{HEORAMPIIHB WM\ XA bw DQ\ W

WKHUHE\ UHOHDVLQJ WKHLU IS0000V BRAXHGW\IMD DV SDUW RI DRE &KHT SIXOMIHH Y KY YR HPSPROHEWMY @ YZH WK RVKHLU GLUHFEW |
LGHQWLI\ DFWXDO DQG SRWHFRWPHR® r&RY bW RWEBRW \GCKBHRIUMYH OMDWPRI® RFFXSDWLRQ

JLYH SROLFLHVY HVWDEOLVK JXPGBALKHW DQG RQJRLQJ GLDORJIXH ZLWK WKHHE QHPPGW D RWEXULQE RY DOWH!I
SURFHGXUHV IRU FUHDWLQJ DQ LQFOXVLYH DQG SHUIRUPDQFH GHYHORSPHQWABRE\HRXD? AHAHNWOHEORZHU PHF
HQJDJLQJ ZRUNSODFH (DFK NBSORNNHWVHRQDDOHPHQW VXUYH\ JHQHUDOO\ HQFRXUDJHV DQG DLF

HPSOR\HHV LQ 7U\J DQG DUH CPSSIIURR ¥ H Gl HDHQGEXIDFONOL \E F U L W I6PHIE LI O O) WRF XV IH@IWRIQ CEYNEX WMV HWRXEW\KD@Q& OHG E\ WK
WKH 6XSHUYLVRU\ %RDUG DQG HQVXUH D ZRUNLQJ HQY LLRF®PKYO WA RFUVMHED R QWHUHEQRWMR B PBRFRQAR RU ZLWK Wi
6 XVWDLODEIOXLON SROLF\ HQJDJHPHQW PRWLYDWLRQ D& BRERBMHEW LW KxRQIIWHU QPG &rRGHXOMNAFKBRE WKH RSWL
WKH \HDU 7U\J FRQGXFWV DOVKRQORWHPHR N (TXDOLV 7KH SARUN@HYY KL bR VA HGHDYWR @H
+XPDQ DQG ODERXO_QINKWYV SRPIHFMPHOQW VXUYH\ DQG D VKRR L RX &YW XH\UWH@W WR HPSOR\HHV RQFH D \HDU
SRORR\JHQGHU EDODQF® L@NRPR P HHAEHOHWHP SOR\HH IHHGEBEW O O/ i SXYR RXHIVRT PDNLQZUJ P FYRIGR R PFLH IDRGB DGGUHVYV
7U\J]V &RGH Rl &I@KNFW &R&URXQG DUHDV RI LPSURYHPHHWVXUDEOH HPSOR\HH LV H[SHFWHG WR UHSR
7U\J]V UHPXQHUMMWINRQ SROLF\ DERXW QRQ FRPSOLDQW FRQGXFV
XUYH\ FRYHUV WKHPHV ViKHKIBDYX¥FRMWM R WIKRQ VXUVYKRY YKREHBE WKEPW RIVVHVSHEW IR
&RPPRQ WR WKHVH LV 7U\J]V RDP FROODE PPBMIDE) KARURMMURQI IRXQGDMMRR W WHWRY RILUHFW PDQE
KXPDQ DQG ODERXU ULJKWV SR RPWKHYPHow wWHUPVIRY W B IR \BGEOI FlQWKH ' ((FRPBE@E B QF KVR W MHIURXYR WKH Zk
GHVFULEHV KRZ HPSOR\HHV DijHpH L*H;y"ﬂi' W(BHYHORSPHQWLJd%mLFJLNW#“ExWWWPFU@\DV L Q \ZAKL i KHL LS UYL H@ W B H
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DFWLYHO\ FRQWULEXWH WR SURPRWY é SRVXUH WD RDUD 9 E#HQWKRIYH ZHUH JDWKHUHG LQ DQ DFWLRQ
RSSRUWXQLWLHV DQG UHIUDLQ {HRPL ¢ VEFI—H{-If)\PIQ LR R VOB Q\WhKDME DOLFHKGs HVIR U WV sWiiIERXR K RXNE il YIPIU v zK LV W C
DQ\ NLQG 0DQDJHUV FDUU\ D\QS%%E;'-LVIY 1R>Q-RF\’NLR V DERXW WKH HPSOR\HHV PHFKDQLVP DQG &RGH RI RRQGXF

UHVSRQVLELOLW\ LQ WHUPV RIpREWLEQ] QY HB%BBS‘E’QBM%U@W@#@W@W@N §UPLGYBYLGHV WKH EHVW SRVVLEOH

DQG WDNLQJ DFWLRQ DJDLQV\WR'-@BI§§HIB>?\W\RWUV WKHVH $XMHUWLE DIRQZRYNEQRUYHQYWKRQPHQW D VXUYH\ KDV

EHKDYLRXU KLJKHVW VFRUHV DFURVV DO&HMHAARRGXHWHG IRU WKH SXUSRVH RI JDWKHULQJ
LQSXW DQG IHHGEDFN RQ DUHDV RI LPSURYHPHQW

v IRU WHDP dUWE KV \R&HRIDYEH HOHPHQWYV LQ 7U\J V IRFXV RQ

*HQGHU GLYHUVLW\ REH
éﬁb VHYGHY s 0 b HP SIRRMOH Z HHIQ QUEHDVR I K H
VH

6SHFLILFDOO\ IRU JHQGHU GL\ﬁ"bLbVFi- ?(5 Lél

EDODQFH SROLF\ GHVFULEHV WKH QRRA | LVSWR DEWLRQV

REMHFWLYHVY RI DFKLHYLQJ HTXDO UHSUH DWLRQ (QJDJHPHQW ZLWK WUDGH XQLRQV

DFURVV JHQGHUV DW DOQWOHY QY &R | x7 HFHIW HV SRQVREDH 4 R UWRWY K XGWVPIORI XHV ZLWK WUDGH XQLRQV 7U\J

DOVR IRFXVHV RQ SURRRWTNPOLXPO;BPYpHOW VXUYH\ DQEDPDEDYNYFBYRFLOV LQ SODFH DW D QDWLRQDO OHYHO
RSSRUWXQLWLHV IRU ZRPHQ BRGJ SEYURRULRoORZLQFRBSRVHG RI ORFDO PDQDJHPHQW

WKH VDPH MRE RU D MRE RI WKH VDPH YDOXH )XUWKHU UHSUHVHQWDWLYHY +5 OHDGHUVKLS DQG HPSOR\HH
WR WKLV 7U\J]V UHPXQHUDWLRQ SROkBWLEM IWREHY vxuyHHSRRYH@WRWLYHYV $ 1IRUGLF &RPPXQLFDWLRQ
QHXWUDO ZLWK DOO HPSOR\HHYEHRMRN-RI WKL OHYHIE WY 8B BB b MAVRHVHRRY XURX W @ JQPHQW DQG ([HFXWLYH
UHJDUGOHVV RI JHQGHU DERYH WKH 1RUGLF LQGX¥ WDV @ HSUHDUHARWDWLRQ 7KH SXUSRVH RI WKH
7KLV LV DQ LQFUHDVH RI WA BRWVOMWY W LYFMR SURPRWH PXWXDO
DQG FRQVLGHUHG D VWURQJ ¥REebH ViMP @ GHERSPQE AIFFHSWDQFH WKURXJK RSHQ

SQUOBHSRW ) 70JI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

7DNLQJ DFWLRQV RQ PDWHULD®D LPSDFEWWRPRRZQF UHD YV H G6XWYVOIRZW H UIQHVOZ FRIFX VI RBX V LIQY HHIQVVQW RV HEMKHH U ZLWK 7U\J W
ZRUNIRUFH HPSOR\HH ZHOOEHLQJ D WRSGEEVEERDH @/\L 8 VQINHGEG SRV HQ W ERMDKVIHQD'@ Q@ ALMWYNR @ QK FROOHD
"LYHUVLW\ HTXLW\ DQG LQFOXVLR QRIS $IOHQN RY H U\Q WH U @DHOG HIQO OEQIH RO\S\RWIMDWHG QHWZRUN IRFXVLQJ RQ
'1$ DQG D QXPEHU RI VSHFLILKDMEWH Q WIWHIEDUNKHG DQEWKQOERALQRUIIHELGROVHDJIXHROX QW QUHWYEZRYNVRIUFHY DUH HV
SODFH WR IXUWKHU '(, HIIRUVRR BKURVEDWKRHQWDO DQG URSHDQ MRRQDO CKHB 8 WK\ KBY H& RPIPIRIE RR HWZRUN XQLWLQJ SDV
RUJDQLVDWLRQ EHHQ KRVWHG LQ DOO FRXQWWHWRXJRHDFWRXYDWIHY D GHGLEQ®@IHYG GXDSRVIHQE P URDHWY WR D
HPSOR\HHV 7U\J DOVR PDUNH® VR UOWVOHQWD®H HQJDJHP QW YHQERXQWLPBWHKOQDH ZLWKLC
$Q LQWHUQDO '(, SRUWDO D Y{ILDW KDL G ® @ &VWOREFHDWD Z L W B RQNSHOLDFHOZ B H WH FFOVHHU \ R Q HFIRW F R @ LRVU WDIRECO BEREVHNLISQIDFH - $P R
ODQJXDJHV SURYLGHV HPSORQMAHOXBLWR D UHPLQGHU RI WWHK HLHVWRXYXHHVYHDQG WRROV LQLWLDWLYHV DUH SODQQLQJ DQ
LQIRUPDWLRQ RQ 7U\J V LQW®YODbOD EOH IRWWMHPBOB\HHY WR WDNH DFWLYH VWHSV WR DFWLYLWLHY GXULQJ 3ULGH ZHHN

H[SODLQV KRZ WKH\ FDQ HQJDHQVKGHVWKWHIZRINDQEHLQI /*%74 ULIKWYV &RSHQKDJHQ DQG %HUJHQ LGHQ'
SDUWLFLSDWH LQ H[LVWLQJ RU FUHDWH QHZ HPSOR\HH 7U\] FRQWLQXHV LWV ZRUN WRREWHDRW R G TRRRWLDWLYHV WKDW
UHVRXUFH JURXSV (PSOR\HH UHVRXUFH JURXSV WRSRYVWHYL WQFHIXVQRQ Q L QFRAPLYGLWR UNXBK DV SURQRXQV L

DQG XQGHUVWDQGLQJ HQYLURQPHQW IRU /*%74 LQGILYQE®XN\DOM V3UWHIHGHU QHXWUDO

'XULQJ WKH \HDU '(, DV D WR&QH6 KODWWEDHHEL QJ LV NH\ WR FRRAOQWK Q¥ F@ QAKEOVXWHBGHD QG DFNRWR ZPOH\G DG SKYRIVADO HQY LU
SURPRWHG DQG SDLG DWW HQMIRWKRNS WRFIHQZV MAKHD 53 DUV H 'HRB8DHMH Q WAV RIRQ B1 6 ZH G H Q/ DM K UIRXG KV KQ @/RIWV@DYOH DWPRVSK
DV D QDWXUDO SDUW RI 7U\J]JVHQGRIFH \DWHlY VHRIXDO RULHQWEBWLRQWHMAK Q QS RFRIPIR)QQ L FDRVULI@LVLQJ HYHQWYV VXFK DV HG
H[DPSOH '(, WUDLQLQJ DQG ZRHINOM R SAWDMU4HY SBUMDELOLWLHY SROLWLFDO RSLQLRQ LQVSLUDWLRQDO VHVVLRQV DQG
RI WKH VXPPLW IRU 6ZHGLVK OHOGHRXV, 6 HRWZIY\RU RWKHQ IDFHPAW WRKHQHHEW FRPSDQEHIQQHWRKBUNR WIRRBEHUVRQV IRU W
7U\J]V 1H[W VWHS SURJUDPPHDBLG&RXWI WD &/KOW 7U\J KDV URDFW LHUFBEGDIE\RIH FHHU®RA. IWKBIWHD OO WRSLFV UHODWLQJ WR WKH .
SURJUDPPH FRQGXFWHG FDVHQWHXIEIMHY RVRXUFH JURXS\RUWE 8 LMDLWIERY %W ZRQ NHQ P'BIQW DUKH WXHSRMH)RRZ QHWZRUN
UHODWHG WRSLFV DQG LQ 'HIQP DHNP DUNL JRHPOIGHIQRQ /*%WAK HUREHKWVILWBWH LV WR HQVXQHVW KHIZABY PRI KRYWHG D /*
GLQQHU ZDV KRVWHG DW WKH PDLQ RIILFH LQ %DOOHUXS /*%7 LQGLYLGXDOV LQ WKH ORERXKXUPODHDNEMUNQG WR

IRU DOO HPSOR\HHV ZKR ZDQWHG WR DWWHQG PRWLYDWH FRPSDQLHV WR WDNH FRQFUHWH VWHSV

WRZDUGY EHWWHU LQFOXVLRQ

LYHUVLW\ LV D E R NI 0580 s oo

74 "HPSOR\HHV]

l_J H S U H V H Q W D W L R QRSELH\%RQUHL@RR IIQZ\?S(!T?\IQV ZKR LGHQ\V4L|\
W K H H Q G J R DD_I $ WKLF‘? U(\* J[PDSFO\NR\SHXHUVSFZQ\SE DFFUVVH[[))V\\//LDQOJOE;_S\:_QFOXVLYH

DQG VDIH ZRUNLQJ HQYLURQPHQW EDVHG RQ

ZDQW HYHU\RQH W:R:EH: 7oU N ddMoXe MRE

TXDUWHU WR GLVFXVV VSHFLILF FRQGLWLRQV RU EDUULHUV
W K H Z D \ \ R X D U H N WKDW /*%74 SHUVRQV PLJKW IDFH LQ WKH
ZRUNSODFH DQG VXJJHVWLRQV IRU DFWLYLWLHV WR
UHPHG\ WKHVH ,Q FRQQHFWLRQ ZLWK LQWHUQDWLRQDO
3ULGH PRQWK WKH QHWZRUN LV DFWLYH LQ FR KRVWLQJ

SQOOBHERW ) 70$ 6)



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

ODNLQJ WKH LQYLVLEOH YLVLEIOMK LQYLVLEOH GLVDELOLWHBV XDHHD BKIYAFKUFB @ QBDIGH QRHU EDODQFHG

'LWK WKH SXUSRVH RI PDNL QY WEXFMXYUNN RWHEHKLELRK U S\RDXVO DW HRQ@R \2 QL Q FRORWH. WHVRM FWXUDO OHYHO 7U\J
7U\J VXSSRUWV WKH +LGGHQ ZIKHIEHL GHRBEBOW GR QRW IHHO FPQMW LTKHHQ WWRZRUNYV FID®DO FRQGLWLRQV RI
3URJUDPPH ZKLFK LV DQ LQWKHOBD WL\R QA QWLI\ EOLQG VBRWN WXHVUH ISDWHKHWQLW\ OHDYH IRU ZRPHQ PHQ DQG
SURJUDPPH ZRUNLQJ WR HQV BB W MRKH LM B 8 K G HREQLRI RUGHBRVRDMBQXWWH RSWLPDO

SHRSOH ZLWK LQYLVLEOH G L \FIREQGILIWMLRHQ/V DOYQEG VAHHFQEBLQJ IRU DOO HPSOR\HHYV

QHHGYV 7TKHUH LV D QHWZRUN ERWK L'QYHQVBWPDOQRIEHPHQW WHDPV
6ZHGHQ DQG WKH\ PHHW DSSUR}IPDOWHONRHFKNHBY RQ DFWLYHO\ SURPRWLQJ
/ILYLQJ ZLWK DQ LQYLVLEOH CRWRHUORRQWKQ PDNH GLYHUVLW\ DFURVV PDQDJHPHQW WHDPV $
HYHU\GD\ OLIH GHPDQGLQJ DQG RWKHU SHRSOH FDQ PDQDJHPHQW WHDP LV FRQVLGHUHG GLYHUVH ZKHQ LW
KDYH GLIILFXOWLHYV XQGHUVWWRGLRE PD@RBULWLHYV KDV D PLQLPXP RI WZR RXW RI WKH IROORZLQJ WKUHH

DFFRPPRGDWLQJ WKH FKDOOIQIHYX HP® OR\HHFDI® W W Z R 5N UDPHW.IOUWR FHQGHU DJH DQG H[SHULHQFH 7KH
EH VHHQ ,QYLVLEOH GLVDELGRWDOH\D LOHD ZGWK HWKQLF PDORWAMY PEPRQMWWRXQ®V7U\J GLVWLQJIXLVKHY EHWZHHQ
QHXURGLYHUVLW\ PHQWDO LDD\W HVYW DFEKQIR/EIHG SIDE Q R U6 L PIQWD YDW K HVK H[ RMKIFHQ FH ITURP ERWK LQVXUDQFH DQG
DQ[LHW\ RU YLVXDO YRLFH RQWHDQD@JQHWWRRURNQWKH SRWISRY W HFWRRJWR FUHDWH

DZDUHQHVV DQG XQGHUVWDQGLQJ RI KRZ WR
YRU FXVWRPHUV D VSHFLDO KIQFEHOQ\GLUREDXMYRBVD QG D)RIFERV HR Q | PR Q WL IRWQGHU SD\ JDS
6XQIORZHU SKRQH OLQH KDV EPSIQRAHHDVEHW KWRLIIHUHQW EDWNERAWQGQXHV LWV ZRUN WR LPSURYH GDWD DQG
VXSSRUW WKRVH ZLWK VSHFLDO QHHGV $00 FXVWRPHU DQDO\WHV WR EHWWHU XQGHUVWDQG ZKHUH WKHUH
IDFLQJ HPSOR\HHV KDYH EHH®HYGHBUQGIGY WRVR QWY DHW PD QD PHB KW VE IO BYHIBIUHQFHY DV ZHOO DV WKHLU UHVSHFWLYH
6XQIORZHU FDOOV ZKHUH WHKH JFDRQ@W UQPHW WWOH HRF XV RUER RGHBMKMHMW J7BOG LQFOXGHY SUHSDUDWLRQV IRU WKH
PRUH SDWLHQFH H[WHQGHG IB[HYO-DMRSAIQRQY \RMURQJ SLSHOL SB\RW UBDRNG D WDHPRA HBUWM HFWLYH WKDW ZLOO FRPH
HPRWLRQDO VXSSRUW (PSORDKHYPD@R® IKBV WV LQWR HIIHFW LQ -XQH
YLVLWLQJ 7U\J]V 'DQLVK RIILFHV FDQ FKRRVH WR ZHDU
WKH KLGGHQ GLVDELOLWLHYV BXIOIRZHW\OBRW DEURRY QX P HWRX W RE LOWLAKAMHPW XUH ZLWK UHJDUGY WR MRE OHYHOV
VLIQDO WKDW WKH\ PLJIKW QHRBXKHQS RQXEBRKW. QWHUQD O (& RPHVMHVEDQ @W QO PWHVHQWY DQ LPSRUWDQW
SDWLHQFH RU PRUH WLPH RQ DOWHULQJ VRPH RI WKH VWWH § B/IXQUD OWR/Y K H\WY WKDRW UHJDUG &RQWLQXLQJ HIIRUWYV

FDQ SRWHQWLDOO\ EH DQ RE WRDIKQK WHRUHTKDQH WKH MRE DUFKLWHFWXUH WR DOVR
6HYHUDO LQWHUQDO HIIRUW VUKISYVH \EHHGI\Y DVDLGRHU QG @ \L QGG LVWLQJIXLVK EHWZHHQ MRE IDPLOLHV DQG IXQFWLRQV
RUGHU WR LQFUHDVH NQRZOHGJH RI LQYLVLEOH ZLOO XQGHUSLQ GHYHORSPHQW JRLQJ IRUZDUG
GLVDELOLWLHV ,Q 6ZHGHQ DB®RQIJRWRPWDRYMHNVYRY LQ SODFH LV D IRFXV RQ
RQ QHXURGLYHUVLW\ KDV EH DY RIGHQH X WRRROOLRXV ELDWV KK MIRE GHYPOHYHDUH GHILQHG E\ LPSDFW DQG YDOXH
HPSOR\HHV DQG DOO OHDGHWWKWDXHVEHIQQV L @ X EWHI\GY WRQ W& DY K HD RSP D@HDW ZHOO DV FRPSOH[LW\ DQG
D GHHS GLYH RQ KRZ WR OHDGHQYHKUZR GELYFHRIQMLQXRXVO\ EEHOGHEJRLQMANSQRULELOLW\ Z DQG QRW EDVHG RQ WKH
HPSOR\HHV ,Q 'HQPDUN D ZHHELSIDALWDWY ERWDEBGHQHVV RIVWHKFLLVAY $H UVIRIY AIXQAMRH QW O\ KROGLQJ WKH SRVLWLRQ
RQ KRZ WR VXSSRUW FROOHDHRMAD ZOW Ki LMK U QDEOFD QG L G D MWIH \ZHDD IRAKARU N J ZLOO HQDEOH 7U\J WR LQFUHDVH
GLVDELOLWLHV VXFK DV DQ[IPH\WQDBMPIHGW SRVLWLRQV LQ IFOLWHMWH ¥ K HHUHGWKWDQNSBOHQF\ DV VDODU\ SDFNDJHV

RI GLYHUVLW\ LQ WKH SRRO RILD®SBH FEDQMG IRQWRE UROH DQG OHYHO RI DQ
,QWHUQDO 7U\J 6XQIORZHU HPSORWHS UBU R XWHMHU XL WP HQW B B0 R\GIHUNVDUHOW UDL QE W HIQQDO DQG H[WHUQDO
JURXSV HQDEOH HPSOR\HHV WR \W)QUIDJH LQF W XWULWR TLFG P EGIPAKAMUNSL DAKHQMWEHD UFKLWHFWXUH DOVR SURYLGHYV
DQG GLVFXVV KRZ 7U\J FDQ FUHBDWH. WRHPRBWRFHVV ,Q 'BQFRRDHINU YWUXFDWXDH DQG JRYHUQDQFH IRU WKH MRE
VXLWDEOH FRQGLWLRQV IRU DQO L QN H@W EH FGIXILMWPHOQW VDRYIGY B OVURYBG O/ SORBHBDANDIHY WLHG WR WKHVH 7U\J
IXOO\ XQGHUVWDQG WKH FKDSOBRH H\K MX D)W FRRXQ OH. RDIX HRWK O M DFRHP S \DKILVE HER B QWIDREIWWRR H[LVWLQJ VDODU\
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

SDFNDJHV HQVXULQJ DOLJQPHUMWQBIZ@AJHABRRSDWRLARHRQO\ D)RIOVKVUVHKROGHY 6HOWKWH G PHPEHW \D QIGH Z/GKHWMWH RI WKH RWKH}
ZLWK WKH MRE DUFKLWHFWXUHROBYRUFTREED PQGEGKULRKRXKWDVED OMHYRHWEDQWMHDFKHG ZLWK IBXYLRHRRHULWWVIRXBQ@RPHQ DQG RQ

HOLPLQDWLQJ KLGGHQ VDOD UWHPGIORNHH EMHAH JHQGHU DQG VL[ Rl WKH RWKHU 7U\J FXUUHQWO\ KDV
WKUHH ZRPHQ DQG VHYHQ PHRQU\J ZLOO FRQWLQXH LWV HIIRUW
$V SDUW RI WKH DQQXDO VD OEXSHWHYVHRIN YORIIDUEGH O DHIO UHSUHVHQWDWLRQ DFURVV WKH ¢

WUDLQHG WR LPSURYH WKHLWBOUEYORQW WR P/ONHV LRIQ DRI GV HPQOWRK H'H QI&®&HMBEWHG P HP BMHRIAD WGEW G HXQH
REMHFWLYH GHFLVLRQV RQ V®HOODQEH YHOR SIFHR@H U EDODRB 8 PRI UBHT WIHPHFK H®y DM DVW WZR PHPEHUV RI RQH
WKH 6XSHUYLVRU\ %RDUG
$OORFDWLRQ RI UHVRXUFHV
7U\J]V +5 GHSDUWPHQW KDV RSHUDWLRQDO
UHVSRQVLELOLW\ IRU HQVXU6BBEMIEWITKEWH PHDVXUHV
IRU HPSOR\HH UHODWHG LPSDHFWVY L 3QH RBY RV FGODKIF® K MH. QUG RFAGFHHM G XQGHU 6 P D QDJ 1D RRARIS RUHIYW B \* FoRKES L@ & R U \
GHGLFDWHG UHVSRQVLELOLWARBUGGYDQFLQJ WKH '(,
DJHQGD DFURVV 7U\J ,Q SUDFWLFH UHVSRQVLELOLW)\
DQG UHVRXUFH XVH IRU RSHUDWLRQ DOLVLQJ WKH WDUJHWYV

DQG DPELWLRQV LV GHFHQW'?‘RRHQ'Q"P N ly w U %DVH \HDU 7DUJHWYV 3URJUHVV
RUJDOLVDWLRO 6WUDWHJLF Wo sl
7DUJHWYV $00 PDQDJHPHQW OHYHOV

0DOH 18
ODQDJHPHQW OHYHO o

HEBOH 18
7R JXLGH LWV HIIRUWV 7U\J l_w WV
DFURVV WKH GLIIHUHQW OHY Loy o smms@g s -~
7U\J IROORZV PDUNHW SUDF! ESBQ/ JHOGHU L
EDODQFH DV ZKHQ QHLWKHU EFHS IQBW-| pHQ
UHSUHVHQWDWLRQ RI OHVV HARBY IHw 18 ()
FRYHUV DOO OHYHOV RI PDQ - - WHUROW k4 19
RUJDQLVDWLRQ ZLWK WKH St PDIIV IREFXVY FHI O1 RO WKH
PRVW VHQLRU OHYHOV bv wRXQGDWLRQDO WDUJHWV
ORZHVW IHPDOH UHSUHVHQWDWLRO %\ IRFXVLQJ RQ 1XPEHU 1XPEHU 1XPEHU
JHQGHU SURSRUWLRQDOLW\ 46 B3 H LYW MRWY % RDUG
PDQDJHPHQW OHYHOV WKH Q*I-EQ'G\N@ (HI.d\I;ijéMHW\ UDWLR VKDUHKROGHU HOHFWHG
WKDW UHOHYDQW DQG QHFH XWRQHDUH LQ e
SODFH WR EH DEOH WR DGYEL 1 DHPPQHUV 19
LQWHUQDOO\ 7KH WDEOH VK Daxmwvwﬁzzlw\ %RDUG

GHU GLYHUVLW\ UDWLR HPSOR\HH HOHFWHG
/HIJDO UHT)QLUH WV
7KH VWUDWHJILF WDUJHWV D ® RO D 13 o
TXDUWHUO\ EDVLV E\ WKH 6X %)FRIIDUGHDQG 19
VKDUHG ZLWK WKH :RUNV &R 2WKHU OHYHOV Rl PDQDJHPHQW
*HQGHU GLYHUVLW\ UDWLR 7U\J $ 6

6SHFLILFDOO\ IRU 7U\J $ 6 L N §BEH\2WKH U 19 O
PDQDJHPHQW OHYHOV] LV GF L UGEP@SHIWR WKH 19

OHJDO UHTXLUHPHQWY RI WKH *HQGHU %DODQFH $FW
3URJUHVV @ WDUJHW
H

SURJUHVYV E@z WDUJHW
P7KH QXPEHUV DQG WDUJHWV DUH VHW LQ DFFRUGDQFH ZLWK WKH *HQGHU %DODQFH $FW /29 QU DI ZKHUH JHQGHULV GHILQHG IHPDOH D
SQOOBHERW ) 70$ 6)
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RRQWHQWYV

&KDUDFWHULVWLFV RI

OWIRGXFWLRQ AWIIDWHJI\

RZQ ZRUNIRUFH

)IQPQFI DO UHVXOWYV

*RYHIQDQFH

(656 .

1XPEHU
(PSOR\HHV LQ RZQ ZRUNIRUFH
1XPEHU RI HPSOR\HHV

7RWDO JHQGHU GLVWULEXWLRQ
ODOH

YHPDOH

2WKHUV

1RW UHSRUWHG

&RXQWU\ GLVWULEXWLRQ
"HQPDUN

1RUZD\

6ZHGHQ

2WKHUV

1XPEHU

18

1RQ HPSOR\HH ZRUNHUV LQ RZQ ZRUNIRUFH 6
1RQ HPSOR\HH ZRUNHUV LQ WKH RZQ ZRUNIRUFH

(PSOR\PHQW W\SHVY DQG JHQGHU

YHPDOH ODOH 2WKHUL1RW UHSRUWHGRWDO

(656 '

6 B L1XPEHU RI HPSOR\HHV

6 B 1XPEHU RI SHUPDQHQW HPSOR\HHV

6 B 1XPEHU RI WHPSRUDU\ HPSOR\HHV

6 B 1XPEHU RI QRQ JXDUDQWHHG KRXUV HPSOR\HHV
(656 ,°

6 B 1XPEHU RI HPSOR\HHV

6 B 1XPEHU RI SHUPDQHQW HPSOR\HHV

6 B 1XPEHU RI WHPSRUDU\ HPSOR\HHV

6 B 1XPEHU RI QRQ JXDUDQWHHG KRXUV HPSOR\HHV

'"HYHORSHARQWRAPHQW W\SHYV
7KH QXPEHU RI HPSOR\HHV UHPDLQ VWHDG\ ZLWK QR VLJQLILFDQW YDULDWLRQ

7KH QXPEHU RI WHPSRUDU\ HPSOR\HHV KDV GHFUHDVHG DV D UHVXOW RI

RUJDQLVDWL

WKH SDUWQHUVKLS ZLWK 7&6 WDNLQJ RYHU WKH RSHUDWLRQ RI D QXPEHU RI 7U\J V H|
JXDUDQWHHG KRXUO\ SDLG HPSOR\HHV DQG QRQ HPSOR\HHV

1RWHB56 GLVFORVXUH SRLQWYV LQFRUSRUDWHG E\ UHIHUHQFH LQ WKLV VHFWLRQ

(656 ,' 6%0 B

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRX®RIOQFLHYV

&KDUDFWHULVWLFV RI RZQ ZRU

(PSOR\HH QXPEHUV DUH SUHVH
ILIXUHV >6 B @ 7KLV LQFOXC
W\SHVY SHUPDQHQW WHPSRUD
QRQ JXDUDQWHHG KRXUO\ SDL(
UHSUHVHQW WKH DYHUDJH PRQ
UHSRUWLQJ SHULRG FDOFXOD\
PRQWK 7KH HPSOR\HHV DUH Gl
FRXQWU\ 7KH JHQGHU GLVWUL
IHPDOH QRW UHSRUWHG DQG R
DQG DOVR UHSRUWHG DV UHVS|
VSHFLILHG E\ WKH HPSOR\HHV
7KH FRXQWU\ GLVWULEXWLRQ L
FRXQWULHY RI RSHUDWLRQ 'H(
DQG RWKHUV 2WKHUYV DUH UHS
> 6 B @

1RQ HPSOR\HH ZRUNHUV LQ RZ(

1RQ HPSOR\HH ZRUNHUV DUH S|
VDODULHG E\ 7U\J 7KH\ DUH U}
IROORZLQJ WKH VDPH PHWKRG
HPSOR\PHQW W\SH \([WHUQDO]
QRQ HPSOR\HH ZRUNHUV ZKR K
FRQWUDFW ZLWK 7U\J WR VXSS
HPSOR\HHVY WKDW DUH VXSSOLL
FRPSDQLHY FODVVLILHG XQGH
> 6 B @

(PSOR\PHQW W\SHV DQG JHQGH

7KH ZRUNIRUFH LV VSOLW LQW:
HPSOR\PHQW W\SHV SHUPDQHC
JXDUDQWHHG KRXUO\ SDLG HPE
JHQGHU >6 B $5 7 @

SQUOBHSRW ) 7WJI$ 6) _



RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV

(PSOR\HH WXUQRYHU

*RYHIQDQFH

(656 ,' 1XPEHU
(PSOR\HH WXUQRYHU 6

6 B (PSOR\HHV ZKR KDYH OHIW XQGHUWDNLQJ

6 B (PSOR\HH WXUQRYHU

6KDUH RI YROXQWDU\ OHDYHUV RI WXUQRYHU UDWH
6KDUH RI LQYROXQWDU\ OHDYHUV RI WXUQRYHU UDWH

1XPEHU

'"HYHORSPHQWY HPSOR\HH WXUQRYHU
7KH HPSOR\HH WXUQRYHU UDWH GHFUHDVHG IURP SUHYLRXV \HDU
Rl WKH ,7 RUJDQLVDWLRQ LPSDFW WKH ILIXUHV

&ROOHFWLYH EDHUDQA® MRFLDO GLDORJXH

(656 ,'
6 B (PSOR\HHV FRYHUHG E\ FROOHFWLYH EDUJDLQLQJ DJUHHPHQWYV
7RWDO
'"HQPDUN
1RUZD\
6ZHGHQ
6 B (PSOR\HHV FRYHUHG E\ ZRUNHUV UHSUHVHQWDWLYHYV
'"HQPDUN
1RUZD\
6ZHGHQ
&ROOHFWLYH EDUJDLQLQ&FRLYHUBLHDORIXH
&RYHUDJH "RUNSODFH UHSUHVHQWDWLRQ
v (PSOR\HHV Z (($ (($ RO\
'"HQPDUN '"HQPDUN
1RUZD\ 1RUZD\
6ZHGHQ 6ZHGHQ

'"HYHORSPHQWY FROOHFWLYH EDUJDLQLQJ

7KH GHYHORSPHQW LV VWDEOH FRPSDUHG WR SUHYLRXV \HDU HPSKDVLVLQJ WKH VWUF

FROOHFWLYH EDUJDLQLQJ DQG VRFLDO GLDORJXH DFURVV 7U\J

2UJDQLVDWLRQDO F

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRXGWRIOCLFLHV

(PSOR\HH WXUQRYHU 6

(PSOR\HHV ZKR KDYH OHIW 7U\.
YROXQWDU\ DQG LQYROXQWD U\
OHDYHUV ZLWKLQ WKH \HDU LV
QXPEHU RI UHVSHFWLYHO\ YR
OHDYHUV E\ WKH DYHUDJH WRW
FRYHUV DOO HPSOR\HHV LQFO;
JXDUDQWHHG KRXUO\ SDLG HPS
(PSOR\HH WXUQRYHU UDWH LV
RI HPSOR\HHV OHDYLQJ ZLWKLG
DYHUDJH KHDGFRXQW GXULQJ \
QXPEHU FRYHUV DOO HPSOR\HF
DQG QRQ JXDUDQWHHG KRXUO\
>6 B @

&ROOHFWLYH EDUJDLQLQJ FRYH
6

(PSOR\HHV WKDW KDYH D FROO
DJUHHPHQW DUH GLYLGHG E\ K
H[FOXGLQJ RWKHU FRXQWULHYV
DQG 6ZHGHQ >6 B @ 7KHUH L
GLIIHUHQW FROOHFWLYH EDUJE
7U\J 7KH SHUFHQWDJH RI HPSC
ZRUNHUV UHSUHVHQWDWLYHV
GLIIHUHQW OHJLVODWLRQ DFUF
6ZHGHQ 7U\J GRHV QRW KDYH
WKH (($ >6 B $5 B7 @

SQUOBHSRW ) 7WJI$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

'LYHUVLW\ PHWULF *HQGHU GLVWULEXWLRQ DW PDQDJHPHQW OHYHOV

$FFRXGWRIOQFLHV
(656 ,° 1XPEHU 1XPEHU *HQGHU GLVWULEXWLRQ DOO F
*HQGHU GLVWULEXWLRQ DOO PDQDJHPHQW OHYHOV 7U\J *URXS 7KH UHSRUWHG ILIXUH RQ JHQC
0ODOH HPSOR\HHV DFURVV DOO PDQDJ
JHPDOH RQ D KHDGFRXQW RI LQGLYLGX
2WKHUV PDQDJHPHQW UROH GXULQJ WK
1RW UHSRUWHG UHSRUWLQJ SHULRG DW \HDU H
*HQGHU GLVWULEXWLRQ GLUHFWRU OHYHO 7U\J *URXS PDQDJHU PXVW EH FODVVLILHG

ZLWK DQ HPSOR\PHQW W\SH RI

ODOH
YHPDOH WHPSRUDU\ 7KH LQGLFDWRU F
PDQDJHPHQW

2WKHUV

TRW UHSRUWHG *HQGHU GLVWULEXWLRQ GLUHI
6 B *HQGHU GLVWULEXWLRQ WRS PDQDJHPHQW OHYHO 7U\J *URXS RWKHU OHYHOV RI PDQDJHPHQ\

ODOH *HQGHU GLVWULEXWLRQ DW WK

JHPDOH OHYHO WKH GLUHFWRU OHYHO

2WKHUV 7KH JHQGHU GLVWULEXWLRQ D\

1RW UHSRUWHG FRYHUV WKH XSSHU OHYHO LQ

*HQGHU GLVWULEXWLRQ RWKHU OHYHOV RI PDQDJHPHQW 7U\J *URXS PDQDJHPHQW] FRQVLVWLQJ RI

0DOH \OLFH 3UHVLGHQW] DQG \([HFXV

JHPDOH 2WKHU OHYHOV RI PDQDJHPHQV

SWKHUY WKH GHILQLWLRQ RI WKH 'DQLV

1RW UHSRUWHG WLHUV EHORZ WKH 6XSHUYLVRI

EHORZ
*HQGHU GLVWULEXWLRQ RWKHU ®HYHOV RI PDQDJHPHQW 7U\J $ 6
ODOH *HQGHU GLVWULEXWLRQ RWKH
)HPDOH 7U\J $ 6
D7KH QXPEHUV DUH LQ DFFRUGDQFH ZLWK WKH *HQGHU %DODQFH $FW /29 QU DI ZKHUH JH 7KH JHQGHU GLVWULEXWLRQ IR

PDQDJHPHQW OHYHOV LV UHSR
DQG LQ DFFRUGDQFH ZLWK WKF

. $FW $FW 1R Rl 'HFHPEHU
HYHORSPHQBVVMQIEKWLRQ HV JHOGHU DV IHPDOH RL

$00 PDQDJHPHQW OHVYMKOW RI FKDQJHV WR GHILQLWLRQ WKHUH LV D JHQHUDO GHFUHDVI—FlI_-\l_<9G E\WII-Q 'DD":VWHIIBH Faggﬁlél\Jé
OHDGHUV +RZHYHU VWLOO PDLQWDLQLQJ JHQGHU UHSUHVHQWDWLRQ ZLWK ZRPHQ WKH *URXS OHYHO 2WKHU OHY

'LUHFWRUKGIHOMOHO RI JHQGHU GLYHUVLW\ UHPDLQV VWDEOH HG DEERUGLOJ WR BHEWL
7RS PDQDJHPRABRRY HUFHHQWDJH SRLQWYV LPSURYHPHQW LQ WKH VKDUH RI ZRPHQ GULYHQ Ehﬂ, BEHQ §FQI\} d Uhlﬁ_HJWVVR[
EDODQFH DW KLJKHU PDQDJHPHQW OHYHOV XSHUYLVRU\ %YRDUG LUVW OF
2WKHU OHYHOV RI PDQDIUKIP WEWURURI ZBRXY® LQFUHDVHY DV D UHVXOW RI WKH JHQHUDO Hﬁé(\{_é?&uk QQHH\FQQ %FHH I%QVQIJ
OHYHOV HYHO DV WKH HFXWLYH % R D
2WKHU OHYHOV RI P D QMKIHP HQRK S7TUVIRIQ®\ FRPSRVHG E\ PHPEHUV RI WKH ([HEXWLYH %RDIJ,JESS% Q&UVQﬂ\%\Q} F\'/\PD HlBJIYVRééRd

RI UHSRUWLQJ DFFRUGLQJ WR WKH 'DQLVK *HQGHU %DODQFH $FW 7KHUH KDV EHHQ QR G(!-}_'L

ORSEH QW BRBERDY G MW«

SQUOBHSRW ) 7WJI$ 6) _



RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

'LYHUVLW\ PHWULF (PSOR\HH DJH JURXSV

(656 ,°

6 B (PSOR\HHV XQGHU \HDUV
6 B (PSOR\HHV \HDUV
6 B (PSOR\HHV \HDUV DQG DERYH

'"HYHORSPHQWY HPSOR\HH DJH JURXSV
1R VLIQLILFDWLRQ GHYLDWLRQV DFURVYV DJH VSOLWYV

7UDLQLQJ DQG VNLOOV GHYHORSPHQW

(656 ,' 1XPEHU 1XPEHU
¢ g (PSOR\HHV ZKR SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FDUHHU
GHYHORSPHQW
¢ g (PSOR\HHV ZKR SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFH DQG FDUHHU
GHYHORSPHQW E\ JHQGHU
ODOH
YHPDOH
2WKHUV
1RW UHSRUWHG
6 B $YHUDJH HPSOR\HH WUDLQLQJ KRXUV SHU SHUVRQ
6 B $YHUDJH HPSOR\HH WUDLQLQJ KRXUV E\ JHQGHU

ODOH
YHPDOH
2WKHUV
1RW UHSRUWHG

'"HYHORSPHQWYV

7KH GHFUHDVH LQ WKH VKDUH RI HPSOR\HHV SDUWLFLSDWHG LQ UHJXODU SHUIRUPDQFI
JRDOV RQO\ LQ WLPH IRU WKH \HDU HQG FRQYHUVDWLRQV 4

VHW JRDOV LQ DOO SDUWV RI WKH RUJDQLVDWLRQ WR JXLGH SHUIRUPDQFH

DQG RWKHU V\VWHPYV

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRX®RIOQFLHYV

(PSOR\HH DJ6 JURXSV

7KH HPSOR\HH DJH JURXSV DUH
RI WKH UHSRUWLQJ SHULRG DQ
7U\J >6 B Z @

7UDLQLQJ DQG VNLOOV GHYHOF

7KH SHUFHQWDJH RI HPSOR\HH'
SDUWLFLSDWHG LQ UHJXODU S
GHYHORSPHQW UHYLHZV DUH G
QXPEHU RI HPSOR\HHV SHUPDC
HPSOR\HHV QRW LQ VFRSH IRU
WUDLQLQJ HJ VWXGHQWYV 7KF
FRQGXFWHG DQQXDOO\ ZLWK D
VHVVLRQ >6 B @ 7KH QXPEH
KDYH SDUWLFLSDWHG LQ SHUIR
UHYLHZV LV EURNHQ GRZQ E\ J|
JLIXUHV DUH PDQDJHG LQ 7U\J]

$YHUDJH HPSOR\HH WUDLQLQJ
JHQGHU 7KH LQGLFDWRU RQO\
FRPSOLDQFH WUDLQLQJ 7KH IL
DYHUDJH SHU SHUVRQ DQG VSC
DUH PDQDJHG LQ 7U\J V WKUHH
>6 B @
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\

3D\ UDWLR

(656 ,°

6 B *HQGHU SD\ UDWLR 'HQPDUN

6 B *HQGHU SD\ UDWLR 1RUZD\

6 B *HQGHU SD\ UDWLR 6ZHGHQ
5HPXQHUDWLRQ UDWLR

6 B $QQXDO WRWDO UHPXQHUDWLRQ UDWLR

,QFLGHQWYV RI GLVFULPLQDWLRQ

(656 ,' 1XPEHU 1XPEHU
6 B ,QFLGHQWYV RI GLVFULPLQDWLRQ

)I QDQFI DO UHVXOWYV *RVHIIQDQFH AXVWDI QDFI C LW\ VWDWHPH(DIV@DQFI NO VWDWHP
$FFRXBWRIOQFLHV
'"HYHORSPHQWYV SD\ UDWLR 3D\ UDWLR 6

7KHUH LV D PLQRU LPSURYHPHQW LQ WKH XQDGMXVYWHSSERBYYuny w
SD\ UDWLR DFURVV DOO WKUHH FRXQWULHV ;# KLV LYy B U RVX AW Ry BQ
LQFUHDVHG IRFXV RQ SD\ UDQJHV LQ WKH Kbph@d ;3 RREHYY oWk BF %8 U

DV D JHQHUDOO\ LPSURYHG GDWD IRXQG\EW[SBQV WKDW DUH LQFOXGHG

DQG LV H[SUHVVHG DV D SHUFH
7KH DQQXDO WRWDO UHPXQHUDWLRQ UD&\&%bQ&PEBMﬂ%JMIﬁ

EHHQ D JHQHUDO LQFUHDVH LQ WKH PHC—‘F %%QlD_' F\CB)&d_LP Jolsiw-kl-h\b ER
7KH UDWLR LQFUHDVH LV GXH WR YDULDM& \( b% Idlzlﬁ&VHB\gbRQgQI@[

FKDQJHVY EHWZHHQ PDQDJHUV DQG HPSOIBAH%&HUDWLRQ UDWLR RI WKH

WKH PHGLDQ DQQXDO WRWDO U
HPSOR\HHV H[FOXGHV WKH KLJI
>6 B @

k
(

'"HYHORSPHQWV LQFLGHQWV RI GLVFULPL@PVW4RSWYV RI GLVFULPLQDWLR

7TKH QXPEHU RI LQFLGHQWYV RI GLVFULPL@PM%Q%(Q%%;%PR\H[bVHFSE-OOHF\
L E

VOLIJKWO\ FRPSDUHG WR 7U\J UHPDLGQL\«/ELIJILGF;_L Q(OO\LQJ v

JHUR WROHUDQFH WRZDUGYV GLVFULPLQI%Q\%/LKR_RJ %gk’:\BQ}NkséB%VQIMQW

FRPPXQLFDWH WKLV WKURXJK HPSOR\HHZHQQS%IH?_-('E'HL&a/\(/lﬁQ/LBleQJUHSRU

GHSDUWPHQW WKURXJK OHDGH
UHSUHVHQWDWLYHV RU WKURX
KRWOLQH >6 B @
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

&RQVXPHUV O\VOHUWQG

ODWHULDO LPSDFWV ULVNV DXGRESBIRUIWXRQWLKHY PDWWHU LV HPEHGGHG LQ 7U\J]V

JRU WKH VWDQGDUG &RQVXPRBRS®DIE ¥ ROWXUH DQG JRYHUQDQFH SROLFLHV
WKUHH PDWHULDO ,52V DUH LB®® \®URKHEG X HHY DUH LQ SODFH WR JXLGH HPSOR\HHYV
RSSRUWXQLW\ RQH SRWHOQW DI PPN LPSDFW DQG
RQH ULVN
JLQDQFLDO ULVN
7KH FRUH RI 7U\J]V VRFLHWD G LWHVE R BD\ELHU OMW DFNW R
GHOLYHU UHOHYDQW SURGXF®ORYG® \SHRQYBOMLRG WR PDQDJLQJ DQG SURWHFWLQJ
VHUYLFHV WR KHOS RXU FXVVSRIRINRQ B0 RINDWFIW LW KKHPDWHULDO ILQDQFLDO ULVN UHODWHG
KRPH WKHLU KHDOWK DQG WKHLB\EHO DOUWOFWV'IRWDQWNLQG DIJDLQVW 7U\J &\EHU
WKH IRFDO SRLQW IRU GHWH WDPALW DG N W IP\DN VQ RV \RWOQ S RAKHQWLDOO\ LPSDFW 7U\J
ULJKW SULFH LGHQWLI\LQJ SQHYMWQMLHG\ RODWKURY RQE.QDQFLDO FRVWV EXW FDQ
KDQGOLQJ FODLPV DOVR LPSDFW WKH RSHUDWLRQ RI WKH FRPSDQ\
QHJDWLYHO\ LPSDFWLQJ FXVWRPHUV] FODLPYV
JLQDQFLDO RSSRUWXQLW\ KDQGOLQJ RU SURWHFWLRQ RI SULYDWH LQIRUPDWLRQ
,QVXUDQFH DV D VRFLHWDO PLWMNJRWLPY DQ HVWDEOLVKHG FRPSOLDQFH VHWXS WR
,Q LWV HVVHQFH LQVXUDQFHHONBEBERXMWEBRY LLAQAIBYPDWLRQ VHFEXULW\ DQG LW
SHDFH RI PLQG IRU FXVWRPHGEREYW5QRRMN  RRIQWWRE Y WKH HYROXWLRQ RI WKH
DJDLQVW XQIRUHVHHQ HYHQWWXURXRHDLEAIOF\ WRUQWkUHDW ODQGVFDSH
HQYLURQPHQWDO RU VRFLDO UHODWHG ULVNV WKDW PLJKW
QHJDWLYHO\ LPSDFW LWV FXVWRPHUV LV LGHQWLILHG DV
DQ RSSRUWXQLW\ IRU 7U\J :KHWKHU WKRVH ULVNV
UHODWH WR FOLPDWH FKDQJH HFRQRPLF LQVWDELOLW\
F\EHU WKUHDW RU KHDOWK 7U\J ZRUNV WR DGDSW DQG
GHYHORS SURGXFWV WR PDNH VXUH WKDW FXVWRPHUYV
DUH SURWHFWHG LQ WKH EHVW SRVVLEOH ZD\

1HIJDWLYH LPSDFW

3URWHFWLQJ FXVWRPHUV SULYDWH GDWD
'DWD LV D SUHUHTXLVLWH IRU 7U\J WR EH DEOH WR
GHWHUPLQH ULVNV VHW SULFHV DQG FRYHUDJH KDQGOH
FODLPV DQG VDIHJXDUG LWV EXVLQHVV PRGHO

0DQDJLQJ D YDVW DPRXQW RI GDWD LQFOXGLQJ
VHQVLWLYH GDWD FRPHV ZLWK D UHVSRQVLELOLW\ IRU
HQVXULQJ UREXVW WUDQVSDUHQW DQG HWKLFDO
SURFHVVHV IRU SURWHFWLQJ FXVWRPHUV DJDLQVW WKH
VAVWHPLF ULVN RI RI GDWD RU SULYDF\ EUHDFKHYV
&RPSO\LQJ ZLWK DSSOLFDEOH OHJLVODWLRQ DQG
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

,QVXUDQFH $ VRFLHWDO PLUSRNUHQHVYV DQG PLWLIJDWLRQ RV ¥UDHUF W IFRKNWRPHUV LQ 'HSFFBVNLERQEZW\ DRUGFXVWRPHUV

7R IXOILO WKH SXUSRVH RI L&VYXR blgFHQ FWROSYRFWE H B FWRAH CHIG ZIK i RKIDSIHOD GRWWHG F HDIVXQ HN QPR BN HDN QW WD EOL VK
ILQDQFLDO VDIHW\ QHW IRU FX WVWRERRIVS UHY\H GRH/ WP RQJ \FRODL.GO WBHIQ ® @G G@IHOPVKHU UH O®XVH GRZMMLFXVWRPHOLHUYLFH S
FRQWLQXRXVO\ WUDFN PDUNMMKIE R YHOWRIEB §BWAHWR7U\J ZDEHVWW\WMR RRUIPW N LRI VRH DVRY LFKOLPGORW QQESHHEDBRUGHHGYV WKI

HQVXUH WKDW LWV SURG XFW LR MREIRGH B WM R @ W iy RX4U L MY I HE WH.Q PIQBIN V7 KUR X JK FXVWRPHUV PLJKW KDYH &XVWRF
ULVNV IDFHG E\ FXVWRPHUV B-@&WIRFWHWHY VXFK DV WKH & EHU 6HFXULW\ 3DFW HPSOR\HHV KDYH EHHQ WUDLQHG

\&\EHUVLNNHUKHGVSDJWHQ] 5 HNGJ PIRIPH MER KWOKSRZ 7U\J 2ZRKMNVHZ EWEORODRBWHR GHUVWDQG
3ROLFLHV UHODWHG WR SURGXFEW @ RN HEFSPHIW QGLQJ DOQGIEADWDRIQYW RGFEHYHQW LSOV X B QA W KW HMWHG-RG. RIQYOD QD W
7U\J]V SURGXFW DSSURYDO SYBEXVLWAR yQR W MRV LFXODU 72101 KhVD 13 @G (MR VRO P \ VXSSRUW ZKHQ ILOLQJ D FODLP R

HQVXUH WKDW LWV SURGXFW&%@%WWQIE#\YHDQG UHVLOLHQFH RI 60(V E\ XQGHUVWDQG LQVXUDQFH WHUPYV
XQIDYRXUDEOH HIIHEFWV IRU RRVMRHHRFW LK DR GHYHORS[QDBOLERPPXVVERRHWRWOWR PDYWRGWKHYB RZDKHD OWK

DSSURSULDWH PHDVXUHYV KDWE#%(&WA*QD\HBXQG F\EH B WHKUHDW\RQ HITRUWY DUH QRW RQO\ OLPLWHG WR

SUHYHQW RU PLWLIDWH DQ\ DGYHUVH HIIHEWY RQ SURGXFWV EXW FDQ DOVR EHXRR@VLWKHHBDLD WMHUPWRQVD D
EXVWRPHUV DQG WKDW WKH S®R W ERROPON | Wik KHDSy FU FDWHPYZODEQE VY JD ERKW WKSDMWLAEX DD & R Q HOHYDH WSHE LI L F
IRU WKH EXVWRPHU 7KLV LV 5BSNFBWERN BRE HYLD/AWR | PAKE BIRVDRV VKBIDNOW K WAH Q. WVWHEG EIODK ARM WAKHQHHBF XV LV

ZKHQ GHYHORSLQJ SURGXFW\PFWBﬁégH\W\R‘Qﬁ @ YV KH QDRQ BQRE LIGRIQUIBIRFFN \OW WROWKH PRVW YLDEOH DQG
VRFLHWDO FKDOOHQJHYV HOH 'DQPDUN *YHU] 'HQPDUNISBWEWHFMYHDWPHQWYV HQDUE\O LLQ/J \PXENHFMH WAR WIRKH (8 V $F

KRVWLQJ D GULOO IRU PRUH WBRD® HHL KK\HLRRRBZQ KIHDOWDW ZKLFK PDQGDWHY WKDW FRPSDQL

,Q DFFRUGDQFH zZLWK WKH ,QvWYD'gHC IV BY v QRGP OOHUXS DFFHVVLELOLW\ WR WKH SURGXF\

'LUHFWLYH V 3URGXFW 2YHUVLJKW DQG *RYHUQDQFH 2QH H[DPSOH RI WKLV LQ B W RQOLQH
T32% UHTXLUHPHQWYV 7U\J @Bvsgy BiHQVV ULVN DG YLV RGH YIRORFPHQRP RUW DM WHG WUHDWPHQW IRU

LQVWUXFWLRQV DQG IRUPDO )'-IQI'-DHW\R \PL KQ&VDEQQ KHOS SSWRKRQEB HIURMDMD GGVRKEHUYV EAHVRRBEUYU LAV OOUMRVWLEHY DQ |
DSSO\LQJ WR QHZ DQG VLJQLH_LF\bN%N Q&B)é%%lk ki FRVRIWHD EVH RUIDWHEDBEN-RPELQOIGWMIRWDERD BROMNWDRQV WR PDNH V
HI[LVWLQJ SURGXFWV 7KLV vd ILEHHOW Myl L\)NLDWL\Y(H'H\WV[DBQ\LQW\MIQ(E)HSSVV‘FH(R(GHR)\H(VWE(BIGIFDUFBHH\R\BWHR DIQWK D GLVI
FRQVLGHUDWLRQ DV WR ZKHV\E}Q(I-IT %VME] é_ wHVLOLHQFFHQWRQBlKR\Uﬂ/\IE(BILZLU\MKNMHUFLQHWLDM\LLWHV ERBUKGHUHI®GY X UL C
LQWHJUDWHY FOLPDWH HQYLUR QWDO DQG VRFLDO WKH PRVW HIITHFWLYH IRU FXWRBRRHQN UHDP&G PEBQHKHOKSDW WKH |
IDFWRUV ,QVXUDQFH SURGXF&/\‘/-'\}" D%\MI—bHUﬁLg\y\HQWﬁéVWBHHVHQW D UHODSVH ODWHUXQGHUVWDQGDEOH WKDW LQIRULI
WR ZKHWKHU WKH\ DUH DOLJONEP A R/(R}['H VR WKH LQFUHDVLQJ IUHTXHQF\ RI VWUXFWXUHG WKDW UHDGDELOL'
7D[RQRP\ UHJXODWLRQ RU KD %YWH éﬁ%\M?MﬁdWV 70U KBRQDVY Y XIBDWWR. FRFXV R@ERBQWRYDEFMWI NH® HRRQWW LV RSWL
EHFRPH 7D[RQRP\ DOLJQHG R |g_iGlilleORSLQJ SURGXFHIMDWO WK DM GDW HKGEH S8 R G X FW \P WRL B XVRARIPBHQWF LB WESBUW R |
LOVWUXFWLRQ LV DSSURYHG D;% P L{ P%Rﬁw WR FOLPDWHN BKHQOWD QX LQVXUDQFH 7U\J JUDQWYV FXVWRPHUV
([HFXWLYH %RDUG V 5LVN &R W R E XQGHU WKH (8 7DI[RQHR BD\F FHFOLWP DWRHDQ RQOLQH PUGZKDH DY VRHWRHWLRQO LWV FXV
GDSWHG RGXFWV LQFOXGHHWE K@V HWKQ@G®/ YSUWEFRYR\G i HO HX BDBWL WHRYVFW ROIGEHQWIKI\ DG DV R
seuLroy e sxuvxn nssrUVIEUIY W QULYITY LA, SUHY MEWGRRR 1 S UMGWHER WK BKVLGHE ¥ IUKDVLEQS FRXQWULH
ggggﬁf;;gx;v;gbv;;HQVGu;g% %B@é FRBN Q) wiH SURGXFWY WKH SURMHFW W LV FULWLFDO |
VWRPHUV BQLKPH\OXMNON EBSHD DWW HYNY W HSV DSUHR G FB/OD FIHQ MY W& HH WHUPV D!
GHYHORSLQJ LQVXUDQFH SUR &%W%HU WR XDSRWKHREKE@BHLMV RIPB®R\HE MR DAMNR@RIQWHIH? DHFFHNWV VLEOH V

\<N FU
YDOXH IRU FXVWRPHUV 7U\J E:
VvV  7KHQKHDOH LVHWKW AR WREP K EY RWIKH\L QB W\GD UWHWRG WR PDNH WK
SUHYHQWLYH PHDVXUHV WR Iﬁ :&J}' \Xy\f%RN” %@j\ @ Q R
Fa¥ouk @DQOB

%

'_;UIE

Vi
G
SuU

SEURVY LWV SURGXEW EDWHI 88 gwwﬁgu\%mwgeggfmspsouomm\/\/\x_xwww GXIULRYH WKH
I[URP RIITHULQJ GLVFRXQWV R QM

BR/Y—NE PDJH 7U\J VHW D
VSHFLILF GHYLFHV DQG EXLO %Z % W % '
U KH VKDUH RI SULYDWH KRXVH
RITHULQJ PRUH HIILFLHQW FO |'D
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

3UHYHQWLRQ

3UHYHQWLYH PHDVXUHV UHPDLQ D FHQWUDO DVSHFW RI
7U\J]V GHOLYHU\ WR LWV FXVWRPHUV ,I GRQH
FRUUHFWO\ SUHYHQWLYH PHDVXUHV FDQ KHOS VDYH
FXVWRPHUV WKH WURXEOH RI VXEPLWWLQJ FODLPV DQG
DOVR KHOS SURWHFW WKHP IURP LQMXU\ RU WR UHFRYHU
PRUH TXLFNO\

2Q D VRFLHWDO OHYHO 7U\J SOD\V DQ DFWLYH UROH LQ
SUHYHQWLQJ DFFLGHQWY DQG FRQWULEXWLQJ WR D
VRFLHW\ FKDUDFWHULVHG E\ SHDFH RI PLQG 6LQFH
WK H V 7U\JJ +DQVD DQG 7
GRQDWHG PRUH WKDQ C
DUHDV DURXQG 1RUZD\ DQG ¢

XULW\
ORSHG
R HGX
UH RII
LWK DQ
WRJIHYV
HORSH!
VWDQ

ZD
\F
aY
s
LV
RY
D

(6

7U\JJ +DQVD KDV D ORQJ WH
%ULV &KLOGUHQ V ULJKWYV
RUJDQLVDWLRQ WR EH DYDLC
ZKR FDQ FDOO LQ DQG WDON
7U\J KDV IXQFWLRQHG DV WK
1LJKW 2Z0V RUJDQLVDWLRQ

F\

,Q '"HQPDUN 7U\J WHDFKHV VFKRRO SXSLOV LQ HLJKWK
WR WHQWK JUDGH DERXW SHUVRQDO ILQDQFHV DQG WKH
LPSRUWDQFH RI EXGJHWLQJ DQG RI KDYLQJ

LQVXUDQFH 7KURXJK WKH FRXUVH 8QGHUVWDQGLQJ
JLQDQFH )DW RP )LQDQVHUQH 7U\J DLPV WR KHOS
SUHYHQW \RXQJ SHRSOH HQGLQJ XS LQ XQIRUWXQDWH
VLWXDWLRQV ZLWKRXW LQVXUDQFH RU LQ ILQDQFLDO
GLIILFXOWLHVY 7KH WUDLQLQJ FRXUVHV DUH UXQ E\
YROXQWHHU 7U\J HPSOR\HHYV

([DPSOHV RI SUHYHQWLRQ HI

SURWHFWLQJ DQG KHOSLQJ V H

SUHVHQWHG RQ WKH ULJKW S K QH RI
CQ PLVVL
H W DQG 71

H
L«
U F
S

J WKH
WRGD\
FRDV
R
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&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

BURWHFWLQJ FXVWRPHUV SULYIDNHPGIMMDDQG SURFHVV IRU BREWERDVILDP BRRUN LV F I U I LT

3ROLFLHV IRU GDWD SURWHFWPRYLEI ST RYFHWVEDWLRQ ZLWK WKH LPSOHPHQWDW LR (EPEe
VHFXULW\ (QJDJHPHQW DURXQG WKH SRWHMNHDLROSH GPBEOEW RPSWHG D 7JKURXJK LWV ILYH SLOOD
3ROLFLHV IRU SURWHFWLQJ GBWH M SWRFHYNER WRIH SHUVRRRPS O6 D WHHLYLIHQWYH G/ R C IR Yo R s WAL X AN e ke N ARVA R X: 0,
LQWHUUHODWHG WKHPHV 3HUR®JHD IYDWRD RIIPA®WLRQ DQG WPSOGVSRWHOFLRQ 7U\J KDV Eey RNy E A N -Ne Yo Xe IR OB VB 1Ko
LQIRUPDWLRQ VHFXULW\ REOLJDWLRQ ZKLFK LQFOXGHWRWHNRQDY QXA GOV Ri) IRU DS U ATTRVANIE =S o Yo Jo NI R=A - ReX ']

UHOHYDQW FRPSODLQWYV FKDOBHOMHPHQWYV GLYLGHG DF uayrgs i R R B
3URWHFWLRQ Rl SHUVRQDO GDWD LV GHVFULEHG LQ SURJUHVVLQJ DFFRUGLQJ W REE YR s Yo SN AV "R e RV CS LA 4°)
LQWHUQDO LQVWUXFWLRQV DEGODRULRNXY RSHUBRERDPOIAKKE LY VXEMHFW WR DQ UHVSRQG WR DQG UHFRY
LQ 623V DFURVV WKH RUJD QLY VRUPDWRROGRHID- WKL RQ XA E PO QWKLP SIRHEWIHQWHWR KD Y e o R A R IRV &L AN:)
7U\J UHIHUV WR WKH 'DWD (WRUEHY ERCHRRGRPUVRKWLFH IRIWDRBNXRDBY FHY WR HQVXUH .
'DQLVK WUDGH DVVRFLDW LR QG,IQAM W DE)FM R U Faf. FAR RRAZDUH RI DG XQGHUVWDQG Wth<\'j s&%%&%tamw RloPunixobw
'"HQPDUN FRYHULQJ WKH WKUK4RSOLEWFRY REGDWH LRQ WRSRAHRWPEBOQ K\EHI DWWDFN $90Q RPRRR\EBYPHYS puHDV RI FR
HWKLFDO SUDFWLFHV 7UDQVYHPRYS\DYHRW AXKERRFW prh@H U DQ HPWRDNW DR G Y KNBWM WHME WR /R QGHMRH) I BRRERN ZHHOQ GD\
GDWD VHFXULW\ WKH LQVXUDQFH SURGXFW LWWEFRYHYDRQ FOEHU DQG LQIRURBWEREG YNFEXKLW\ 7R KHOS HV

DJUHHPHQW LQ D IRUPDW XQGKBGLWDRGDEOH EQWKHQDO E%pj\k%{ﬁ@\)/,\s}gﬁo%zfp@wy@@ V X ¢
7U\J]V ,QIRUPDWLRQ 6HFXULWXYRERAH W HH\BHFILg HD O O\ IR WD § RY WRIODDH VERD WHRWURIFV\EHU| B WPEN | IRQC KRG WRuwLFLSDWE
7U\J]V FRPPLWPHQW DQG HIIR{PYVDRRREQR WHI WR 8 DM EH WUIDNH O BHIH & WWOE RKWVRRIHY RIPI QM YYWo SURMHFW IURP WKH
DQG LQIRUPDWLRQ HQWUXVWHRBWRLMISURFHEHXNVWRPHAHKMW LQIRUPDWLRQ LV DYDLODEOH 3yRWHFWLRQ $JHQF\ DQG WKH $J
VXSSOLHUV VWDII RU RWKHULSDWWR) BUVY BKMHBER® FRRNLH, QRMLE KD LAKW RILVQRWKHU VHRY PR HAGHE \
DOLJQHG DQG FRPSDWLEOH zRWRLQRDQH IRFD WHUNWVLEHEVLWHRSREE WHRRORQFEFHAI WP LQWY LW UHPDLQV UHOHYDQW WR
LQGXVWU\ UHFRJQLVHG , QIR UPHOUWRRHEHERWMWHUV RQOLQHEH @ RMDW XK R IHMKES SWRHUVRQG 7HRUMAMKY WRE RRPSDQLHYV
IUDPHZRUNV H J ,62 P D5 Hg VB WKDW FXVWRPHUWKRD® @@ ZK\WUDIFE RWD LW VW RIBEG 358 sSY WpRIwWWWR WHYW wi
6HEXULW\ JUDPHZRUN FRQWLQJHQF\ SODQQLQJ 7UNE K ¥ QAR T HMyvHuHG zLwk

&XVWRPHUV PD\ DW DQ\ WLPHVIRIPMWIRWHM IFO8BY VXSSOLHYY Ry WNH VWY WPV KDY FDo KHC
7KH SROLF\ UHSUHVHQWY WKHKRDBPRERUNEBYY VHWIN GDWOROXRHHROM @KHUH WKHUH PL\)’%I\-’NPBUL%WWIPQ/OLQIRUPDWLR(
WKH GLUHFWLRQ IRU 7U\J]V , & XRUVPRRHRG PEHFXOY R \FRQW DX QF WKW LMD BERWW AWWREY HH §H RwW K YY WUBRYDOW PHGLFDO
JRYHUQDQFH W LV FRPSOHPRUG W fAHIOWELES DQ\ TXHVALPRQW BER WK MK LV DQ HISREEEW |85 %6 BRPH AKYBR UG wR
UXOHV DQG UHFRPPHQGDWLROVRFKNWLEY ST\ WK bl & DW D I § BWNIK W H HQTFQ @ M RO QPKHICUROWEH L BV N Hp ¥ (B KSR WEBlLp v ©
HPSOR\HHV DQG FRQVXOWDQWWIWWVHEQLBHY WRDw (XURSHDQ 8QLRQ DW SUHVHQW
LQIRUPDWLRQ VHFXULW\ LV DQ LQWHJUDO SDUW RI 7U\J]V
ZD\V Rl ZRUNLQJ 7U\J V DSSFIFMELRQ W% KRHISURWHFWLQJ GBW\E FROODERUDWHYV ZLWK DQGRWKE WHRY HI{HW-EREV¥HFWLYH
,QIRUPDWLRQ 6HFXULW\ 2IILFHFUREPDWKRE VHFXULW\ RQ GDWD VHFXULW\ ZLWK WK dQEFMNN BOoRAG RPKW KH wzR SUR
UHVSRQVLELOLW\ IRU RYHUVHRLBUWNLK B VER OWMKEN 5Q & HRW L PXWKBHWW HV. PYDFRIW WQR! LYW, WB BB YN K FYFRILWHKY DoG H[s«
IDFLOLWDWLQJ WKH SURFHVVILRD GHWIOUPLON QHWBEWHG WRHYSWDBYWQE MERG R RYYRFWRMYRON $§QsHRMREN YV )rU 7U\s L
F\EHU ULVN DSSHWLWH WR E D DLEDSQURYY R G DERWARIQYV DQG PHBIYERY UG 6ZHSHBFHR WKH EWHOWXxHRWMLFRHERQWULEXWH \
([HFXWLYH %RDUG DQG 6XSHWQYERQWRRXEBXVO\ XSGDWHCE W& Y HRENDQWHEYHDW LQWHOQLIHQREHQMK Bé%s Y¥WER K% DU

OHYHO RI LQIRUPDWLRQ VHFEXU MY QW KB FRYESHDFFR sHwwL

7KH SROLF\ DSSOLHV WR DOO$®HIDOQPQWLIN WAHPWRU FRP5BBYX VWYY PR & HEMERER- VR RS GR Yy R B HD KM LI—VFW JHypoxpwi
EXVLQHVV DUHDV ZLWKLQ 7U\W IOH) G8 L'V JR SVDUR ¥ SI6UDW L R Q DOPHIV X 8 Pl PERHP §EWHG WR SUHYHQW IXWXUH EUHDFK
DQQXDOO\ E\ WKH 6XSHUYLVRUAS%RIMKEFK SUHVFULEHV D GLVWLQFW IRFXV RQ

RSHUDWLRQDO UHVLOLHQFH WRZDUGV VHYHUH

GLVUXSWLRQV FDXVHG E\ F\EHU VHFXULW\ WKUHDWV $0Q

SQAOBHRW ) 70J$ 6) _



RROQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

7TUDFNLQJ HIITHFWLYHQHVYV

7TUDFNLQJ WKH HIITHFWLYHQHVYVY RI SROLFLHV DQG
DFWLRQV IRU GDWD PDQDJHPHQW DQG F\EHU VHFXULW\
LV GHHSO\ HPEHGGHG LQ 7U\J]V JRYHUQDQFH

PRGHO LWV WKUHH OLQHV RI GHIHQFH DQG WKH
FROQWLQXRXV DXWKRULW\ RYHUVLJKW 'HILQHG UHJXODU
UHSRUWLQJ WR WKH PDQDJHPHQW]V 5LVN &RPPLWWHH
HQVXUHYV DGHTXDWH RYHUVLIJKW RI GHYHORSPHQWYV
(DFK \HDU VSHFLILF FRPSOLDQFH .3,V IRU

H[DPSOH UHODWHG WR *'35 DUH GHILQHG IRU
EXVLQHVVY DQG VWDII IXQFWLRQV ZLWK WKH SXUSRVH RI
PDNLQJ VXUH WKDW 7U\J FRQWLQXRXVO\ LPSURYHV LWV
ZD\V Rl ZRUNLQJ ZLWK FRPSOLDQFH UHODWHG

WKHPHY 'HYLDWLRQV RU QRQ FRPSOLDQFHYV DUH
FDSWXUHG WKURXJK WKH JRYHUQDQFH V\VWHP

ZKHUH VSHFLILF ULVN WKUHVKROGY DUH GHILQHG 1R
VSHFLILF WDUJHWY DUH GHILQHG

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$QOBHRW
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RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

*RYHUQDQFH

5WSRQVLEOH EXVLQHVV FRQGXFW LV IXQGDPHQWDO

WR 7U\J V EXVLQHVV LWV FUHGLELOLW\ DQG LWV DELOLW\ WR
VXFFHHG ZLWK LWV VWUDWHJ\ ,W LV D UHVSRQVLELOLW\
WKDW 7U\J SURPRWHV WKURXJKRXW LWV YDOXH FKDLQ

DQG H[SHFWV HPSOR\HHV VXSSOLHUV DQG EXVLQHVYV
SDUWQHUV WR FRPSO\ ZLWK

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

*RYHURQDRLIJKOLIJKWYV
WXVIQHVV FRQGXFW

d 3UHYHQWLRQ Rl FRUUXSWLRQ DQG EULEHU\
d :KLVWOHEORZHU PHFKDQLVP

6XSSOLHU PDQDJHPHQW
d (6* VFUHHQLQJV

SQAOBHRW ) 70J$ 6) _



&ROQOV/HQWYV OWIIRGXFWLRQ AWIIDWHJ\ YIODQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VWMNDAQFI DO VWDWHP

*RY H U QOIQKH L JKW V

ODQGDWRU\ DQQXDO :KWWOHEORZHU &RGRI &RQGXFW IR

WUDLQLQJ LQ EXVLQHFMFKDQLVP HPSOR\HHV DQG VXS

FRQGXFW 7U\J V :KLVWOHEORZHU PHFKDQWVW &RGH Rl &RQGXFW GFH

$00 HPSOR\HHY DUH UHTXLUROREKY HPSOR\HHV DQG VSHFH[ERBWOWLRQV DQG JXLGH

FRPSOHWH DOOXDO H OHDUQP JLQH G L R VBEERNOVS DERXSWSOLFDEOH WR DOO HPSOR\I

&RGH RI &8ROGXFW .OIRUPDW h§ VSHFWHG YLRODWLRQ GRXS/BIOH HFODZRRGH RI &RQGXFW

SHEXULW\ DQG *'35 WKHU VHULRXV PDWWHUWSHFLILF (6* UHTXLUHPHQW
VXSSOLHUYV

6XSSOLHU VFUHHQBBEFWRU VWDQGDUGSIRUNDESSOLHU WKH
$00 VXSSOLHUV DUH VFUHHQHG DTVXSIEIAR/@QDLUHV GD\V

WKH FRQWUDFWXDO DJUHHPH %ylw_kv UZLWK RWKHARLEDQWOD @BBDFLW\ 7U\J KR\

WKHLU FRPSOLDQFH ZLWK 7U\ - :gg
&RGH RI &RQGXFW DQG WKHLLF JR LRV DQG WKH 'DQLVKMKHBBEHED\V IRU VXSSOLHUV
(6* SHUIRUPDQFH LDWLRQ ,QVXUDQFH 3WRWERQF KDRHPHYV 7KLV \HDL
GHYHORSHG D FRPPRQ TXHVWERQ @IIEHVWRV LQFOXGLQJ
IRU WKH DXWRPRWLYH LQGXNVRABON R LKWHO SYKH OHILVODW
HDVH WKH EXUGHQ RI WKWVRHQVXUH VDIH ZRUNLQJ FR
LQIRUPDWLRQ WR EH VXEPLWWHG DVZEDNW LR/

WKH VXSSOLHU VFUHHQLQJV

SQAOBHRW ) 70J$ 6) _



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

% XVLQHVV FRQGXFW

ODWHULDO LPSDFWV ULVNV DEXG RGISHRW P/XQD WH.RMYQ W

JRU WKH VWDQGDUG %XVLQHVKN B EECHVWRNVFZRVROYH FODLPV 7U\]J UHOLHV RQ LWV
PDWHULDO ,52V DUH LGHQWLIVX%S GziRUsRRWMHQWRDWHSODFH RU UHSDLU WKH GDPDJHG
QHJDWLYH LPSDFWV 2QH UHADMMVIRG 8AKR HERGRPUPQIH DFURVV QXPHURXVY VHFWRUYV

FULPH LQFOXGLQJ FRUUXSWLURBPDBEWR VHIBD\L bYIERRYHOP QG FDUSHQWHUV WR

UHODWHG WR VXSSOLHU PDQBMHAIPMH KRVSLWDOV DQG VHUYLFHV 1HJDWLYH LPSDFWYV
FDQ RFFXU ZLWK VRPH VHFWRUV PRUH H[SRVHG

1HIJDWLYH LPSDEWYV WKDQ RWKHUV LI VRFLDO DQG HQYLURQPHQWDO
&RUUXSWLRQ DQG EULEHU\ SHUIRUPDQFH UHTXLUHPHQWY DUH QRW FOHDUO\

3RWHQWLDO LQFLGHQWYV RI FROPENPLRO DQG EULEHU\ DUH

SULPDULO\ FRQVLGHUHG LQ H WHUQDOO\ IDFLQJ

IXOFWLRQV VXFK DV FODLPV B BlVoh. @SOLHU &RGH Rl &RQGXFW LV LQFOXGHG LQ
SURFXUHPHQW FRQWUDFWV D% CEB\RNO{%FXV\\/\/’{Q&%DJUHHPHQWV ZLWK VXSSOLHUV DQG
DGGLWLRQDO (6* VXSSOLHU DVVHVVPHQWYVY DUH

$Q\ LQFLGHQW ZLOO OHDYH VRPACIEWMH G ¢LVK g VSHEW WR JRYHUQDQFH DQG

GLVDGYDQWDJHG SRVLWLRQ DHERYEEXbDaH 7u\s v
FUHGLELOLW\ 7U\J UHOLHV RQ LWV VWURQJ FRPSOLDQFH
VHWXS IRU HQVXULQJ WKDW DGHTXDWH DQG HIILELHQW
SUHYHQWLYH PHDVXUHV DUH LQ SODFH 7KHVH LQFOXGH
PDQGDWRU\ WUDLQLQJ RI DOO HPSOR\HHV DQG

PHPEHUV RI PDQDJHPHQW FOHDU JXLGHOLQHV DQG
SROLFLHV DV ZHOO DV GHGLFDWHG HIIRUWV LQ DUHDV
FRQVLGHUHG PRVW DW ULVN

SQUOBHSRW ) 7WJI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

%XVLQHVV FRQGXFW UHVSRQVLEOH IRU FDUU\LQJ RXWVEKWHWA GR\VZRKWMNKLIKHU ULVHDNYYHBV LQNOIX@H JDWDRQJIHPH
%XVLQHVV FRQGXFW SROLFLHRPBEBE RRUGRIDWIROLFLHV DRIGVIXW\S\W BWH\GLRRWUNXQ & LLRIH DQGNEDVEH VUV R QG W&/HEWRPXQLFD)
FXOWXUH UHVSRQVLEOH IRU FRPSOLD QFRIODIRZK BRVHKHIVOWDHEWDWQ D RH G BKIHR FH/WWD EROL VY MG LQVGI UQDO JR
$V D ILQDQFLDO VHFWRU FRp?@&\HbVMHgQBQLLélé-HXLUHPHQWQYHVWLJDWLRQ EXVLQHVYVY DUHD UHVSRQVLEOH IF
EXVLQHVV FRQGXFW LV IXQGDPHQWDO WR 7U\J V FRPSOLDQFH ZLWK WKH SURFHGX
EXVLQHVV LWV FUHGLELOLWV BB QG LSEt 6RRV MVRVY X IF WG ¥ RQWQ RQPRG GHWHFWLRRHRHPRSWR S VQURGI D\RBU\ JXLGDQI

ZLWK LWV VWUDWHJI\ W LV DS WKORG P OEP 8 CWALY N AR QR FERIHEWUNX QFWLRQV WKHLU UHVSHFWLYH HPSOR\HHV
SURPRWHY WKURXJKRXW LWVZKEKHPEKDYHVSBEVLEOH IRU @ DHUBIHHIRG WRG U\J]V &R& BRGWWRO D @QXDBVWDEOLVKHG IR

H[SHFWV HPSOR\HHV VXSSOLRARYLMRY EQY FRESPLDQFH ZLWRSDRSOH ADEDEHQQQRZV 7 U\J K DW KDY ZPIRQEWIRQ LSRR H @D VD FW L
SDUWQHUV WR FRPSO\ ZLWK OHJLVODWLRQ DQG LQWHUQDDQSROD FHHWR UDW K HVSMQIRWKHRI HVWDEOLVKLQJ KRZ

DGHTXDF\ RI WKH SURYLVLRQYU\DQGHORBY I RLORXVWIWHQ E UL EHBD DI ® IFRVWHSFWIR® QRQFRP S
7U\J]V &RGH Rl &RQGXFW &R& QSRR Y ERY MAJHH THFWLY H ULWNHRMNQYFHPHRQWXUHV P XV V8 ERFEBXIUI HE RKFS IRAKIL W +5
H[SHFWDWLRQV DQG JXLGHOLDURF WeEHVERYE GH Ak DVoBH SFOURL@W X UH IRU GHWHFWLQJ DRI/ WROREDRIZGIU LRHFAIGHRWY RU V

HPSOR\HHV DQG RWKHU SDUWQHUV ZKR KDYH RI FRUUXSWLRQ PDQDJHPHQW]V 5LVN &RPPLWWHH
XQGHUWDNHQ WR FRPSO\ zL WK KWCeREAH ARRIYLYWY RI WKH ,QWHUQDO $XGLW FRQWDFWHG WR HQVXUH DQ LQGH
DIJUHHPHQWY ZLWK 7U\J W FIRYJFWL R HBKWF ki UV SRQVLEOH IRU HQVXULQJ DQ TXDOLILHG LQYHVWLIJDWLRQ RI W

DFFRXQWDELOLW\ JRRG EXVLGPHEHREHLMVD Q@ RAMBAWLYH DXGLW RI WKH
DQG IUHH FRPSHWLWLRQ GXWURPRREPME-RQWM &8 WMHU QDO FRQWUROV ULVN

R YHUQDQFH SURFHVVHV
\F/UI(_QQ/I_I;WLYH GDWD DQG VHFXBPWP IO RWRBRE LR Q Q3UHYHQ|V\FWIKSQ DQG EULEHUL

7KH JRYHUQDQFH VHWXS SURYLGHV WKH IRXQGDWLRQ

7KH &R& LV EDVHG RQ WKH UXBHVBYSBLEBENLHAWR QuAY'\S DGl W LV UHIXODUO\

DV DQ LQVXUDQFH FRPSDQ\ DRRAHIRBYGC WKURXJIK LQWHUDQD%?\EHQAQE@M'%&VQ%% ULVN FRYHUHG E\ WUDLQLQJ SURJUDPPHYV
LQWHUQDWLRQDO VWDQGDUGRVWYIRKY B QWM VER HRYE UH FRPSOLBRFH-ZLW

1IDWLRQV *OREDO &RPSDFW DBGBIPRAAHNEQFPRQE HIKODWLRQ

WKH 8QLWHG IDWLRQV &RQYHQWLRQ DJDLQVW '"HYHORSBHIGWMQWLRQ RI FRUUXSWLRQ DQG EULEHU\

&RUUXSWLRQ 7KH &R& LV UHWHYARFEYHERRESFWHEUDLQLQY ,
A E‘% N ([HFXWLYH%QQDFE'J%SO\%@HHV DQGdg;HPEHU AP HPSPRIIHY W QG PHPEHUV RI PDQDJHPHQW DUH REOLJHG

DUH UHTXLUHG WR FRPSOHWHM M BHBL®L JKﬁ K7BONM G FHF;\E)FI'_L(JQVFRUUXSWLRQ DQG EULEHU\ 7K
(VWDEOLVKLQJ GHYHORSLQJ&48ERPRWRQR PP O EDVLV WR HHALRHER W R B W WY b O
7U\J DGPLQLVWHUV D VSHFLDOYWRRVIC HIMRERWIKIWELEBPFE’
LQ SURYLGLQJ HFRQRPLF VHFXQLWXGRY WHPWRPRYLQ DQW
DQG WKLV PXVW QRW EH MHREBYEWQPHEORIARIRRRYIC JRRG $FFRXBRIOQELHV
FRPSOLDQFH VHWXS LV WKHUHIRUH FULWLFDO WR KRZ
7U\J FRQGXFWV EXVLQHVY  $UHDV RI KLJKHU ULVN DUH F 5, yHQWLRQ DQG GHWHFWLRQ Rl FRUUXSWLRQ DQG EULEHU

FXVWRPHU IDFLQJ IXQFWLRQ'

3HUFHQWDJH RI IXQFWLRQV DW ULVN VXEMHFW WR WUDLQLQ

,Q 7U\J V JRYHUQDQFH PRGHI DK MBL SURESYWIROY B¢\ 5 gLy 1RU DOO 7U\J HPSOR\HHV SHUPDQHQW DQG WHPSI
DUH WDNHQ WR HQVXUH DQ DBSURSUPYWHV¥RERWR I KHVH = o B wr FRUUXSWLRQ DQG EULEHU\ 7KH WUDLQLQJ FR

HQYLURQPHQW WKURXJK WKHLRAPHBIOYGE BBREHYNHY W0\ g EoRZHU EXVLQHVV HWKLFV DQG SUDFWLFH DQG ,7
RI GHIHQFH 7KH VW OLQH RIGANHOHRRE Bk EUHDFK RF '

EXVLQHVV DUHDV DQG *URXS KRYFWPISFEEN It R Wik ISR H
IRU GD\ WR GD\ ULVN PDQDJHWHEHW DMWY LPY\WD QG HITHFWL®

SQQUBHSRW ) 70J$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

*URXS 6HFXULW\ UHSRUWYV 7U\Q]¥HRIMHILDD 6 DARHWU XKW YR@HEORZHUV KDYH VSHFLDO
DQG EULEHU\ ULVNV WR WKH BDRWHFRH@®RWY] D IDQ@® VW UHWDOLDWLRQ LQVRIDU DV WKH
6XSHUYLVRU\ %RDUG]V ULVN DRRPLVHWRIHW K BSHHFSRIFW LV FRYHUHG E\ WKH VFRSH RI
VHYHUH FDVHV FDQ EH GLUHPMKH HMAD\DDWEHDR IHRJ WKHF KDQLVP DQG DV ORQJ DV
&)2 RI 7U\J WKH UHSRUW LV EDVHG RQ UHDVRQDEOH FDXVH DQG
JRRG IDLWK
':KLVWOHEORZHU VFKHPH
7U\J ZLVKHV WR HQVXUH WKDSHBW VWV HGREEBD LPD\GFDRQRQ\PRXVO\ DQG
EH TXHVWLRQHG DQG WKDW DUHSRUAMBHEWHSWHUYV DUH LQYHVWLIJDWHG E\ WKH
YLRODWLRQV RI WKH ODZ RU RKMKMWUOWIEORZX\W XIMWHBKLFEYHV FRPSRVHG RI WKH
LQYHVWLIJDWHG +HDG RI *URXS &RPSOLDQFH LQ 7U\J $ 6 WKH
/HIJDO 'LUHFWRU RI 7U\J JRUVLNULQJ $ 6 WKH
(PSOR\HHV DQG RWKHU VSHFI&KPDROPD QG HRILDBG]V $XGLW DQG 5LVN &RPPLWWHH
LQGLYLGXDOV VXFK DV SHUVRQ® BRUHNQIQRUX QRSSO WIXGIFH RIILFHU
VXSHUYLVLRQ Rl VXSSOLHUV RU FRQVXOWDQWYV DQG
FXVWRPHUV FDQ VSHDN XS DERK WKLY WDHESHAMWGY FKHPH LV DQ HOHFWURQLF DQG
YLRODWLRQ RI WKH ODZ RU RMXKGHIS W GIHRYW WIWAWAURITHULQJ WKH QHFHVVDU\
UHODWLQJ WR 7U\J WKURXJK ¥ MRX KLWWRHEORIHM WR SURWHFW WKH LQWHJULW\ DQG
PHFKDQLVP ZKLFK LV DYDLODRBGIQWLW\7RIIWKH ZKLVWOHEORZHU DQG UHSRUWHG
H[WHUQDO ZHEVLWHVY DQG RQSWHWRIDWIRQHWODQFH DQG SURFHGXUHV DUH LQ
SODFH WR PRGHUDWH WKH FDVH KDQGOLQJ SURFHVYV
7U\J V :KLVWOHEOROHQNHFKBQISHR GLQJ RQ ZKR WKH UHSRUW FRQFHUQV DQG WKH

QDWXUH RI WKH UHSRUW
$PRQJ WKH PDWWHUV WKDW FDQ EH UHSRUWHG DUH

VXVSHFWHG YLRODWLRQV RI ILQDQFLDO UHJXODWLRQV RU
WKH $QWL ORQH\ /DXQGHULQJ $FW VXVSLFLRQ RI
VHULRXV RIIHQFHV VXFK DV ILQDQFLDO FULPH
LQFOXGLQJ EULEHU\ IUDXG RU FRUUXSWLRQ YLRODWLRQ
RI FRPSHWLWLRQ UXOHV RU RWKHU VXVSHFWHG VHULRXYV
PDWWHUV GLUHFWHG DJDLQVW HPSOR\HHV H J DQ\

IRUP Rl SK\VLFDO RU SV\FKRORJLFDO YLROHQFH
GLVFULPLQDWLRQ KXPDQ ULJKWV YLRODWLRQV
KDUDVVPHQW RU YLRODWLRQV RI 7U\J]V &R&

$QOBHRW
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

6XSSOLHU PDQDJHPHQW &RPSDFW FRYHULQJ EXVLQHVKDHWKEEMLFOQWDWRMVMYXMH®LQI WKH TXHVWLRQQDLUHYV

7U\J LV D ODUJH EX\HU ZLWK BOMENRREHW WD & BHNIXDIOF RQBLIWL RRY EHPSRR\WIRQIWODFN RI IRUPDOLVHG
VSHQG DFURVV FODLPV VXSSGURPFWbROGY L8 DOMHNVDQG VD BHMFHBXU KXARQ BDOWYQJ VRPH RI WKH VRFLDO RU
SURFXUHPHQW FDWHJRULHVY $ ODUJH VSHQG FDQ HQYLURQPHQWDO LVVXHVY DW VXSSOLHU OHYHO LVVXHV RI
FUHDWH D KLJK LPSDFW VR VHAHDPMOHE R W YVRXY YLRORWERQVVWDI QKK J DQG LOWHUSUHWLQJ TXHVWLRQV RU
LQWHJUDO SDUW RI WKH SURBXUKRHERAHQYRE HQWiIKH B8R &VRP'S PR QRWL WXWH) D WKH QHFHVVDU\ FDSDFLW\ RU
DLPV WR GLUHFW FODLPV WR BAXKBION R R QW WOF &Y HAN VKU RN YV RIXQ ZHKY AXY PR OB QM) ,Q FDVHV ZKHUH D VXSSOLHU
RI FODLPV VXSSOLHUV 7KLV HQIRIHWW QUG RORAKIH AL WK WKW YRESOHWIRDIGHG DVR WKH TXHVWLRQQDLUHV RU
RI KDYLQJ DQ HVWDEOLVKHG WXBHERAQEBVMWERROHODQ W R FGHEWHY MIKH\EBBREKMAVNI]V 3URFXUHPHQW WHDP
HQVXULQJ D VWHDG\ IORZ Rl PROGNDWSO D RSIRAL HH P H Gk R WL EQ O ®VHIR DIDNHVL QHF/IRDLOR LQH ZLWK WKH VXSSOLHU WR
EHQHILWYV DUH PXWXDO DQG GRYXNURI FRERWL QXHG EUHDFKHW ROMBE WHWHRYWW MWK QG LI QHHGHG GUDZ XS D
FROODERUDWLRQ 7U\J KDV VWPIKEDWYE Wi pRlgP WiH PR} D WILHPHHEEHRQXW & IDW W MRKH SO D Q
ZLWK UHVSHFW WR VXSSOLHUYXSEPGRKEHG LQ FRQWUDFWYV
WR SUHYHQW ODWH SD\PHQW $V SDUW RI LWV GXH GLOLJHQFH 7U\J FRQGXFWYV DQ
6XSSOLHU VFUHHQLQJV DQQXDO LPSDFW DVVHVVPHQW WR LGHQWLI\ DFWXDO RU
7U\J HQJDJHV ZLWK VXSSOLHUWR IRELQL¥ PWHQWKH DVVHVVEBR@W QRW MXG SXHIHDWWL B BIDLRBDF WY RQ YDOXH FKDLQ
SXUSRVHV RQH WR HQVXUH WKBWESHRWHIWLYY WHEBWL Y FRONVRYHRWW VXEDSHAHBY DQ DQDO\WLV RI VHFWRUV DQG
VRFLDO HQYLURQPHQWDO RUWKURHUEDREH YPEBPWYRQ S QIR URIWDM KTKLEY RIADWHVR/G W RPELQHG ZLWK VXSSOLHU
DUH FORVHO\ PRQLWRUHG D Q¥X3$ QHHHW V(B \U IDANYVHRQG DOKWERIQVHVWR RPKWKBH VFUHHQLQJ SURFHVV ,1 JDSV RU
XSRQ DQG WZR WR GULYH D ‘FXKEPI® RPAPFAW EERMHG RQ VB RWIHD WH D ORQWHDMWW RHDOP SDFWYV DUH LGHQWLILHG
UHSDLU SUDFWLFHV DQG WKH(HPBEORYPHEWQRALYHXVHG GLDORJXH ZLWK WKH VXSSOLHU ZLOO EH WKH ILUVW VWHS WR
PDWHULDOV LQ WKH FODLPV KDQGOLQJ SURFHVVHYV LGHQWLINLQJ ZKDW LV QHHGHG WR PLWLJDWH WKH
7KH TXHVWLRQQDLUH FRYHUWWWNKDMRRIFV RI WKH 81
7U\J]V SURFXUHPHQW WHDPV HRBEOUH &RPSWFW )RU H[DPSOH ZLWK UHVSHFW WR
VXVWDLQDELOLW\ LV DQ LQWHKXFPP® PRPWOREB YV WHIKHWH $R WBURVVHEZ KEWKKHHI6&R& 7U\J H[SHFWYV
\WUHTXHVW IRU SURSRVDO] DONKRHINYSSEFHIHKERVYVR KSKFPDHRUVXSERVHIROWR RIVYH D JULHYDQFH PHFKDQLVP RU
DIJUHHPHQWY VXFK DV FDQWHHEORRYDPFRHYQRQ@G WUDLQLQJ RRPKBDOWSHK R WIDEGKWH L®Q SODFH WR HQVXUH WKHLU
VXSSOLHUV 7KLV \HDU (6* zWYRBHRORE KB UpGXH GLOLJHRS B RURNHR/QPRRIHFH JULHYDQFHY DQRQ\PRXVO\
VWDQGDUG HYDOXDWLRQ FULWMRHWOGO\J KDV D DQG ZLWKRXW IHDU RI UHSULVDO $GGLWLRQDOO\
VWDQGDUGLVHG SURFHVV IRU LQFOXGLQJ (6* LQ ZRUNHUV LQ WKH YDOXH FKDLQ FDQ DW DQ\ WLPH UDLVH
VXSSOLHU FRQWUDFWYV ZKLFRX-GEOHR\7u\) WESSKH- HUV RREAHIHPHWKHIR XJK 7U\J]V DQRQ\PRXV
VXVWDLQDELOLW\ DV D WRROTPRRV b RRAQILE HY FRRIXHHUL @ & 2L WIRGHEO RBBYV VG- RPH ZKLFK LV DYDLODEOH IRU
GHYHORSPHQW ZLWK LWV VXS%IOH HW WHMHR RNV B K XWR WKH (SHIUXRQW LRRUNLIQUHX@BHU WKH VXSHUYLVLRQ RI WKH
PDQDJHUV HQJDJH LQ UHJXODAV ¥HdB¥rY x4K 7 WMKK U | XUWKHUPDRW IR RHOWQRIHEREGW@®EWLQJ SDUWLHV
VXSSOLHUV WR VKDUH 7U\J]V hSEURIYFKQAVRLPRBHXH ZLWK VXEBERQMWU\D PWRRIWG VEBSGOLHUV RU FRQVXOWDQWYV
UHVRXUFH HIILFLHQW FODLPVKbRKCHRO®FBBHG WRJ WR LGHQWLI\ DQ\ SRWHQWLDO RU
FRQWLQXRXVO\ LPSURYH GDWIFWXDO ULVN DUHDV ZKHUH BRG®D\DAERIEMNIRRQ RV KWRKID G LERIFHVY IRU WUDFNLQJ DQG
DGYDQFHG DV D PHDQV RI LPPRRYLMRULQJI LVVXHV UDLVHG WKURXJK WKH
7U\J]V 6XSSOLHU &RGH RI &R GHWERU RBRREH :KLVWOHEORZHU PHFKDQLVP LV JLYHQ XQGHU WKH
H[SUHVVHV WKH UHTXLUHPHQWY DQG H[SHFWDWLRQV VHFWLRQ \:KLVWOHEORZHU VFKHPH]
IRU VXSSOLHUV DQG SDUWQHUY\F ISRAVUH/RWE P WWRHQWLRQ WR DQG WUDFNV VXSSOLHU
VXVWDLQDEOH DQG UHVSRQVUEYI®REXYH ¥ YWR/ W & 1§ I SRKEE MOWR&END L U H
LV EDVHG RQ WKH WHQ SULQFLISOHRARH W KHWK RIMEEIHVPDOOHU VXSSOLHUV ZKR

SQUOBHSRW ) 7WJI$ 6) _



RROQWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

,PSURYLQJ SURFHVVHV DURXQ@G/VXSSOLGHWYDQW XQGHUVWDQHDEIORQ®W R LERVWKRODIURISOD (
VFUHHQLQJV DQG IROORZ XSWPDOO VXSSOLHUV DQG WKDWDISWFLWRYEGHVGWEH 7KH TXt
7KLV \HDU 7U\J LPSOHPHQWH@HF HQH/DUFUKH@DRQBEH 7KLV XOKH PRWXOWEX VWE®WQGDUG G
SODWIRUP DQG RQERDUGHG SWRAXD HPBIBVD MAWHDP/SD¥ LW\ BP RQ JVKWH \SXXSISRIMHI ZDD/QW RV
ZHOO DV VXSSOLHUV DFURVV MQKCHE ORIVGAFN W R HE BIRVDAOH U U M QLRI PDHWVLSR® UHT XOHQGVH G 1 U
ZDV WR VLPSOLI\ VIVWHPV D QXX MGH DHHKRHWN URWD O IWINPPLWDREDRYRQ RUXNQREE HRMSDQL
GDWD IORZV WR HQDEOH D PRUKID DX@QWRPDWHG SURFHVV WKHUHE\ OLJKWHQLQJ WKH E
WKDW WDSV LQWR 7U\J]V RWKHU SURFXUHPHQW KDYLQJ WR UHSRUW GLIIHUHC
SUDFWLFHVY DQG V\VWHPV 7K SXRWHY W WDLQ GOV LRIW (6 * IRUHP\DWMLR QY@ DEUIMNUHQW FRP ¢
VFUHHQLQJV ZDV IXUWKHU HVWPEBDRVKEE DHFRQUHPHQWY IRU UHSRUWLQJ (6* GDWD
IDFLOLW\ FROOHDJXHV DFURVKDWHKH ARNEW AG HKSIHHL /G 6\ (QB D OHP RIS 2L WKW XSG SOLHU
VFRSH LPSDFW DQG SXUSRVHVRIUPXSEBIOWHKH UHVRXUFHV DQ® KXDGLEXLIVWELRDYDFLW\ DF
VFUHHQLQJV ZHUH FHPHQWH®HHGHG WR VXEPLW WKH QHHABV¥YDUW DR WWRIRLZ ORI WHRV K [
WKHLU FXVWRPHUV (QFRXUDJHWGEI BARMWGK WWHBPH GD\V RU
%XLOGLQJ FDSDFLW\ LQWHUQROIDQLYG RIQRRY RQ MK B JD X WRECFSDILHH ¥ @EGV WDV WIQH U V
EDVLV HQVXUHV WKDW 7U\J]VDSUR RMAKHLY LIDWHK DDQ B € HGR P SI\QE HHWWIRV/RDQ GLIGRIZWAKR! SUR S
DQG WKDW PRUH NQRZOHGJH 'RPQ LWV W DDGHEROLIVQ LLWD W L RDK HUMK DD @RAMW BW QVLIR®Y RO Y
HVWDEOLVKHG DFURVV WKH RUHDQQRBWERIRG ODXQFKHG FRR60\LQJ ZLWK DSSOLFDEOI
KHOSLQJ FXVWRPHUV DV TXLI
,Q 7U\J UHYLVHG DQG VLPSOLILHG LWV (6* DOVR WDNLQJ DSSURSULDWH
TXHVWLRQQDLUH IRU VXSSOLHUV WR HQVXUH WKDW LW LVWKH XVH RI SHUVRQDO SURW

ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUYV

(656 ,°

* B 6XSSOLHUV VFUHHQHG
&RQWUDFW VXSSOLHUV
6XSSOLHUV Z FODLPV

+LJK SHUIRUPDQFH VXSSOLHUYV
&RQWUDFW VXSSOLHUV
6XSSOLHUV Z FODLPV

'HYHORSPPQAWDIHPHQW RI UHODWLRQVKLSYV ZLWK VXSSOLHUV
7TKHUH KDV EHHQ QR VLJQLILFDQW FKDQJHV WR WKH VKDUH RI

7KH VKDUH RI

VXSSOLHU VFUHHQLQJ SODWIRUP 'XULQJ WKH FRQFHSW RI

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

$FFRX®RIOQFLHYV

6XSSOLHUV VFUHHQHG

7U\J VIVWHPDWLFDOO\ VFUHHQ
VXSSOLHUV WKURXJK DQ HYDO?
DVVHVV VXSSOLHUV] FRPSOLDQ
&RGH RI &RQGXFW DQG VXVWDL
> B @

+LJK SHUIRUPDQFH VXSSOLHUYV

KHQ D VXSSOLHU KDV DFFHSWI
&RGH RI &RQGXFW DQG KDV D S
ZLWKLQ DUHDV RI VXVWDLQDEL
DV \KLJK SHUIRUPDQFH VXSSOL
IRU ERWK FRQWUDFW VXSSOLH!
6PDOO VXSSOLHUV HPSOR\H
KLJK SHUIRUPDQFH LI WKH\ DFF
&RGH RI &RQGXFW DQG KDYH D
FRQWULEXWLRQ ZLWKLQ D VHO

> % B @

FRQWUDFW DQG FODLPV VXSSOLHUVY VFUHHQHG GXULQJ W|

KLIJIK SHUIRUPLQJ VXSSOLHUV LQFUHDVHG VLIJQLILFDQWO\ SULPDULO\ GXH WR LPSURYHPHQWY LQ WKH GDW
KLJK SHUIRUPLQJ VXSSOLHUV ZLOO EH IXUWKHU GHYHORSS

SQUOBHSRW ) 7WJI$ 6) _



&RQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJI\

)IQPQFI DO UHVXOWYV

*RYHIQDQFH

'‘DWD SRLQWY GHULE LGHJ LVROPD WWEK® U

%HQFKPDUN

AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

"LVFORVXUH 5HTXLUHPHQW DQG UHODWHG GDWD SRLQW 6)'5 31aU 5 HIXOWRQ (8 &IP DM/ [¥
(656 *29 %RDUG V JHQGHU GLYHUVLW\ SDUDJUDSK G S s

(656 *29 s

3HUFHQWDJH Rl ERDUG PHPEHUV ZKR DUH LQGHSHQGHQW SDUDJUDSK H

(656 *29 S

6WDWHPHQW RQ GXH GLOLJHQFH SDUDJUDSK

(656 6%0 1RW PDWHULDQ 1RW PDWHULDGO 1RW PDWHULDO
,QYROYHPHQW LQ DFWLYLWLHYV UHODWHG WR IRVVLO IXHO DFWLYLWLHV SDUDJUDSK G L

(656 6%0 1RW PDWHULDOG 1RW PDWHULDOG
,QYROYHPHQW LQ DFWLYLWLHYV UHODWHG WR FKHPLFDO SURGXFWLRQ SDUDJUDS G LL

(656 6%0 1RW PDWHULDOG 1RW PDWHULDO
,QYROYHPHQW LQ DFWLYLWLHYV UHODWHG WR FRQWURYHUVLDO ZHDSRQV SDUDJUDSK G LLL

(656 6%0 1RW PDWHULDO
,QYROYHPHQW LQ DFWLYLWLHYV UHODWHG WR FXOWLYDWLRQ DQG|SURGXFWLRQ RI WREDFFR SDUDJUDSK G LY
(656 ( s
7UDQVLWLRQ SODQ WR UHDFK FOLPDWH QHXWUDOLW\ E\ SDUDJUDSK

(656 ( s s
8QGHUWDNLQJV H[FOXGHG IURP 3DULV DOLJQHG %HQFKPDUNV SDUDJUDSK J

(656 ( S s s

*+* HPLVVLRQ UHGXFWLRQ WDUJHWV SDUDJUDSK

(656 ( 1RW PDWHULDOG

(QHUJ\ FRQVXPSWLRQ IURP IRVVLO VRXUFHV GLVDJJUHJDWHG E\

RXUFHV RQO\

LIJK FOLPDWH L

PSDFW VHFWRU

V SDUDJUDSK

(656 ( (QHUJ\ FRQVXPSWLRQ DQG PL[ SDUDJUDSK S
(656 ( 1RW PDWHULDO

(QHUJ\ LOQWHQVLW\ DVVRFLDWHG ZLWK DFWLYLWLHV LQ KLJK FOLPDWH LPSDFW VHFWRUV SDUDJUDSKV  WR

(656 ( S S S

*URVV 6FRSH DQG 7RWDO *+* HPLVVLRQV SDUDJUDSK

(656 ( S S S

*URVV *+* HPLVVLRQV LQWHQVLW\ SDUDJUDSKV  WR

(656 ( 1RW PDWHULDO
*+* UHPRYDOV DQG FDUERQ FUHGLWYV SDUDJUDSK

(656 ( ODWHULDO SKDVH LQ
([SRVXUH Rl WKH EHQFKPDUN SRUWIROLR WR FOLPDWH UHODWHG| SK\VLFDO ULVN|V SDUDJUDSK

(656 (

'"LVDJJUHJIDWLRQ Rl PRQHWDU\ DPRXQWYV E\ DFXWH DQG FKURQLF|SK\VLFDO ULVN|8DWBULDIK SKDVH LQ

(656 (

/IREDWLRQ RI VLIJQLILFDQW DVVHWY DW PDWHULDO SK\VLFDO ULVN SDUDJUDSK FDWHULDO SKDVH LQ

(656 ( % UHDNGRZQ RI WKH FDUU\LQJ YDOXH RI LWV UHDO HVWDWH DVVHWYV E\ HQBWHUHIDOF LSKIPFHFOQVVHY SDUDJUDSK F
(656 ( ODWHULDO SKDVH LQ

'"HIJUHH RI H[SRVXUH RI WKH SRUWIROLR WR FOLPDWH UHODWHG F

SSRUWXQLWLH

SDUDJUDSK

$QOBHRW

270I$ 6) _



RROQWHQWYV LQOWIHRGXFWLRQ AWIIDWHJ\ YIQDQFIDO UHVXOWYV *RYHIIQDQFH EXVWDIQDFI LW\ VWDWHPH®QWDQFI DO VWDWHP

%HQFKPDUN

"'LVFORVXUH 5HTXLUHPHQW DQG UHODWHG GDWD SRLQW  6)'5 31aU 5 HIXOMRQ (8 &IP DM/ ¥

(656 ( 1RW PDWHULDG

$P RXQAR HDFK SROMIQMDAMGIQSQRH ,, R WH( 3575 5HIXOMRQ ( XURSHIQ3 RIMIQVS HBDWHDQG 7 DM HJ

5HJLVWHU HPLWWHG WR DLU ZDWHU DQG VRLO SDUDJUDSK

(656 ( 1RW PDWHULDG

:DWHU DQG PDULQH UHVRXUFHV SDUDJUDSK

(656 ( 1RW PDWHULDGC

'"HGLFDWHG SROLF\ SDUDJUDSK

(656 ( 1RW PDWHULDG

6XVWDLQDEOH RFHDQV DQG VHDV SDUDJUDSK

(656 ( 1RW PDWHULDOG

7RWDO ZDWHU UHF\FOHG DQG UHXVHG SDUDJUDSK F

(656 ( 1RW PDWHULDOG

7RECZ DMUFRQXP SARQIQP  SHUGHAHYHXHIQRZ QRSHUIDARQY SDUDIUDSK

(656  6%0 ( SDUDJUDSK D L 1RW PDWHULDG

(656  6%0 ( SDUDJUDSK E 1RW PDWHULDOG

(656  6%0 ( SDUDJUDSK F 1RW PDWHULDG

(656 (

6XVWDLQDEOH ODQG DJULFXOWXUH SUDFWLFHV RU SROLFLHV SPUDWULBMHULB O

(656 (

6XVWDLQDEOH RFHDQV VHDV SUDFWLFHV RU SROLFLHV SDUDJUDSKW PBWHULDOQ

(656 (

3ROLFLHV WR DGGUHVV GHIRUHVWDWLRQ SDUDJUDSK G 1RW PDWHULDGC

(656 (

1RQ UHF\FOHG ZDVWH SDUDJUDSK G 1RW PDWHULDGC

(656 (

+D]DUGRXV ZDVWH DQG UDGLRDFWLYH ZDVWH SDUDJUDSK 1RW PDWHULDG

(656 6%0 6

5LVN RI LQFLGHQWYV RI IRUFHG ODERXU SDUDJUDSK [ 1RW PDWHULDG

(656 6%0 6

5LVN RI LQFLGHQWYV RI FKLOG ODERXU SDUDJUDSK J 1RW PDWHULDG

(656 6

+XPDQ ULJKWV SROLF\ FRPPLWPHQWYV SDUDJUDSK s

(656 6

"XH GLOLJHQFH SROLFLHV RQ LVVXHV DGGUHVVHG E\ WKH IXQGDARHQWDO ,QWHUQDWLRQDO /DERXU 2UJDQLVDWLRQ &RQYHQWLRQV WR
SDUDJUDSK S

(656 6 1RW PDWHULDG

SURFHVVHV DQG PHDVXUHV IRU SUHYHQWLQJ WUDIILFNLQJ LQ KXPDQ EHLQJV SDUDJUDSK

(656 6 1RW PDWHULDG

ZRUNSODFH DFFLGHQW SUHYHQWLRQ SROLF\ RU PDQDJHPHQW V\WWHP SDUDJUDSK

(656 6 s

JULHYDQFH FRPSODLQWYV KDQGOLQJ PHFKDQLVPV SDUDJUDSK -

SQUOBHSRW ) 7WJI$ 6) _



RROQWHQWYV LQWURGXFWLRQ AWIIDWHJ\

YIQDQFIDO UHVXOWYV

*RYHUQDQFH

%HQFKPDUN

"'LVFORVXUH 5HTXLUHPHQW DQG UHODWHG GDWD SRLQW  6)'5 31aU 5 HIXOMRQ (8 &IP DM/ ¥
(656 6

1XPEHU RI IDWDOLWLHYV DQG QXPEHU DQG UDWH RI ZRUN UHODW H &R PIDGHULY GDUDJUDSK E| DRV PPWHULDGC
(656 6

1XPEHU RI GD\V ORVW WR LQMXULHV DFFLGHQWY IDWDOLWLHYV RWURM ®QMWHWU SDODJUDSK H

(656 6

8QDGMXVWHG JHQGHU SD\ JDS SDUDJUDSK D s s

(656 6

([FHVVLYH &(2 SD\ UDWLR SDUDJUDSK E s

(656 6

,QFLGHQWV Rl GLVFULPLQDWLRQ SDUDJUDSK D s

(656 6 1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWVLIRQWGPD(\&HUXIDEHOLQHY SDUDJULKRKY PDWHULDO
(656 6%0 Z 6

6LJQLILFDQW ULVN RI FKLOG ODERXU RU IRUFHG ODERXU LQ WKH|YRWXMDMKHDULIQD §DUDJUDSK E

(656 6

+XPDQ ULJKWYV SROLF\ FRPPLWPHQWY SDUDJUDSK

1RW PDWHULDGC

(656 6 3ROLFLHV UHODWHG WR YDOXH FKDLQ ZRUNHUV SDUDJUDSRW PDWHULDOG
(656 6 1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWV | SBUWQFDSOHM D@ G 2(&' JXLGHOLQRW STOWDH UDB®
(656 6

'XH GLOLJHQFH SROLFLHVY RQ LVVXHV DGGUHVVHG E\ WKH IXQGDP
SDUDJUDSK

HQWDO ,QWHUQ

DWLRQDO /DERU

2UJDQLVDWLRC(
1RW PDWHULDCOC

) &RQYHQWLRQV

(656 6
+XPDQ ULJKWV LVVXHV DQG LQFLGHQWY FRQQHFWHG WR LWV XS\ WRW DFFD VGI® LAORZ QVWUHDP YDOXH FKDLQ SDUDJUDSK
(656 6
+XPDQ ULJKWV SROLF\ FRPPLWPHQWY SDUDJUDSK 1RW PDWHULDOG
(656 6
QRQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LIJKWV ,/2 SUUQRMSOBWRWLD@' JXLGHOLQHV $ DR\ JRMSKULDOQC
(656 6
+XPDQ ULJKWV LVVXHV DQG LQFLGHQWYV SDUDJUDSK 1RW PDWHULDOG
(656 6 3ROLFLHV UHODWHG WR FRQVXPHUV DQG HQG XVHUV SDU®SJUD SX
(656 6
1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(&'SIXLGHOLQHV SDUDJUDSK s
(656 6
+XPDQ ULJKWV LVVXHV DQG LQFLGHQWY SDUDJUDSK 1RW PDWHULDOQ
(656 *
8QLWHG 1DWLRQV &RQYHQWLRQ DJDLQVW &RUUXSWLRQ SDUDJUDSK E
(656 *
3URWHFWLRQ RI ZKLVWOH EORZHUV SDUDJUDSK e] S
(656 *
JLQHV IRU YLRODWLRQ RI DQWL FRUUXSWLRQ DQG DQWL EULEHU\| OD®W $D® JSRBW SR @H G ODWHULDO SRYWSRQHG
(656 *
6WDQGDUGYV Rl DQWL FRUUXSWLRQ DQG DQWL EULEHU\ SDUDJUDSKDWHEULDO SRYWSRQHG
SQQOBHSRW ) 7UJ$ 6)

AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

WR



&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

,QGHSHQGHQW DXGLWRU V OLPLWHG DVVXUD!

7R WKH VWDNHKROGHUKM RURFUHEXUHWLQ D OLPLWEHEDDNAWPHIDQ EIY DFFRUGDQFH Z WKW KN (B85HOQRPIRPDWHULDO
HQJDJHPHQW YDU\ LQ QDWXUB L/FG RWLRAQW KUR PZUIRGFE VYV DV ZIQHFWXBH G XK WRH U/DDEW RRIQH U
/JLPLWHG DVVXUDQFH FRQFOXDLJ#QOHVV LQ HIWHQW WKDQ IRBXEOHPUVROGDEOBLW\ DVVHYVRHKAWHRIHFWWHRQ DQG DSSOLFD
‘H KDYH FRQGXFWHG D OLPLWHG PYRKRED JKRYDIHPHQW & R @X/\HW R H Q BWVEOL\O MIWK\H6 &/HDYWHHOP HQ W VXKW DU IDWDERQV VB LWDHS\RUWLQJ |
HQJDJHPHQW RQ WKH VXVWDL%%WMWWDWEHW(?RlLQ IDEPORGWMG DVVXUDQFH DVVXPSWLRQVY DQG HVWLPDWH)
7U\J $ 6 WKH *URXS"® LQFOXMSQ‘I@‘F.@PWQW LV VXEVWDQWLRBOXQ ®RZWW DMKELQ@ WWKH FRQWHJWDMR QBRERKHWRHWKH FLUFXP V)
PDQDJHPHQW]V UHYLHZ WKH D_%XR?W@Q@%Q’\L@W\ZRXOG KDY H *BEJHREK@ |R EMFNLIQH GV KIBDV; QG EXVLQHVY UHODWLRQVKLSV
6WDWHPRQWKH ILQDQFLDO \HHPVRE®ESF BVVXUDQFH HQJD WA WODHHQDQG GHYHORSIQKHDBQVQ @HBYVWDWGRQY LQ SUH
"HEHPEHU SHUIRUPHG Rl LWV DIIHFWHG VWDNHKR&OGWHWUNLQDELOLW\ 6WDWHPHQW
d WKH LGHQWLILFDWLRQ RI WRHUBDIBWRXWQ @IRIR SRMHD WRBALQJ
%DVHG RQ WKH SURFHGXUHV AHEOL TS WKDWHWKH HYLGHQIERSDH WD YEHRRAEKVQHQBIS L Y H DRFR BB Y QWH YH. WKH 6% HRED QD JH F
DQG WKH HYLGHQFH ZH KDYH WREWDH I iHd QMR WR EQYSISIHYR S U L DWR WXR/ WDRYDEH CCL W D Y DWWV WAHRJ % U Bl'® IXUHHD @/ IO ILIRLVANDW B QGER R N
FRPH WR RXU DWWHQWLRQ WKW RPPX ¥R QRHKUXWRREH GXYYWHV RBQ RIUBNLOQ MW HWVXG EBIW DI WKW BDWERROGLVFORVHG DVVXP
WKDW WKH 6XVWDLQDELOLW\WWLD\’(NWWDQWDLLWQ&{[W IXUWKHU GHDAFRIQEB G\ LEHWKSHFWH G WKRDWM IPMBFWR PFKH LQ WKH IXWXUH
SUHSDUHG LO DOO PDWHULD&XSHVERUEN W H\6S B RV’ § 5 oW HH YURXSIHK H QB @R UDQ PR V LW DEQ/ LR QD @F WDIH *URXS $FWXDO
ZLWK WKH 'DQLVK ,QVXUDQFHHRXD ) FWERQRD BWH WHSRUSHUIRUPDQFH FDVK IORZV WIRF EHVEFLWRUHQMWQVHQFH DQWLFL
LQFOXGLQJ RU FRVW RI FDSLWDO RYHUIWHKHXHRRMON GRHRWMRFFXU DV H|
d FRPSOLDQFH ZLWK WKH (XURSHbQCIHKIHRI DN ®1QF TXD O LRU\ @B Q D WHHPHRQ W
5HSRUWLQJ 6WDQGDUGV (GyGDUL'—b#@%djlgdj\Qﬁ/rk@W RI WKH *WRXSDNVY DWVWFRHIGW GRAHWV KH  BXW@ H WIRLDOY WHRISWEBEWLELOLWLHYV |
WKH SURFHVV FDUULHG RXWLMKyWKH cWHHRRWWRQDO (WK GFHWQ W DLHGDIURSSD %W D UG L VDV VXQ G QRFSES R QW DX DH PAH. GIW
WR LGHQWLI\ WKH LQ|RUpDWLLhéFEH§QM/\,DQ@/Yb,Q/WHUQDWLLR'[IDI)N&lR;G\HmVX(WWlDFL\QDFEUL@XW\UFHD’WWCB!\IULVEEDNWDH‘FV\NLFQSOD
6XVWDLQDELOLW\ 6WDWHPFB@WIFWNHR_%QQF%'F\F\R\XQ_WQ_@WV D@ I & RGH. QD QOGS BAKRIS U L D VDN WKKUDHMHR B QYD ITHPGH QW WR REW
DFFRUGDQFH ZLWK WKH GHDQ@LLMB@@QWﬁb(E/\PQQUHTXUUPHBIHQQ\UVDD/S/S((PISW\DLE{I}VL\@KDWDNHU,Q—FD-IVBQFE)EWI—ZKQWKHU W K}

WKH VHFWLRQ _'RXEOH PpODWHPBBNwW\H KDYH DOVR IXOILO @OHKE RXURWKMWWDQFHYV 6WDWHPHQW LV IUHH IURP PDWHL
DVVHVVPHQW ' DQG HWKLFDO UHVSRQVLELOLWLHYVY LQ DFFRUGDQFH ZLWK WKHWVHKHWKHU GXH WR IUDXG RU HUUR
d FRPSOLDQFH RI WKH GLVFO%M’R)@WEGW\H @@@M@%,(G%@@RWHQW LV IXUWKHU UHOVERQWHEOBVIRXIUWRKRHAH UHSRUW Wil
(8 7D[RQRP\" Rl WKH 6XVWDLQDELOLW\ SUHSDUDWLRQ RI WKH 6XVWDERQEQRVWR @WDOWHRBDAMPHQWYV F

6WDWHPHQW ZLWK $UW|_|:OﬁXUR||L(LBP5Q§§@bW\(_R@WHUQDMIR.@[KOLQWOQ@PDWG\/RIQ LQIRUPDWHRQ RG BHQW LDIVHGFR\QWKGHUH G

WKH _7D[RQRP\ 5HJxW/@LLF¥\Q‘ODQDJHPHQW ZKLRRURHAHAXVUHY WKHRILWEGPQFH ZLWKGWXHGPOMOAUKRU LQ WKH DJJUH,

WR GHVLJQ LPSOHPHQW DQG,RSMNUDYWHHDWKVMWHIVRISFW &KIHDVRODEQQE®XHGERBWHG WR LQ

%DVLV IRU FRQFOXVLRQ TXDOLW\ PDQDJHPHQW LQFOXGIFRPSRDDOEHVZRWK WKH (65B1 XVHUVY WDNHQ RQ WKH EDVLV F
‘H FRQGXFWHG RXU OLPLWHGSDWFH'V UHJDUGLQJ FRP& S WDHSTHUZ QW KV K W KELLRDFGD R V X 8 W D Vi Y PLHOAVD YO/ HEB 4 KQRW K H

HQJDJHPHQW LQ DFFRUGDQ|:HJEEWkU’FQRAH%\bvﬁL%beLRQDO/HW/DDRX;DQ(BV7QR;QRP\\ RI WKH 6 XVWDLQDELOLW\

6WDQGDUG RQ $VVXUDQFH (Q@|§§|.(PFL|E@WQH ‘@!B‘l(JDO DQG UHJXOOMRVA RIHHQW L W I PHRP/SW LD QFH IDUWM RUW LFIOH WREG DVVXUDQ

5HYLVHG $VVXUDQFH HQJDJHPHQWYV RWKHU WKH 7D[RQRP\ 5HIXODWLRQ@FFRUGDQFH ZLWK ,63%( 5HYL)\

WKDQ DXGLWY RU UHYLHZV RO ROPARBA R WOV Uy SRQYG E L O VBHAL 1@ UQWK HP SO HP HQW L Q H [HUG IACH. GWRLLAR QDO MX G IHF

LQIRUPDWLRQ _,6%$( 5HYLWGNDL|9(§)(ELV@K_|XN\ 6WDWHPHQW VXFK LQWHUQDO FRQWURO MWKRIOWVRDROQDWOPYHRMSEWLFLVP WKU

DGGLWLRQDO UHTXLUHPHQWWBQB&H PBRWHLYVQUH\GPHUW-EOH GRIWBHRLQ® VQLVD@IGF HV VD Uk QU HHPHEOM W KH
LPSOHPHQWLQJ D SURFHVV WR BEGHOWWDWILRI® Rl WKH 6XVWDLQDELOLW\ 6WDWHPHQW
LQIRUPDWLRQ UHSRUWHG LQ WKH 6XVWDLQDELOLW\

SQUOBHSRW ) 7WJI$ 6) _



&RQWHQWYV LQWIHRGXFWLRQ AWIIDWHJI\ YIQDQFI DO UHVXOWYV *RYHIUIQDQFH AXVWDIQDFI CLW\ VWDWHPH®WDQFI DO VWDWHP

2XU UHVSRQVLELOLWLHV LQ UB VERHFGX RWWEKH RBUR PHPYWHG FRUWUH/GEROQGLQJ GLVFORVXUHV LQ WKH ILQDQFLDO
LQFOXGH HQJDJHPHQW ZLWK UHVSHFW WARMWBMHBHRRAWVYQZHPDQDJIJHPHQW]V UHYLHZ
d 2EWDLQLQJ DQ XQGHUVWDQIGROW RL QWHG BQ RKFRHOHUVWD QG LQIDRXDWHBWKAHPUWKRGY DVVXPSWLRQV DQG
EXW QRW IRU WKH SXUSRVH RA\SSHR¥YREPQDD LQTXLULHV WFRS QWG HBVYWIHYGH &KHLQJ HVWLPDWHY DQG IRUZDUG
FRQFOXVLRQ RQ WKH HIIHFW LWRMIUHHW RRII WKKHH LQIRUPDWLRGMRRWHGJIELQIRUPDWLRQ DQG
3URFHVV LQFOXGLQJ WKH RXROFRPIHHRH@WHDQG UHYLHZHdQZEWIOH OHBXBOPVXQGHUVWDQGLQJ RI WKH *URXS]V
3URFHVV LQWHUQDO GRFXPHQWDWLRQ SURFMHY \3 WRRF HBW QIVQE WD[RQRP\ HOLJLEOH DQG
d &RQVLGHULQJ ZKHWKHU WKH (YD AXBWWGRIXHWKHU WKH HW.DBHRORPREWDIL@HHEG HFRQRPLF DFWLYLWLHV DQG
LGHQWLILHG DGGUHVVHV WKHURPFPSRXKEDEWRIFHGXUHYV DERXW KK IF BURHFWYRQGLQJ GLVFORVXUHV LQ WKH
GLVFORVXUH UHTXLUHPHQWVLPISWKAHOGMNH® & WKH *URXS @DWWHR QWO HYW6EWDWHPHQW
d '"HVLJQLQJ DQG SHUIRUPLQJ SALR\FKI @KWHHEHVRULSWLRQ RI WKH 3URFHVV VHW RXW LQ
HYDOXDWH ZKHWKHU WKH 3 U RWFKH V HFWAR®DY L VRXEEQW PDWHULDOLW\
ZLWK WKH *URXS]V GHVFULSWL\RGHRYRWYWURFHVV +HOOHUXBQXDU\
DV GLVFORVHG LQ WKH VHFWLRQ _'RXEOH 3ULFHZDWHUKRXVH&RRSHUV
PDWHULDOLW\ DVVHVVPHQWQ FRQGXFWLQJ RXU OLPLWHGWNWXDX@RULVHUHW 5HYLVLRQVSDUWQHUVHOVNDE
HQJDJHPHQW ZLWK UHVSHFW&WR QRKH 6 XVWDLQDELOLW\
2XU RWKHU UHVSRQVLELOLW LAWWDMWHBHQ®H AWM RI WK H
6XVWDLQDELOLW\ 6WDWHPHQW 2EWOXKGHG DQ XQGHUVWDQGLQJ Rl WKH *URXS]V
d ,GHQWLI\LQJ ZKHUH PDWH U L DOHB RWWWALDW FSRIRFWVVHY UHOHYDQW WR WKH
DUH OLNHO\ WR DULVH ZKHWSHHS®UHD WIRRIQRXEVRW 6 XVWDLQDELOLW\ 6WDWHPHQW
HUURU DQG LQFOXGLQJ WKH FRQVROLGDWLRQ SURFHVVHV E\
d '"HVLJQLQJ DQG SHUIRUPLQJ SRIRFBGXUMNDQ XQGHUVWD @E UQIRRII WIKBHVMHQX SV
UHVSRQVLYH WR GLVFORVXUH\RQY WKHHQYLURQPHQW SBURIFWMVHKWBRQGLVHG 3XEOLF $FFRXQWDQW
6XVWDLQDELOLW)\ 6WDWHPHQWQZRYRBWLIRQHAVIHPY UH®®HD QW WR WKH
PLVVWDWHPHQWY DUH OLNHOS WHRS DUDWH RDKRIULKMN RXVWDLQDELOLW\ BWDWHPHQW
QRW GHWHFWLQJ D PDWHULD @& XL \QRW WHPERIWLQJ WKH GHVLJQ RI SDUWLFXODU
UHVXOWLQJ IURP IUDXG LV KLFIK@WURIODRFMRUYRWHHY REWDLQLQJ HYLGHQFH DERXW
UHVXOWLQJ IURP HUURU DV MWRKXIGUPLDRSIGHMROMDWLRQ RU WHVWLQJ WKHLU
FROOXVLRQ IRUJHU\ LQWHQWSRQDW IRPLMWVIHEQM. YHQHVV
PLVUHSUHVHQWDWLRQV RW WKBORYDHWHIE ZKHRWKHU WKH LQIRUPDWLRQ
LQWHUQDO FRQWURO LGHQWLILHG E\ WKH 3URFHVV LV LQFOXGHG LQ WKH
6XPPDU\ Rl WKH ZRUN SHUIRUd3NGéI;/(\;VXDDLvsﬁgLZOKLI)IN\A\/;IXVUvazEEFé\S/Q\VC/'\{'JIXDF SREVSEE wiH
$ OLPLWHG DVVXUDQFH HQJDJHBHBWHRAWRMLYRKY RI WKH 6X WEW&D%XL E\?VS%WB&N%%—’%%LV\? $FFRXQWDQW
SHUIRUPLQJ SURFHGXUHV WR RBWIB L@ HFIFRHWGDQFH ZLWK WKH (656
DERXW WKH 6XVWDLQDELOLWU 63HIWRHPRHHAN L GRKLQDMAXK R UHOHYDQW SHUVRQQHO
WLPLQJ DQG H[WHQW Rl SURFH®QUHD QDOMAWBEG SURFHGXUHV RQ VHOHFWHG
GHSHQG RQ SURIHVVLRQDO MXAIHRWE®WWLEDOXEG WXKH 6 XVWDLQDELOLW\ 6WDWHPHQW
WKH LGHQWLILFDWLRQ RI GLW GRVYXRWRHIK WX EVRDQMULYCHODVV XU D Q F H
PLVVWDWHPHQWY DUH OLNHO\ \8R FOAHG/U H\K V@ KHHUOGB KW MR LQIRUPDWLRQ LQ WKH
IUDXG RU HUURU LQ WKH 6XVWBXQWPBLQDWL 6 MWDWEPBIG WP HQW
d :KHUH DSSOLFDEOH FRPSDUHG GLVFORVXUHV LQ
WKH 6XVWDLQDELOLW\ 6WDWHPHQW ZLWK WKH
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&RQVWHQWYV OWIRGXFWLRQ AWIIDWHJI\ YIQDQEI DO UHVXOWV *RYHUQDQFH AXVWDIQNFI CLW\ VWDWHPH®VMNDOQFI DO VWDWHP

1RUZHJLDQ 7UDQVSDUHOQF\

7U\J 1RUZD\ LV VXEMHFW WR WKH OWRWHWRBQW FRQVLGHUWNBG HRUWH LQLWHKB LKHRARGLR Q VXBEQ@ORHNVRUGHOR®H LQGXVWULH

7TUDQVSDUHQF\ $FW 7KLV VHMBWIGR QHYRHDV WIL WKRSOL AMKWH RSBRMWHQWLDO DGYHUVH PRUH H[SRVHG WR ODERXU ULJKW
UHSRUWLQJ DFFRUGLQJ WR LWRSPHEMWWHULD FRQWLQXRXVO\ ZRUNV WR LPSUR"®
JRU JHQHUDO LQIRUPDWLRQ UHJDUGLQJ 7U\J V 6XSSOLHUV DQG WR PRUH SUHFLVHO\ GHWHU!

EXVLQHVV DQG YDOXH FKDLQ8WIK)EDJBEHVN EDVHG KXPDQ UQJIWWHW WXY¥SO\ FKDLQ 7U\J KBVWH\\WDEHOWKKHGSHFLILF ULVNV \
DVVHVVPHQW DFURVV LWV RZOHBRSORMWBQG JRYHUQDQFH WERS 5 R QMU @HRHNO \
+XPDQ DQG ODERXU ULJKWV GXNW\ERPHIUNQFGG VXSSOLHUV PRQIWRBH @WIG MG/ BYG SRWHQWLDO LPSDFWV DQG SRRU
7U\J]V FRPPLWPHQW WR UHV SKRIQKIOELO KWK LDQUHDA R1 SR W HMHW LR OPD KAHL IKFURY N G/ R E VN 6 HDJEG PRRQYHL DR R RWQRRIZO7 U\J ZR U N
FRQGXFW H[WHQGV EH\RQG FRRB GSDOUBRY B RG WKWND VVHVVPWOXWHYDVRMR PP WDWH WKHUHYSERONVWERRD RX YXG\SPKBUY PDQ
PLWLIJDWLRQ 7KH FRPSDQ\ KBRWHIDKVDPBLMPLSOFWW R QG H @V R UE WWK VW HHGI\REL GU\J VIVWHPDWLFDOO\ VFUHHQV
IRVWHU D GLYHUVH FXOW XU HSURE HWR/ 15X VKRNRHUPRQHF H DQ & XBRWILROQV MRKURXJK DQ HYDOXDWLRQ SODWIRUP
VXVWDLQDEOH VROXWLRQV L®WW UIID/MOLARQ FOW HRAKOROMHFW 7KURXJIJK WKH SODWIRUP 7U\BNYWABRBWWY VXSSOLHUV]
WKURXJK FROODERUDWLRQ ZLWK VXSSOLHUV DQG (6* ULVNV RSSRUWXQLWLHV DQG \WB 8 LEHDGBKHNHHE MR VDRS Y H U V |
WKURXJK HQJDJHPHQW ZLWK EXQ WRBIORYHHV WKH WHQ SULQFLSOHV Rl WKHI QY L*OREPIOQMRPGDPWDFWV WKUR
YRU LWV RZQ HPSOR\HHV WK HE DWBE URID WK I INURU HEHS RQ V H VF WARWIR® K& LW LQVXUHV 7U\J LV
$V H[SUHVVHG LQ 7U\J]V +XPOFRPRGLFLARRU FRQWULEXWLQXMRWDLRQWDNKW HPSDFWY RQ FRPPXQLFDWLQJ LWV H[SHFWDWL
5LJKWV SROLF\ 7U\J LV IXOOKRRPPLWQ\GHGDERXU ULJKWV LV FRQVLGHUHG ORZ 7KLV  FXVWRPHUV WR IROORZ WKH WHQ
UHVSHFWLQJ IXQGDPHQWDO KXPBGRHUWRKWYH QOWXUH RI WKKHZRUHW W ISRIQ@DUUB\FRY H U V* QKED W RRAFSDRWW KKL&1LV SDUW
GHFHQW ZRUNLQJ FRQGLWLR@VIDFWHHYSIODWHIG KQJKRWNLO CBR ZIRW . RPBOEWKRU H[DPS FR QGIOMMRGE/ WR KXPDQ
H[DPSOH WKH ,QWHUQDWLRQORFBWAB @ IR+ XRMDQREHEIWLRRYG LOWERIQP DUNKWRUEZDY LQVWDQFH ZKHWKHU WKH
DQG WKH ,QWHUQDWLRQDO /DERXB2WGBQLVDWLRQ V VXSSOLHU KDV D KXPDQ ULJKWIABRWY EFRKRURIBQWO\ PDNLQJ HIIRL
/2 FRUH FRQYHQWLRQV RQ IXQGDPHQWDO ULJKWYV SURJUDPPHV DQG WUDLQLQJ RQWHHIUDWMK UMHDOHWD QW (6* IDFWE
DQG SULQFLSOHV LQ ZRUNLQJL@GHQJIV IURP WKH LPSDFW SIOMNFBYVRHVAVPHIYWHQHUDOO\ HBERXW ZAKIDW. QUKSURBRFGXY % XLOG
FRUUHVSRQG WR PDWHULDO GHIDLWHYAH BSRFWVY HQWDLOWRP WKH SUHYLRXV FXVWRPHU V
7U\J UHFRJQLVHV WKDW LW FDGHSRMLHIOME. XQGHBDWNKH (656 VWDQGDUG \6 2ZQ LV FHQWUDO WKDW (6* SDUDPHWH#
FRQWULEXWH RU EH OLQNHG VRR NDIRYHHY HOQDPFH.MOUBQG W H & XWR HDHA@H D SARWDO R SIXEVE RUHWKHKRPBHUZULWLQJ SUF
HQYLURQPHQWDO LPSDFWV DEQRVXDGUWRBWUSMRROWKH PUHHDFAKUYHAG IRQGVUBY¥SRQEHG WR WKHVDWRGQIDLWWWRI WKH RYHU
WKURXJK LWV SURGXFWV DQGGYNHORSPHQMY FEEWRPEUQYFRONULRQW (60 WRR BIKFH/ % DV H @ KRH) SWKRHLHF WHIMS BRIVIHYHG LQ SKI
DQG EXVLQHVV SDUWQHUV D 6BULHORY W ILWXDWLRSD LYV WKHRPERR\(6H FOHDWHRQQWLUH VIWHS DV VH YR Y XDAKHRDKHG RXW V

FKDLQ VXUYH\ ZKLFK LV VXSSRUWH GXENWXRD @GDWLRQ\ LSUBHH G HGLDE G XELXDI K6 ITX K\L\W DRQXH. Q 4
GHILQHG SURFHVV IRU WHDP BLWRXWX$RQWVHDYDFFRUGLQJORUZKLAK MFODESOEBDWH\WKH SURF
7U\J WKHUHIRUH ZRUNV ZLWKIB®BRZL®8JHQFH WR LGHQWLI\ DQ\ SRWHQWLD® ®RE B¥MWX\IRDWLOANGZH BB Q

SULQFLSOHV LQ OLQH ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV ZKHUH FROODERUDWLRQ VKRXOG EH DGYDQFHG DV D
DQG WKH 2(&' *XLGHOLQHV RIS$BREQLWILERQMXOVD\ FORVH FROOBHRQNWURQP DY LOH TKHIQNR UP D Q FH
LGHQWLI\LQJ DVVHVVLQJ DQ®HHWILQDWEZQW B QOXBQ\WRDQG XQLRQ
SRWHQWLDO DGYHUVH LPSDFWNSUHVHQWDWLYHV ERWK DWKGIREDWFREPE BRHIWRIQ VG UHHM®MIV VKRZV D
HQVXUH WKDW UHOHYDQW HPSHO@RNWID QYVORZ BRYNERI DGYHUVH LPSDFWV DW
UDLVHG DQG PDQDJHG VXSSOLHUV 1HYHUWKHOHVV UHDOLVLQJ WKDW 7U\J]V
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RROVWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH AXVWDIQDFELOLW\ VWDWHPRRDAWDOQFI DO VWDWHPE

&ROQWHQWY )YLODQFLDO VW

7U\J *URXS V ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH

7U\J *URXS

1RWH 1RWH

AWDWHPHQW F\ WKH 6XSHUYLVRU\ %RDUIGHWQGQMKHEH | QFRPH HISHQVHV IURP7TUHLR BXBDQEBDUHQW FRPSDQ\
(THEXWIYH %RDUG FRQWUDFWYV ,QFRPH DQG FRPSUHKHQVLYH LQFRPH V
LQGHSHQGHQW $XGLWRU]V 5HSRUWYV PWKHU 1T QFRPH DQG FRVWYV AWDWHPHQW RI I_QDQFLDO SRVIWLRQ
,QFRPH DQG FRPSUHKHQVLYH LQIFRPH VWDWHPHQW AWDWHPHQW RI FKDQJHV LQ HTXILW\
BWDWHPHQW RI ILQDQFLDO SRVI'WLRQ ,LOWDQIIEOH DVVHWYV 1RWHV
AWDWHPHQW RI FKDQJHV LQ HTXLW\ RIIRSHIIW\ SODQW DQG HTXLSFHQW
&NDVK IOR7 VWDWHPHQW QOYHVWPHCW SURSHUW\ 5HSRUWLQJ IRU 4
*HOQHUDO DFFRXQWLQJ SROLFLAHV (TXI W\ I QYHVWPHQWY LQ DVVRFI.DWHYV

N : - AXDUWHIIO\ RXWOLQH 6HJPHQWV
5LVN DQG FDSIWDO PDQDJHPHOQW YIODOQFI DO DVVHWV

R < s TN AXDIUWHUO\ RXWOLQH *HRJUDSK\

QOVXIIDQFH ULVN $VVHWYV IURP UHILQVXUDQFH FRQWUDFWYV

ROGHUZULWLQJ ULVN (TXLW\

EHVHUYLQJ ULVN AXFRUGI QDWHG ORDQ FDSLWD®O QIRUPDWLRQ

‘ *LIRXS FKDUW
OYHVWPHQW ULVN QVXUDOQFH FROWUDFWY OLDELOLWLHYV
»SHUDWIRQDO ULVN RHOVI ROV DOG VIPLODU REOL:DWLREQRVVDUL NH\ IIDWIRV DQG DOWHUQDW
PHDVXUHV

2WKHIJ ULVNV '"HIHUUHG WD

/I TXI GLW\ ULVN PWKHIU SURYLVLRQV I VEODLPHU
2SHUDWI Q. VHIPHQWYV (DUQI QIV SHU VKDUH RSHUDWI QJ HDUQLQJV SHU VKDUH

CQVXUDOQOFH VHUYIFH UHVXOW EF\ JHRIUD®RMKKHI) GHEW
LQVXUDQFH VHUYIFH UHVXOW E\ OLQH F& EAWLIOHMWM DO RFOIIJDWIRQY FROODWHUDO DQG FRQWLQJHQW

,QUVXUDQFH UHYHQXH OIDFELOLWLHYV
,QOVXUDOQFH VHUYLFH H[SHQVHYV SHODWHG SDUWLHYV
QOWHIHVW NQG GLYLGHQGV AKNIIH FDVHG SD\PHQWYV
ANOXH DGVUXVWPHQWYV JLODQFIDD KLIKOLJKW

THW 11l QDQFH I QFRPH HISHQVHV IURP LQVXUDQFH
FROWUDFWV
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ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

6WDWHPHQW E\ WKH 6XSHU
DQG WKH ([HFXWLYH %RDUC

7KH 6XSHUYLVRU\ %RDUG DQGQ[RXXVRISLI) ZRRD WEKH &RQVROEGGDWHRQDLQDOQ PRI VXV W D L DKHE VX MMADV. W D BAHPLHA W WZIKW KR H
KDYH WRGD\ FRQVLGH $0® XDIEWDGR-EAHHG W ) G WK H 3D U H QW SRS IRQ \0 PLADIMIGIFPLDEOW |V 5 FOWRIRNZL QV \SUBI\S BB HQWIVQEDVHG R«
5HSRRIMW\Y 6lRU WKH ILQDQFLDEOWIHWDWPHQWY JLYH D WUXH DR@GOI PDWHWUHRD ® IUMKBHFWYV L Q VIVRFPRSUNGLIR@AH DAE RV HYHQW YV W
-DQXRBUVHFHPEHU *URXS]V DQG WKH 3DUHQW & RPKIDUNVHUDV\RHWAKH 'DQLVK , QNCWHIOURH D QX BRWYNVYEOH IXWXUH D

OLDELOLWLHV DQG ILQDQFLD®F}RDIQWLBRYOMW DWVXHG DFFRUGLQJO\ 7KLV LQFOXGHYV
7KH &RQVROLGDWHG )LQDQF L'BIG HRAEDNW HDRHQ RIVWKKDHY B HV X O WR FRSOW R B P ZX SV K WKH (X UR $H I/ B VRXDLRRPEH\O DWH OLNHO\ V
EHHQ SUHSDUHG LQ DFFRUGDDGE WKMK3IDBEHQW &RPSDQ\ RSHERWWRQY ®WBQWRPM GV (656 QWY EPLXSTLVYH GVKDMQWKHI UHT X H Q\
$FFRXQWLQJ 6WDQGDUGYV DV PIB\RKS WIHRZ ¥ \RW KHK K8 *DQ %S | R LB WRKFHH M\Q B Q B HLJAVDHNHD E\ 0D & PSIHPWB® WR LGHQWLI\
IXUWKHU UHTXLUHPHQWY LQ WKQMXDWQLVK ' I@NKXRIDHUF H WKH UHSRUWHG LQIRUPDWLRQ WKH _3URFHVV' LV LQ
%XVLQHVV $FW IRU OLVWHG ILQDQFLDO VHUYLFHV DFFRUGDQFH ZLWK WKH GHVF,QL8WURRS VOIMR @ X W KH $QKQKX DO 5H
FRPSDQLHV DQG WKH UHTXLUHPRRW\WR RL QISR B 40D QD JIHP HQ WXE \BHIFWHR Q QFFOKGH! W DWHU LW RHWL QVY AV HBBU -DQXDU\ W
&RSHQKDJHQ IRU WKH SUHVH QM. DWLHRYQLRZ WKMWKH GHYHORSBEQW )X WKH UPSRHUHD VBILR @@ R V X BIHW KZ WWKKILIKQ QWK B DPH WU\ J
ILQDQFLDO VWDWHPHQWYVY RI ORWGWIHG IFRPLIDM EHVFXRWW D Q FMIWL B R VKHQWB® SV BBWLRQ R ILW KSH VXY WHDE QIDE LDAOLAW P DWH U LD O
3DUHQW &RPSDQ\ )LQDQFLDO WWH \WH P HQWRE RPSIB Q\HV XOW W WIUNKRHQWDDUH LQ DOO PDMRABMIMD QAN SHRWKVWEKE® (6() 5HIX
EHHQ SUHSDUHG LQ DFFRUGDDRGE RLWHK M KIHQ IDAAIMKO SRVLWERRURGIDWRKH ZURMKSSDQGEFOH Rl (8 5HIXODWLRQ
,QVXUDQFH %XVLQHVV $FW O0W® B JHPHQWWYV&RPBIDHA DV ZHOO DV DNGHVFAD[RWRRY FHIXODMW URFRPPHQG WKDW WKH $QQXD
KDV EHHQ SUHSDUHG LQ DFFRVWIGH @ RN VZ IMLKQUKIHFDQW ULVN DQG HOHPHQWV RI DGRSWHG DW WKH $QQXDO *HQHL
'DQLVK ,QVXUDQFH %XVLQHVW@O®FWUWDLQW)\ ZKLFK WKH *URXS DQG WKH 3DUHQW

&RPSDQ\ DUH IDFLQJ

%NDADHUBQXDUN

([HFXWLYH %RDUG

-RKDQ .LUVWHLQ %Q@OPOHUDJK 7KDYDHY %RQGH $OH[DQGUD %DVWNGUN:RW KHIUVWH Q
*URXS &(2 *URXS &)2 *URXS &22 *URXS &&2 *URXS &72

6XSHUYLVRU\ %RDUG

-XNND 3HUWROD 6WHIIHQ .UDJK %HQHGLFWH %DNND$OHIUXNIR —VWOXKKRPDV +RIPDQ %OWQYIPHQJI 'X $QQH .DOWRIW
&KDLUPDQ '"HSXW\ &KDLUPDQ

7RUEHQ -HQVHQ-'UQ 5LVH $QGHBXPQUORWWH 'LHW]®D 6QHMEMHU-JRQDV %M!UQ -HOMHIDU (OLDV OHDWWH 2VYRBQD 'DULQ

SQQMBHSRW ) 7UJ$ 6) _



RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

QGHSHQGHQW $XGLWRU]V

7R WKH VKDUAHKROEKGEHUV RI

SHSRUWIRXG UWKHRI WKH J)LQDQFLDO 6WDWHPHQWYV

2XU RSLQLRQ :KDW ZH KDYH DXGLWHG %DVLV IRU RSLQLRQ ,QGHSHQGHQFH

,Q RXU RSLQLRQ WKH &RQVROKUERQYROHEBWHID)LQDQF LMHOFRWRBWHWHGWX R IDXBUIW L QH BERUGDEHSHRIGMQW RI WKH *U!
6WDWHPHQWYV JLYH D WUXH D%@ IDYWKHHARP KPP O \HDU ,QWRNDDWWRQDO 6WDQGDUGV IRMK$WE&HWQ@WH U @PW ILRIPD O (WKL
*URXS]V ILODQFLDO SRVLWLRO! DWPEHWFHPERBSULVH WKH WEKFRPE @DLQA RQDO UHTXLUHP HROWSYFB B QWIDEWW] LQWHUQDWLR
DQG RI WKH UHVXOWYV RI WKHFRASYH ¥ WY IWHRFRP B /QVDWRPB QW AXKHUHVSRQVLELO LIWRIWWXQIGRHD & BRFRXQWDQWV ,(
FDVK IORZV IRU WKH ILQDQFLYWYDWHEHQWoRIDIWQWRFLDO SR WID/QLGRIU GAVK BI QUGN DRVTHKR WG W HRI 8/S/OD BBIEIGH WKRHD X G LWV R1 1LQD
'HEHPEHU LQ DFFRUGDQFH KPR&HY5l6Q HTXLW\ WKH FD V&HMFRZ &MMD WoI MHCHVS B Q GW R U$K EIBIVFS R Q WIHELHOLW HHQWV LRAUL MN\K HD
$FFRXQWLQJ 6WDQGDUGYV DV BBWEWHEREOWRHQB MHWHULDDXBEMRRQWKRJ)ERDQFLDO 6 WDMHAHIGIW M QMW ¥ VDISEEQ IRADRBDOH L Q

IXUWKHU UHTXLUHPHQWYV LQ WRIRUYPAWKR QVvXUDQFH UHSRUW DOVR IXOILOOHG RXU RWKHU HWK
%XVLQHVV $FW DFFRUGDQFH ZLWK WKHVH UHTXL

7KH 3DUHQW &RPSDQ\ )LQDQ F:lHD BHEON BIW H PMKQDWW VRKH DX G LW 6% @RGHH ZH KDYH
ORUHRYHU LQ RXU RSLOLRQ WhHBEURBWKHHFESBQRFLDO WEWD L@PHXDY\WXRLFLHQW DQG DSSURSULDWH WR SURYLGH
JLQDQFLDO 6WDWHPHQWYV JLYHMTREKWY DQ&RBEYLMHH W IRK DOFRWIH/ DRG RXU RSLQLRQ 7R WKH EHVW RI RXU NQRZOHGJH

WKH 3DUHQW &RPSDQ\]V ILQDORRBYHKENA VA YiiQL BFRPH VWDWHPHQW WKH SURKLELWHG QRQ DXGLW VHUYLF

"HEHPEHU DQG RI WKH UHWWAWHRH@WHREBU@RQFLDO SRVLWLRQ WKH VWDWHPHQW RIUWLFOH RI 5HIXODWLRQ (8

&RPSDQ\]V RSHUDWLRQV IRU WKRHQIHW bR IHIXIMD PQRG QRWHV LQFOXGLQJ PDWHULDO ZHUH QRW SURYLGHG

-DQXDU\ WR "HFHPEHU LBFHF REKRYE-RIFHROLFY LQIRUPDWLRQ

ZLWK WKH 'DQLVK ,QVXUDQFH %XVLQHVV $FW $SSRLQWPHQW

&ROOHFWLYHO\ UHIHUUHG WR DV WKH _)LQDQFLDO ‘H ZHUH ILUVW DSSRLQWHG DXGL

2XU RSLQLRQ LV FRQVLVWHQWWDRWRKPERUVNYXGLWRU]V ODUFK IRU WKH ILQDQFLDO

/RQJ IRUP 5SHSRUW WR WKH $XGLW &RPPLWWHH DQG KDYH EHHQ UHDSSRLQWHG DQQXTE

WKH %RDUG RI 'LUHFWRUV UHVROXWLRQ IRU D WRWDO SHUL
HQJDJHPHQW RI \HDUV LQFOXGL
\HDU

SQQMBHSRW ) 7UJ$ 6) _



RROVWHQWYV LQWIHIRGXFWLRQ BWILIDWHJI\ JLODOQFILDO UHVXOWY *RYHUQDQFH AXVWDILOQDELOLW\ VWDWHPRID@WDOQFILDO VWDWHPE

i el Fmie

QGHSHQGHQW $XGLWRU]V

.H\ DXGLW PDWWHUYV

.H\ DXGLW PDWWHUYV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW ZHUH RI PRVW VLJQLILFDQFH LQ RXU DXGLW RI WKH )LQDQFLDO 6WL
RSLQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV

OHDVXUHPHQW RI LQVXUDQFH FROMWHDHFW HHOLD EDGH WIRHWKH GHVFULSSHRRYIHUDEH QULAVQRLDMKH FDUU\L@RD RRYXODK RLWRRGZUBWOVHG WKH NH\
7KH *URXS V ,QVXUDQFH FRQWUDFW 08\¥BWHRAHIWVWHRWBBLYN. DQG FDSLWDOWEEBHFPHANV LRQIREXVWRPHE UH OIDIMHIURRINP HG ULVN DVVHVVPHQW SURFHG)
PLOOLRQ ZKLFK FRQVWLWXWHV RIVBRRERMRWDOIHSRQWRLHIYG VHFWLRQV _AHLIQLIREBAWIRRERXOW LRUDGHPDUNVXEREGHE AW R HYJI RO B WLARY H RYR WEHWBLQHV\
OLDELOLWLHV ,QVXUDQFH FRQWUDFW BWibEDWMHWL AR G PIVAHYVAAHRP\S U DWRIE . QV XU QFH RE& Gz K HER \PRWGRARHY X W HAR Q Wi R® K HJ REWHHGDW R HWKH DV VHVVPHQ\
SUHPLXP SURYLVLRQV OLDELOLW\ IRFRAWUDEWY] ERYHRMHH /5& DQG JRRGZLOO WUDGHPDUNV DQG FXVWRPHU U
FODLPV SURYLVLRQV OLDELOLW\ IRU LQFXUUHG FODLPV /,& 7KH SULQFLSDO ULVNV DUH LQ UH O DWLRQWMMR @Y QbH PIVYHIWWHG ZKHWKHU WKHVH
+RZ RXU DXGLW DGGUHVVHG WKHDNWNVIXGOW RIDMMHIOWXUH WLPLQJ IDRS® BPRRYWGRHE HRWHEWRGWRD PEGUHVV \
7KH ,)56 SUHPLXP DOORFDWLRQ DSSHRIHWK RIHH G W DS ®IMVE VRBHQW SUR PHREX UKDV D K HVKWHSX WRRYWUVHVV W RHVOHFRWHBBEMOLW\ RI WKH FDUU\LQJ
PHDVXUHPHQW RI JURXSV RI LQV XU D QFIHDFKQWVYIDFWNDQ XQGHUVWDQGLQJ RIDIRRXQWVRIPYRBEGRIFHG XWHY PHRPUN DQG FXVWRPHU UHODWLRQV 7KHUH
UHOHYDQW FRQWUROV UHODWLQJ WR Foh IVEB\H Blulik F HOIAMNVI D@D MGAVK WIRQWIH H FROVEWHRQI GXWKH D §OURE QUNWHRBRI VYV R
20 LQLWLDO UHFRJQLWLRQ WKH FDUUSIURY bYRRQWR k| - QUUBYKBFW RI FRQWERE G HWH WVR@ \DHB HARAHUREHEF WUHQ G~ 8@ ANHV IR WHW VE X4 BUNVQ@J LR H[DPLQHG
SURYLVLROV /58 LV UHFRJIOLVHG DV WY HUAPLK SHY HERH G HRQ G LP SO HP HRVRIBGVWH HHEMQ H DO QUROBQE HNH G Q DXW KIGHE R 0 K1 R B MWW W W V HVV WKH FDU
6XEVHTXHOWOL WKH FDUUNLQJ DPRXOWKEI UV Rlg POMWHIEPPD B GV 4D W H P HOW Q bRILF B R BHEWMHKE $WORQR OV i RD QD RRBIZQ WOV WU R P bIUKHFWIGIS FXVWRPHU U
DO\ SUHPLXPY UHFHLYHG DOG GHFUHEVHEOPQRKG MHRYHR\ RQ ZH WHVWH G QK HWKGIRHWKHAHR KK QW BR WY KRV V IRQDILE N QUPIWLR) JUHSQ VW KD @FBHTXLUH LP S|
UHFRJQLVHG DV LQVXUDQFH UHYHQ X HE HHRVEHUYRAMRH G URY DG RRQVLVWHQW EPWLR JURVV H[SHQVH UDWLR DQG GEMMRIUPW MUPWRIPSOLDQFH ZLWK ,)56 :H SH!
6HUYLFHV DUH SULPDULO\ SURYLGHG EDVHG RQ SDVVDJH RI WLPH ,I D _ WHVWLQJ IRU WKH DVVHWYV ZKHUH DQ LPSD
JURXS RI FRQWUDFWYV LV RQHURXV W HKH XV/IHE REKIUWR 2 DRWMEDVHG LR UMK KH Y'55§}5W%F5¢3F§’YWXH VWY ifp bY D B HIKIQUHG © & WX BB BWIHE WKHWKHU WKH
UHPDLQLQJ FRYHUDJH ZKHUH WKH H[®HFMWKIRG \I X00Q GOPRI@MO FDVKSIcRzy £\ W R H MR YE G\ 2 QR@PRHPHQW LQ HVWLPDAMSIDQ L PAHGXW R I PR XK BVR/AMVEQEH DQDO\VHC
FRYHUV GLUHFW DQG LQGLUHFW FRV VDV UXPDWILRGVWIRS W& HHGH Pma) EQ 0 F X 08 i &P BB Y K VKRG UV PRI VLIQLILFDQW DVVXPSWLRQV LQ UHODWLRQ

VHUYLFH SHULRG ,QVXUDQFH DFTXLVL@VRODRFHVARQWH BIFS\HQVBIBLDYWLHY. ZH V\I/—|HVV\\I/HGPV\éI\(/\IHLIIQ:D\C/)FDXOGD\IIDVIIEEIQXD%CTl_JWJCK%VCJI:SWWPRHW\}\(IHDBxVC!‘-'I—YVVVFULEHG
LQFXUUHG GDWD XVHG LQ WKH XQGHUO\LQJ GRF%gﬂB’;{NWBH VRS QY g QUILEQ Q

_,QWDQJLEOH DVVHWV" LQ:WHN DOXDAMH-EO D W FWHBERYWIHE QUKH DVV
&ODLPV SURYLVLRQV /,& DUH PHDV X UH ® \DWHWK HGWIRQ\D BKDIOW KD IHG WKH PHWREBS pORPYXEHBY PG E! "RRCZLOOD @B PIPHIROWNYIFOXGLQJI DVVHVVPHQW RI
H[SHFWHG IXOILOPHQW FDVK IORZV UK DWW QB D/QRYV LEWAUFDSQVFLR B Y HIR8 L H GEE Y WG & lﬁ'&%DN\i'sRHQJYH Bif 38c-SFFRNIWORA IBREWMH VIURNIWARIAMPY UDWLR L
RFFXUUHG DW WKH VWDWHPHQW RI ILQQ@FY W \SRYRFQ R Q JBDIM KZRB LFIKHZ W HKUH QW R WML B B Y i TS RQEHDY YW V R ATV E L VFER X BWHUDWH DQG

FRPSULVH HVWLPDWHYV RI IXWXUH FDVA WKREZWJOGMXRWHBQWRDERARXKAN. QJ UHTXLUHPHQWY LQFOXGLQJ ,)56 DFFXUDF\ RI WKH UHOHYDQW YDOXH LQ XVI
WKH WLPH YDOXH Rl PRQH\ DQG WKH DV VKEVDMRPG ULYBGFDQ ®VYVYNMVPBQW RI WKH FRQWLQXLW\ LQ WKH 0DQDJIHPHQW

D ULVN DGMXVWPHQW IRU QRQ ILQDQFEIM W IR NW KK H B RXEDWIHRQQROXGWXUDQFH FRQWUDFW OLDELOLWLHV

GLUHFW DQG LQGLUHFW FODLPV KDQGOLQJ FRVWV WKDW DULVH IURP JXUWKHU ZH DVVHVVHG WKH DSSURSULDW
HYHQWV RFFXUUHG DW RU EHIRUH W KH WWDWWHRGH @K HR F DIOFIX@PIVDIOR Q RI LQVXUDQFH FRQWUDFW OLDELOLWLHYV RG@FOXGLQJ VHQVLWLYLW\ DQDO\VHV SUHSI
SRVLWLRQ GDWH VDPSOH EDVLV DVVXPSWLRQV

$FFRXQWLQJ HYWLPDWHV LQ UHVSHFWHRD V. QNXVID@ ZH HFW @ WW VKM GLVFORVXUHY RQ LQVXUDQFH FRQWUDFW
OLDELOLWLHV LV DQ H[SHULHQFH ED V®IGDHV®IL\W DM AHU/HR O GIHT X XWH R

KLVWRULF FODLPV GDWD DQG FRPSOH[ DFWXDULDO PHWKRGV DQG

PRGHOV ZKLFK LQYROYH VLJQLILFDQW DVVXPSWLRQV RQ WKH

IUHTXHQF\ DQG H[WHQW RI LQVXUDQFH HYHQWY UHODWLQJ WR WKH

LQVXUDQFH FRQWUDFWYV

‘H IRFXVHG RQ WKH PHDVXUHPHQW RI LQVXUDQFH FRQWUDFW

OLDELOLWLHVY DV WKH DFFRXQWLQJ HVWLPDWH LV E\ QDWXUH FRPSOH[ DQG
LQIOXHQFHG E\ VXEMHFWLYLW\ DQG WKXV WR D ODUJH H[WHQW DVVRFLDWHG
ZLWK HVWLPDWLRQ XQFHUWDLQW\
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6WDWHPHQW RQ 0DQDJHPHQW|NEHMAHZQW]V UHVSRQVLELCVGLWWRIRY UHVSRQVLELOLWLHVERWD WKH®XGOGWMUVWDQGLQJ R
ODQDJHPHQW LV UHVSRQVLEOMKIR ) LQDQFLDROHQWDIWHPHQWRI WKH )LQDQFLDO 6WDWHPHQWWHOHYDQW WR WKH DXGLW LQ |
S5HYLHZ ODQDJHPHQW LV UHVSRQVLEO2XURREWKH V8 UWHS\D DDWLVRR REWDEWREHOXBRADBEMKDW DUH DSSUR
Rl FRQVROLGDWHG ILQDQFLDOWWDWAFHQ@ER DWW & KHW KIQW W R HUIDODWQFRQ BPHY EXW QRW IRU
2XU RSLQLRQ RQ WKH )LQDQFERPSOWD \MHTHIAW B G5 R W\D W H P B\ VW HAPKIIW V LYW D ZKWROH DUH HYSIBHHM\RQ P DWHRISIDDLRQ RQ W
QRW FRYHU ODQDJHPHQW]V 5BWQIGHED IDQGLEEZ G& RRMRUGD Q PHVAMWIKW,HPHQW ZKHWKHU GXHRW R/ KBIDHYUR RS W DQRBUWKH 3DUH
DV SDUW Rl WKH DXGLW H[SUBFNRXQWRQP RIDQGDUGY DV DG SMWRH GVE\XW KOHD (B X0GLGVR U]V WHSRHWQ V& PR QWWBRR®GHV RXU
DVVXUDQFH FRQFOXVLRQ WKHXNHWRHU UHTXLUHPHQWYV LQ WSHQ'DRQ VEKHDWKYDEFH DVVXUDQFH LV D KLJK OHYHO RI
%XVLQHVV $FW DQG IRU VXFDVQXWDIQAHO ERW W VRDRBNVD J X D WDV ID MY M/ MKW D G SDUXRESLUL D W H ¢
,Q FRQQHFWLRQ ZLWK RXU D X0®LQWD RH PHIQHV) GOIDVHRLADLAD HV L F RXHGXIF/W B G\ VQRDIFOREGEQFH Z LSARIO LFEWH WD QE HBKEIQG WKH UHDV
BWDWHPHQWY RXU UHVSRQVMEKIDISWHBY WORVURRGR | |L QD Q MLA®L W\ R QNP WX LW K B WQIUH DISSFROFQW OB JLIQV'\W QPDW NV DQ G
ODQDJHPHQW]V 5HYLHZ DQG LWQHERURP \PRO WHRIQMLG ULV V W DA B B HIAOWZ DA W HAMKAHHUF & XIH P D W H UG D\DF B IRWAXW Bi W HPIDHGQHWE N 0D QD J H
ZKHWKHU ODQDJHPHQW]V 5HYWHRZIUD ¥® R H UIHDWDROU ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IURP
LQFRQVLVWHQW ZLWK WKH )LQDQFLDO 6WDWHPHQWY RU IUDXG RU HUURU DQG DUH FR® \BLREQFUIDGS A DRADH WIKIIODISISUR SU L D
RXU NQRZOHGJH REWDLQHG L@ SKHIINEAION VRKH )LQDQFLDOQELP WEPHMANVRU LQ WKH DJJUMHIQ VI PMIQMI] FROWHGRI WKH JRL
RWKHUZLVH DSSHDUV WR EH PD®WBUHLPHOOW RIW Y AWDS\RHG/ L E OHH IRUR QD E BV \EIHQB [WKAWHG WR EQNMXHRFBRFRKQWLQJ DQG ED\
*URXS]V DQG WKH 3DUHQW & RPFFOMRPL P BIHFLWL R@RY R1 XV H U VHWIDAHI@F R QR BAK B LEDDAVA VZ K H W K H
ORUHRYHU ZH FRQVLGHUHG ZHKRHQWKIHQXH DV D JRLQJ FRQFHRIQWEKHVHAORQD@FLDW 6 WDWHPHR@RHUWDLQW\ H[LVWV UHODWH
ODQDJHPHQW]V 5HYLHZ LQF OXGI$\D MFIOHE GH VPO RWKUHW UHODWHG WR JRLQJ FRQFHUQ DQG FRQGLWLRQV WKDW PD\ FDVW \
UHTXLUHG E\ WKH 'DQLVK ,QVXVIDQIFW KX VYRQBAYVFRBERHUQ EHVISDBWDEFRRQ@MXIGQIW LQ DFFRIRDWRH ZURXS]&/$T @R W KH 3DUt
7KLV GRHV QRW LQFOXGH WK M QGITXV WHDRHDQ W R HLGQVWHKLHV K H W K B WDIE@GE W MRRQ D O TXH B XOMUHH P H QMEVL. @ISO WFD EREWIQQ XH DV D JF
JLODQFLDO ,QVXUDQFH $FW &WBRSWHRXS RUGCWKHDBNUHQW &RES8DQN RPHWHR[HFBBMH SURIHV VARQ@P®MXE KGN KBWQWPDWHULDO
LVVXHG DFFRUGLQJO\ UHODWRSHW R WLKRH V X R W XLDQ/D € ROU MDDOLE W DE @V IVLHU © D RVIIHYWHY ERQD B VHF DSMWLBEHYRLUHG WR GUDZ DW

VWDWHPHQW FRYHUHG E\ WKHERH/FDUDWH DXGLWRU]V WKURXJKRXW WKH DXGLW :H DOXRBLWRU]V UHSRUW WR WKH U
OLPLWHG DVVXUDQFH UHSRUW KHUHRQ WKH )LQDQFLDO 6WDWHPHQWYV
d ,GHQWLI\ DQG DVVHVV WKH UGLNY¥ GRR\POUMHNVUDRDB LQDGHTXDW
%DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG LQ RXU PLVVWDWHPHQW RI WKH )LQDRSLQDREWRWUY FRR@QWIYXVLRQV DI
YLHZ ODQDJHPHQW]V 5HYLHZ LV LQ DFFRUGDQFH ZKHWKHU GXH WR IUDXG RU HDM®RWN GNYGHR P ®REWDLQHG X
ZLWK WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG SHUIRUP DXGLW SURFHGXUHVRXHVBRAMIRHIWR HSRUW +RZH
WKH 3DUHQW &RPSDQ\ )LQDQFLDO 6WDWHPHQWYV DQG WKRVH ULVNV DQG REWDLQ RAGERQMIVWGLHRIAH ADK F\WW X\WH W K
KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH VXIILFLHQW DQG DSSURSULD V8B UMR) \§ USRRA.SIHOD \E R VALWDVH WF
UHTXLUHPHQWY RI WKH 'DQLVK ,QVXUDQFH %XVLQHVV IRU RXU RSLQLRQ 7KH ULVN RRQRWFEROWHBQLQJ D
$FW H[FHSW IRU WKH UHTXLUHPHQWY UHODWHG WR WKH PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG
VXVWDLQDELOLW\ VWDWHPHQW FI DERYH :H GLG QRW LV KLJKHU WKDQ IRU RQH UH\(XDWXQWHURRFHHEYRUDO® SUHV
LGHQWLI\ DQ\ PDWHULDO PLVVWDWHPHQW LQ IUDXG PD\ LQYROYH FROOXVLBRQG IRRQWWQW RI WKH )LQDQFL
ODQDJHPHQW]V 5HYLHZ LQWHQWLRQDO RPLVVLRQV PLYFEGSEHYHYWDVELRGDORYXUHV

RU WKH RYHUULGH RI LQWHU QD@DREQ O RBRWDWHPHQWY UHSU
XQGHUO\LQJ WUDQVDFWLRQV D
PDQQHU WKDW JLYHV D WUXH D
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d 30DQ DQG SHUIRUP WKH JUBHSSIRIG W' R'@ FERVPSO LD QFHUZIONKWLRQ Rl DQ DQQ X B8 FIRHFR OWQW KDKAH LIV, %5/ WDJJHG

ﬁﬁh'éﬁéi%?ﬁiﬁ%égéi{vﬁo %%ﬁ&\k%’%ﬂ%PMLRQ FRPSOLDQW ZLWK WKH (6() BXGXWBIWLERQVROLGDWHG )LQDQ
HQWLWLHV RU EXVLQHVV X liWWFk'LEiX K%X?&%VXB'DV\WK%(EJLQHQE BY Y BYWP IRWR REWRURBHOVRQDW&H DQQXDO Ut

D EDVLV IRU IRUPLQJ DQ R "bl?ﬁ'él HSURFHGXUHV VKHSHE¥NM %Er’?ﬁ%%ﬁ% WKHVEE QX QD QFHPPOUWMDRY -DQXDU\ W
&RQVROLGDWHG J)LQDQFLDS® \NWFKILT'(?V\W/Kﬁ QRRW¥ RO UHSSL?AJ%&M@UUQ DO REMWHULDO UBVEKPMWIH LIQOFR® B PH DIQE\H

3DUHQW &RPSDQ\ )LQDQFLd BH P QXDUN WH ' ka'e,u() HJXODWLRQ ELDA 8 G HFS@ WHKGH H @ LEGI@Q PHDWH UL D C
DUH UHVSRQVLEOH IRU WKFF‘GV}ZBH’\&'Wiﬂz HB(%WLUWQ/\BRQ zH KONHIREWYLOHG DOG WR ERRSELD QS ZUWKMKBMW (6() 5HIX

DQG UHYLHZ RI WKH DXGLWSHRIPP SHEG I rREPRGG P WHULD PSSRV x GQQEB(SLSFQ(&D?KFH QDWXUH WLPLQJ DQG
SXUSRVHV RI WKH JURXS DYX&WE W# §REPLVVLRQ "HOHIDNHG RHRIX QO MEHREX UBv VHOHRWE B USDESKMUE RQ WKH
VROHO\ UHVSRQVLEOH IRU RXU Dﬁ@LW/KFUSL HRHHDQ 6'-QJEP>JJGLW\V RRAEIHPHOW LQFOXGLQJ WKH DVVHVVPHQW
JRUPDW  (6() SHIXODWLRQ ZKg F{f 4@ i@ R?ﬁ UVRI PDWHULDO GWEBHIDWHUYKRRPHERRSH UV
‘H FRPPXQLFDWH zLWK WKRV ¥ EKBUHREHRW W UHODWHG WR,WK{ BB A \Hﬁ*\f@ RAW K& swkbBivw(6 D) X3RS DDLU 5HY LVLRQV
JRYHUQDQFH UHJDUGLQJ DPF ﬁ%R/‘RWéBW%HQV*WH‘RUf@WN RRG é 25 (VR IUDXG RU H&HBRLR 7KH SURFHGXUHV
SODQQHG VFRSH DQG WLPLQJ JWWJDQXGV\{WDWVRO'—GDVKELEde '-
VLIQLILFDQW DXGLW ILQGLQJIYWRHHEHRQAVHY pRROXELQI QRW

VLIQLILFDQW GHILFLHQFLHV |_ LQWHU DO FROWURO WKDW 7HVW S‘f] ZKHWKHU WKH DQQXDO UHSRUW LV
ZH LGHQWLI\ GXULQJ RXU DX DJHPH W LV UHVSRQVLEOH 4Ry S @@QEQJ L PR IRuPDW

QQXDO UHSRUW WKDW FRPSOLHV ZLWK WK
‘H DOVR SURYLGH WKRVH FKD%WE"‘WF‘?%R?'QLUVQHB¥§RQVLdElz%\1\W>\Lb969WXQGHUVWDQGLQJ RI WKH
ZLWK D VWDWHPHQW WKDW za %DYH@B%E%&% %I NK DQQXD@mﬁJ%%\JéNL Lg%s/ WDJJILQJ Sgﬁﬁ%\h\bp%ﬁng
UHOHYDQW HWKLFDO UHTXLUMP Yo WURO RYHU W, D URFE
LQGHSHQGHQFH DQG WR FRPPXO(EDWRYRRWK wkHP SWOWH R WKR LV SheoLr sFF
DOO UHODWLRQVKLSV DQG RWKHU PDWWHUY WKDW PD\ YDOXDWLQJ WKH FRPSOHWRBHVYV RI WKH L:%s5/
UHDVRQDEO\ EH WKRXJKW wWRYEAHDY REWLRQ DQG DSSOLF WERQRRY SPHURERBbRYWBLGDWHG )LOQDQFLDO
LQGHSHQGHQFH DQG ZKHUH Dsls8°L5r—‘ Y T PREGE QI HIWHRON bR M@N‘&‘/’ﬁ.‘bﬁf GLQJ QRWHYV
WDNHQ WR HOLPLQDWH WKUHDWAP RRREBIHDR B UEKHDRQIOK REL QI WKHUH

HOHPHQWV LQ WKH WD[RQRP\(VRY XA dLQRRE P URSULDWHQHVY RI WKH
JURP WKH PDWWHUV FRPPXQLFORRHEYZDWE R R XLUHG WR éHP\’!‘Bb}\H\?WﬁQﬁ L:%5/ HOHPHQWY VHOHFWHG
FKDUJHG ZLWK JRYHUQDQFH zHMEBWHUHR W RWKRYVQHFHVVDYYRp WKH (6() WD[RQRP\ DQG WKH FUHDWLRQ RI

PDWWHUV WKDW ZHUH RI PRVW VLJQLILFDQFH LQ WKH HIWHQVLRQ HOHPHQWYV ZKH
DXGLW RI WKH )LQDQFLDO 6W%W9\5§‘él\/\9\f’ ® R KHY MR Rt *E)"HQJ?L BW B SV WERS

L
P LW RWRHSG6() wD[R WD
SHULRG DQG DUH WKHUHIRUH W%%VMPBQGVMWHP‘%W@WGDWt‘&H % &é BWBWR X WKRYLVHG 3xEOLF SFF

PQH
‘H GHVFULEH WKHVH PDWWHUV BWRXEGPHHERAN WRYIWHQWHG LQ KXPDQ UHDGDEOH Q
UHSRUW XQOHVV ODZ RU UHIJXO'BWFPRY¥ sBRFoxGHV sxEOLH (YDOXDWLQJ WKH XVH RI DQFKRULQJ RI HIWHQVLRQ
GLVFORVXUH DERXW WKH PDWWHU HPHOWY WR HOHPHQWY LQ WKH (6() WD[RQRP\
d )RU VXFK LQWHUQDO FRQWUR@ RV 0DQDJIHPHQW

GHWHUPLQHYVY QHFHVVDU\ WR HQDEOH WKH
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'OFRPH DQG FRPSUHKHOQVLY

P P
1RWH 1RWH

,QVXUDQFH UHYHQXH 3URILW ORVV IRU WKH SHULRG
,QVXUDQFH VHUYLFH H[SHQVHYV 2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQQRW VXEVHTXHQW
([SHQVHV IURP UHLQVXUDQFH FRQWUDFWV KHOG UHFODVVLILHG DV SURILW RU ORVYV
,QFRPH IURP UHLQVXUDQFH FRQWUDFWV KHOG $FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLRQ S
,QVXUDQFH VHUYLFH UHVXOW 7D[ RQ DFWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQ
,QYHVWPHQW DFWLYLWLHYV
3URILW ORVV IURP DVVRFLDWHYV 2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQ VXEVHTXHQWO\ E
,QFRPH IURP LQYHVWPHQW SURSHUW\ UHFODVVLILHG DV SURILW RU ORVV
,OQWHUHVW LQFRPH DQG GLYLGHQGV ([FKDQJH UDWH DGMXVWPHQWY RI IRUHLJQ HQWLWLHV
9DOXH DGMXVWPHQWYV +HGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV
,QWHUHVW H[SHQVHYV 7D[ RQ KHGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV
$GPLQLVWUDWLRQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LQYHVWPHQW DFWLYLWLHV
,QYHVWPHQW UHWXUQ 7RWDO RWKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH

1HW ILQDQFH LQFRPH H[SHQVH IURP LQVXUDQFH FRQWUDFWY
1HW ILQDQFH LQFRPH H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

IHW LQYHVWPHQW UHVXOW

2WKHU LQFRPH
2WKHU FRVWYV

3URILW ORVV EHIRUH WD]
7D

B3URILW ORVV IRU WKH SHULRG

(DUQLQJV SHU VKDUH
'LOXWHG HDUQLQJV SHU VKDUH
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OWDWHPH

.P

LQWHRGXFWLRQ

JLODQFLDO UHVXOWYV

QW RI

.P

AXVWDI

*RYHIUQDQFH

DELOLW\ VWDWHPRIDWODOQFILDO VWDWHP}

ILQDQFLDO

1RWH
$VVHWYV
,QWDQJLEOH DVVHWYV

1RWH

(TXLW\ DQG OLDELOLWLHV
(TXLW\

2SHUDWLQJ HTXLSPHQW
*URXS RFFXSLHG SURSHUW\

6XERUGLQDWHG ORDQ FDSLWDO

7TRWDO SURSHUW\ SODQW DQG HTXLSPHQW

,QVXUDQFH FRQWUDFW OLDELOLWLHYV

,QYHVWPHQW SURSHUW\

(TXLWN LQYHVWPHQWY LQ DVVRFLDWHYV

S3HQVLRQV DQG VLPLODU REOLJDWLRQV
'"HIHUUHG WD[ OLDELOLWLHV
2WKHU SURYLVLRQV

7TRWDO LQYHVWPHQWY LQ DVVRFLDWHYV

7TRWDO SURYLVLRQV

(TXLW\ LQYHVWPHQWYV
8QLW WUXVW XQLWYV

%RQGV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
5HYHUVH UHSXUFKDVH DJUHHPHQW

$PRXQWV RZHG WR FUHGLW LQVWLWXWLRQV
5HSXUFKDVH DJUHHPHQW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
&XUUHQW WD[ OLDELOLWLHYV

2WKHU GHEW

7TRWDO RWKHU

ILQDQFLDO LQYHVWPHQW DVVHWYV

7TRWDO GHEW

7TRWDO LOQYHVWPHQW DVVHWYV

$FFUXDOV DQG GHIHUUHG LQFRPH

$VVHWYV IURP UHLQVXUDQFH FRQWUDFWV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

2WKHU UHFHLYDEOHYV

7TRWDO UHFHLYDEOHV

&XUUHQW WD[ DVVHWYV
&DVK DW EDQN DQG LQ KDQG

7TRWDO RWKHU DVVHWYV

,QWHUHVW DQG UHQW UHFHLYDEOH
2WKHU SUHSD\PHQWY DQG DFFUXHG LQFRPH

7TRWDO SUHSD\PHQWY DQG DFFUXHG LQFRPH

7TRWDO DVVHWYV

*HQHUDO DFFRXQWLQJ SROLFLHV
5LVN DQG FDSLWDO PDQDJHPHQW
(DUQLQJV SHU VKDUH

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW ¢

5HODWHG SDUWLHYV
6KDUH EDVHG SD\PHQW
JLOQDQFLDO KLIJKOLJKWV

$QQDBHRW
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LROWHQWYV JOWURGXFWLRQ AW LIDWH J\ YLQDOQFIDO UHVXOWY *RYHUQDQFH AXVWDI

YEQr IQDEILOLW\ VWDWHPRD@NQFEI DO VWDWHP |

OWDWHPHQW RI FKDQJHYV L(

.P

5HVHUYH IRU
H[FKDQJH 1RQ 6KDUH
UDWH DGMXYWKHUS5HWDLQBGRSRVIFEQWUROKRMGEHUB®RELWLRQDO

6KDUH FDSLWBI®W UHVHUYHWDUQLQGLYLEHQAQWHUHVW/ U\J7JLHU FDBRWDO HTXLW\

(TXLW\ DW '"HFHPEHU

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
1XOOLILFDWLRQ RI RZQ VKDUHYV
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

,QWHUHVW SDLG RQ DGGLWLRQDO 7LHU
3XUFKDVH DQG VDOH RI RZQ VKDUHV
,VVXH RI DGGLWLRQDO 7LHU FDSLWDO
6KDUH EDVHG SD\PHQW

FDSLWDO

7RWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

(TXLW\ DW '"HFHPEHU

SBURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
1XOOLILFDWLRQ RI RZQ VKDUHV
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

,QWHUHVW SDLG RQ DGGLWLRQDO 7LHU
3XUFKDVH DQG VDOH RI RZQ VKDUHYV
6KDUH EDVHG SD\PHQW

FDSLWDO

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

D ([FKDQJH UDWH DGMXVWPHQWYV RI IRUHLJQ HQWLWLHYV GHGXFWHG +HGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHY DQG 7D[ RQ KHGJLQJ RI FXUUHQF\ L
E7KH FRQWLQJHQF\ IXQG SURYLVLRQV 1RUZHJLDQ 1IDWXUDO SHULOV 3RRO 6ZHGLVK DQG 'DQLVK FRQWLQJHQF\ IXQGV FDQ EH XVHG WR FRYHU ORVVHV L
GLYLGHQGYV 7KH SRVVLEOH SD\PHQW RI GLYLGHQG IURP 7U\J )RUVLNULQJ $ 6 WR'7U\J B RQV LAFHPEHRHG E\ FRQWLQJHQF\ IXQG SURYLVLRQV RI "..

F3URSRVHG GLYLGHQG SHU VKDUH LV FDOFXODWHG DV WKH WRWDO GLYLHDU BWHKE GLYLGHG E\ WKH WRWDO QXPEHU RI VKDUHV DW WKH HQG RI WKH
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LROWHQWYV

OWURGXFWLRQ AWLIDWHJ\

JLODQFLDO UHVXOWYV

*RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

&DVK IORZ VWDWHPHQW

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV
,QVXUDQFH UHYHQXH UHFHLYHG

,QVXUDQFH VHUYLFH H[SHQVHV SDLG

1HW H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV

&DVK IORZ IURP LQVXUDQFH DFWLYLWLHV

 QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
'LYLGHQG UHFHLYHG
&RUSRUDWH WD[HV

2WKHU LQFRPH DQG FRVWYV

7TRWDO FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

&DVK IORZ IURP ,QYHVWPHQW DFWLYLWLHYV

3XUFKDVH VDOH RI HTXLW\ LQYHVWPHQWY DQG XQLW WUXVW XQLWYV

3XUFKDVH VDOH RI ERQGV QHW

3XUFKDVH VDOH RI LQWDQJLEOH DVVHWYV
3XUFKDVH VDOH RI RSHUDWLQJ HTXLSPHQW QHW
$FTXLVLWLRQ VDOH RI DVVRFLDWH

6DOH RI LQYHVWPHQW SURSHUW\

+HGJLQJ RI FXUUHQF\ ULVN

7TRWDO FDVK IORZ IURP LQYHVWPHQW DFWLYLWLHYV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
3XUFKDVH DQG VDOH RI RZQ VKDUHV QHW
6XERUGLQDWHG ORDQ FDSLWDO

'LYLGHQG SDLG

&KDQJH LQ OHDVH OLDELOLWLHV

&KDQJH LQ DPRXQWV RZHG WR FUHGLW LQVWLWXWLRQV

7RWDO FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV QHW
([FKDQJH UDWH DGMXVWPHQW RI FDVK DQG FDVK HTXLYDOHQWYV

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV JURVV

&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

/LDELOLWLHY DULVLQJ IURP ILQDQFLQJ DFWLYLWLHYV

$PRX(
RZHG
6XERUGLQDWHGH

ORDQVY ovwL® 7TRWD

&DUU\LQJ DPRXQW DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV
$PRUWLVDWLRQ

&DVK IORZ

&DUU\LQJ DPRXQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV
$PRUWLVDWLRQ

&DVK IORZ

&DUU\LQJ DPRXQW DW 'HFHPEHU

D KHUHRI LV P.UHFRJQLVHG DV HTXLW\ FI QRWH

-DQXDU\
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RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

*HQHUDO DFFRXQWLQJ SROLFLHYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUH S ®IRHG W B RESFFORIIG D LFHO ZK BMKHWQKRH LPSO FW RQ SURILW RU OR)
$FFRXQWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (8 RQ 'HRHPEHULW LD R® OAKB DGHELMQAWRDRWORQDO FKDQJH
'DQLVK GLVFORVXUH UHTXLUHPHQWY RI WKH 'DQLVK ,QV X )J)OUMNWFKH WPRALKD HW K H R\S HRUD W Q Q X IV® JPHHISRUW S ULRU GLVFOR)
SUHSDUHG E\ OLVWHG ILQDQFLDO VHUYLFHV FRPSDQLHV KXW BSHHG @W UIRRES DQWR. @REFROVUDWLQJI VHIPHQW DQG GL
VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKHIRUZPXMELYH RUGHU RQ ILQDQFLDO UHSRUWYV
SUHVHQWHG E\ LQVXUDQFH FRPSDQLHV DQG ODWHUDO SHQVLRQ IXQGV LVVXHG E\ WKH 'DQLVK )6$
7KH GHWLDUWRIRYKH UHFRJQLWLRQ DQG PHDVXUHPHQW UHEZRPSBRB@WYHRILJ)E B WV KFROXYHWEIYHQ UHVWDWHG DFFRUGLQJC
6WDQGDUGYV DUH DFFRXQWLQJ SROLFLHV KDYH EHHQ DSSOLHG FRQVLVWHQW
d 7KH 'DQLVK )6$]V H[HFXQRWRRIBHG HRU DBHORZUHG WD[ RI
FRQWLQJHQF\ UHVHUYHYV DOORFDWHG IURP XQWD[HG IKEFRKXKQWLQJ UHIJXODWLRQ
,PSOHPHQWDWLRQ RI FKDQJHV WR ,)56 $FFRXQWLQJ 6WDQG
&KDQ@JHQ DFFRXQWLQJ SROLFLHV 7KH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6
7U\J KDV FKDQJHG WKH SUHVHQWDWLRQ RI HIWHUQDOO\ BFFRX Q @ LCYDWSLYRIMQ B\DUHCPS WILGRG W R H D § WHHI® DW LR QDO )LQD
D SDUW RI WKH LQVXUDQFH FRQWUDFW OLDELOLWLHV 7K&RIP@IOMDWH R Q, 5V & X R B W LDRIQAR IPHQRW HWP WRGWP KD DR QWR VRP |
WDLOHG OLQHV ZRUNHUV FRPSHQVDWLRQ 6ZHGLVK SHUVRQDO DFFLGHQW DQG PRWRU WKLUG SDUW\
OLDELOLW\ 7U\J GHILQHV WKH H[WHUQDOO\ JLYHQ LQIODWLROQURBRX D K D CDQRLHD\O/ H G V\M KUIHD VAKHHQUGW KR D@ QG QR VWD
LQVXUDQFH ULVN DFFRUGLQJ WR WKH DFFRXQWLQJ SROLEVPBRORIPHDWHG) 5RU WXH. BHULR GVWH FWDEHIHDQ RQ -DQXDU\
FKDQJHV LQ H[WHUQDOO\ JLYHQ LQIODWLRQ ZDV SUHVHQUPISG AW BO® WK IR I* WRHSOLQH LWHP ,QVXUDQFH
VHUYLFH H[SHQVHV LQ WKH LQVXUDQFH VHUYLFH UHVXOW *RLQJ IRUZDUG FKDQJHV LQ H[WHUQDOO\
JLYHQ LQIODWLRQ DVVXPSWLRQV ZLOO EH FODVVLILHG DV)5® $RF R X QW HQQ LEMDIQGHR) GIVH IV QI G QIAVFHHU ISQFHRWPIHW LR QV QR
H[SHQVH IURP LQVXUDQFH FRQWUDFWY LQ WKH QHW LQY HYRWHQMW QHVEDYWPROORZLQJ WKH XSGDWHG
KHGJLQJ VWUDWHJI\ RI LQIODWLRQ ULVN DFFRXQWLQJ SRQ)LF6 LV FKD\QIGE DMR RE IDGE WL WKGIREXWIH HYJLQDQFLDO 6W
PRGHO DQG WR DYRLG DFFRXQWLQJ PLVPDWFK WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG ,$
LVVXHG WR LPSURYH UHSRUWLQJ RI ILQDQFLDO SHUIRUPDQ
5HVWDWHG 5HSRUWHG UHTXLUHPHQWYV IRU WKH LQFRPH VWDWHPHQW DQG GLVFOR
P &KDOQJIH GHILQHG SHUIRUPDQFH PHDVXUHV 030V ,)56 ZLOO VXSt

QVXUDQFH VHUYLFH H[SHQVHV DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

'QVXUDQFH VHUYLFH UHVXOW 7KH VLIJQLILFDQW UHTXLUHPHQWYV LQWURGXFHG LQ ,)56 D

I1HW ILQDQFH LQFRPH H[SHQVHV IURP LQVXUDQFH FRQWUDFWYV d 3UHVHQWDWLRQ RI WKH LQFRPH VWDWHPHQW LQ WKH IR
1HW LQYHVWPHQW UHVXOW LQYHVWLQJ ILQDQFLQJ WD[HV DQG GLVFRQWLQXHG RSH
3URILW ORVV IRU WKH SHULRG d 1HZ PDQGDWRU\ VXEWRWDOV LQ WKH LQFRPH VWDWHPH

EHIRUH ILQDQFLQJ DQG LQFRPH WD
7TRWDO HTXLW\ QbR Q Q Q [
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RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

*HQHUDO DFFRXQWLQJ SROLFLHVY FRQWLQXHG

7U\J *URXS KDV SUHOLPLQDU\ DVVHVVHG WKH LPSDFW R $WKMH S/AMRIBXEDW BURR SV, )I6B Y H Z30F0Y K B YWRQRHHW WKH FRQGLW
LPSDFW RQ SURILW RU ORVV IRU WKH SHULRG RU HTXLW\ R{HRPSOWPWOHNEDO WKR QY WKH XWRIXSI! 138 FLOO QRW SURGXFH
DVVHVVLQJ WKH SUHVHQWDWLRQDO LPSDFW RI WKH LQFRPHDWW D WRH®W VWD DFRAJ GLYBF WRR/ YMKHH RDO30UAJ KDV WKXV FKR
LQVXUDQFH SRUWIROLR
6LJQLILFDQW DFFRXQWLQJ HVWLPDWHY DQG DVVHVVPHQWYV
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY XQGHU ,)B6WEPRXIQW R Q 1 @ WXOUDGIFHG FRQMTXDEWYV WKHELOLWLHYV DQG
XVH Rl FHUWDLQ FULWLFDO DFFRXQWLQJ HVWLPDWHYV DQ G HBEUMKVHGW RMKGDIHPXSIW MRV W[HRUEMWHF DLV DFFRXQWLQJ HV
MXGJHPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH *URXS]V NVHFRIUDWLRYQ FH-RONBLEW )\ 7R HWRIUHD V7 K8 YAR-IDALDQUHPHQW R LC
PRUH MXGJHPHQW RU FRPSOH[LW\ RU DUHDV ZKHUH DV VXV W LRQV LOF® W VNDLFA-DUMHDL Q WH VU 1 QL QUF DURP KLVWRULFDC
WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH YDULDELOLW\ LQ ERWK WKH WLPLQJ DQG WKH PDJQLWXGH F
d ,QUXUDQFH DQG UHLQVXUDQFH FRQWUDFWV UHI VHFWXRQEHWREA FRYHUDJH SHULRG 6XFK XQFHUWDLQW\ LV GU
d )DLU YDOXH RI ILQDQFLDO DVVHWY DQG OLDELOLWLH VG HOWWK HRK B 8 ¥iF VU LLEH & HVQWIRHPH QW SDWWHUQV DQG IOXFW
d OHDVXUHPHQW RI *RRGZLOO 7UDGHPDUNV DQG &XVW RPWH EINO-DGVR R QWL VIW B W IKFHJO GG\ DLEGG DFWXDULDO DVVXP!
LQ QRWH PDWHULDOO\ IURP WKHVH SURMHFWLRQV ZKLFK FRXOG LPS
WKH HVWLPDWLRQ RI UHFRYHULHV IURP UHLQVXUHUV PD\ E
,QVXUDQFH DQG UHLQVXUDQFH FRQWUDFWYV
7KH 3$$ LV EDVLFDOO\ D VLPSOLILHG YHUVLRQ Rl WKH *00XAK WR \WON E ) KWHIEQW R IMREHWRRHVWLPDWHY WKH DVVXI
FRQGLWLRQV KDYH EHHQ PHW SURYLVLRQV PD\ SURYH WR EH LQFRPSOHWH DQG XQIRUHV
PD\ DULVH ([DPSOHV LQFOXGH FKDQJHV LQ OHJLVODWLRQ
*HQHUDOO\ VSHDNLQJ WKH NH\ GLIIHUHQFHVY EHWZHHQ W&HFWYZRRNW KRBV KHWH RIRHW BD@FEO0BDWKDMW DVVXPSWLRQV |
WKH 3$$ LQYROYHV VLPSOHU FDOFXODWLRQ RI SURYLVLRBVWRPDWHKH UHPDLQLQJ FRYHUDJH SHULRG LQ
OLQH ZLWK WKH SUHYLRXV SROLFLHV DV ZHOO DV IHZHU UHSRUWLQJ UHTXLUHPHQWYV
&ODLPV SURYLVLRQV UHODWH WR UHSRUWHG EXW XQSDLG |
7KH 3%$$ PD\ EH XVHG IRU LQVXUDQFH FRQWUDFWYV ZLWK [DBRYGHW BN BSHUHE® E RV HRE R QHDQG RYLGH DY DVVHVVPHQWYV {
DV WKH HIITHFW RI GLVFRXQWLQJ RQ WKH SURYLVLRQ IRU GRHW i RWOSR E M HV/\P D\S B GQ HRZ\HWIHW\ IMOK R BBBBWLRQ UHJDUG
FDQ DOVR EH XVHG IRU LQVXUDQFH FRQWUDFWV ZLWK D RRENHIXHSWULRG RII BRUB WRD @ ROHWHMWDAR DGGUHVV WKLV
SURYLGHG LW FDQ EH GRFXPHQWHG WKDW PHDVXUHPHQWHRWWRBWGLEDVYHSUR @ LKIL\RQR UDFPRUBISHUWRQ FH +RZHYHU
WKH 3$$ ZLOO QRW SURGXFH D PDWHULDOO\ GLITHUHQW UHAXIOPYD WK ZQ (PO BRXWHKIS R QY GD WRR W& HQD FWRK MK B HYHO RSP |
*00
&KDQJHV LQ WKH IROORZLQJ NH\ DVVXPSWLRQV PD\ FKDQJH
7KH 7U\J *URXS UHFRJQLVHY DOO SROLFLHV ZLWK D FRYHRDWH SHUABG RI RQH \HDU RU OHVV XQGHU
WKH 3$$ 7KH SURGXFW JURXSV &KDQJH RI 2ZQHUVKLS &R QVIWUWXPBMWR®R QR MLEFRXW IVEE FROWWDFW ERXQGDU\
KDYH FRQWUDFWV ZLWK D FRYHUDJH SHULRG Rl PRUH WKD® ROQWHXPEDNWLRBY WERMW OHRKSOVRRIDIJUHIDWLRQ
FRQWUDFWY HOLJLELOLW\ WHVWV KDYH EHHQ FDUULHG R XMDWRXPBSWH\R\Q ¥ KIHERKKHW ADIOH. PR GE YW ORSPHRW DQG
XVLQJ WKH 3$$ KDYH EHHQ PHW d DVVXPSWLRQV DERXW GLVFRXQW UDWHV LQFOXGLQJ DG
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RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

*HQHUDO DFFRXQWLQJ SROLFLHVY FRQWLQXHG

)XOILOPHQW FDVK IORZV FRPSULVH 2Q FRQVROLGDWLRQ LQWUD JURXS LQFRPH DQG FRVWV LQ
d HYWLPDWHV RI IXWXUH FDVK IORZV JDLQV DQG ORVVHV DULVLQJ RQ WUDQVDFWLRQV EHWZHHQ
d DQ DGMXVWPHQW WR UHIOHFW WKH WLPH YDOXH Rl PRHOH\PRQOWMHKG ILQDQFLDO ULVNV UHODWHG WR

IXWXUH FDVK IORZV WR WKH H[WHQW WKDW WKH ILQDQFLDO ULVNV DUH QRW LQFOXGHG LQ WKH
HVWLPDWHYV RI IXWXUH FDVK IORZV ,WHPV RI VXEVLGLDULHV DUH IXOO\ UHFRJQLVHG LQ WKH FF
d DQG D ULVN DGMXVWPHQW IRU QRQ ILQDQFLDO ULVN
&XUUHQF\ WUDQVODWLRQ
7KH H[SHFWHG IXOILOPHQW FDVK IORZV DUH VLPLODUO\ D5SBQAHGL REDWHERY M HQRFHVFERAWHDFWQBGVIRWVHD FK RI WKH
IXQFWLRQDO FXUUHQFLHV DUH '.. 6(. 12. (85 &+) DQG *%3
7KH VHQVLWLYLW\ RI WKH NH\ DVVXPSWLRQV DQG WKH X QROMKIHU L\Y B DY WXPHS WWLRFMWLB QO GG AXHORSPHRWH WUDQVDFWL
RI GLVFRXQW UDWHVY DUH GLVFORVHG LQ QRWH
2Q LQLWLDO UHFRJQLWLRQ WUDQVDFWLRQV LQ IRUHLJQ FX

&RQVROLGDWLRQ FXUUHQF\ XVLQJ WKH H[FKDQJH UDWH DSSOLFDEOH DW WKF

&RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH WUDQVODWHG

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRPSULVHWKKHVIWQ BV®IPLHION VRV D WGP & DMD\O RSIRML\W ISR® @/XWH 7UDQVOL

SDUHQW FRPSDQ\ DQG WKH HQWHUSULVHV VXEVLGLDULH\Q FRRGVWUINRDDVD i BHDWWXGIGSHU WRWX ARPGM RV WP HQ W V

7KH SDUHQW FRPSDQ\ LV UHJDUGHG DV FRQWUROOLQJ DQ HQWHUSULVH ZKHQ LW
d HIHUFLVHV D FRQWUROOLQJ LQIOXHQFH RYHU WKH UH@HF¥RQWRDE®DWLWROHWK® W¥WHWOWDBIQS WLMHELQLWLHYV RI W

TXHVWLRQ WUDQVODWHG XVLQJ WKH H[FKDQJH UDWHY DSSOLFDEOH D\
d LV H[SRVHG WR RU KDV WKH ULJKW WR D YDULDEOH UH@PRRH RD® GWAM LHYHY WRHOW DDOIGWUDQVODWHG XVLQJ WKH
d FDQ H[HUFLVH LWV FRQWUROOLQJ LQIOXHQFH WR DIIHEMUWR®G YDULDEOH UHWXUQ

(QWHUSULVHV LQ ZKLFK WKH *URXS GLUHFWO\ RU LQG L U H FRK®\QK R OWGDMWHEH @/IZIHHQH Q FBEP @ UL \RUIQU KRQ WUDQVODWLRQ D
YRWLQJ ULJKWV DQG H[HUFLVHV VLJQLILFDQW LQIOXHQFH @KRWP B FD &R QMWWRO\O HYU HG | WRHWYKH DWRIXSP\D WMILD QW® DW LR
DV DVVRFLDWHYV

6XFK WUDQVODWLRQ GLIIHUHQFHYV DUH UHFRJQLVHG DV LQF
%DVLV RI FRQVROLGDWLRQ WKH DFWLYLWLHYV DUH GLYHVWHG $00 RWKHU IRUHLJQ FXL
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDHARJBERVHG RQ WKH LQFRE® FLDW DAWDPHIQRH QW YV R
7U\J $ 6 DQG LWV VXEVLGLDULHV 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG E\
FRPELQLQJ LWHPV RI D XQLIRUP QDWXUH 7KH SUHVHQWDWLRQ FXUUHQF\ LQ WKH DQQXDO UHSRUW L\

7KH ILQDQFLDO VWDWHPHQWY XVHG IRU WKH FRQVROLGDWLRQ DUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH
*URXS]V DFFRXQWLQJ SROLFLHV
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RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

*HQHUDO DFFRXQWLQJ SROLFLHVY FRQWLQXHG

(TXLW\ LQYHVWPHQWY LQ *URXS XQGHUWDNLQJV ,QVXUDQFH DQG UHLQVXUDQFH FRQWUDFWYVY DOVR H[SRVH W
7KH SDUHQW FRPSDQ\]V HTXLW\ LQYHVWPHQWYV LQ VXEVLGQBOKXIGW DN YBFRQ QL \FIR® W QBFRHD VX UH G

XVLQJ WKH HTXLW\ PHWKRG 7KH SDUHQW FRPSDQ\]V VKDUH Rl WKH HQWHUSULVHV] SURILWV RU ORVVHYV

DIWHU HOLPLQDWLRQ RI XQUHDOLVHG LQWUD JURXS SURITZRVD DQBLWRNGY HWIHQWHFRIQDRUMB LQVWKM UBERNMUDQFH FF
VWDWHPHQW IRU FODLPV DULVLQJ IURP RQH RU PRUH LQVXUDQFH FRQWL

,Q WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ HTXLW\ LQYQN\KWPKBEGW \FPQW WPHDYKUHG DW WKH SUR UDWD
VKDUH Rl WKH HQWHUSULVHV] HTXLW\ B6XEVLGLDULHV ZL\WNKX0JRE BHWLYG QHHVY) \DX/WBIQVF M DFARGHVDDIF WY DFFRXQWLQJ W
UHFRJQLVHG DW JHUR YDOXH $Q\ UHFHLYDEOHV IURP WKRVH HYWH VSV VW DQRIQZO L MAWHXY XGIRZ@F E\ DMKGH UHLQV XU D Q
SDUHQW FRPSDQ\]V VKDUH RI VXFK QHJDWLYH QHW DVVHWR@WXHQZEHW\WM L\ KW &R PISRQMHEDMW DKUHFK PXVW EH DFFRXQ!
GHHPHG LUUHFRYHUDEOH $FFRXQWLQJ 6WDQGDUG LQVWHDG RI XQGHU ,)56 $IWHU
7U\J DSSOLHV ,)56 WR DOO UHPDLQLQJ FRPSRQHQWV RI W
. WKH QHIJDWLYH QHW DVVHW YDOXH H[FHHGV WKH DPRXQWAJMFHLR®XPOWMYV \8 RHQBRMP DQBOR G 1D RN QN MWLQFW FRPSRQ
UHFRJQLVHG XQGHU SURYLVLRQV LI WKH SDUHQW FRPSD @GRRBIVUB LOVOWDREBHF RRYWUBRFWVYHVREBGIPRQWQLQ SURILW
WR FRYHU WKH OLDELOLWLHV RI WKH UHOHYDQW HQWHUSMWKNWH DUUDQJHPHQWY WKHUH LV D PLQLPXP JXDUDQWHHC
DOZD\V UHFHLYH Z HLWKHU LQ WKH IRUP Rl SURILW FRPPLV
1HW UHYDOXDWLRQ RI HTXLW\ LQYHVWPHQWYV LQ VXEVLG IFIRWVAYDIPWWD® FH® W R QW \LHWWHY SRBVQIHMW RI WKH LQVXUHG +
UHYDOXDWLRQ XQGHU HTXLW\ LI WKH FDUU\LQJ DPRXQW H KDHHGMVFHRNMGVDPRXQWY KDYH EHHQ DVVHVVHG WR EH KLJKC
FRPSRQHQW Rl WKH UHLQVXUDQFH FRQWDFWY DQG DUH Wk
7KH UHVXOWV Rl IRUHLJQ VXEVLGLDULHV DUH EDVHG RQ WRPRR/@HDIWLR @ KL FK KHU HWHPW DEOFRRXBWBERRKW VHSDUDWHO
VWDWHPHQW XVLQJ DYHUDJH H[FKDQJH UDWHV IRU WKH SHULRG XQOHVV WKH\ GHYLDWH VLJQLILFDQWO\
IURP WKH WUDQVDFWLRQ GD\ H[FKDQJH UDWHV ,QFRPH DIQUHVRQWDWQR®RPHVWLF HQWHUSULVHYV
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV DUH WUDQVODW HGFRWPIHQD Q\3K H [ B HRXK\DHW HURPWHM. Q830D BDBPHOARRWUDFWYV DU |
WKH WUDQVDFWLRQ GDWH 6WDWHPHQW RI ILQDQFLDO SRNVQ® IHR §HIQWHIR/VI B R PRIUQHV X Q D\QXEH E 8 DIVUILIHAWIVU HQFRPH D QG
WUDQVODWHG XVLQJ WKH H[FKDQJH UDWHY DSSOLFDEOH PR\QW K B FWWWD VR MAKHUWWRKIDIQ Q DY KIUDA SR VL YD Q@ BHGIDQWFHR PH R U
IURP UHLQVXUDQFH FRQWUDFWV KHOG DQG ,QFRPH IURP L
‘KHQ LW LV DVVHVVHG WKDW WKH SDUHQW FRPSDQ\ QR O RIFIRIRHKONDIMRPMORYO RYHU D VXEVLGLDU\ LW
ZLOO EH WUDQVIHUUHG WR HLWKHU DVVHWV KHOG IRU VDOH RU XQTXRWHG VKDUHV DQG ZKHQ VROG LW ZLOO
EH GHUHFRJQLVHG 3RUWIROLRV RI LQVXUDQFH FRQWUDFWVY WKDW DUH DVVHW
SRUWIROLRYV RI UHLQVXUDQFH FRQWUDFWYV WKDW DUH DVV|
,QVXUDQFH DQG UHLQVXUDQFH FRQWUDFW FODVVLILFDWLRIHVHQWHG VHSDUDWHO\ LQ WKH VWDWHPHQW RI ILQDQFL]
&RQWUDFWV XQGHU ZKLFK 7U\J DFFHSWV VLJQLILFDQW L Q\X¥WRDQ E M HA VR UDBBVKOIDRZIM LITHA WVQU B BD@FMKH UHFRJQ
FRQWUDFWV &RQWUDFWV KHOG E\ 7U\J XQGHU ZKLFK LW DWUD RY FIOX\G N G JIQQ [WKBHIQFD U Q VDQUDQDFERIXQW NI WKH UHODWH (
UHODWHG WR XQGHUO\LQJ LQVXUDQFH FRQWUDFWYV DUH FODVVLILHG DV UHLQVXUDQFH FRQWUDFWV
7U\J LV VXEMHFW WR 6ROYHQF\ ,, FDSLWDO UHTXLUHPHQWV
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1RWHYV

*HQHUDO DFFRXQWLQJ SROLFLHVY FRQWLQXHG

LQVXUDQFH FRQWUDFWY DUH VSOLW LQ OLQH RI EXVLQHVAZH)V VK@ WHKWH EDVLV RI WKH 6ROYHQF\ ,,

UHJXODWLRQ 7KH SXUFKDVH DQG VDOH VXPV RI RZQ VKDUHV DQG GLYLGF
UHWDLQHG HDUQLQJV XQGHU HTXLW\ 2ZQ VKDUHV LQFOXGH
6KDUH FDSLWDO SURJUDPPHY DQG VKDUH EX\EDFN SURJUDPPH

6KDUHV DUH FODVVLILHG DV HTXLW\ ZKHQ WKHUH LV QR REOLJDWLRQ WR WUDQVIHU FDVK RU RWKHU DVVHWYV
&RVWY GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RI HTXBWR EIQNGW XPRIRDWKHD VB OU/KRIQRLZQ MKRUWYV DY FPRQQHFWLRQ
GHGXFWLRQ IURP WKH SURFHHGY QHW RI WD] GLUHFWO\ WR HTXLW\

JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH &DVK IORZ VWDWHPHQW
$VVHWV DQG OLDELOLWLHV RI IRUHLJQ HQWLWLHY DUH UHRRRJORY ¥ROX \GLOQN HWBKFD M KF KDRZ K/ W D W H PIHSBWD LLA/D E OV H Q W H
DW WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH ,QFRPHK D QB ZN[ SHIRK R $MHPW LIUH LWHARIWLYB ® QG ILQDQFLQJ |
XVLQJ WKH DYHUDJH PRQWKO\ H[FKDQJH UDWHYV IRU WKH BOG LG/ K$ B T XULHAVDXCOHALVQY BWI W KH EFHHY @UIHJ DQG HQG RI W
UHFRJQLVHG LQ 2WKHU FRPSUHKHQVLYH LQFRPH :KHQ DQORZWLWD W M FZHRYWQ &K X6 RHHWROGH SDKHHG IRU WKH SDUHQW F
EDODQFH LV WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQWFREWROHLEILWH R F VKK IIDRZUWY BWHIPHQ WQ &DVK IORZV IURP
UHVSHFW RI IRUHLJQ HQWLWLHV LV DOVR RIIVHW LQ RWK B K HARPES URKMRW IFYO-D Y QAR PRH 1Q ROWV BBV W (RH AMKISWY DQG JU
SDUW WKDW FRQFHUQV WKH KHGJH

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV FRPSULVH SD\PF
&RQWLQJHQF\ IXQG UHVHUYHV DQG VDOH RI LQWDQJLEOH DVVHWY SURSHUW\ SODQW DQC
&RQWLQJHQF\ IXQG UHVHUYHV DUH UHFRJQLVHG DV SDUWDRIGRMKIRYV U\M V HUL YWV PUMHGH W H MWL W KKH. R Q V
UHVHUYHV PD\ RQO\ EH XVHG ZKHQ VR SHUPLWWHG E\ WKH 'DQLVK )LQDQFLDO 6XSHUYLVRU\
$XWKRULW\ DQG ZKHQ LW LV IRU WKH EHQHILW RI WKH SR&D\FKKIPPRENUVYRPKH QBQEHQUDIFWRPMULOHIW ERPSULVH FKDQJ
IXQG UHVHUYHV LQFOXGH SURYLVLRQV IRU WKH 1RUZHJL V& DDAV K D B DWHQ IDA\G 3RHRMD WG FIRMXMM DV ZHOO DV WKH UD
UHVHUYH 7KH 'DQLVK DQG 6ZHGLVK SURYLVLRQV FRPSULEHDARM@WLEQHEW M QBMKHURYPH@WWRI GLYLGHQGYV
'"HIHUUHG WD[ RQ WKH 1RUZHJLDQ DQG 6ZHGLVK FRQWLQJHQF\ IXQG UHVHUYHV LV GHGXFWHG LQ WKH
DPRXQWV SUHVHQWHG &DVK DQG FDVK HTXLYDOHQWY FRPSULVH FDVK DQG GHPDQ

$GGLWLRQDO 7LHU FDSLWDO SJWKHU

BHUSHWXDO $GGLWLRQDO 7LHU FDSLWDO ZLWK GLVFUHWk%%M%H@NW#QW§#@MV\bQQ%LS\PF-L&FE\B"ﬁeq_éVZKROH C
UHFRJQLVHG DV HTXLW\ IRU DFFRXQWLQJ SXUSRVHYV &RU\V\NB%%%GL?Q\‘?%OISPLRQ( WQ/HNHVYH éHQ&l—U/RX GHG DQG FRQVHT
UHODWLQJ WR WKH LVVXH RI 3BHUSHWXDO $GGLWLRQDO 7 Ik x \HU H%&R\HQW AV FRYECHRG V%lﬂJl?(E/\F@\XQWLQJ
SXUSRVHV ,QWHUHVW LV GHGXFWHG IURP HTXLW\ DW WKH WLPH R \PHQW

LYLGHQGYV 5HIHU WR WKH QRWHYV LQ WKH )LQDQFLDO 6WDWHPHQWYV IR/
BURSRVHG GLYLGHQG LV SDUW RI HTXLW\ XQWLO SD\PHQW
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1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW

5LVN PDQDJHPHQW LQ 7U\J

7KH 6XSHUYLVRU\ %RDUG GHILQHV WKH EDVLV IRU WKH ULVN DSSHWLWH WKURXJK WKH EXVLQHVV PRGHO

DQG WKH FXUUHQW VWUDWHJI\ 7KH 6XSHUYLVRU\ %RDUG KDV UHJXODWHG WKH PDQDJHPHQW RI ULVN
DFWLYLWLHV WKURXJK SROLFLHV DQG JXLGHOLQHV WR WKH EXVLQHVV VXSSRUWHG E\ XQGHUO\LQJ EXVLQHVV
SURFHVVHV DQG D SRZHU Rl DWWRUQH\ VWUXFWXUH 7KH FRPSDQ\]V ULVN PDQDJHPHQW IRUPV WKH

EDVLV IRU WKH ULVN SURILOH EHLQJ LQ OLQH ZLWK WKH VSHFLILHG ULVN DSSHWLWH DW DOO WLPHV 7U\J]V ULVN
SURILOH LV FRQWLQXRXVO\ PHDVXUHG TXDQWLILHG DQG UHSRUWHG WR WKH PDQDJHPHQW DQG WKH
6XSHUYLVRU\ %RDUG

,Q 7U\J ZH KDYH DGRSWHG D WKUHH OLQHY JRYHUQDQFH PRGHO DFURVV WKH RUJDQLVDWLRQ 7KLV LV
WR HQVXUH UREXVW JRYHUQDQFH DQG HIIHFWLYH FRPPXQLFDWLRQ EHWZHHQ WKH EXVLQHVYV DUHDV
NH\ IXQFWLRQ DQG LOQWHUQDO DXGLW DV ZHOO DV UHSRUWLQJ WR WKH 6XSHUYLVRU\ %RDUG DQG WKH
6XSHUYLVRU\ %RDUG]V 5LVN &RPPLWWHH

d VW OLQH LV WKH %XVLQHVV 0DQDJHPHQW
d QG OLQH LV &RPSOLDQFH $FWXDULDO DQG 5LVN ODQDJHPHQW IXQFWLRQ
d UG OLQH LV ,QWHUQDO $XGLW DQG ,QWHUQDO $XGLW IXQFWLRQ

7TKH VW OLQH FRQVLVWY RI WKH %XVLQHVYV ODQDJHPHQW

7KH EXVLQHVYV DUHDV DQG JURXS IXQFWLRQV DUH UHVSRQVLEOH IRU WKH GDLO\ ULVN PDQDJHPHQW DQG
IRU FDUU\LQJ RXW HYHU\ GD\ ZRUN EDVHG RQ 7U\J]V SROLFLHV DQG LQVWUXFWLRQV UHJDUGLQJ WKH
PDQDJHPHQW RI ULVNV DQG DUH UHVSRQVLEOH IRU EHLQJ FRPSOLDQW ZLWK ERWK LQWHUQDO DQG
HIWHUQDO UHTXLUHPHQWY 7KLV PHDQV WKDW WKHUH PXVW EH SURFHGXUHY DQG JXLGHOLQHYV LQ SODFH
IRU YLWDO DUHDV DQG WKDW LQWHUQDO FRQWUROV DUH FDUULHG RXW LQ VXFK D ZzD\ WKDW ULVNV DUH
LGHQWLILHG LQ D WLPHO\ PDQQHU DQG QHFHVVDU\ ULVN PLWLJDWLRQ DFWLYLWLHY DUH LPSOHPHQWHG

7KH QG OLQH FRQVLVWYV RI WKH &RPSOLDQFH $FWXDULDO DQG 5LVN ODQDJHPHQW IXQFWLRQ

7KH FRPSOLDQFH IXQFWLRQ LV DQ LQGHSHQGHQW IXQFWLRQ LQ WKH VHFRQG OLQH RI GHIHQVH ZLWK WKH
UHVSRQVLELOLW)\ IRU PRQLWRULQJ FRQWURO DQG UHSRUWLQJ RI FRPSOLDQFH ULVNV RXWVLGH RI WKH GD\
WR GD\ RSHUDWLRQV DQG VXSSRUWLQJ WKH 6XSHUYLVRU\ %RDUG DQG WKH ([HFXWLYH %RDUG DQG
PDQDJHPHQW ZLWK DVVHVVLQJ DQG UHSRUWLQJ RQ FRPSOLDQFH 7KH NH\ UHVSRQVLELOLW\ RI WKH
DFWXDULDO IXQFWLRQ LV WR HQVXUH DQG DVVHVV WKH DGHTXDF\ RI WKH SURYLVLRQV

7KH ULVN PDQDJHPHQW IXQFWLRQ LV UHVSRQVLEOH IRU WKH IDFLOLWDWLRQ DQG PRQLWRULQJ RI

HITHFWLYH ULVN PDQDJHPHQW SUDFWLFHY DQG UHSRUWLQJ RI DGHTXDWH ULVN UHODWHG LQIRUPDWLRQ
WKURXJKRXW WKH RUJDQLVDWLRQ
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5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

YLQDOQFIDO UHVXOWY *RYHUQDQFH AXVWDIQDELOLW\ VWDWHPRID@NQFI DO VWDWHP !

LR 7w

7KH ULVN PDQDJHPHQW IXQFWLRQ HQVXUHV D FRQVLVWHQW VNS SURPH B \&R LWL VAR PG B Q WWQ FIHF B WILRHU DIFQUR WWKH 6 HQLR L
WKH RUJDQLVDWLRQ ULVN DVVHVVPHQW RI WKH PRVW VLIWXHLFEDBWLQLYNM DMKHIKRBPOMWYHOHDQG UHSRUWLQJ
WR WKH 6XSHUYLVRU\ %RDUG

7KH 6XSHUYLVRU\ %RDUG]V 5LVN &RPPLWWHH ZDV HVWDEO

JXUWKHUPRUH WKH IXQFWLRQ SUHSDUHYV VSHFLILF UHF R PPH@OED MG RVQRS L RVUBIOHD \8 L R BXW R HKD MIKWRDI&R XJKO\ EHIRUH Gl

PDQDJHPHQW UHLQVXUDQFH

LOQYHVWPHQW ULVN PDQDJHPHQW DQG PRUH

&DSLWDO PDQDJHPHQW

7KH IXQFWLRQV LQ WKH VHFRQG OLQH PXVW KDYH DQ RYHUNUHZ RD FEXVDQ HFA\DWQ BURFH Y WHL/VDEDS/ HGVRIY WKH NH\ EXVLC
DFURVV WKH RUJDQLVDWLRQ

:KDW ULVN SURILOH GRHV 7U\J ZDQW"
%XVLQHVV PRGHO

6WUDWHJ\

3ROLFLHV

+RZ LV WKLV VXSSRUWHG"
7DFWLFDOO\

3ROLFLHV

&DSLWDO SODQ /LPLWDWLRQYV
&RQWLQJHQF\ SODQ L, QVWUXFWLRQV
$OORFDWHG EPSWWQIHQF\ SODQV

2SHUDWLRQDOO\
JUDPHZRUNYV

+RZ LV WKH DFWXDO ULVN St
7DFWLFDOO\

5LVN UHSRUWYV &DSL\
,QWHUQDO FRQWUROV 6

d $ VROLG FDSLWDO EDVH VXSSRUWLQJ ERWK WKH VWDW
UDWLQJ IURP ORRG\]V
d 6XSSRUW RI D VWHDGLO\ LQFUHDVLQ®D QREILGQDL® G DY LB5 H
SD\RXW UDWLR LQ WKH LQWHUYDO RI RSHUDWLQJ
7U\J]V FDSLWDO EDVH FXUUHQWO\ FRQVLVW RI 7LHU DQG
DQG VXERUGLQDWHG ORDQV

7KH FDSLWDO EDVH LV FRQWLQXRXVO\ PHDVXUHG DJDLQVW
EDVHG RQ 7U\J]V SDUWLDO LQWHUQDO PRGHO ZKHUH LQVX
LOQWHUQDO PRGHO ZKLOH RWKHU ULVNV DUH GHVFULEHG X

7KH PRGHO GHWHUPLQHYV 7U\J]V UHTXLUHG FDSLWDO ZLWK
KRUL]JRQ ZKLFK PHDQV WKDW 7U\J ZLOO EH DEOH WR IXOIL
7KH SDUWLDO LQWHUQDO PRGHO KDV EHHQ XVHG IRU VHYH
'DQLVK )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ ')6% LQ 'HFHI
ZDV ODVW DSSURYHG E\ ")6$ LQ 2FWREHU

ORQLWRULQJ RI WKH FDSLWDO EDVH DOVR LQYROYHV FDSL
EXVLQHVY SODQV ZLWKLQ WKH VWUDWHJILF SODQQLQJ SHU

7KH UG OLQH FRQVLVWYV RI ,QWHUQDO $XGLW DQG ,QWHURQRRPSPHBIW2XRBEWRDQOG 6ROYHQF\ $VVHVVPHQW 256$%

7KH WKLUG OLQH PXVW HQVXUH DQ LQGHSHQGHQW DQG REMNHF WAL YK B XFARAS RdD WK IR RP IR Q NVR WG R'QRIYYHQF\ DVVHVVP
LQWHUQDO FRQWUROV ULVN PDQDJHPHQW DQG JRYHUQD GRH GHIRFAIVY HXYK L RRV HRYQBPIH P XEMWwUHBB WY W DVVHVY DO
LQGHSHQGHQWO\ WR WKH 6XSHUYLVRU\ %RDUG DQG WR LWW\$Ki$ HYSKRRABLWWHHKH 2563 UHSRUW DOVR FRQWDLQV DQ

FDOFXODWLRQ RI VROYHQF\ FDSLWDO UHTXLUHPHQW LV UH
7KH 6XSHUYLVRU\ %RDUG KDV RUJDQLVHG WKHLU RZQ 5LVUKRPBHWWHH FRQVLVWLQJ RI PHPEHUYV

RI WKH 6XSHUYLVRU\ %RDUG ,Q DGGLWLRQ WR WKHVH PHPEHUV WKH &KLHI )LQDQFLDO 2IILFHU &KLHI
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JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

7o e

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

7U\J]V ULVN DFWLYLWLHYV DUH LPSOHPHQWHG YLD FRQWLQXREYHGEMM @OWHDWMHPHQ W \S URRPHWQMVR QKNUH RI1 '.. P IRU
WKH PDLQ UHVXOWYV DUH UHSRUWHG WR WKH 6XSHUYLVRU\ %RO UKQIMYGW.RAH SUNWHHRERFPRYWMHD GMYVFHGKHR D PD[LP
\HDU 7KHUHIRUH WKH 256% UHSRUW LV DQ DQQXDO VXPPDU\KRZHXYAHR RPVQIDWVVERILBRP RMUKHVH P IRU FHUWDLQ ERQ

SURFHVVHYV

,QVXUDQFH ULVN

d 2WKHU /LQHV 7KHUH LV DOVR UHLQVXUDQFH FRYHUDJH
' P

7KH XVH RI UHLQVXUDQFH LQWURGXFHV FRXQWHUSDUW\ UL

,QVXUDQFH ULVN FRPSULVHV WZR PDLQ W\SHV RI ULVNV 8QGHYZWLWhEJHIRY N PIQBy ¥ BN B Y YL QIKUWYINWDEOH UDWLQJV

6HQVLWLYLW\N DQDO\VLYV

WKH 6XSHUYLVRU\ %RDUG

&RQFHQWUDWLRQ RI XQGHUZULWLQJ ULVN

(ITHFW RI FKDQJH LQ

&RPELQHG UDWLR SHUFHQWDJH SRLQW
/IDUJH VLQJOH ORVV

&DWDVWURSKH HYHQW

8QGHUZWILLWNQJ

8QGHUZULWLQJ ULVN UHIHUV WR WKH SRVVLELOLW\ WKDWO%(S\E{Q)&USD
FRYHU FRPSHQVDWLRQV DQG RWKHU FRVWV UHODWHG WR WKH_ QY
SULPDULO\ PDQDJHG WKURXJK WKH FRPSDQ\ V LQVXUDQFHL %9
6XSHUYLVRU\ %YRDUG DQG LPSOHPHQWHG YLD EXVLQHVV S&J\ﬁlfklﬂ
7U\J DVVHVVHV XQGHUZULWLQJ ULVN XVLQJ LWV FDSL"\/DO7

LOQVXUDQFH SURGXFWYV

7KH JHRJUDSKLFDO FRQFHQWUDWLRQ RI WKH *URXS V OLDE
EHORZ 7KH GLVFORVXUH LV EDVHG RQ WKH FRXQWULHV ZK

'"HQPDUN6ZHGHQ1RUZD\ 2WKHU 7RWDO

5HLQVXUDQFH LV HPSOR\HG WR PLWLIJDWH XQGHUZULWLQJQFRPM BKRWHFWLRMQQRW EH VXIILFLHQWO\
UHGXFHG WKURXJK VWDQGDUG GLYHUVLILFDWLRQ $V RI 0oRWQXWD U\ WKH PDLQ FRPSRQHQWYV RI

7U\J V UHLQVXUDQFH SURJUDP LQFOXGH

B3URSHUW\

d /DUJH &ODLPV 7U\J LV SURWHFWHG E\ UHLQVXUDQFH R/QpE ®HW\ULVN EDVLV IRU ODUJH FODLPV
LQFLGHQWY LQYROYLQJ GDPDJH WR EXLOGLQJV DQG FRQUWH®ORWY EXVLQHVV LQWHUUXSWLRQ 7KH
UHWHQWLRQ IRU WKHVH ODUJH FODLPV LV '.. P ZRWDO

d ODMRU (YHQWY OLNH QDWXUDO SHULOV

JRU VLIQLILFDQW LQFLGHQWY LQYROYLQJ GDPDJH WR

EXLOGLQJY DQG FRQWHQWYVY EXVLQHVV LOQWHUUXSWLRQ HWF 7U\J V UHLQVXUDQFH SURJUDP RIIHUV
SURWHFWLRQ IRU ORVVHV GHILQHG E\ WKH 6ROYHQF\ ,, 6WDQGDUG 6FHQDULR HTXLYDOHQW WR D
LQ \HDU HYHQW 7KH UHWHQWLRQ IRU VXFK HYHQWYV LV ".. P
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5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

5HVHUYLQJ ULVN

5HVHUYLQJ ULVN UHODWHV WR WKH ULVN RI 7U\J]V LQVXUDQFH SURYLVLRQV EHLQJ LOQDGHTXDWH 7KH
6XSHUYLVRU\ %YRDUG OD\V GRZQ WKH RYHUDOO IUDPHZRUN IRU WKH KDQGOLQJ RI UHVHUYLQJ ULVN LQ WKH
LQVXUDQFH SROLF\ ZKLOH WKH RYHUDOO ULVN LV PHDVXUHG LQ WKH FDSLWDO PRGHO 7KH XQFHUWDLQW\
DVVRFLDWHG ZLWK WKH FDOFXODWLRQ RI FODLPVY UHVHUYHV DIIHFWV 7U\J]V UHVXOWYV WKURXJK WKH UXQ RII
RQ UHVHUYHV

/IRQJ WDLOHG UHVHUYHV LQ SDUWLFXODU DUH VXEMHFW WR LOQOWHUHVW UDWH DQG LQIODWLRQ ULVN ,QWHUHVW UDW
ULVN LV KHGJHG E\ PHDQV RI 7U\J]V PDWFK SRUWIROLR ZKLFK LV DOLJQHG WR WKH GLVFRXQWHG FODLPV

UHVHUYHVY ,Q RUGHU WR PDQDJH WKH LQIODWLRQ ULVN RI FODLPVY UHVHUYHV 7U\J KDV PLWLJDWHG WKH
LQIODWLRQ ULVN WKURXJK JHUR FRXSRQ LQIODWLRQ VzZDSV 7U\J GHWHUPLQHVY WKH FODLPV UHVHUYHV YLD
VWDWLVWLFDO PHWKRGV DV ZHOO DV DVVHVVPHQWY RI LQGLYLGXDO FODLPV

$W WKt G ®RWJI]V FODLPV UHVHUYHV QHW RI UHLQVXUDQFH WRWDOOHG ".. P ..
P LQ ZLWK DQ DYHUDJH GLVFRXQWHG GXUDWLRQ RI DSSUR[LPDWHO\ \HDUV
\HDUV LQ DQG DYHUDJH GXUDWLRQ XQGLVFRXQWHG \HDUV \HDUV LQ

6HQVLWLYLW\N DQDO\VLYV

FKDQJH LQ LQIODWLRQ RQ SHUVRQ UHODWHG OLQHV RI EXVLQHVV
HUURU LQ WKH DVVHVVPHQW RI ORQJ WDLOHG OLQHV RI EXVLQHVV
ZRUNHUV FRPSHQVDWLRQ PRWRU OLDELOLW\ OLDELOLW\ DFFLGHQW
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5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

/ILDELOLW\ IRU LQFXUUHG FODLPV /,&
*URVV '..P 7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV
(QG RI \HDU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

3URYLVLRQV EHIRUH GLVFRXQWLQJ HQG RI \HDU
'LVFRXQWLQJ

5HVHUYHV IURP DQG SULRU \HDUV

*URVV SURYLVLRQV IRU FODLPV HQG RI \HDU

'"HEW UHODWHG WR /LDELOLW\ IRU LQFXUUHG FODLPV /,& DQG
RWKHU LQVXUDQFH OLDELOLWLHV

7KH DPRXQWYV LQ IRUHLJQ FXUUHQF\ LQ WKH WDEOH DUH WUDQVODWHG WR '.. XVLQJ WKH H[FKDQJH UDWH DW '"HFH

SQUMBHSRW ) 70J$ 6) _



LROWHQWYV JOWURGXFWLRQ AW LIDWH J\ YLQDOQFIDO UHVXOWY *RYHUQDQFH AXVWDIQDELOLW\ VWDWHPRID@NQFI DO VWDWHP !

1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

$VVHW IRU LQFXUUHG FODLPV $,&

&HGHG EXVLQHVV '..P 7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV
(QG RI \HDU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU
\HDU ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

5HFRYHUDEOH EHIRUH GLVFRXQWLQJ HQG RI \HDU
'"LVFRXQWLQJ

5HVHUYHV IURP DQG SULRU \HDUYV

5HFRYHUDEOH IRU FODLPV HQG RI \HDU

5HFHLYDEOH UHODWHG WR $VVHW IRU LQFXUUHG FODLPV $,&

7KH DPRXQWV LQ IRUHLJQ FXUUHQF\ LQ WKH WDEOH DUH WUDQVODWHG WR '.. XVLQJ WKH H[FKDQJH UDWH DW '"HFH

SQUMBHSRW ) 70J$ 6) _



LROWHQWYV

OWURGXFWLRQ AWLIDWHJ\

1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

/ILDELOLW\ IRU LQFXUUHG FODLPYV

1HW RI UHLQVXUDQFH '..P

JLODQFLDO UHVXOWYV

*RYHIUQDQFH

/,& DQG $VVHW IRU LQFXUUHG FODLPV $,&

AXVWDI

R

7TRWDO

(VWLPDWHG DFFXPXODWHG FODLPV

(QG RI
\HDU
\HDU
\HDU
\HDU
\HDU
\HDU
\HDU
\HDU
\HDU

\HDU ODWHU

\HDU

ODWHU
ODWHU
ODWHU
ODWHU
ODWHU
ODWHU
ODWHU
ODWHU
ODWHU

&XPXODWLYH SD\PHQWYV WR GDWH

3URYLVLRQV EHIRUH GLVFRXQWLQJ HQG RI \HDU
'LVFRXQWLQJ

5HVHUYHV IURP
/ILDELOLW\ IRU LQFXUUHG FODLPYV

DQG SULRU \HDUV

/,& DQG $,& HQG RI \HDU

7KH DPRXQWYV LQ IRUHLJQ FXUUHQF\ LQ WKH WDEOH DUH WUDQVODWHG WR "..

(LRSD \LHOG FXUYHV XVHG RQ DOO FRQWUDFWVY PHDVXUHG XQGHU 3%$%

XVLQJ WKH H[FKDQJH UDWH DW '"HFH

&XUUHQF\

\HDU

\HDUV

\HDUV

\HDUV

\HDUV

\HDU

\HDUV

\HDUV \HDUV \HDUV

6(.
12.

$QQDBHRW

J703$ 6) _



RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

,QYHVWPHQW ULVN
7KH RYHUDOO IUDPHZRUN IRU PDQDJLQJ LQYHVWPHQW ULV6I\I_| VLG R € R DK L §X SHUYLVRU\ %RDUG LQ
7U\J]V LQYHVWPHQW SROLF\ ,Q RYHUDOO WHUPV 7U\J]V LQYHVWPHQW SRUWIROLR LV GLYLGHG LQWR D
PDWFK SRUWIROLR DQG D IUHH SRUWIROLR 7KH PDWFK SROWHROYW FRYBHVSRQGY WR WKH YDOXH RI WKH
GLVFRXQWHG LQVXUDQFH FRQWUDFWYV OLDELOLWLHV ZLWK/MWEKW RIXU$SRVHHRY K HG § R®/H WHVYY IFFWHUHVW UDWH
VHQVLWLYLW\ DV FORVHO\ DV SRVVLEOH 7U\J LV PRQLWRI2LQJ DQG PDQDJLQJ WKH ULVN RI WKH *URXS]V

LOWHUHVW UDWH ULVN RQ D GDLO\ EDVLV ,PSDFW RI LQWHUHVW EHDULQJ VHFXULWLHYV
+LJKHU GLVFRXQWLQJ RI LQVXUDQFH FRQWUDFWY OLDELOLWLHYV
7KH ITUHH SRUWIROLR LV VXEMHFW WR WKH IUDPHZRUN GH LHQHKSI IBFW RH LEQOWSHIB Y W RRW Ho RIDAKG W <
WKH LQYHVWPHQW SROLF\ 7KH VWUDWHJI\ RI WKH IUHH SRUhWIROLR LV WR VXSSRUW 7U\J V GLY SROLF\
DQG 522) WDUJH\ WL KHVWEPGHRW SURSHUWLHY DFFRXQ SGDH?VURI LQWH%E\QV)&GEIH%ULQJ vHEXULw LS

SURSHUW LQ RI WKH WRWDO LQYHVWPHQW DVVHWYV
+LJKHU GLVFRXQWLQJ RI LQVXUDQFH FRQWUDFWYV OLDELOLWLHYV

7U\J RSHUDWHV LWV LQVXUDQFH EXVLQHVV LQ RWKHU FxUOBWHSHHTY Bk oY B3 YWk YR YR Y P 7 un

WKHUHIRUH H[SRVHG WR FXUUHQF\ ULVN 7U\J LV SULPDULO\ #ESRYH W RUIOXFWXDWLRQV LQ W {HU
6FDQGLQDYLDQ FXUUHQFLHV GXH WR LWV RQJRLQJ LQV XU DBk v RWILY W MUHMY BB/ 00 RiZ A KRRV LHV QFH
UHYHQXH DQG JURVYVY FODLPV LQ RWKHU FXUUHQFLHV FDXVMH®BWXERROWLOY KRH Q& V XUttt ARMWUDFWY OLDELOLWLHV
UHDVRQ RWKHU ULVN PLWLIJDWLRQ PHDVXUHV DUH QRW UHTMLHHGFWRKI WaW Y bH D WWIHWAVEHM  +R WK H

SDUW RI WDQJLEOH HTXLW\ KHOG LQ RWKHU FXUUHQFLHVY WKDQ 'DQLVK NURQHU ZLOO EH H[SRV
FXUUHQF\ ULVN 7KLV ULVN LV WR D ODUJH GHJUHH KHGJHG@ R '\DP® WFIMR VY P BEHRA WRWIHE Y HXYWOWH H[SRVXUH

VZDSV GHFOLQH LQ HTXLW\ PDUNHW UHODWHG WR UHDO HVWDWH H[SF

&XUUHQF\ PDUNHW
,Q DGGLWLRQ WR WKH DERYH PHQWLRQHG ULVNV 7U\J LV H[)é_l:v’v\(HG WR FUHGLW FRXQWHUSDUW

FRQFHQWUDWLRQ ULVN 7KHVH ULVNV SULPDULO\ UHODWH WRLZW\HY LQ % HERWYR é'@)@’uuh&“ﬁ[#’@%ww RIYSLFuHoDwWLY H
DQG (XURSHDQ JRYHUQPHQW DQG PRUWJIDJH ERQGV 7KHVH UJMNY QU RAYRWPHQADIHG WKUR

WKH LQYHVWPHQW SROLF\ DQG WKH IUDPHZRUN IRU UHLQV H/DLQ’ BF%F—IQLF%FF@&&JN\I&SIWLHQé/ '_qu_%ﬁl F\

,QVXUDQFH VHUYLFH UHVXOW SHU \HDU
,PSDFW RI FKDQJH LQ 12. H[FKDQJH UDWHV UHODWLYH WR "..
,PSDFW RI FKDQJH LQ 6(. HIFKDQJH UDWHVY UHODWLYH WR '

SQUMBHSRW ) 70J$ 6) _



LROWHQWYV JOWURGXFWLRQ

1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

AW ILIDWHJI\

*RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

LR 7o e

7KH QRWHVY EHORZ DUH EDVHG RQ 7U\J V LQYHVWPHQW SRYWHEDWRUHMN XGLQJ WKH H[WHUQDO

FXVWRPHUV VKDUH LQ ,Q HIWHUQDO FXVWRPHUV VKDUH DPRXQW WR '.. P
b %RQG SRUWIROLR E\ UDWLQJV '..P "..P
%RQGYV SRUWIROLR LQFOXGLQJ LOQWHUHVW GHULYDWLYHYV i2$
'XUDWLRQ \HDU RU OHVV $
'XUDWLRQ \HDUV % % %
'XUDWLRQ \HDUV % %
'XUDWLRQ PRUH WKDQ \HDUV % RU ORZHU
7TRWDO ZRWDO
'XUDWLRQ

S5HLQVXUDQFH EDODQFHYV

(TXLW\ LQYHVWPHQWYV

(TXLW\ H[SRVXUH LQFOXGLQJ VKDUH GHULYDWLYHV
HI[SRVXUH WRWDOV '.. P .. LQ 8QOLVWHG H
HVWLPDWHG PDUNHW SULFH

([SRVXUH WR FXUUHQF\ ULVN

$VVHWV DQG $VVHWV DQG
GHEW +HGJH([SRVXUH GHEW +HGJH([SRVXUH

86"
(8®
x93
12.

6(.
2WKHU
7RWDO

D'XH WR FRUUHODWLRQ EHWZHHQ "..

$$% WR $

7KH PD[LPXP H[SRVXUH WR FUHGLW UDRDFRXQWPWMRHLQV XRIDQ
.. P LQ Q PDQDJHPHQW SHUIRUPHG LPSDLUPHQ
IURP UHLQVXUDQFH FRQWUDFWYV 7KH WRWDO QHW LPSDFW
IRU DPRXQW WR '.. P '.. PLQ

5HLQVXUDQFH LV FHGHG DFURVY DOO JHRJUDSKLF DUHDYV 1
VLIQLILFDQW FRQFHQWUDWLRQ RI FUHGLW ULVN ZLWK DQ\

$W '"HFHPEHU WKH PD[LPXP H[SRVXUH WR FUHGLW UL
DPRXQW WR '.. P .. P LQ ZKLFK SULPDULO\ UHC
UHFHLYDEOH IRU LQVXUDQFH VHUYLFHYVY ZKLFK WKH *URXS

DQG (85 WKH H[SRVXUH OLPLW LV KLIKHU WKDQ DOO RWKHU FXUUHQFLHYV

SQUMBHSRW ) 70J$ 6) _



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRD@WDOQFL

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

12

O VWDWHPI

2WKHU ULVNYV

2SHUDWLRQDO ULVN 6WUDWHJILF ULVN

2SHUDWLRQDO ULVN UHODWHY WR HUURUV RU IDLOXUHV LTK HQMWIDQ\DHDI ISFJ R E M 8 XLWHW K HJ D X'BN RU HKOIRWVG/REZYQ RIUHV X O W
LQIUDVWUXFWXUH ,7 VHFXULW\ DQG VLPLODU IDFWRUV LQAOXEWHEJILRBRYVNVRQURRYRBEXVERWKQEXYLQHVY WUDQVDF\
DGHTXDWH FRQWURO HQYLURQPHQW IRU LWV RSHUDWLRQSDWUR/©HWVJD@G RSHUIHELRQDIOHW. ¥R QGLWURBDWLFH\JI]V VW
WKLV ZRUN LV RUJDQLVHG E\ PHDQV Rl SURFHGXUHV FR QBMSRIMW D\QREU I X4 REBHDGE Q I VF PRYWHIUERO OMDKER UDWLRQ ZLWK WK
YDULRXV DVSHFWV Rl WKH *URXS]V RSHUDWLRQV 7KH 6XSHUYDWRUYL B6 B R YV GWGEIRIQ QWYX HVKW IRDW M DIFOGHFLVLRQV DUH \
IUDPHZRUN IRU PDQDJLQJ RSHUDWLRQDO ULVN LQ 7U\J]V LIWWNDRV LRI & KR WVIMQSRW UPWHIE WR WKH]V 6 XSHUYLVRU\ %
,QIRUPDWLRQ 6HFXULW\ 3ROLF\

&RPSOLDQFH ULVN

$ VSHFLDO FULVLVY PDQDJHPHQW VWUXFWXUH LV VHW XS V&RFQHQQL%%@ \NE@NHI_Y\I/-IQ)_QIdPLOé_MVO%KBW [;Lb\lid'YLlé%FLDO

E\ PDMRU FULVLV PDQDJHPHQW VHW XS DQG IUDPHZRUN &RPSOLDQFH ULVN |
VXEMHFW WR OHIDO VDOFWLRQY DXWKRULW\ VDQFWLRQV

7KLV FRPSULVHV D &ULVLY ODQDIJHPHQW 7HDP DW *URXS %Y%W&IQQ@RQ WRQ RL(?‘}:FIQ?Q’S\OWH PM PWNvk DSSOLEDEOF
FRXQWU\ OHYHO DQG ILQDOO\ EXVLQHVYV FRQWLQXLW\ WHLPI—FJ\&b%\MVL%JV’QGﬁkmL§RX %PH@PN I X I?-QYQ FRQWUROV DV
SUHSDUHG FRQWLQJHQF\ SODQV WR DGGUHVV WKH PRVW lPPHﬁNRléJ%Q/QﬂVQ%UéﬂPyFQ%&Qﬁ\WWO/ﬁF\)—&V&HbQJZLWK WKH OHJI
VHUYLFLQJ RI FXVWRPHUV ,Q DGGLWLRQ FRPSUHKHQVLY"H‘I'IT-IIE\WQM-&\JWQ('IZ-I\ I‘—SFQFD&)VLBBEH EM'FQNLRQ FRQGXFWV D UL\
HVWDEOLVKHG SULPDULO\ IRFXVLQJ RQ WKH EXVLQHVV FMLBBQDVO\«/VH%EM UHYLHZHG LQ WKH FRPLQJ \HDUV 7KH &

LGHQWLI\ DQG DVVHVV FRPSOLDQFH ULVNV XQWLO WKH\ DU
&RPSOLDQFH IXQFWLRQ DOVR IDFLOLWLHV 7U\J]V RQJRLQJ
&RGH RI FRQGXFW DQG *'35 WUDLQLQJ DV SDUW RI WKH PD

(PHUJLQJ ULVN

(PHUJLQJ ULVN FRYHUV ERWK QHZ ULVNV DQG DOUHDG\ NQ
FKDUDFWHULVWLFV 7KH PDQDJHPHQW RI WKLV W\SH RI UL}
6XSHUYLVRU\ %RDUG DQG ([HFXWLYH %RDUG DQG DOVR DV
EXVLQHVV DUHDV ZKLFK PRQLWRU WKH PDUNHW DQG DGDS
FKDQJH

SQUMBHSRW ) 70J$ 6) _



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH

1RWHYV

5LVN DQG FDSLWDO PDQDJHPHQW FRQWLQXHG

AXVWDILODELOLW\ VWDWHPRD@WDOQFL

12

O VWDWHPI

ILTXLGLW\ ULVN

/ILTXLGLW\ ULVN LV WKH ULVN RI ORVV DV D UHVXOW RI QRW EHLQJ DEOH WR PHHW SD\PHQWY ZKHQ WKH\ IDOO GXH
SD\PHQWYV IDOO GXH EHIRUH FODLPV SD\PHQWYV 7KH PDMRULW\ RI 7U\J]V LQYHVWPHQW SRUWIROLR DUH SODFHG LQ ¢

ODWXULW\ RI WKH *URXS V ILQDQFLDO REOLJDWLRQV LQFOXGLQJ LQWHUHVW

\HDU \HDUM \HDUV 7RWDO \HDU \HDUM \HDUV 7RWDO

6XERUGLQDWHG ORDQ FDSLWDO

$PRXQWYV RZHG WR FUHGLW LQVWLWXWLRQV
'"HEW UHODWLQJ WR UHSRYV

2WKHU GHEW

7TRWDO

D,QWHUHVW RQ ORDQV IRU D SHUSHWXDO WHUP KDV EHHQ GLVFORVHG IRU WKH ILUVW ILIWHHQ \HDUYV

\HDU \HDUV \HDUV \HDUV \HDUWM \HDUV 7RWDO

([SHFWHG FDVK IORZ IURP ,QVXUDQFH FRQWUDFWY OLDELOLWLHY DQG DVVHWY QRW GLVFRXQWHG

/ILDELOLWLHV IRU LQFXUUHG FODLPYV
$VVHWYV IRU LQFXUUHG FODLPYV

/ILDELOLWLHYV IRU LQFXUUHG FODLPYV
$VVHWYV IRU LQFXUUHG FODLPYV

SQUMBHSRW ) 70J$ 6) _
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

2SHUDWLQJ VHIPHQWYV

$FFRXQWLQJ SROLF\

6HIJPHQW LQIRUPDWLRQ LV EDVHG RQ WKH *URXS]V PDQDJHPHQW DQG LQWHUQDO
ILQDQFLDO UHSRUWLQJ DQG VXSSRUWV WKH PDQDJHPHQW GHFLVLRQV RQ DOORFDWLRQ RI
UHVRXUFHVY DQG DVVHVVPHQW RI WKH *URXS]V UHVXOWYV GLYLGHG LQWR VHJPHQWYV 7KH
([HEXWLYH %YRDUG LV FRQVLGHUHG FKLHI RSHUDWLQJ GHFLVLRQ PDNHU 7KH VHIJPHQW
UHSRUWLQJ LV EDVHG RQ WKH *URXS DFFRXQWLQJ SROLF\

$V PHQWLRQHG LQ QRWH FKDQJHV LQ DFFRXQWLQJ SROLFLHVY FRPSDUDWLYH ILIXUHV
KDYH EHHQ UHVWDWHG

7KH UHSRUWDEOH RSHUDWLQJ VHIPHQWY LQ WKH *URXS DUH 3ULYDWH DQG &RPPHUFLDO
SBULYDWH SURYLGHV LQVXUDQFH SURGXFWV WR SULYDWH LQGLYLGXDOV LQ '"HQPDUN 6ZHGHQ
DQG 1RUZD\ &RPPHUFLDO SURYLGHV LQVXUDQFH SURGXFWV WR VPDOO DQG PHGLXP

VLIHG FRPPHUFLDO DQG FRUSRUDWH FXVWRPHUV LQ '"HQPDUN 6ZHGHQ DQG 1RUZD\

*URXS LWHPV HQFRPSDVVHV DFTXLUHG SRUWIROLRV FI WDEOH EHORZ

*HRJUDSKLFDO LQIRUPDWLRQ LV SUHVHQWHG EDVHG RQ WKH HFRQRPLF HQYLURQPHQW LQ
ZKLFK WKH 7U\J *URXS RSHUDWHYVY LQ 7KH JHRJUDSKLFDO DUHDV DUH "HQPDUN
1RUZD\ 6ZHGHQ DQG 2WKHU (XURSHDQ FRXQWULHYV

6HIPHQW UHYHQXH DQG H[SHQVHV DV ZHOO DV VHIPHQW DVVHWY DQG OLDELOLWLHYV

FRPSULVH WKRVH LWHPV WKDW FDQ EH GLUHFWO\ DWWULEXWHG WR HDFK LQGLYLGXDO VHIJPHQW
DQG WKRVH LWHPV WKDW FDQ EH DOORFDWHG WR WKH LQGLYLGXDO VHIPHQWY RQ D UHOLDEOH
EDVLV 8QDOORFDWHG LWHPV SULPDULO\ FRPSULVH DVVHWYVY DQG OLDELOLWLHY FRQFHUQLQJ
LQYHVWPHQW DFWLYLW\ PDQDJHG DW *URXS OHYHO

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

2SHUDWLQJ VHIPHQWYV

L, QVXUDQFH VHU ,QVXUDQFH VHU

YLFH UHVXOW LQ YLFH UHVXOW LQ

ODQDJHPHQW V ODQDJHPHQW V
SULYDWRPPHUFLDGHYLHZURXS PWHPV*URXS 3ULYDWRPPHUFLDGHYLHZURXS EWHPV *URXS

,QVXUDQFH UHYHQXH
*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWV

,QVXUDQFH VHUYLFH H[SHQVHYV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
,QVXUDQFH VHUYLFH UHVXOW

1HW LQYHVWPHQW UHVXOW

2WKHU LQFRPH DQG FRVWYV

3URILW ORVV EHIRUH WD]

7D

3URILW ORVV IRU WKH SHULRG

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH
,QWDQJLEOH DVVHWYV

(TXLW\ LOYHVWPHQWY LQ DVVRFLDWHV
$VVHWYVY IURP UHLQVXUDQFH FRQWUDFWV
2WKHU DVVHWYV

7RWDO DVVHWYV

,QVXUDQFH FRQWUDFWY OLDELOLWLHYV
2WKHU OLDELOLWLHYV

7RWDO OLDELOLWLHYV

D,)56 UHTXLUHV WKDW /LDELOLW\ IRU LQFXUUHG FODLPV /,& DFTXLUHG VKDOO EH SUHVHQWHG DV ,QVXUDQFH UHYHQXH 7KH UHFODVVLILFDWLRQ

SUHVHQWDWLRQ ZRXOG KDYH UHVXOWHG LQ DQ DUWLILFLDO KLJK ,QVXUDQFH UHYHQXH DQG *URVV FODLPV ZLWK QR LPSDFW RQ WKH ,QVXUDQFH VHU
UHFODVVLILFDWLRQ DV LW JLYHV D IDLU YLHZ Rl ,QVXUDQFH UHYHQXH *URVV FODLPV DV ZHOO DV NH\ UDWLRV 7KLV H[SODLQV WKH GLIITHUHQFH EHW

ODQDJHPHQW V 5HYLHZ
$VVHWV IURP UHLQVXUDQFH FRQWUDFWY DQG ,QVXUDQFH FRQWUDFWY OLDELOLWLHVY DOORFDWHG WR VHIJPHQWY SHUWDLQ WR GHEWY DQG UHFHLYDE

VHIPHQWYV

SQQMBHSRW ) 7UJ$ 6)



RROQWHQWYV

LQWURGXFWLRQ WL DWHJ\

1RWHYV

,QVXUDQFH VHUYLFH UHVXOW E\ JHRJUDSK\

;= -

*RYHUQDQFH

EXVWDLQDELOLW\ VWDWHP 3 D@D

12

O VWDWHPI

'DQLVK JHQHUDO LQVXUDQFH
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

6ZHGLVK JHQHUDO LQVXUDQFH
6(. .. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV
*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
(ISHQVH UDWLR

,QVXUDQFH VHUYLFH UHVXOW

&RPELQHG UDWLR

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV
*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0 WLPH HPSOR\HHV HQG RI SHULRG

1RUZHJLDQ JHQHUDO LQVXUDQFH
12. '.. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

2WKHU (XURSHDQ FRXQWULHYV
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

,QVXUDQFH VHUYLFH UHVXOW

5XQ RII' JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV
*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
(ISHQVH UDWLR

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

*URXS EWHPV
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH H[SHQVHV

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0 WLPH HPSOR\HHV HQG RI SHULRG

,QVXUDQFH VHUYLFH UHVXOW

D &RPSULVHV FUHGLW VXUHW\ LQVXUDQFH 7U\J 7UDGH

WR QRR(HUDWLQJ VHIPHQWYV

$QQDBHRW

LQ (XURSHDQ FRX
E 5HFODVVLILFDWLRQ UHODWLQJ WR FODLPV SURYLVLRQV IURP WKH 7U\JJ -

27WI$ 6)_



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV

1RWHYV

,QVXUDQFH VHUYLFH UHVXOW E\ JHRJUDSK\ FRQWLQXHG

*URXS 7RWDO
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

1HW LQYHVWPHQW UHVXOW

2WKHU LQFRPH DQG FRVWV

3URILW ORVV EHIRUH WD]

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0 WLPH HPSOR\HHV HQG RI SHULRG

1RQ FXUUHQW DVVHWYV E\ FRXQWU\

"HQPDUN
1RUZD\
6ZHGHQ
2WKHU

7TRWDO

*RYHUQDQFH

AXVWDLQDELOLW\ VWDWHPHD

$QQDBHRW

WNDOFLDO
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RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRD@WDOQFL

1RWHYV

,QVXUDQFH VHUYLFH UHVXOW E\ OLQH RI EXVLQHVYV

12

O VWDWHPI

7TRWDO ORWRU 73/ C
ORWRU FRPSUHKHQ¥RPISUHKHQVLYFE
$FFLGHQW DQG KHDOWBOWK RMNHU V FRPSHQVDWLRRQWRU 73/ LQVXUDQFH LQVXUDQFH

*URVV SUHPLXPV ZULWWHQ

,QVXUDQFH UHYHQXH

*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

*URVV FODLPV UDWLR
&RPELQHG UDWLR

&ODLPV IPHTXHQF\
$YHUDJH FGDLPV '
7TRWDO FODLPV

ODULQH DYLDWLRIQUBQDE G FRQWHQ@WWQG FRQWHQWYV &UHGLW DQG JXDUD
FDUJR LQVXUDQFH 3ULYDWH &RPPHUFLEB®DQJH RI RZQHUYRESOLW\ LQVXUDQEBVXUDQFH

*URVV SUHPLXPV ZULWWHQ

,QVXUDQFH UHYHQXH
*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

*URVV FODLPV UDWLR
&RPELQHG UDWLR

&ODLPV IPHTXHQF\
$YHUDJH FGDLPV '..
7TRWDO FODLPYV

D7KH FODLPV IUHTXHQF\ LV FDOFXODWHG DV WKH QXPEHU RI FODLPV LQ WKH \HDU LQ SURSRUWLRQ WR WKH DYHUDJH QXPEHU RI LQVXUDQFH FRQWUL
E $YHUDJH FODLPV DUH WRWDO FODLPV EHIRUH UXQ RIl LQ WKH \HDU UHODWLYH WR WKH QXPEHU RI FODLPV LQ WKH \HDU

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QVXUDQFH VHUYLFH UHVXOW E\ OLQH RI EXVLQHVV FRQWLQXHG

7TRXULVW DVVLVWDQFH 7TRWDO H[FOXVLYHWRRX8RKXISA RQH \HDU
LQVXUDQFH *URXS EWHPV /LIH SROISFLHV 7TRWDO

*URVV SUHPLXPV ZULWWHQ
,QVXUDQFH UHYHQXH

*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

1HW H[SHQVH IURP UHLQVXUDQFH FRQWUDFWYV
,QVXUDQFH VHUYLFH UHVXOW

*URVV FODLPV UDWLR

&RPELQHG UDWLR

&ODLPV IPHTXHQF\

$YHUDJH FGDLPV '..

7RWDO FODLPV

F 30HDVH UHIHUHWRIQRQIH *URXS LWHPV
G *URXS /LIH RQH \HDU SRWZFL BQ ® HO@RDHAN WR 1

H &ODLPV SUHYHQWLRQ FRVW WRWDOOHG RI FODLPV FRVW LQ DQG SULPDULO\ UHODWHG WR )LUH FRQWHQWY 3ULYDWH EXW DOVR )LUH DC
| .H\ UDWLRVY DUH FDOFXODWHG EDVHG RQ WKH ILIXUHV H[FOXGLQJ DPRXQWV XQGHU *URXS LWHPV

SQQMBHSRW ) 7UJ$ 6)



WL DWHJ\

12

RROVWHQWYV ,LQWURGXFWLRQ O VWDWHPHI

1RWHYV

YLODQFILDO UHVXOWYV *RYHUQDQFH

AXVWDILODELOLW\ VWDWHPRD@WDOQFL

,QVXUDQFH UHYHQXH

$FFRXQWLQJ SROLF\

7KH LQVXUDQFH UHYHQXH IRU WKH SHULRG LV WKH D
H[FOXGLQJ DQ\ LQYHVWPHQW FRPSRQHQW DOORFDW
H[SHFWHG SUHPLXP UHFHLSWV WR HDFK SHULRG RI L
WKH SDVVDJH RI WLPH ,I| WKH H[SHFWHG SDWWHUQ F
GLIITHUV VLIJQLILFDQWO\ IURP WKH SDVVDJH RI WLPH
H[SHFWHG WLPLQJ RI LQFXUUHG LQVXUDQFH VHUYLF}

7U\J FKDQJHVY WKH EDVLV RI DOORFDWLRQ EHWZHHQ
IDFWV DQG FLUFXPVWDQFHY FKDQJH 7KH FKDQJH LV
LQ DFFRXQWLQJ HVWLPDWH

JRU WKH SHULRGV SUHVHQWHG UHYHQXH KDV SULPD
SDVVDJH RI WLPH

,QVXUDQFH UHYHQXH

'"LUHFW LQVXUDQFH E\ ORFDWLRQ RI ULVN
'"HQPDUN

2WKHU (8 PRXQWULHYV

2WKHU FRXQWULHV

"LUHFW LQVXUDQFH WRWDO
,QGLUHFW LQVXUDQFH

,QVXUDQFH UHYHQXH WRWDO

D 3ULPDULO\ 6ZHGHQ
E 3ULPDUL®\ 1RUZD

,QVXUDQFH VHUYLFH H[SHQVHYV

$FFRXQWLQJ SROLF\
,QVXUDQFH VHUYLFH H[SHQVHYV DULVLQJ IURP LQVXUDQFH
ORVV JHQHUDOO\ DV WKH\ DUH LQFXUUHG H[FOXGLQJ UHS
FRPSULVH WKH IROORZLQJ LWHPV
d , QFXUUHG FODLPV
d , QVXUDQFH DFTXLVLWLRQ FDVK IORZV
d /RVVHV RQ RQHURXVY FRQWUDFWY DQG UHYHUVDOV RI V
d $GMXVWPHQWY WR WKH OLDELOLWLHYV IRU LQFXUUHG F
RI WKH WLPH YDOXH RI PRQH\ ILQDQFLDO ULVN DQG FK
d 2WKHU LQVXUDQFH VHUYLFH H[SHQVHV

$V PHQWLRQHG LQ QRWH
UHVWDWHG

FKDQJHV LQ DFFRXQWLQJ SROL

,QFXUUHG FODLPV

&ODLPV DUH FODLPV LQFXUUHG GXULQJ WKH \HDU ,QFXUU
LQ UHVSHFW RI SUHYLRXV \HDUV 7KH SRUWLRQ ZKLFK FDC
FKDQJH LQ GLVFRXQW UDWHV LV WUDQVIHUUHG WR LQVXU

,QFXUUHG FODLPV LQFOXGH GLUHFW DQG LQGLUHFW FODL
LQVSHFWLQJ DQG DVVHVVLQJ FODLPV FRVWV WR SUHYHQ\
GLUHFW DQG LQGLUHFW FRVWV DVVRFLDWHG ZLWK WKH KL
LQVXUDQFH FRQWUDFWV LQ IRUFH

,QFXUUHG FODLPV FRPSULVH ERQXV DQG SUHPLXPV GLVFR
H[SHULHQFH VHW SULRU WR WKH SHULRG ZKHUH WKH LQV X

7U\J GLVDJJUHJDWHYV FKDQJHV LQ WKH ULVN DGMXVWPHQW
LQVXUDQFH VHUYLFH UHVXOW DQG LQVXUDQFH ILQDQFH L¢
WKH ULVN DGMXVWPHQW IRU QRQ ILQDQFLDO ULVN DUH LQ
ZKLOH GLVFRXQWLQJ DQG H[WHUQDOO\ JLYHQ LQIODWLRQ
LQFRPH H[SHQVHV IURP LQVXUDQFH FRQWUDFWYV

SQQMBHSRW ) 7UJ$ 6)



RROQWHQWYV

LQWURGXFWLRQ

1RWHYV

,QVXUDQFH VHUYLFH H[SHQVHV FRQWLQXHG

WL DWHJ\

;= -

,QVXUDQFH DFTXLVLWLRQ FDVK IORZV

,QVXUDQFH DFTXLVLWLRQ FDVK IORZV DULVH IURP \
VWDUWLQJ D JURXS RI LQVXUDQFH FRQWUDFWV LV
GLUHFWO\ DWWULEXWDEOH WR WKH SRUWIROLR RI

7U\J FKRRVHV WR H[SHQVH LQVXUDQFH DFTXLVLWLF
PHDVXUHG XQGHU WKH 3%$$ LI WKH FRYHUDJH SHUL
RU OHVV

2WKHU LQVXUDQFH VHUYLFH H[SHQVHYV

2WKHU LQVXUDQFH VHUYLFH H[SHQVHV UHSUHVHQW
LQVXUDQFH FRQWUDFWYV LQ IRUFH $GPLQLVWUDWL
DWWULEXWDEOH WR WKH DGPLQLVWUDWLRQ RI H[L\
FRQWUDFWV RU H[SHQVHY WKDW FDQQRW EH GLUHF
FRQWUDFWV HJ VRPH GHYHORSPHQW DQG HGXFDW
DV WKH\ LQFXU

*URVV FODLPV

,QVXUDQFH RSHUDWLQJ FRVWYV

$FTXLVLWLRQ FRVWV
$GPLQLVWUDWLRQ H[SHQVHV

,QVXUDQFH RSHUDWLQJ FRVWYV JURVYV

,QVXUDQFH VHUYLFH H[SHQVHV

JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

)HHVIRU QRQ DXGLW VHUYLFHVY SURYLGHG E\ 3ULFHZDWHU
P '.. PLQ DQG FRQVLVWYV RI JHQHUDO DGYLFH UHC
(6*

,QVXUDQFH RSHUDWLQJ FRVWV JURVV FODVVLILHG E\ W\SH
&RPPLVVLRQV

6WDII H[SHQVHV

21ILFH H[SHQVHV IHHV DQG KHDGTXDUWHU H[SHQVHYV

,7 RSHUDWLQJ DQG PDLQWHQDQFH FRVWY VRIWZDUH H[SHQVHV D
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW ORVVHV DQG Z
2WKHU LQFRPH

30HDVH UHIHD QR @QRRWHOHDVHY UHFRJQLVHG DFFRUGLQJ \

7RWDO VWDII H[SHQVHYV

6DODULHYV DQG ZDJHV

5HFRJQLVHG H[SHQVHV UHODWHG WR VKDUH EDVHG SD\PHQW
3HQVLRQ FRQWULEXWLRQ SODQV

2WKHU VRFLDO VHFXULW\ FRVWY DQG SD\UROO WD]

7RWDO VWDIlI H{SHQVHV DUH UHFRJQLVHG LQ ,QVXUDQFH V
LQVXUDQFH RSHUDWLQJ FRVWV LQ LQYHVWPHQW DFWLYL\

YHHV WR WKH DXGLWRUV UHFRJQLVHG LQ LQVXUDQFH VHUYLFH HBSHORWK UHIHURWR/ QRFLHLFDWLRQ RI 5HPXQHUDWLRQ IRU W
3ULFHZDWHUKRXVH&RRSHUV DSSRLQWHG E\ WKH DQQXDO JHQHUODUPHWWYHis»RDUG

7KH IHH LV GLYLGHG LQWR
6WDWXWRU\ DXGLW

2WKHU DXGLW DVVLIJQPHQWYV
7D[ DGYLFH

2WKHU VHUYLFHV

$YHUDJH QXPEHU RI IXOO WLPH HPSOR\HHV GXULQJ WKH \HDU

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRD@WDOQFL

;= -

1RWHYV

,QWHUHVW DQG GLYLGHQGV

,QWHUHVW LQFRPH DQG GLYLGHQGV
'LYLGHQGV

,QWHUHVW LQFRPH ERQGYV
,QWHUHVW LQFRPH RWKHU

,QWHUHVW H[SHQVHV

,QWHUHVW H[SHQVHV IURP VXERUGLQDWHG ORDQ FDSLWDO
FDVK DW EDQN

,QWHUHVW H[SHQVHV RWKHU

12

O VWDWHPI

9DOXH DGMXVWPHQWYV

$FFRXQWLQJ SROLF\

,QFRPH IURP LQYHVWPHQW SURSHUWLHV EHIRUH IDLU YDC
I[IURP SURSHUW\ RSHUDWLRQV OHVV SURSHUW\ PDQDJHPHC
UHSUHVHQW LQWHUHVW HDUQHG DQG GLYLGHQGYV UHFHLY
UHFRJQLVHG DV D VHSDUDWH OLQH LWHP LQ WKH LQFRPH

&RXSRQ RQ ERQG GHVLIJQDWHG DV IDLU YDOXH WKURXJK ¢
DQG QRW SDUW RI WKH IDLU YDOXH DGMXVWPHQWYV

5HDOLVHG DQG XQUHDOLVHG LQYHVWPHQW JDLQV DQG OR
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY YDOXH DGMXVWF
FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG WKH HIIHFYV
IRU GLVFRXQWLQJ DUH UHFRJQLVHG DV YDOXH DGMXVWP
UHSUHVHQW H[SHQVHV UHODWLQJ WR WKH PDQDJHPHQW F
PDQDJHPHQW IHHV RQ WKH LQYHVWPHQW DUHD

9DOXH DGMXVWPHQWY FRQFHUQLQJ ILQDQFLDO DVVHWYV RU OLDE
LQFRPH VWDWHPHQW

(TXLW\ LQYHVWPHQWYV
8QLW WUXVW XQLWYV

%ROGV

'"HULYDWLYHV ,QWHUHVW FXUUHQF\ DQG LQIODWLRQ

9DOXH DGMXVWPHQWY FRQFHUQLQJ DVVHWY RU OLDELOLWLHYV Wi
,QYHVWPHQW SURSHUW\
2WKHU VWDWHPHQW RI FLQDQFLDO SRVLWLRQ LWHPYV

D9DOXH DGMXVWPHQW RQ ILQDQFLDO LQVWUXPHQWY GHVLIJO®WHG DW IDL

.. P LQ
E ([FKDQJH UDWH DGMXVWPHQWY FRQFHUQLQJ ILQDQFLDO DVVHWYV RU OLD|
P '.. PLQ

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

1HW ILQDQFH LQFRPH H[SHQVHV IURP LQVXUDQFH FRQWUDEWNKHU LQFRPH DQG FRVWYV

$FFRXQWLQJ SROLF\ $FFRXQWLQJ SROLF\

,QVXUDQFH ILQDQFH LQFRPH DQG H[SHQVHV FRPSULV| 2WKHU LQFRPH DQG FRVWYV LQFOXGH LQFRPH DQG H[SHQV
JURXSV RI LQVXUDQFH DQG UHLQVXUDQFH FRQWUDFW *URXSuV LQVXUDQFH SRUWIROLR RU LQYHVWPHQW DVVHW
YDOXH RI PRQH\ ILQDQFLDO ULVN LQFOXGLQJ H[WHUC FRVWY VDOH RI SHQVLRQ SURGXFWYV DQG DPRUWLVDWLRC

%XVLQHVV FRPELQDWLRQV
ORUHRYHU ,QVXUDQFH ILQDQFH LQFRPH DQG H[SHQVHV FRPSULVH FKDQJHV LQ WKH FDUU\LQJ
DPRXQWYV ULVN DGMXVWPHQW IRU QRQ ILQDQFLDO ULV.NY DQG DULVLQJ IURP WKH HIIHFWV Rl WKH WLPH
YDOXH RI PRQH\ ILQDQFLDO ULVN DQG FKDQJHV WKHURTQ

,QFOXGH LQFRPH DQG FRVWYV ZKLFK FDQQRW EH GLUHFWO\ DVFUL
5HLQVXUDQFH FROQWUDFWY DUH SUHVHQWHG VHSDUDWHO\ RYRPWVYOVXUDQFH FRQWUDFWYV FI QRWH

KHU LQFRPH

2W
$V PHQWLRQHG LQ QRWH ~ FKDQJHV LQ DFFRXQWLQJ SROLKIRY  FRDMMRBWR Wk WOOHVREBRE ESVXUDQFH SURGXFwWYV
UHVWDWHG 2WKHU LQFRPH

2WKHU FRVWYV

P $PRUWLVDWLRQ RI FXVWRPHU UHODWLRQV
&KDQJHG GLVFRXQW UDWH &RVWY UHODWHG WR WKH VDOH RI QRQ LQVXUDQFH SURGXFWYV
8QZLQGLQJ 2WKHUPFRVWYV

([FKDQJH UDWH DGMXVWPHQW IURP LQVXUDQFH FRQWUDFWYV

D+HUHRI ".. P UHODWHG WR ,7 LQYHVWPHQWY DQG UHVWUXFWXULQJ FRV!

1HW ILQDQFH LQFRPH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV

&KDQJHG GLVFRXQW UDWH
8QZLQGLQJ
([FKDQJH UDWH DGMXVWPHQW IURP UHLQVXUDQFH FRQWUDFWYV

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

7D

&XUUHQW WD]
$5ERR;<§V\\IIVLDQ[J SROLFA 7D[ LQ WKH LQFRPH VWDWHPHQW FRPSULVHV FXUUHQW DQ

K lig: RV, FH UHFRJQLVHG G
7KH *URXS H[SHQVHV FXUUHQW WD[ DFFRUGLQJ WR WKH WEV éjg é R? ||:| 9 \y W %\}}{ E Eg
RSHUDWHYV &XUUHQW WD[ OLDELOLWLHY DQG FXUUHQW W f[; |:Fé L%B \\/gAI(DL'%JéVLﬁﬂL‘y&( Q A L?_I \g\/\\;K Lb DOVR EH Ul
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV HVWLPDWHG WD W W R H \
DGMXVWHG IRU FKDQJH LQ WD[ RQ SULRU \HDUV] WD[DEOH%§ FU |§}VD g[D ﬁsgffg[lf bg%/v\}?f %@ﬁgﬁé%;ﬁuuDHﬁHHna%ﬁ
D BB R

DFFRXQW WD[ VFKHPH &XUUHQW WD[ DVVHWY DUH UHFHLY
VK FRUSRUDWH WD][
DGMXVWHG IRU RQ DFFRXQW SD\PHQWYV DQG DQ\ SULRU \HDDUQ Ilﬁ V3O WD[ UDWHV UHODWHYV WR GLITHUHQF!

JHQHUDWHG LQ QRQ 'DQLVK VXEVLGLDULHV DQG EUDQFKH)
DGMXVWPHQW RI LQFRPH LQ SUHYLRXV \HDUV DQG QRQ WTE

FRVWYV
7D[ RQ DFFRXQWLQJ SURILW ORVV
'LIIHUHQFH EHWZHHQ 'DQLVK DQG IRUHLJQ WD[ UDWHYV *OREDO OLQLPXP 7D[DWLRQ 3LOODU
7D[ DGMXVWPHQW SUHYLRXV \HDUV 7U\J *URXS LV ZLWKLQ WKH VFRSH RI WKH 2(&' 3LOODU P|
$GMXVWPHQW RI QRQ WD[DEOH LQFRPH DQG FRVWYV UXOHV HQWDLOV 7U\J *URXS WR SD\ DGGLWLRQDO WRS XS
&KDQJH LQ YDOXDWLRQ RI WD[ DVVHWYV HITHFWLYH WD[ UDWH LV EHORZ 8SRQ LPSOHPHQWDWLR
2WKHU WD[HV VDIH KDUERXU UXOHY KDYH DOVR EHHQ HQDFWHG 7U\J *U

DVVHVVPHQW DQG LGHQWLILHG WKDW QR DGGLWLRQDO W

\HDU )XUWKHU 7U\J *URXS DSSOLHV WKH H[FHSWLRQ LQ ,
(IMHFWLYH WD[ UDWH LQIRUPDWLRQ DERXW GHIHUUHG WD[ DVVHWYV DQG OLDELO
7D[ RQ DFFRXQWLQJ SURILW ORVV

"LIIHUHQFH EHWZHHQ 'DQLVK DQG IRUHLJQ WD[ UDWHYV
7D[ DGMXVWPHQW SUHYLRXV \HDUV

$GMXVWPHQW RI QRQ WD[DEOH LQFRPH DQG FRVWYV
&KDQJH LQ YDOXDWLRQ RI WD[ DVVHWYV

2WKHU WD[HV

SQQMBHSRW ) 7UJ$ 6)
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AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

RROQWHQWYV JOQWURGXFWLRQ AW ILIDWHJ\ YLODQFILDO UHVXOWYV *RYHUQDQFH D Q

1RWHYV

7D[ FRQWLQXHG
7D[ LV DGMXVWHG E\ DQ\ WD[ UHODWHG WR SUHYLRXV SHULRGYV

SURILW @RVSRUDWH SURILW @RVSRUDWH

- "P EHIRUH WDD[ SPWEHU WEHHR/UH WDD[ SPWE&HU WD[HV
1HW FXUUHQW WD[ DW -DQXDU\ "HQPDUN
([FKDQJH UDWH DGMXVWPHQWYV 1RUZD\
&XUUHQW WD[ IRU WKH \HDU 6ZHGHQ
&XUUHQW WD[ RQ FKDQJHV LQ HTXLW\ 2WKHU FRXQWULHV

$GMXVWPHQWY RI FXUUHQW WD[ LQ UHVSHFW RI SUHYLRXV \HDUV7RWDO
7D[ SDLG IRU WKH \HDU

I1HW FXUUHQW WD[ DW '"HFHPEHU

LQODQG
&XUUHQW WD[ LV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDOZH?JPDS\
SRVLWLRQ DV IROORZV LHWKHUODQGV
$VVHWV FXUUHQW WDJ SXVWULD
/LDELOLWLHV FXUUHQW WDJ[ 6ZLW]HUODQG
1HW FXUUHQW WD[ DW 'HFHPEHU %HOJLXP
7U\J 7TRWDO 7D[ ,PSDFW 8Q|_I|_WHG L QEERE
7TKURXJK YDULRXV WD[HV 7U\J *URXS FRQWULEXWHV WR WDq L'Q\P“g’g.;P\U R+

MXULVGLFWLRQV 7KHVH FROQWULEXWLRQV DULVH IUR !

DUH FROOHFWLYHO\ 7U\J *URXSuV 7TRWDO 7D][ &RQWULEXWL$FF:QVL7YL|J_WL*|L|J\B{ UM WP @ I—EFE()\(/(bQIIﬂJYMV WKDQ '"HQPDUN 1RUZI
R U wb

DFWLYLWLHV DUH LQ "HQPDUN 1RUZD\ DQG 6ZHGHQ ZKLFK 4V RQNR: £} PEMRUEWH R RX [
FRQWULEXWLRQV DUH PDGH WR WD[ DXWKRWKDWHY HWF LQ WKHVH MXULVGLFWLRQV

*URXS GRHV QRW KDYH EXVLQHVV DFWLYLWLHV RU RSHUDWLRQY, &R %@%HV%#%@WQWW@M%%BW%[HV WR

WR EH WD[ KDYHQV FI (8uV /LVW RI QRQ FRRSHUDWLYH MXKR WG V\/HBQVD%J%Q_'[ §I§IEJG$FE\5H\MKH \HDU IROORZLQJ WKHFH
WKH WD[HV SDLG LQ WKH ILQDQFLDO \HDU WR WKH WD[ DX
WKH DFFUXDO RI WKH WD[ UHODWHG WR WKH SURILW ORV\
FRUSRUDWH LQFRPH WD[ SDLG IRU WKH \HDU

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

7D[ FRQWLQXHG

7TRWDO 7D[ &RQWULEXWLRQ
TKURXJK 7U\J *URXSuV EXVLQHVY DFWLYLWLHY DQG RSHUDWLRQV WKH *URXS LV VXEMHFW WR D

QXPEHU RI WD[HV ZKLFK DUH HLWKHU ERUQH E\ 7U\J *URXS RU FROOHFWHG RQ EHKDOI RI WD]
DXWKRULWLHV RU VLPLODU DXWKRULWLHY &ROOHFWLYHO\ WKH WD[HV ERUQH DQG WD[HV FROOHFWHG

UHSUHVHQW WKH 7RWDO 7D[ FRQWULEXWLRQ

7U\J]V 7TRWDO 7D[ &RQWULEXWLRQ LV VSOLW LOQWR WKH IROORZLQJ ILYH PDLQ FDWHJRULHVY &RUSRUDWH
7D[HV UHIHU WR SUHYLRXV SDJH (PSOR\HU WD[HV (PSOR\HH 7D[HV ,QVXUDQFH SUHPLXP

WD[HV DQG 9%7

,QVXUDQFH
(PSOR\HPSOR\HIBUHPLXP
P WD[HV WD[HV WD[HV 987 7RWDO

"HQPDUN
1RUZD\
6ZHGHQ
2WKHU FRXQWULHYV

7TRWDO

"HQPDUN
1RUZD\
6ZHGHQ
2WKHU FRXQWULHYV

7TRWDO

7D[HV ERUQH E\ 7U\J *URXS DUH WKRVH LPSRVHG EHFDXVH Rl 7U\J *URXS]V EXVLQHVV
WUDQVDFWLRQV LQYHVWPHQWY DQG SURILWYVY 7D[HV ERUQH E\ 7U\J *URXS JHQHUDOO\ FRPSULVH
FRUSRUDWH LQFRPH WD[ DQG 9%7 7D[HV FROOHFWHG UHODWH PDLQO\ WR 7U\J *URXS]V FXVWRPHUV
RU HPSOR\HHVY DQG JHQHUDOO\ FRPSULVH LQVXUDQFH SUHPLXP WD[HV DQG RWKHU FRQWULEXWLRQV
VWDPS GXWLHV JXDUDQWHH IXQG WD[HV DV ZHOO DV SD\UROO WD[HV
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QWDQJLEOH DVVHWYV

$FFRXQWLQJ SROLF\ &RVWYV IRU JURXS GHYHORSHG VRIWZDUH WKDW DUH GLUH
OHDVXUHPHQW RI *RRGZLOO 7UDGHPDUNY DQG &XVWRPHUUWGHRDWLLRODEFOH DQG LQGLYLGXDO VRIWZDUH DSSOLFDWLRC
*RRGZLOO 7UDGHPDUNYVY DQG &XVWRPHU UHODWLRQV ZDV BESKEWB® ILRONVR QWKBW LIKQ/ XUW KH WK®LQJV ZLOO H[FHHG W
DFTXLVLWLRQ RI EXVLQHVVHV *RRGZLOO LV DOORFDWHG WRARKR IAOAMK DY QQWDWUQE XK DWV HWG HU ZKLFK
PDQDJHPHQW PDQDJHV WKH LQYHVWPHQW 7KH FDUU\LQJ DPRXQW LV WHVWHG IRU LPSDLUPHQW DW

OHDVW DQQXDOO\ ,PSDLUPHQW WHVWLQJ LQYROYHV HVWLRDWHW RRVXWXRRHONLVK IRIRYVCDAEHY DQEHAWHE IRU VRIW.
E\ VHYHUDO IDFWRUV LQFOXGLQJ GLVFRXQW UDWHY DQG BWKHLL EXWBDXRVHNPRMWMY GERYMQ/GCUIYADR/GGC WR WKH SODQQ
HFRQRPLF WUHQGYVY VXFK DV FXVWRPHU EHKDYLRXU DQG FRRIGWOWXBQHG

*RRGZLOO $IWHU FRPSOHWLRQ JURXS GHYHORSHG VRIWZDUH LV DPR!
*RRGZLOO LV DFTXLUHG LQ FRQQHFWLRQ ZLWK DFTXLVLWLRIWKREX RIYGIHVW K HRIR[GHFWH GVXVHOX G COLWHHVGELP WM W KR XJK
WKH GLITHUHQFH EHWZHHQ WKH FRVW RI WKH XQGHUWDNLQJ DQG WKH IDLU YDOXH RI DFTXLUHG

LGHQWLILDEOH DVVHWYV OLDELOLWLHY DQG FRQWLQJHQW ®VU\DHEW © DIWLGH/UDAR QMW UK ERMH. RQ DFTXLVLWLRQ *RRGZLOO
LV DOORFDWHG WR WKH FDVK JHQHUDWLQJ XQLWV XQGHU ZKRKE BB Y B OHRPBHGW RDOQPDDIBIN WKH UHFRIJQLVHG DV _$VVHYV
LQYHVWPHQW DQG LV UHFRJQLVHG XQGHU LQWDQJLEOH DMWHWHDGRRRZKUB AKRBMXBRRUMWMHGYEXWH UHFODVVLILHC(
WHVWHG IRU LPSDLUPHQW RQFH D \HDU RU PRUH IUHTXHQWEeFRUGO QEHDIVLMRQ W RH DPRJIWIPVHIQM. RQLSWULRG VWDWHG

7UDGHPDUNV DQG FXVWRPHU UHODWLRQYV ,PSDLUPHQW WHVW IRU LQWDQJLEOH DVVHWYV

7UDGHPDUNV DQG FXVWRPHU UHODWLRQV DFTXLUHG LQ D ERRGQHY® PRPEGEPDNURY ZKDNKHLEMHHOLQLWH XVHIXO OLIHW

LGHQWLILHG DV LQWDQJLEOH DVVHWV RQ DFTXLVLWLRQ DQQXDOO\ IRU LPSDLUPHQW RU PRUH RIWHQ LI WKHUH DU
LPSDLUPHQW WHVWLQJ LV SHUIRUPHG IRU HDFK FDVK JHQ

7UDGHPDUNV ZLWK DQ LQGHILQLWH XVHIXO OLIHWLPH KH@EHDOBQHVQRWHDSRHWHLYW G BRWHL QW \@ R D 6 DO VIV G/ DFEWD L V K |

LPSDLUPHQW DW OHDVW RQFH SHU \HDU EXVLQHVV SODQV 7KH EXVLQHVV SODQV DUH EDVHG RQ S|
GHYHORSPHQWY $VVHWYV XQGHU FRQVWUXFWLRQ DUH QR\

&XVWRPHU UHODWLRQV DUH UHFRJQLVHG DW IDLU YDOXH DMDW KR UWLLPSDR U BH QXL RIUMLRWQKHIQGE DRRIUMNLVHGGLFDWLRQ

RQ D VWUDLJKW OLQH EDVLV RYHU WKH H[SHFWHG XVHIXO LOPLS Bl MLPPHIQRM DAV WHKMUEDODQFH VKHHW GDWH RU LI WKHUF
ZLOO QRW H[FHHG WKH FDUU\LQJ DPRXQW

6RIWZDUH

$FTXLUHG VRIWZDUH LV PHDVXUHG DW FRVW LQFOXGLQJ H[SHQVHV WR SUHSDUH WKH VRIWZDUH

DSSOLFDWLRQ UHDG\ IRU XVH 7KH FRVWVY DUH DPRUWLVHG EDVHG RQ DQ H[SHFWHG XVHIXO OLIHWLPH

RI XS WR \HDUV DFFRUGLQJ WR WKH VWUDLJKW OLQH PHWKRG

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

,QWDQJLEOH DVVHWV FRQWLQXHG

12

O VWDWHPI

7TUDGHPDUNYV 7TUDGHPDUNYV
DQG FXVWRPHU $VVHWYV XQGHU DQG FXVWRPHU $VVHWYV XQGHU
.P *RRGZLOOUHODWLBRW2DBRQVWUOXFWLRTRWDO *RRGZLOOUHODWLBRWZ2DBRQVWEBXFWLRTRWDO

&RV W
&RVW DW -DQXDU\

([FKDQJH UDWH DGMXVWPHQWYV

7UDQVIHUUHG IURP DVVHWV XQGHU FRQVWUXFWLRQ WR
VRIWZDUH

$GGLWLRQV IRU WKH \HDU

'LVSRVDOV IRU WKH \HDU

&RVW DW '"HFHPEHU

$PRUWLVDWLRQ DQG ZULWH GRZQV

$PRUWLVDWLRQ DQG ZULWH GRZQV DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWYV

$PRUWLVDWLRQ IRU WKH \HDU

,PSDLUPHQW ORVVHV DQG ZULWH GRZQV IRU WKH \HDU
5HYHUVHG DPRUWLVDWLRQ

$PRUWLVDWLRQ DQG ZULWH GRZQV DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

D+HUHRI SURSULHWDW VRIWZDDW '"HFHPEHU $VVHW XQGHU FRQVWUXFWLRQ LV RQO\ *URXS GHYHORSHG VRIWZDUH
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QWDQJLEOH DVVHWV FRQWLQXHG

,PSDLUPHQW WHVW $OND
*RRGZLOO ,Q 7U\J DFTXLUHG )RUVLNULQJV $NWLHVHOVNDEHW $0O
7KH YDOXH LQ XVHIRHWRRG 2ZIMORVIHFGSDLUPHQW WHVWYV LQFRUSRUDWHG LQWR WKH 7U\J *URXS]V EXVLQHVV VWUXF

7KH LPSDLUPHQW WHVW FRPSDUHV WKH UHFRYHUDEOH DP RRPWULYE WWHKH DDOH @] DORXQIQIFRH SHIRFKXFWV WR FXVW
FDVK JHQHUDWLQJ XQLW 7KH UHFRYHUDEOH DPRXQW LV UHSUHVHQWHG E\ WKH SUHVHQW YDOXH RI
H[SHFWHG IXWXUH FDVK IORZV YDOXH LQ XVH 7KH YDOXH K KVWKPIOREZY DSSEDHWEG QN IWRKP WKULGBHWBVW SURJQRVL
GLVFRXQW PRGHO WR FDOFXODWH WKH SUHVHQW YDOXH RQH[®HFTXDA WHWUXUBURFD XKHGRZKHQ FDOFXODWLQJ WKH YDC
IORZV LQ WKH ODWHVW SURJQRVLV SHULRG KDYH EHHQ HJ
3ULPDU\ DVVXPSWLRQV IRU LPSDLUPHQW WHVW DIWHU WKH SURJQRVLY SHULRGVY 7KH UHDVRQ IRU XVLQJ
'KHQ DVVHVVLQJ WKH FDVK IORZ PDQDJHPHQW KDV EDVHG \MDW \H VIWL WK\D WVWRI HL Q ¥ X X DWDHFG EHWLHQHMHY KDV D ORQJHU
RQ WKH LQVXUDQFH SRUWIROLR DGMXVWHG WR UHIOHFW WKKIH) RSBl F WH BUHIIRKFW DRAVE XV DQHYRWS ABBWORUWH WKH HFRQF
DQG PDUNHW GHYHORSPHQW IURP SDVW H[SHULHQFHV ODGIDSHPWEW RKDVYK ILOGRZYW I KHH & HWDRID® SHULRG VWDUWYV L
SUHPLXP DVVXPHG &RPSRXQG DQQXDO JURZWK UDWH &$*5UR D\ K& B B HIHYHGHWHNIPR. QN GWRK® WKH EDVLV RI H[SHFWDW
PDLQ GULYHUV IRU FDVK IORZ ,W LV EDVHG RQ H[SHULHQFH B QG DRL H MEHWID'W ®UGDM/DEDR/KGF RQ DWQ XOMAVGIVVPHQW RI1
EHVLGHV WR GHWHUPLQH WKH UHTXLUHG UHWXUQ 7KH SRDAWROLR LNVLDRMS$DG HGE VEKWKKW KD PO URBW]YV H[SHFWDWLI
*URVV FODLPV DUH EDVHG RQ H[SHFWHG FODLPV UDWLRV ZKLFK FRUUHVSRQGY WR QRUPDOLVHG
ODUJH DQG ZHDWKHU FODLPV 5HLQVXUDQFH LV WDNHQ LQWIR DFFRIXOPH @WHWYHYRRMKQZ\D W MK R ®BWHBGOYDOXH LQ
LQVXUDQFH VHUYLFH UHVXOW WRJHWKHU ZLWK WKH H[SHFWHEQHDS®HQVHFWPEHR 5HTXNHOBDG UHW WRQW KIHUMDOXH RI1 Wi
EDVHG RQ PDQDJHPHQW]V UHTXLUHPHQWYV IRU UHWXUQV R KM DWGLYHBXPDEHBDVK JTHIGI GRWVQIRMQLWELFDWH DQ\ L
&*8 V DQG DUH QRW H[SHFWHG WR FKDQJH VLJQLILFDQW ODPLRX WN QRDU. IX\EQUH.. 7TKEQUBEWXLUHEHPEHU
UHWXUQ KDV EHHQ GHWHUPLQHG RQ WKH EDVLV Rl WKH FDSLWDO DVVHW SULFLQJ PRGHO DQG FRPSULVHYV
D ULVN I[UHH LQWHUHVW UDWH DOLJQHG ZLWK WKH EXGJH V$FAHRILGRIE) IWKR W B H NVHHAD WILW N YSWH PLXIR DRBWWRE EHORZ D
PDUNHW EHWD FRYHULQJ WKH V\VWHPDWLF PDUNHW ULVN KDYH WKH KLJKHVW HIITHFW RQ WKH HTXLW\ $Q LQFUHDVH

ZLOO UHVXOW LQ D ZULWH GRZQ RI JRRGZLOO
7KH *URXS KDV QRW DFTXLUHG DQ\ SRUWIROLRY RU FRPSDQLHV LQ $W '"HFHPEHU

PDQDJHPHQW SHUIRUPHG LPSDLUPHQW RRH/ALY RIEWKHGERQU\LOJ DPRXOW RI
WKH DOORFDWLRQ RI WKH FRVW RI JRRGZLOO WR WKH &*8 yH\%DQ/R/X(Bng'LII?%Q/PDUN $OND 1RUZD\C™~™
6ZHGHQ UHVSHFWLYHO\

(DUQHG SUHPLXP DVVXPHG &%*5
(DUQHG SUHPLXP DVVXPHG &%$*5 WHUPLQDO SHULRG

“puy SHTXLUHG UHWXUQ EHIRUH WD
DPRXQV Q [
b ODWHULDO JRRGZLOO BRIk (ISHFWHG OHYHO RI FRPELQHG UDWLR

$OND
7U\JJ +DQVD DQG ORGHUQD
&RGDQ 1RUZD\
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QWDQJLEOH DVVHWV FRQWLQXHG

$FFRUGLQJ WR WKH VHQVLWLYLW\ LQIRUPDWLRQ D FKDQJ

6HQVLWLYLW\ LQIRUPDWLRQ KLIKHVW HIITHFW RQ WKH HTXLW\ $Q LQFUHDVH LQ WKH U}
,PSDFW RQ WKH FDOFXODWHG SUHVHQW YDOXH IURP WKH IROORZE&iI B3 GRZQ RI JRRGZLOO

&$*5 SHUFHQWDJH SRLQW EQ EQ

&$*5 SHUFHQWDJH SRLQW EQ EQ

SHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ EQ _H\ DVVXPSWLRQV

SHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ EQ (DUQHG SUHPLXP DVVXPHG &$*5

&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ (DUQHG SUHPLXP DVVXPHG &$*5 WHUPLQDO SHULRG

&RPELQHG UDWLR SHUFHQWDJH SRLQW EQ EQ SHTXLUHG UHWXUQ EHIRUH WD|

7KH DERYH FKDQJHV KDYH QR LPSDFW RQ HTXLW\ ([SHFWHG OHYHO RI FRPELQHG UDWLR

6HQVLWLYLW\ LQIRUPDWLRQ

1RUZD\ ,PSDFW RQ WKH FDOFXODWHG SUHVHQW YDOXH IURP WKH IROORZ
,Q 7U\J DFTXLUHG WKH 1RUZHJLDQ EUDQFK &RGDQ 1RUZP 7KHsLQK¥XYROFAHSREWY YLWLHV EQ EQ

ZHUH LQFRUSRUDWHG LQWR WKH 7U\J *URXS]V EXVLQHVYV Vé%UE?(FWXSLI-!HUFlug\BDJﬁSSLhLL%W DQG

EQ EQ

GLVWULEXWHG XQGHU WKH 7U\] %UDQG SHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ EQ
BHTXLUHG UHWXUQ SHUFHQWDJH SRLQW EQ EQ

Q 7U\J DFTXLUHG 2ERV] LQVXUDQFH SRUWIROLR 7KH LQY¥DUDQF oA WL Y LW S Y T srLow M o
LOFRUSRUDWHG LQWR WKH 7U\J *URXS]V EXVLQHVV VWUXF\éyF%(FHEI'll_ H&FCJDV\-IE(IQH SHUFHQWDJH SRLQW EQ EQ

7KH FDVK IORZV DSSHDULQJ IURP WKH ODWHVW SURJQRVLY D DERYHCE KD B PRWP KHAHQWRIRBSWEW RQ HTXLW\
QH[W TXDUWHUV DUH XVHG ZKHQ FDOFXODWLQJ WKH YDOXH LQ XVH RI 1RUZD\ 7KH FDVK IORZV LQ

WKH ODWHVW SURJQRVLV SHULRG KDYH EHHQ H[WUDSRODWHGGIIRGY QH[W ILYH ILQDQFLDO \HDUV DIWHU WKH
SURJQRVLV SHULRGV 7KH UHDVRQ IRU XVLQJ D ORQJHU SUBJQRVEY\$ HUETKE VMIEDR KHYey MER WK EYDWERW U\JJ +DQVD
WKH DFTXLUHG EXVLQHVV KDV D ORQJHU FXVWRPHU UHWHQWrRQ@SW B ® HlcY HOW R UVK KK H Q EH*DRABPUEXVLQHVV VWU XF
IRUHFDVW ZLOO QRW FDSWXUH WKH HFRQRPLF UHDOLW\ QR QWKUH WK 7@ JR | Wil i b5 HBEWE G FDVK IORZV

7KH WHUPLQDO SHULRG VWDUWV LQ \HDU DQG DGMXVWHG IRU H[SHFWHG JURZWK UDWHV GHWHUPLQHG

RQ WKH EDVLV RI H[SHFWDWLRQV IRU WKH JHQHUDO HFRQRBLF JURAW KFTKHUHET ENB DG LW XKQJY DQG DGXOW DFFL

EDVHG RQ DQ DVVHVVPHQW RI WKH ULVN SURILOH RI WKH W&V WHEQFKVHRW VYLWAWVYELMUH Y dRRSORHIGWHAVKQWR WKFH
WKH PDUNHW]V H[SHFWDWLRQV IRU WKH *URXS 6HSWHPEHU

7KH LPSDLUPHQW WHVW VKRZV D FDOFXODWEHEG YDOXH LQ XVH RI DSSUR[LPDWHO\ ".

EQ DW 'HFHPEHU UHODWLYH WR WKH E@QXBWI WKH &*8 RI '.. EQ ..

'"HEHPEHU DQG GRHV QRW LQGLFDWH DQ\ LPSDLUPHQW LQ *RRGZLOO DPRXQWV WR
‘.. EQ '.. EQDW 'HFHPEHU

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QWDQJLEOH DVVHWV FRQWLQXHG

7KH 7U\JJ +DQVD SRUWIROLR FRQVLVWV IURP $SULO RI 7U\JJ +DQVD ORGHUQD
6HFXUDWRU DQG 6NDQGLD FRQVLGHUHG DV RQH FDVK JHQHYBWRs¥RadYY 7KH UHDVRQ EHKLQG "
VLQJOH FDVK JHQHUDWLQJ XQLW LV WKDW WKH\ DUH DOO PRQBC WRIHW KYYxBNcSLUW RI WKH VK

SULYDWH EXVLQHVV DQG UHSRUWHG DV SDUW Rl WKH RSHUDWIRG VAR QW 3 b Y BWE s wWHUPLQDO SHULRG
S5HTXLUHG UHWXU%EHIRUH W D

ULYDWH 6ZHGHQ FRPSULVHV WKH VDOH RI LQVXUDQFH SUR&éFWH&V%MLOY I\l\lL_Iﬁle)ié E[U%H’YRXQ( H

\7U\JJ +DQVD] EUDQG ORUHRYHU LQVXUDQFH LV VROG XQGHU WKH EUDQGV $ LFD %LOVS
0& DQG ORGHUQD '"MXUI-UV¥NULQJDU 6DOHV WDNH SODFH WHQRXIK LWV RIRQAPDMERY IRUFH FDOC
FHOQOWUHY DQG RQOLQH &RPPHUFLDO 6ZHGHQ FRPSULVHV VP®OMHW RIQLQNX BEDOQFDPBWREG $BWWHRMR YDOXH I[URP WKH IROORZ

DQG PHGLXP VL]HG FRPPHUFLDO FXVWRPHUV XQGHU WKH 7&$39 +D QWL EHOVPGEH SRLQW EQ EQ

&$*5 SHUFHQWDJH SRLQW EQ EQ
7KH FDVK IORZV DSSHDULQJ IURP WKH ODWHVW SURJQRVL\IDIXSEUR®E HG VEX URD Q D $H B HKQOW DR W SWK B W EQ EQ
TXDUWHUV DUH XVHG ZKHQ FDOFXODWLQJ WKH YDOXH LQ Xo\H XRIUHGZWHHEAXYQ 7 K Hs i DRVHKQ WDR & Vs R Q0 W EQVHVWEQ
SURJQRVLYV SHULRG KDYH EHHQ H[WUDSRODWHG IRU QH[W kIRPH LIGRQ® QB WD R \H DsW\W MG IVKH. SW EQV EQ
SHULRGV 7KH UHDVRQ IRU XVLQJ D ORQJHU SURJQRVLV SHHERRIG MXDQWILR H \ B UNH W DWH B L GWK EQLUHGEQ

EXVLQHVV KDV D ORQJHU FXVWRPHU UHWHQWLRQ WKDQ ILYH \HDUV KHQFH D \HDU IRUHFDVW Z___ «..
FDSWXUH WKH HFRQRPLF UHDOLW\ QRU WKH WLPLQJ RI WKHKH[OERWHG KkDQXHNO KRV H7RQR WARDAVE RQ@ $‘|I-T|XI|_-IWG
VWDUWYV LQ \HDU DQG DGMXVWHG IRU H[SHFWHG JURZWK UDWHYV GHWHUPLQHG RQ WKH EDVLV RI
HISHFWDWLRQV IRU WKH JHQHUDO HFRQRPLF JURZWK 7KH UHTXLUHG UHWXUQ LV EDVHG RQ DQ

DVVHVVPHQW RI WKH ULVN SURILOH RI WKH WHVWHG EXVLQHVY DFWLYLWLHY FRPSDUHG ZLWK WKH PDUNHW]V
HI[SHFWDWLRQV IRU WKH *URXS

7KH LPSDLUPHQW WDWHG YDOXH LQ XVH RI DSSUR[LPDWHO\ ".. EQ ..
EQ DW 'HFHPEHU UHODWLYH WR WKH YDOXH RI WKH &*8 RI ".. EQ .. EQ DW
'"HFHPEHU DQG GRHVY QRW LQGLFDWH DQ\ LPSDLUPHQW LQ *RRGZLOO DPRXQW WR '..
EQ '.. EQ DW '"HFHPEHU

$FFRUGLQJ WR WKH VHQVLWLYLW\ LQIRUPDWLRQ D FKDQJH LQ WKH UHTXLUHG UHWXUQ UDWH ZLOO KDYH WKH
KLIJKHVW HIITHFW RQ WKH HTXLW\ $Q LQFUHD DK LULHWKGMWHFPXLUHG UHWXUQ RI DSSUR] ZL
ZULWH GRZQ RI JRRGZLOO

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QWDQJLEOH DVVHWV FRQWLQXHG

7TUDGHPDUNY DQG FXVWRPHU UHODWLRQV

$V DW '"HFHPEHU PDQDJHPHQW SHUIRUPHG DQ DVVHVVPHQW RI WKH FDUU\LQJ

DPRXQWYV RI FXVWRPHU UHODWLRQVY DV DQ LQWHJUDWHG SDUW RI WKH LPSDLUPHQW WHVW RI JRRGZLOO LQ
6ZHGHQ 1RUZD\ DQG $OND SRUWIROLR

$OND DQG 7U\JJ +DQVD WUDGHPDUNV KDYH LQGHILQLWH XVHIXO OLIHWLPHYVY DV WKH WUDGHPDUNYV DUH
RQH RI WKH PRVW ZHOO NQRZQ WUDGHPDUNYV LQ WKHLU UHVSHFWLYH FRXQWULHY DQG FRPSULVH WKH
VDOH RI LQVXUDQFH SURGXFWV WR FXVWRPHUV XQGHU WKHLU EUDQG

ODWHULDO WUDGHPDUNY DQG FXVWRPHU UHODWLRQV

$PRUWLVDIWHFRQLQLQJ
SHULBBRUWLVDWLRQ
P P \HDUV \HDUV

7U\JJ +DQVD
7UDGHPDUN QD QD
&XVWRPHU UHODWLRQV 3ULYDWH

&XVWRPHU UHODWLRQV &RPPHUFLDO

$OND
7TUDGHPDUN QD QD

6RIWZDUH DQG DVVHWYV XQGHU FRQVWUXFWLRQ
$VvV DW '"HFHPEHU PDQDJHPHQW SHUIRUPHG D WHVW RI WKH FDUU\LQJ DPRXQWYV RI
VRIWZDUH DQG DVVHWYV XQGHU FRQVWUXFWLRQ

7KH LPSDLUPHQW WHVW FRPSDUHV WKH FDUU\LQJ DPRXQW ZLWK WKH HVWLPDWHG SUHVHQW YDOXH RI
IXWXUH FDVK IORZV 7KH WHVW GLG QRW LQGLFDWH DQ\ ZULWH GRZQV '.. P DW '"HFHPEHU

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

B3URSHUW\ SODQW DQG HTXLSPHQW

$FFRXQWLQJ SROLF\
2SHUDWLQJ HTXLSPHQW
JLIWXUHY DQG RSHUDWLQJ HTXLSPHQW DUH PHDVXUHG DWS$MRVQFOIISWW. REG FXWP RQDWHDGY GHBVUMHFQ DWMWRIRDD FRQWUDFW WK
DQG DQ\ DFFXPXODWHG LPSDLUPHQW ORVVHV &RVW HQFRPSODRFDWWK W & KUFKQ@QWIHGHUDMALBQA Q WKH FRQWUDFW WR
FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RHOYBWLW/HOVYWDQW DURKQWVSXDMHWO WKH WLPH ZKHQ
VXFK DVVHWY DUH UHDG\ WR EH EURXJKW LQWR XVH

5LJKW Rl XVH DVVHW 528 DVVHW DQG OHDVH OLDELOLW\
'"HSUHFLDWLRQ RI RSHUDWLQJ HTXLSPHQW LV FDOFXODWHG®G XWHQ J K\HK B 23 WW/IVIHMW W VO L Q HWALHDW IOR & RYWHXUHWVDW FRV W

HVWLPDWHG XVHIXO OLIHWLPH DV IROORZV OHDVH OLDELOLW\ DGMXVWHG IRU
d 7 \HDUV d OHDVH SD\PHQWY PDGH DW RU EHIRUH WKH FRPPHQFHF
d )XUQLWXUH ILWWLQJY DQG HTXLSPHQW \HDUV d DQ\ LQLWLDO GLUHFW FRVW LQFXUUHG

d HYWLPDWH Rl FRVWY WR GLVPDQWOH DQG UHPRYH WKF
/HDVHKROG LPSURYHPHQWY DUH GHSUHFLDWHG RYHU WKH H [ SXHFGMHH® Y\OHI DO VAHWHWLPH KRZHYHU
PD[LPDOO\ WKH WHUP Rl WKH OHDVH d OHDVH LQFHQWLYHV UHFHLYHG
d 528 DVVHWV DUH WHVWHG IRU LPSDLUPHQW
*DLQV DQG ORVVHV RQ GLVSRVDOV DQG UHWLUHG DVVHWVY DUH GHWHUPLQHG E\ FRPSDULQJ SURFHHGV
ZLWK FDUU\LQJ DPRXQWV *DLQV DQG ORVVHV DUH UHFRJQ,PBHE URHYWHMHPAR R R W RONMUDPMIQN HEXRSPHQW
UHYDOXHG DVVHWVY DUH VROG WKH DPRXQWV LQFOXGHG LZSWHBWILHUIDIDTOOLYS PRIQ W HWHD Y WN VIVBIE \U WDQNDWWJIRQFH SH
WR UHWDLQHG HDUQLQJV SHULRG LV UHIOHFWHG LQ WKH H[SHFWHG XVHIXO OLIHWL
ULWH GRZQV DUH SHUIRUPHG LI LPSDLUPHQWY KDV EHHQ
/HDVLQJ
5LJKW RI XVH DVVHWYV
$W LQFHSWLRQ RI D FRQWUDFW 7U\J DVVHVVHV ZKHWKHU D FRQWUDFW LV RU FRQWDLQV D OHDVH ,W KDV
WKH IROORZLQJ SUHUHTXLVLWHYV
d 7KH XQGHUO\LQJ DVVHW LV LGHQWLILDEOH
d 7KH JURXS KDV WKH ULJKW WR REWDLQ VXEVWDQWLDOO\ DOO WKH HFRQRPLF EHQHILWV IURP XVH RI
WKH DVVHW WKURXJKRXW WKH SHULRG RI XVH
d 7KH JURXS KDV WKH ULJKW WR GLUHFW WKH XVH RI WKH DVVHW

7U\J UHFRJQLVHYV D ULJKW RI XVH DVVHW DQG D FRUUHVSRQGLQJ OHDVH OLDELOLW\ ZLWK UHVSHFW WR DOO

OHDVH DJUHHPHQWYV LQ ZKLFK LW LV WKH OHVVHH H[FOXGLQJ VKRUW WHUP OHDVHV GHILQHG DV OHDVHV
ZLWK D OHDVH WHUP RI PRQWKYV RU OHVV DQG OHDVHV RI ORZ YDOXH DVVHWYV

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

BURSHUW\ SODQW DQG HTXLSPHQW FRQWLQXHG

/HDVHV 528 /HDVHV 528
*URXS *URXS
2SHUDWLKDVHY 528RFFXSLHG 2SHUDWLK®DVHYV 528RFFXSLHG

HTXLSPHRWXLSPHQWURSHUW\ 7RWDOHTXLSPHRWXLSPHQWURSHUW\ 7RWDO

&RVW

&RVW DW -DQXDU\

([FKDQJH UDWH DGMXVWPHQWV
$GGLWLRQV IRU WKH \HDU
'LVSRVDOV IRU WKH \HDU

&RVW DW '"HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV
$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWY DW -DQXDU\
([FKDQJH UDWH DGMXVWPHQWV

'"HSUHFLDWLRQ IRU WKH \HDU

5HYHUVHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV

$FFXPXODWHG GHSUHFLDWLRQ DQG YDOXH DGMXVWPHQWYV DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

D/HDVH DVVHWV 528 HTXLSPHQW RQO\ FRQVLVWYV Rl OHDVHV Rl YHKLFOHV ZLWK D OHDVH WHUP RI WKUHH WR IRXU \HDUV 7KH PRQWKO\ DPRXQWYV DL
E /HDVH DVVHWV 528 *URXS RFFXSLHG SURSHUW\ FRQVLVWY RI OHDVHV RI RIILFH EXLOGLQJV &RQWUDFW WHUPV DUH IURP WR \HDUV DQG ZLWK \|

QRWHRU OHDVH OLDELOLWLHV

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QYHVWPHQW SURSHUW\

$FFRXQWLQJ SROLF\ 5HWXUQ SHUFHQWDJHV ZHLJKWHG DYHUDJH
SURSHUWLHV KHOG IRU UHQWLQJ \LHOGV WKDW DUH QRW RIAFRESTRIUWKH "URXS DUH FODVVLICHG DV
LOQOYHVWPHQW SURSHUWLHV 5HVLGHQWLDO SURSHUW\

7RWDO

,QYHVWPHQW SURSHUW\ LV UHFRJQLVHG DW IDLU YDOXH )DLCU YDOXH CV EDVHAG RQ WUDQVDFWLRQ SULCFHYV
IRU VLPLODU SURSHUWLHY DGMXVWHG IRU DQ\ GLITHUHQFHY LQ WKH QDWXUH ORFDWLRQ RU
PDLQWHQDQFH FRQGLWLRQ RI VSHFLILF DVVHWY I WKLV LQIRUPDWLRQ LV QRW DYDLODEOH WKH *URXS
XVHVY DOWHUQDWLYH YDOXDWLRQ PHWKRGYVY VXFK DV GLVFRXQWHG FDVK IORZ SURMHFWLRQV DQG UHFHQW
SULFHVY LQ WKH PDUNHW

7KH IDLU YDOXH LV FDOFXODWHG RQ WKH EDVLV RI PDUNHW VSHFLILF UHQWDO LQFRPH SHU SURSHUW\
DQG W\SLFDO RSHUDWLQJ H[SHQVHV IRU WKH FRPLQJ \HDU 7KH UHVXOWLQJ RSHUDWLQJ LQFRPH LV
GLYLGHG E\ WKH UHTXLUHG UHWXUQ RQ WKH SURSHUW\ LQ SHU FHQW ZKLFK LV DGMXVWHG WR UHIOHFW
PDUNHW LQWHUHVW UDWHV DQG SURSHUW\ FKDUDFWHULVWLFV FRUUHVSRQGLQJ WR WKH SUHVHQW YDOXH
RI' D SHUSHWXDO DQQXLW\ 7KH YDOXH LV VXEVHTXHQWO\ DGMXVWHG ZLWK WKH FDSLWDOLVHG YDOXH RI
WKH UHWXUQ RQ SUHSD\PHQWY DQG GHSRVLWY DQG DGMXVWPHQWY IRU VSHFLILF SURSHUW\ LVVXHV

VXFK DV YDFDQW SUHPLVHVY RU VSHFLDO WHQDQW WHUPVY DQG FRQGLWLRQV &KDQJHV LQ IDLU YDOXHV
DUH UHFRUGHG LQ WKH LQFRPH VWDWHPHQW

)DLU YDOXH DW -DQXDU\
'LVSRVDOV IRU WKH \HDU
9DOXH DGMXVWPHQW IRU WKH \HDU

7TRWDO
D 9DOXH DGMXVWPHQW UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW IRU LQYHVWPHQW SURSHUW\ KHOG DW WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ GDWH DPRXQWV '.. P '.. P LQ

d 7TRWDO UHQWDO LQFRPH DPRXQWYV WR '.. P '.. P LQ

d 7RWDO H[SHQVHV DPRXQWV WR '.. .. P LQ

(I WHUQDO H[SHUWYV ZHUH LQYROYHG LQ YDOXLQJ WKH PDMRULW\ RI WKH LQYHVWPHQW SURSHUWLHYV
30HDVH UHIHURWRD @GRWHULSWLRQ RI IDLU YDOXH PHDVXUHPHQW RI LQYHVWPHQW
SURSHUWLHV

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

(TXLW\ LQYHVWPHQW LQ DVVRFLDWHYV JLQDQFLDO DVVHWYV

$FFRXQWLQJ SROLF\ ?gFRXYQWLQJ SR, \X/H \V4 DI—QF\G OLWLHV
*
$VVRFLDWHY DUH HQWHUSULVHV LQ ZKLFK WKH *URXS KDV E{gﬁ %YRFWV%%QHO:&LDELOLWLHV

o IRERELP

JHQHUDOO\ LQ WKH IRUP RI DQ RZQHUVKLS LQWHUHVW RI lg% %ﬁ%}d{'@%' : EL E#E%(gz 85 O\ DEEHSWHG F
Bégﬁ‘%aip@q'% %?épyj %ﬁ%ﬁ\h HV )RU VHEXL
DR B B RIERRon suten L

ULJKWV (TXLW\ LQYHVWPHQWY LQ DVVRFLDWHY DUH PHDYV
FDUU\LQJ DPRXQW Rl WKH LQYHVWPHQW UHSUHVHQWYV WK
HQWHUSULVHV] QHW DVVHWYVY 6LJQLILFDQW WUDQVDFWLR({' ;
DFTXLVLWLR LFH

QSU LQVWUXPHQW RU XVLQJ D PRGHO FDOFXODWLRQ 7KH YDO.
3URILW DIWHU WD[ IURP HTXLW\ LQYHVWPHQWV LQ DVVRFL\éM\%«V\'{%Y/MQLQEd%%V%é%yg%&@%ﬁj’b%&?&ﬁé%ﬁ@% %\C/;PF\;D
LQFRPH VWDWHPHQW ,QFRPH LV PDGH XS DIWHU HoLPLQDWIRG B XBYLEBS 'FHcPEGL Pex 8 v
DQG ORVVHV

5HFRJQLWLRQ DQG FODVVLILFDWLRQ RI ILQDQFLDO LQVWU

$VVRFLDWHYVY ZLWK D QHJDWLYH QHW DVVHW YDOXH DUH PI)-|LD ?gr« \‘2 M%)XY'_TDF(') V,P 53@% Ilg}_éc%/lﬁl\?/zlvR(l)UoRRPZ\gDE
OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR FRYHU WKH DVVCi? FEYCI) é—\kl/ é/{ileo E %lg V g
REOLJDWLRQ LV UHFRJQLVHG XQGHU OLDELOLWLHYV L GHO DVXUHG DW DPRUW
d 7KH DVVHW LV KHOG WR FROOHFW FDVK IORZV IURP SD

VHOOLQJ WKH DVVHW KROG WR FROOHFW DQG VHOO E.

P ZLWK FKDQJHV UHFRJQLVHG WKURXJK RWKHU FRPSUHK
ZRVW UHFODVVLILFDWLRQ WR WKH LQFRPH VWDWHPHQW RQ L
&RVW DW -DQXDU\ d 2WKHU ILQDQFLDO DVVHWYV DUH PHDVXUHG DW IDLU YD
$SGGLWLROV IRU WKH \HDU LQFOXGH DVVHWY PDQDJHG RQ D IDLU YDOXH EDVLV K

'"LVSRVDOV IRU WKH \HDU ZKHUH FRQWUDFWXDO FDVK IORZV GR QRW VROHO\ FRF

2RVW DW "HEHPEHU UHFHLYDEOH ,W LV DOVR VWLOO SRVVLEOH WR PHDYVXI

DGMXVWPHQW WKURXJK SURILW RU ORVV ZKHQ VXFK P

S5HYDOXDWLRQV DW QHW DVVHW YDOXH HOLPLQDWHY DQ DFFRXQWLQJ PLVPDWFK WKDW ZRXOG
S5SHYDOXDWLRQ DW -DQXDU\ PHDVXUHPHQW RI DVVHWY DQG OLDELOLWLHV RU UHFR
5HYHUVHG RQ VDOH EDVHV

BURILW ORVV IRU WKH \HDU d *HQHUDOO\ ILQDQFLDO OLDELOLWLHY DUH PHDVXUHG |
5HYDOXDWLRQV DW '"HFHPEHU UHFRJQLWLRQ

&DUU\LQJ DPRXQW DW 'HFHPEHU

JRU WKH ILUVW WZR FDWHJRULHV ILQDQFLDO DVVHWYV PX\
REMHFWLYH LV WR KROG DVVHWV WR FROOHFW FRQWUDFW
SULQFLSDO DQG LOWHUHVW HWF FRPELQHG ZLWK OLPLWH

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

J)LOQODQFLDO DVVHWV FRQWLQXHG

, ] WKLV LV QRW WKH REMHFWLYH RI WKH EXVLQHVYV PRGHO(TWKW\ILQN QRLCPMH QWVHMNIM ZQRW EHVIHIED RQGFDYKDIORZV ZK|

FDWHJRU\ ZKLFK LV VXEMHFW WR IDLU YDOXH DGMXVWPH®W®KQRXIKHSBWRITKNHBHIRBMVWKHVH LQVWUXPHQWY DUH P
DGMXVWPHQW WKURXJK SURILW RU ORVYV

J)LOQODQFLDO DVVHWV ZKLFK LI PHDVXUHG DW DPRUWLVHG FRVW IDLU YDOXH ZLWK FKDQJHV UHFRJQLVHG

WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH ZRXOG UHVXOW 'HQ IDY DWRRXQWQQ Q PLNV® DY VK UXPH QWVRGHULYDWLYHV Z

UHFRJQLVHG LQ WKLV FDWHJRU\ DW IDLU YDOXH WKURXJK SURILW RU ORVV XQOHVV WKH\ |

7KH *URXS V ILQDQFLDO DVVHWY DQG EXVLQHVV PRGHOV KDHOHOEMHG DEBLXQZHBDWR WHEY X URIERVUNE® ORVVHV WKDW
FODVVLILFDWLRQ WKHUHRI 7KH UHYLHZ LQFOXGHG DQ DV WH\OWPH QR RV KZK I VW H URFR Q DOIF EIQUOFDVKHWY DW IDLU YD
IORZV LV D VLIJQLILFDQW HOHPHQW LQFOXGLQJ ZKHWKHU WWEBWBFKQWRAY WKIS$ BHWHEE VG THKOFK WKH\ DULVH
SD\PHQWV RI SULQFLSDO DQG LQWHUHVW
J)LQDQFLDO DVVHWY DUH GHUHFRJQLVHG ZKHQ WKH ULJKW
7U\J GRHV QRW KDYH D EXVLQHVV PRGHO WKDW LPSOLHV WHARI\ Y VKIVIHI B 8 LYMGX iR D G M MAKMP KQWMN EBHQ WUDQVIHU
RWKHU FRPSUHKHQVLYH LQFRPH 7KXV EDQN ORDQV DQG ®&MNERWIDQWDDE OH\VD/H@Q W LB RO \DWLOWZDUGY RI RZQHUVKLS
PHDVXUHG DW DPRUWLVHG FRVW GHUHFRJQLVHG RQ D WUDGH GDWH EDVLV WKH GDWH RQ :
VHOO WKH DVVHW
JLQDQFLDO DVVHWY DQG OLDELOLWLHV PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV
$ ILQDQFLDO DVVHW LV DWWULEXWDEOH WR WKLV FDWHJRUKH IDLU YDOXHV RI TXRWHG VHFXULWLHV DUH EDVHG RQ
d LI WKH DVVHW LV QRW KHOG ZLWKLQ D EXVLQHVV PRGHORZKRYDBIQFE KB FMRIWLHVLR QV B KR G) BY WHHWX ULR/LHV WKDW D!
FROOHFW FDVK IORZV UHSUHVHQWLQJ SD\PHQWYV RI SULQRLSE O R Q/GVREGW HHJ FKD\Q DI G ZIKAHF K KTOXRWHG WKDW UHIOH!
OLPLWHG VDOHV DFWLYLW\ IDLU YDOXH LV GHWHUPLQHG XVLQJ YDOXDWLRQ WHFKQLT
d LI PHDVXUHPHQW Rl WKH DVVHW DW DPRUWLVHG FRVW RWHFWQWLDUPDD OH QKUK MWIKDROWRAWLRQV UHIHUHQFH WR R
FRPSUHKHQVLYH LQFRPH ZRXOG UHVXOW LQ DQ DFFRXQWD@K PQREDDMAXO\VLV

(TXLW\ DQG ERQG SRUWIROLRY DUH JHQHUDOO\ PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV
%YRQGV ZKLFK DUH KHOG WR PDWFK WKH LQVXUDQFH FROQWUDFWY OLDELOLWLHY DUH GHVLJQDWHG WR EH
PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVYV

7KH EXVLQHVVY PRGHO EHKLQG WKH ERQG SRUWIROLR LV QRW LQWULQVLFDOO\ EDVHG RQ FROOHFWLQJ FDVK
IORZV IURP SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW EXW LV EDVHG RQ IRU H[DPSOH VKRUW WHUP
WUDGLQJ DFWLYLW\ DQG LQYHVWPHQWY IRFXVHG RQ FRVW PLQLPLVDWLRQ ZKHUH FRQWUDFWXDO FDVK
IORZVY GR QRW FRQVWLWXWH D FHQWUDO HOHPHQW EXW IROORZ VROHO\ I[IURP WKH LQYHVWPHQW

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

J)LQDQFLDO DVVHWY FRQWLQXHG

JLODQFLDO DVVHWY DQG OLDELOLWLHYV E\ PHDVXUHPHQW FXDIQIRIWVLWR PDUNHW FRQGLWLRQV IRU LQVWDQFH E\ LQF
LQVWUXPHQWY WKDW DUH DVVXPHG WR EH PRWLYDWHG E\

JLQDQFLDO DVVHWV JRU D QXPEHU RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV
JLQDQFLDO DVVHWYV KHOG IRU WUDGLQJ UHFHQW WUDQVDFWLRQV LQ VLPLODU LQVWUXPHQWYV DQG
JLODQFLDO DVVHWY GMVLIQDWHG DW IDLU YDOXH DFFHSWHG HVWLPDWLRQ DQG YDOXDWLRQ WHFKQLTXHV EI

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH XVHG IRU KHB}MH&)IH:%W KH ILQDQFLDO SRVLWLRQ GDWH WR FDO
ZLWK YDOXH DGMXVWPHQW LQ RWKHU FRPSUHKHQVLYH LQFRPH YHUV LQV UX HQWV VXFK DV GHULYDWLYHV YDOXHG R

)LOQDQFLDO DVVHWYV PHD¥XUHG DW DPRUWLVHG FRVW H[FKDQJH UDWHYV DQG LOOLTXLG PRUWJDJH ERQGYV YDOXH

7RWDO ILODQFLDO DVVHWYV OLTXLG ERQGV (TXLW\ LQYHVWPHQWY LQFOXGHYV SULYDW!|

7U\J KDV DVVHVVHG ZKHWKHU TXRWHG SULFHV GRHV UHSU

JLQDQFLDO OLDELOLWLHYV
G SULFHV GHULYHG IURP D EURNHUHG |

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DW IDLU YDOXH ZLWK YDO@(R%EM%E%MHQX\AR/WL
LQFRPH VWDWHPHQW

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV DW IDLU YDOXH ZLWK YDO%(%O%DW§§Y%@$NV¥—|??R§ VLJQL”‘FDQWO%'?Q REVHUYDEOH LQ
RWKHU FRPSUHKHQVLYH LQFRPH DVHG VXEVWDQWLD RQ QRQ REVHUYDE

JLQDQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW XQOLVWHG SURSHUW\ IXQGY DQG D OLPLWHG DPRXQW RI

7RWDO ILODQFLDO OLDELOLWLHVY , QYHVWPHQW SURSHUW\ LV DOVR EDVHG RQ QRQ REVHUYD

,QYHVWPHQW SURSHUW\ DQG DFFRXQWLQJ SROLFLHV VHFV
D)LQDQFLDO DVVHWYV GHVLJQDWHG DW IDLU YDOXH FRPSULVH ERQGV LQ WKH PDWFK SRUWIROLR
E)LQDQFLDO DVVHWY DW DPRUWLVHG FRVW RQO\ GHYLDWH WR D PLQRU H[WEQW IUBR)RPEHYMIXHXQGY ZHUH SULFHG E\ DQ H[WHUQDO R X\

WKH IXQGV LV GRQH E\ 7U\J )RUVLNULQJ EDVHG RQ 1%$9 ,Q
3OHDVH UHIHURWRY QBWIHWLRQ RI VXERUGLQDWHG ORDQ FD%\}_F\WR/Q We kKB YDOXH 2WK

ILQDQFLDO OLDELOLWLHYVY PHDVXUHG DW DPRUWLVHG FRVW RQO\ GHYLD H WR D PLQRU H[WHQW I[URP IDLU

YDOXH | DW WKH VWDWHPHQW RI WKH ILQDQFLDO SRVLWLRQ GD'
GLIIHUV IURP LWV FODVVLILFDWLRQ DW WKH EHJLQQLQJ R
7KH )DLU YDOXH KLHUDUFK\ DW WKH VWDWHPHQW RI WKH ILQDQFL

4XRWHG PDUNHW SULFHV OHYHO FRQVLVWV RI |LQDQFLq9 AW H X %M\ﬁW{?%‘B HXEWHS BREODVVLILEFDWLRO
WUDGHG LQ D SULQFLSDO DQG DFWLYH PDUNHW PDUNHWV, EIQIQFQISI-PEB%Y\LB(EB’%B%GKELYWK\N XEMWRQWERR O PRy
YROXPH DQG WUDGH IUHTXHQF\ 2EVHUYDEOH LQSXW FDWHJRU\ ZKLOH RWKHU ERQGV KDY

IURP 2EVHUYDEOH LOSXW WR WKH 4XRWHG SULFHV FDWHJ
9DOXDWLRQ EDVHG RQ REVHUYDEOH LQSXW OHYHO FRQVLVWY RI ILODQFLDO LQVWUXPHQWY WKDW DUH

YDOXHG VXEVWDQWLDOO\ RQ WKH EDVLVY RI REVHUYDEOH LQSXW RWKHU WKDQ TXRWHG SULFHV IRU WKH
LQVWUXPHQW LWVHOI ,1 D ILQDQFLDO LQVWUXPHQW LV TXRWHG LQ D PDUNHW WKDW LV QRW DFWLYH 7U\J
EDVHV LWV PHDVXUHPHQW RQ WKH PRVW UHFHQW WUDQVDFWLRQ SULFH DGMXVWHG IRU VXEVHTXHQW

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

J)LOQODQFLDO DVVHWV FRQWLQXHG

)DLU YDOXH KLHUDUFK\ IRU ILQDQFLDO LQVWUXPHQW\_ DG I QYHVWPHQW SURSHUW\ PHDVXUHG DW IDLU

YDOXH LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ )LOQDQFLDO LQVWUXPHQWYV WUDQVIHUUHG IURP 4XRWHG SULFHYV
LQSXW
1RQ
AXRWBREVHUY REYHUYDEOH )SLUQLI:'):aI\:/LDO LQVWUXPHQWY WUDQVIHUUHG IURP 2EVHUYDEOH LQS
..P SULFHV LQSXW LQSXW 7RWDO

QYHVWPHQW SURSHUW} 7UDQVIHUV EHWZHHQ WKH FDWHJRULHV TXRWHG SULFHV D
(TXLWA LQYHVWPHQWYV ERQGV WKDW DUH UHFODVVLILHG HLWKHU GXH WR WUDGH
BQLW WUXVW XQLWV ODVW WUDQVDFWLRQ DQG WKH WLPH RI GHWHUPLQDWLRQ
%RQGV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DVVHWYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY GHEW

JLQDQFLDO LQVWUXPHQWY PHDVXUHG DW IDLU YDOXH LQ WKH VW

,QYHVWPHQW SURSHUW\ SRVLWLRQ RQ WKH EDVLV RI QRQ REVHUYDEOH LQSXW
(TXLW\ LQYHVWPHQWYV &DUU\LQJ DPRXQW DW -DQXDU\

8QLW WUXVW XQLWV ([FKDQJH UDWH DGMXVWPHQWV

%RQGV *DLQV ORVVHV LQ WKH LQFRPH VWDWHPHQW
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DVVHWYV 3XUFKDVHV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY GHEW 6DOHV

7UDQVIHUV WR IURP /HYHO QRQ REVHUYDEOH LQSXW

&DUU\LQJ DPRXQW DW '"HFHPEHU

%RQGV PHDVXUHG RQ WKH EDVLV RI REVHUYDEOH LQSXWV FRQVLVW RT IRUZHJLDQ DQG 6ZHGLVK

ERQGV LVVXHG E\ EDQNV DQG WR VRPH H[WHQW 'DQLVK VHPRLOY ORVY HERIGGW K kR DMP &b ¥ WKW MPHE@W IRU DVVHWY KHOG D
SULFHV EDVHG RQ DFWXDO WUDGHV DUH DYDLODEOH (JWHU&QBBFHPOHIRVYWARQHEPWH GV REQEWH G LQ YDOXH DEGMXVWPHQ

YDOXDWLRQ RI WKH PDMRULW\ RI WKH LQYHVWPHQW SURSHUWLHYV

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

J)LOQODQFLDO DVVHWV FRQWLQXHG

$FFRXQWLQJ SROLF\ HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG KHGJH DFFRXML5PWLYHV DW IDLU ¥YDOXH

7KH *URXS]V DFWLYLWLHY H[SRVH LW WR ILQDQFLDO ULVNV LQFOXGLQJ FKDQJHV LQ IRUHLJQ H[FKDQJH )DLU YDOXH

UDWHV LQWHUHVW UDWHY DQG LQIODWLRQ )RUZDUG H[FKDQJH FRQWUDFWY DQG FXUUHQF\ VZDSV DUH LQ
RVLWLNHHJDWLWW-IDWHPHQW

XVHG IRU FXUUHQF\ KHGJLQJ RI SRUWIROLRV RI ERQGYV KHGJLQJ RI IRUHLJQ HQWLWLHV DQ

NHWPDUNRWILQDQFLDO
LQVXUDQFH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LWHPPV QWHUHVW UDWH GHULYDvykgd-bVDbQ(%I&H NI IRV LW LR G

IXWXUHV IRUZDUG FRQWUDFWY DQG VZDSV DUH XVHG™W T PR VY B C
ULVNV UHODWHG WR WKH SRUWIROLR RI ERQGV DQG LQVXL{ﬁQBH ﬁ%mvbﬁQLYDWLYHV

IODWLRQ GHULYDWLYHV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH UHSRUWH‘%"U‘R%;‘W—&WE R N AwWwWLGJ
WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DW IDLU BOXH_—3RVEWEYH Dbt UY¥PboxXt
"'WHU OHVV VHDU
UHFRJQLVHG DV GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV X, g@u \I{ I-HNV K—PJ%WE\
GHULYDWLYHV DUH UHFRJQLVHG XQGHU GHULYDWLYH ILQD, EI!(L é/”ﬁ_ \X/Y/ X

3RVLWLYH DQG QHJDWLYH YDOXHV DUH RQO\ RIIVHW ZKHQ 'WRE IR LV\</KP| HPEZYC i cewiivo v
PDNH QHW VHWWOHPHQW RI PRUH ILQDQFLDO LQVWUXPHQWYV

'LVFRXQWLQJ EDVHG RQ PDUNHW LQWHUHVW UDWHV LV DSSYIHEYH G FVH 'Y GHULYDWLYH ILQDQFLDO

LQVWUXPHQWY LQYROYLQJ DQ H[SHFWHG IXWXUH FDVK 10RZ X ORPE P REYRY AWM PYHV XOWLQJ JDLQ RU
ORVV GHSHQGV RQ ZKHWKHU WKH GHULYDWLYH LV GHVLIQMRAIPVBRRERYUTAW YTV vwuXPHOQW DQG LI VR

WKH QDWXUH RI WKH LWHP EHLQJ KHGJHG 7KH *URXS rH\/lL)\’?)\(‘)\’\AH-P\P&%WI\EI'T‘)'RH"?‘W['N"W‘)\MHWH\/ DV

KHGJHV RI LQYHVWPHQWY LQ IRUHLJQ HQWLWLHV &KDQJH\)“E(?'WRH PHVY YEBXH'\RPSHULYDWLYHYV WKDW

DUH GHVLJQDWHG DQG TXDOLI\ DV QHW LQYHVWPHQW KHGIHVILYKRYHWFRQ MPWVYWLHY DQG ZKLFK

SURYLGH HIIHFWLYH FXUUHQF\ KHGJLQJ Rl WKH QHW LQYHVWPHYRAPRYHUWERIQLVREVLQ RWKHU

FRPSUHKHQVLYH LQFRPH 7KH WDQJLEOH QHW DVVHW YDOXH RI WKH IRUHLJQ HQWLWLHYV HVWLPDWHG DW

WKH EHJLQQLQJ RI WKH ILQDQFLDO \HDU LV KHGJHG B KHUG RV BV (R U @WMERL Y KRIU MW AV HUPQWLWLHY QRPLQDO YDOXH RI
IRUZDUG H[FKDQJH FRQWUDFWV DFFRUGLQJ WR WKH UHTXLUHPH V RI KHGJH DFFRX

&KDQJHV LQ WKH IDLU YDOXH UHODWLQJ WR WKH LQHHHFWLVHY?%V&\NIIWQDHUI-?( HQRJF@%WI-L@)&F@(WRHDLVQEEHW RI-WKH |
VWDWHPHQW *DLQV DQG ORVVHV DFFXPXODWHG LQ HTXLW\YDURUS F¥YWehiEY M@FWR“H
VWDWHPHQW RQ GLVSRVDO RI WKH IRUHLJQ HQWLW\

'"HULYDWH ILQDQFLDO LQVWUXPHQWY XVHG LQ FRQQHFWLF
DFFRXQWLQJ SXUSRVHV

SQQMBHSRW ) 7UJ$ 6)
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RROWHQWYV O VWDWHP}

1RWHYV

JOQWURGXFWLRQ YLODOQFLDO UHVXOWV *RYHUQDQFH

;= -

AXVWDILODELOLW\ VWDWHPRD@WDOQFL

J)LOQODQFLDO DVVHWV FRQWLQXHG

+HGJLQJ RI QHW LQYHVWPHQWY LQ IRUHLJQ HQWLWLH

1HW LQYHVWPHQW LQ IRUHLJQ HQWLWLHV

([FKDQJH UDWH FRQWUDFWY GHVLJQDWHG DV D KHGJH RI QH
IRUHLJQ HQWLWLHYV

3RUWLRQ RI QHW LQYHVWPHQW LQ IRUHLJQ HQWLWLHV QRW
SRVLWLRQ

*DLQV DQG ORVVHV RQ KHGJHV FKDUJHG WR RWKHU Ft

*DLQV/RVVHV 1HW *DLQ /RVVHV 1HW

*DLQV DQG ORVVHV DW -DQXDU\
9DOXH DGMXVWPHQWYV IRU WKH \HDU

*DLQV DQG ORVVHV DW
'"HFHPEHU

9DOXH DGMXVWPHQWY RI IRUHLIJQ HQWLWLHY UHFRJQI
DPRXQW RI

9DOXH DGMXVWPHQWY DW -DQXDU\
9DOXH DGMXVWPHQWYV IRU WKH \HDU
+HGJH LQHIIHFWLYHQHVYVY UHFRJQLVHG LQ WKH LQFRPH VWD\

9DOXH DGMXVWPHQW DW '"HFHPEHU

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY XVHG LQ FRQC
DFFRXQWLQJ SXUSRVHV FRQVLVWV RI ); IRUZDUG FRQ"
KDYH D QRPLQ'. EQ DW DQ H[FKDQJH UDWH RI D (
H[FKDQJH UDWH RI

7KH KHGJH VWUDWHJ\ LV VWUXFWXUHG WR PLWLJDWH

$VVHWYV I[URP UHLQVXUDQFH FRQWUDFWYV

$FFRXQWLQJ SROLF\

SRUWIROLRY RI UHLQVXUDQFH FRQWUDFWYV WKDW DUH DV
SUHVHQWHG VHSDUDWHO\ LQ WKH VWDWHPHQW RI ILQDQF
UHFRJQLVHG IRU FDVK IORZV DULVLQJ EHIRUH WKH UHFRJ
FROQOWUDFWY DUH LQFOXGHG LQ WKH FDUU\LQJ DPRXQW RI

([SHFWHG FDVK IORZV IURP UHLQVXUHUVY DUH PHDVXUHG F
DVVRFLDWHG ZLWK WKH UHLQVXUHG LQVXUDQFH FRQWUDF
HDFK UHLQVXUDQFH FRQWUDFW

&KDQJHV GXH WR XQZLQGLQJ DQG FKDQJHV GXH WR FKDQ.
H[FKDQJH UDWHVY DUH UHFRJQLVHG DV \1HW ILQDQFH LQFF
FRQWUDFWV]

7KH HITHFW RI FKDQJHV LQ H[SHFWHG FDVK IORZV WKDW U
SHUIRUPDQFH E\ WKH LVVXHU RI D UHLQVXUDQFH FRQWUD

5HLQVXUDQFH FRQWUDFWYV
*URXSV RI UHLQVXUDQFH FRQWUDFWY DUH HVWDEOLVKHG
VLQJOH FRQWUDFW

$ JURXS RI UHLQVXUDQFH FRQWUDFWYV LV UHFRJQLVHG RQ
d 5HLQVXUDQFH FRQWUDFWY KHOG WKDW SURYLGH SURS
WKH GDWH RQ ZKLFK DQ\ XQGHUO\LQJ LQVXUDQFH FRQ
DSSOLHV WR WKH *URXS]V TXRWD VKDUH UHLQVXUDQFI
d 2WKHU UHLQVXUDQFH FRQWUDFWY KHOG LV UHFRJQLV|
SHULRG RI WKH JURXS Rl UHLQVXUDQFH FRQWUDFWYV
d 7U\J UHFRJQLVHY DQ RQHURXV JURXS Rl XQGHUO\LQJ L
HQWHUHG LQWR WKH UHODWHG UHLQVXUDQFH FRQWUD
d 5HLQVXUDQFH FRQWUDFWY DFTXLUHG LV UHFRJQLVHG

SQQMBHSRW ) 7UJ$ 6)



RROQWHQWYV QWURGXFWLRQ

1RWHYV

$VVHWV IURP UHLQVXUDQFH FRQWUDFWY FRQWLQXHG

OHDVXUHPHQW UHLQVXUDQFH FRQWUDFWYV
7KH *URXS DSSOLHV WKH VDPH DFFRXQWLQJ SROLFLH
FRQWUDFWV DGDSWHG ZKHUH QHFHVVDU\ WR UHIOHF
LQVXUDQFH FRQWUDFWYV

WL DWHJ\ YLODQFLDO UHVXOWYV

12

*RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

5LVN DGMXVWPHQW IRU QRQ ILQDQFLDO ULVN IRU U
VWDWLVWLFDO PRGHOV DV IRU GLUHFW LQVXUDQFH
EHLQJ WUDQVIHUUHG E\ WKH KROGHU RI WKH JURXES
FRQWUDFWYV

,] D ORVV UHFRYHU\ FRPSRQHQW LV FUHDWHG IRU D JURXS RI UHLQVXUDQFH FRQWUDFWY PHDVXUHG
XQGHU WKH 3%% WKHQ 7U\J DGMXVWV WKH FDUU\LQJ DPRXQW RI WKH DVVHW IRU UHPDLQLQJ FRYHUDJH

$VVHW IRU LQFXUUHG FODLPV

$VVHW IRU LQFXUUHG FODLPV

$VVHWV3URIW HQWD EMXXMPHQW IRU
UHPDLQRIQIXW X UHQRMVK. QDQFLDO
IORZ

"..P FRYHUDJH

5LVN
$VVHWV3URW HQWDGMXXMPHQW IRU
UHPDLQRIQIXWXUHQRMVK. QDQFLDO
IORZ ULVN 7RWDO

5LVN

ULVN 7TRWDOFRYHUDJH

%DODQFH DW '"HFHPEHU

7UDQVIHU EHWZHHQ /,& DQG $,&

%DODQFH DW -DQXDU\

5HLQVXUDQFH H[SHQVHV
&ODLPV UHFRYHUHG
5XQ RII DGMXVWPHQWY RI SUHYLRXV \HDUV

1HW LQFRPH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV KHOG

I1HW ILQDQFH LQFRPH H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV KHOG

7TRWDO DPRXQWYVY UHFRJQLVHG LQ LQFRPH VWDWHPHQW

&DVK IORZV

BUHPLXPV SDLG QHW RI FHGLQJ FRPPLVVLRQV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHYV

SDRLG
S5HFRYHULHV IURP UHLQVXUDQFH

7TRWDO &DVK )ORZV

&ORVLQJ EDODQFH DVVHWYV IURP UHLQVXUDQFH FRQWUDFWYV

%DODQFH DW '"HFHPEHU

D 3UHPLXPV SDLG LQFOXGH DPRXQWV IURP FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV
E 5SHFRYHULHV IURP UHLQVXUDQFH LQFOXGH FKDQJH LQ EDODQFH VKHHW DQG H[FKDQJH UDWH DGMXVWPHQWYV

F 1R UHFRJQLVHG ORVV FRPSRQHQWYV LQ RU

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRD@WDOQFL

1RWHYV

(TXLW\

12

O VWDWHPI

6KDUHV RXWVWDQ@RZIQVKDUHV

1XPEHU RI VKDUHYV

1XPEHU RI VKDUHY DW -DQXDU\

$FTXLUHG RZQ VKDUHV GXULQJ WKH \HDU
&DQFHOODWLRQ LQ FRQQHFWLRQ ZLWK VKDUH EX\EDFN
([HUFLVH RI LQFHQWLYH SURJUDPPH

1XPEHU RI VKDUHV DW '"HFHPEHU

1XPEHU RI VKDUHV LVVXHG DW '"HFHPEHU
1RPLQDO YDOXH DW '"HFHPEHU '..P

$00 VKDUHY KDYH HTXDO ULJKWYV

3XUVXDQW WR WKH DXWKRULVDWLRQ JUDQWHG E\ WKH VKDUHKROGHUV 7U\J PD\ DFTXLUH XS WR D WRWDO
QPICOMBH' .. P R \WH\KDHFDSMIAQWHSHIRGXS XQMD ' HAHP EHU

2ZQ VKDUHV DUH DFTXLUHG IRU VKDUH EX\EDFN DQG IRU XVH LQ WKH *URXS V LQFHQWLYH

SURJUDPPH

BROYHQF\ ,, 2ZQ IXQGV

7RWDO HTXLW\ DFFRUGLQJ WR VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

3URSRVHG GLYLGHQG QRW SDLG

2XWVWDQGLQJ 6KDUH EX\EDFN

,QWDQJLEOH DVVHWYV

3URILW PDUJLQ VROYHQF\ SXUSRVH

7D[HV UHODWHG WR ,QWDQJLEOHV DVVHWY DQG 3URILW PDUJLQ VROYHQF\ SXUSRVHYV
6XERUGLQDWHG ORDQ FDSLWDO

6ROYHQF\ ,, 2ZQ IXQGV

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRD@WDOQFL

1RWHYV

(TXLW\ FRQWLQXHG

12

O VWDWHPI

6XERUGLQDWHG ORDQ FDSLWDO UHFRJQLVHG DV HTXLW\ IRU DFFRXQWLQJ SXUSRVHYV

%RQG ORDQP6(. %RRG ORDQDL2.%RPG ORDQP6(. %RRG ORDQDL2. P
P
&DUU\LQJ DPRXQW RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
/RDQ WHUPV
/JHQGHU /JLVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV
3ULQFLSDO 6(. P 12. P 6(. P 12. P
,VVXH SULFH
,VVXH GDWH 0DUFK 0DUFK 1RYHPEHU 1RYHPEHU
ODWXULW\ \HDU 3HUSHWXDO 3HUSHWXDO 3HUSHWXDO 3HUSHWXDO
/RDQ PD\ EH FDOOHG E\ ERUURZHU DV IURP
5HSD\PHQW SURILOH ,QWHUHVW RQO)QWHUHVW RQO\QWHUHVW RQO\QWHUHVW RQO\
L QWHUHVW VWUXFWXUH DERYH 67,%25 BERYH 1,%25 PDERYH 67,%25 BERYH 1,%25 P
D &RXSRQ RQ WKH 1RWHV LV GXH DQG SD\DEOH RQO\ DW WKH VROH DQG DEVROXWH GLVFUHWLRQ RI 7U\J $FFRUGLQJO\ 7U\J PD\ DW DQ\ WLPH LQ LWV
RQ DQ\ LQWHUHVW SD\PHQW GDWH :LOO EHFRPH SD\DEOH RQO\ LQ WKH HYHQW RI 7U\J J)RUVLNULQJ $ 6 V EDQNUXSWF\
P

&DUU\LQJ DPRXQW RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

%RQG ORDQ 6(. P
%RQG ORDQ 12. P
%RQG ORDQ 6(. P
%RQG ORDQ 12. P

7RWDO FDUU\LQJ DPRXQW RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

6XERUGLQDWHG ORDQ FDSLWDO

$FFRXQWLQJ SROLF\

6XERUGLQDWHG ORDQ FDSLWDO

6XERUGLQDWHG GHEW FRQVLVWY RI ILQDQFLDO OLDELOLWLHV LQ WKH IRUP RI VXERUGLQDWHG ORDQ
FDSLWDO DQG $GGLWLRQDO 7LHU FDSLWDO ZKLFK LQ FDVH RI YROXQWDU\ RU FRPSXOVRU\

OLTXLGDWLRQ ZLOO QRW EH UHSDLG XQWLO WKH FODLPV RI RUGLQDU\ FUHGLWRUYV KDYH EHHQ PHW
6XERUGLQDWHG ORDQ FDSLWDO LV UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH QHW RI WUDQVDFWLRQ FRVWYV
LQFXUUHG 6XERUGLQDWHG ORDQ FDSLWDO LV VXEVHTXHQWO\ VWDWHG DW DPRUWLVHG FRVW DQ\
GLITHUHQFH EHWZHHQ WKH SURFHHGY QHW RI WUDQVDFWLRQ FRVWY DQG WKH UHGHPSWLRQ YDOXH LV
UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQW RYHU WKH ERUURZLQJ SHULRG XVLQJ WKH HIIHFWLYH
LQWHUHVW PHWKRG

$PRUWLVHG FRVW YDOXH RI ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

%RQG ORDQ 12. P
%RQG ORDQ 12. P
%RQG ORDQ 12. P
%RQG ORDQ 6. P
%RQG ORDQ 6(. P
%RQG ORDQ 6(. P

7TRWDO DPRUWLVHG FRVW YDOXH RI WKH ORDQ UHFRJQLVHG LQ VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ

D &DQFHOOHG LQ
E 7U\J JRUVLNULQJ $ 6 KDV SXUFKDVHG 6(. P RI WKH RXWVWDQGLQJ PLQ

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

6XERUGLQDWHG ORDQ FDSLWDO FRQWLQXHG
%RQG ORDQ 12. %RRQG ORDQ 12.%RQRB ORDQ 6&(. %R G ORDQ 12%R@G ORDQ 6WRQGPORDQ 6¢(. P

"..P

$PRUWLVHG FRVW YDOXH RI WKH ORDQ UHFRJQLVHG LQ
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO

SRVLWLRQ GDWH

7KH IDLU YDOXH RI WKH ORDQ DW WKH VWDWHPHQW RI ILQDQFLDO

SRVLWLRQ GDWH LV EDVHG RQ D SULFH RI

7RWDO FDSLWDO ORVVHYV DQG FRVWY DW WKH VWDWHPHQW RI WKH

ILQDQFLDO SRVLWLRQ GDWH

,QWHUHVW H[SHQVHV IRU WKH \HDU

(IMHFWLYH LQWHUHVW UDWH [

/IRDQ WHUPYV

/JHQGHU /LVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV /LVWHG ERQGV
3ULQFLSDO 12. P 12. P 6(. P 12. P 6(. P 6(. P
,VVXH SULFH
,VVXH GDWH 2FWREHU 1RYHPEHU YHEUXDU\ 0D\ 0D\ 2FWREHU
ODWXULW\ \HDU 3HUSHWXDO
/RDQ PD\ EH FDOOHG E\ ERUURZHU DV IURP
5HSD\PHQW SURILOH ,QWHUHVW RQO\QWHUHVW RQO\QWHUHVW RQO\QWHUHVW RQO)QWHUHVW RQO\QWHUHVW RQO\
DERYH 1,%25 PDERYH 1,%25 P DERYH 1,%25 PDERYH 67,%25 BERYH 67,%25 P
L, QWHUHVW VWUXFWXUH XQWLO XQWLO DERYH 67,%28QWLO XQWLO XQWLO
DERYH 1,%25 PDERYH 1,%25 P DERYH 1,%25 PDERYH 67,%25 BERYH 67,%25 P
IURP IURP IURP IURP IURP

D &DQFHOOHG LQ
E 7U\J )RUVLNULQJ $ 6 KDV SXUFKDVHG 6(. P RI WKH RXWVWDQGLQJ 6(. PLQ

7KH VKDUH RI VXERUGLQDWHG ORDQ FDSLWPO'LQFOXOMG LHREREKWGY WRKMHDORDQV DUH LQLWLDOO\ UHFRJQLVHG L
HQWHUHG DQG VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW 7KH IDLU YDOXH RI WKH ORDQV DUH EDVHG RQ TXR\

7KH ORDQV DUH LVVXHG E\ 7U\J )RUVLNULQJ $ 6 7KH FUHGLWRUV KDYH QR RSWLRQ WR FDOO WKH ORDQV EHIRUH PD!

VXERUGLQDWHG ORDQ DW QRPLQDO PDWXULW\ GDWH ZLWK DQ RSWLRQ IRU HDUO\ UHGHPSWLRQ 7KH ORDQV DUH DX\
GHWHUPLQDWLRQ RI IDLU YDOXH LQ UHVSHFW RI WKH ORDQV DUH EDVHG RQ DFWXDO WUDGHG SULFHV IURP %ORRPEI

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

,QVXUDQFH FRQWUDFW OLDELOLWLHYV

$JJUHJDWLRQ DQG UHFRJQLWLRQ 7KH UHDVVHVVPHQW RI ULVNV FRQVLGHUV RQO\ ULVNV WU
,QVXUDQFH FRQWUDFWYV DUH DJJUHJDWHG LQWR JURXSV IRZKIPAHDFRUHOHAQXNGSXERBWRKHW VIRXSGVHRDQG ILQDQFLDO UL\
LQVXUDQFH FRQWUDFWY DUH GHWHUPLQHG E\ LGHQWLI\LQUISRWMWIROLRYV RI LQVXUDQFH FRQWUDFWV HDFK
FRPSULVLQJ FRQWUDFWV VXEMHFW WR VLPLODU ULVNV DQG PDQDJHG WRJHWKHU DQG GLYLGLQJ HDFK
SRUWIROLR LQWR DQQXDO FRKRUWY L H E\ \HDU RI LVVXH UDD GVNVXFHK MERQXO DI HF R IQR/XW DLAPHRFR R WHIID FWV ZLWK D VK
JURXSV EDVHG RQ WKH SURILWDELOLW\ RI FRQWUDFWYV DSSO\ WKH SUHPLXP DOORFDWLRQ PRGHO WR DOO LQVXUL
d DQ\ FRQWUDFWVY WKDW DUH RQHURXV RQ LQLWLDO UHFRJQLWLRQ
d DQ\ FRQWUDFWVY WKDW RQ LQLWLDO UHFRJQLWLRQ KD&BIVER R 2 LDUFDDWW ERY WL E HOALRMVRU CEFHE FERXQIG DU\ RI D L
RQHURXV VXEVHTXHQWO\ DQG VXEVWDQWLYH ULJKWV DQG REOLJDWLRQV WKDW H[LVW G|
d DQ\ UHPDLQLQJ FRQWUDFWV LQ WKH DQQXDO FRKRUW FRPSHOOHG WR SD\ DPRXQWYV WR WKH UHLQVXUHU RU KDV
WKH UHLQVXUHU
$Q LQVXUDQFH FRQWUDFW LVVXHG LV UHFRJQLVHG IURP WKH HDUOLHVW RI
d WKH EHJLQQLQJ RI LWV FRYHUDJH SHULRG $ VXEVWDQWLYH ULJKW WR UHFHLYH VHUYLFHV IURP WKH
d ZKHQ WKH ILUVW SD\PHQW IURP WKH SROLF\KROGHU EHF R KHDW G\X-H RS DLA WAL D OHDIEL. @IRW\ WR UHDVVHVV WKH ULV N
FRQWUDFWXDO GXH GDWH ZKHQ LW LV UHFHLYHG IURP WKGHYRI®L R\KRHOGBHUWD QBKDW IXO0\ UHIOHFWYV WKRVH UHI
d ZKHQ IDFWV DQG FLUFXPVWDQFHV LQGLFDWH WKDW WKH dFRRW DDWXE VW R@MURKWLIKW WR WHUPLQDWH WKH FRYF

$Q LQVXUDQFH FRQWUDFW DFTXLUHG LQ D WUDQVIHU RI FREW FRRMWUBBW ERWQGBVYVLAMRPEDYUWVYRIOGLBW HDFK UHSR
UHFRJQLVHG RQ WKH GDWH RI DFTXLVLWLRQ FKDQJHV LQ FLUFXPVWDQFHYV

&RQWUDFW ERXQGDU\ /JRVV FRPSRQHQW
&RQWUDFW ERXQGDU\ GHILQH WKH FDVK IORZV ZLWKLQ WKHIERRQGPORN\R WHKDFMK QR FRIOQMQUHF WR/QMUMD RGHURXV DW LQ
&DVK IORZV DUH ZLWKLQ WKH FRQWUDFW ERXQGDU\ LI WKH\LDBXPMWDRFE HAX EQ\E DRIWLN HR WKHUZY \DH) G
REOLJDWLRQV WKDW H[LVW GXULQJ WKH UHSRUWLQJ SHULRG LQ ZKLFK 7U\J FDQ FRPSHO WKH SROLF\
KROGHU WR SD\ SUHPLXPV RU KDV D VXEVWDQWLYH REOLJDWAURKR O/RLSHIRYLI®HF WM DYQE H\L UEQE PO WBIQFHY WR LGHQWLI
LQVXUDQFH FRYHUDJH DQG DQ\ LQYHVWPHQW VHUYLFHV RQHURXV EDVHG RQ
d 3ULFLQJ LQIRUPDWLRQ
$ VXEVWDQWLYH REOLJDWLRQ WR SURYLGH VHUYLFHV HQGVdZKH\QXOWYV Rl VLPLODU FRQWUDFWYV LW KDV UHFRJQLVHC
d 7U\J KDV WKH SUDFWLFDO DELOLW\ WR UHDVVHVV WKH Ut\VRWY LRJRQPH GO DD LUDXOMRW SRV LIF\ KR PIGHYIBEQ® PDUNHW
FDQ VHW D SULFH RU OHYHO RI EHQHILWY WKDW IXO0O\ UHIOHFWV WKRVH UHDVVHVVHG ULVNV RU
d 7U\J KDV WKH SUDFWLFDO DELOLW\ WR UHDVVHVV WKH KHNY \RKM/KHY SRRW \& K RF BAKHD WD B B QLW DIV) Y QAKWLPH G XUL
FRQWUDFW DQG FDQ VHW D SULFH RU OHYHO RI EHQH I LR RXFDMV DXQIF®IV URHH Q WH\R @ MAGK HQUELLVANDW IR WWKKIDW D JUR XS R
SRUWIROLR DQG WKH SULFLQJ RI WKH SUHPLXPV XS WR{WAB EWHNKWNVY HRYW ERMSRQRAW @RWNKH H[FHVV RI WKF
WDNH LQWR DFFRXQW ULVNV WKDW UHODWH WR SHULRGV DIWHU WKH UHDVVHVVPHQW GDWH
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1RWHYV

,QVXUDQFH FRQWUDFW OLDELOLWLHV FRQWLQXHG

UHPDLQLQJ FRYHUDJH RI WKH JURXS RYHU WKH FDUU\LQJ DRBXEQWLRI\ WKY OHPELQLQI FRY HHPIH MRQUHIOHFW WKH W
FRYHUDJH Rl WKH JURXS $FFRUGLQJO\ E\ WKH HQG Rl WKHQIRYFHWIMIKWISHULRG Rl WKH JURXS RI
FRQWUDFWV WKH ORVV FRPSRQHQW ZLOO EH QLO
., DW DQ\ WLPH GXULQJ WKH FRYHUDJH SHULRG IDFWV DQ
/JRVV UHFRYHU\ FRPSRQHQWYV RI FRQWUDFWYV LV RQHURXV WKHQ 7U\J UHFRJQLVHV D OR
:KHQ 7U\J UHFRJQLVHV D ORVV RQ LQLWLDO UHFRJQLWLRQORIDEQOR@H UR X¥VUHPPAR RY XBDRBHUWOIAIWR WKH H[WHQW WK
LQVXUDQFH FRQWUDFWV RU ZKHQ IXUWKHU RQHURXV XQGHADWYKLI@REZYWXKDW FHH PRGMUW RW\HPDHQRGGH®YHUDJH H[FF
WR D JURXS 7U\J HYWDEOLVKHV D ORVV UHFRYHU\ FRPSRQRQ W HRR DA IQH ®N F R WHIRRDUI W HPIOHL QX QILOPHQW FDVK IORZV D
FRYHUDJH IRU D JURXS Rl UHLQVXUDQFH FRQWUDFWY KHOG GHSLFWLQJ WKH H[SHFWHG UHFRYHU\ RI WKH
ORVVHV LI UHOHYDQW &ODLPV DQG FODLPV KDQGOLQJ FRVWV LQFOXGLQJ H[SHFV
LQ WKH LQFRPH VWDWHPHQW DV LQFXUUHG EDVHG RQ WKt
7KH ORVV UHFRYHU\ FRPSRQHQW LV VXEVHTXHQWO\ UHGXF3HROWR KROB HQVORD W B L WE SBIGW E WY RAQR/ IXQILO WKH REOL
WKH RQHURXV JURXS RI XQGHUO\LQJ LQVXUDQFH FRQWUDFGALW HBWRD QB U QRLUHFWH F®W DW R B VK WKGHOQRY\FRVWY WKDW I
UHFRYHU\ FRPSRQHQW VKDOO QRW H[FHHG WKH SRUWLRQ WIKW KKV B VHP\H QW IRR R K Q VQR L V& B FORWWLRQ GDWH HYHQ LI
FRPSRQHQW RI WKH RQHURXV JURXS Rl XQGHUO\LQJ LQVXUDQFH FRQWUDFWY WKDW WKH HQWLW\
H[SHFWV WR UHFRYHU IURP WKH JURXS Rl UHLQVXUDQFH FROWU®BWW FKKHQG G FODLPV LV PHDVXUHG DV WKH WRWDO
ZKLFK FRPSULVH HVWLPDWHV RI IXWXUH FDVK IORZV DGM

OHDVXUHPHQW LQVXUDQFH FRQWUDFWYV PRQH\ DQG WKH DVVRFLDWHG ILQDQFLDO ULVNV DQG D UL
7U\J XVHV WKH SUHPLXP DOORFDWLRQ DSSURDFK WR VLPSXXO\LMKRH @W DRDMKH PHROAV RII DURXBXSRRI LQVXUDQFH FRQWLU
LOQVXUDQFH FRQWUDFWYV SHUIRUPDQFH ULVN

2Q LQLWLDO UHFRJQLWLRQ RI HDFK JURXS Rl FRQWUDFWYV 7WHK H EVN D\G @ X \DPRKQW R UNERIQOILLMIDLALD\OIRUVN IRU WK
UHPDLQLQJ FRYHUDJH LV PHDVXUHG DW WKH SUHPLXPV UHFHS®HBWHOL QU R/R DAK H HARK 8 UWH\RQL PTVWHKDD/Q G LV WKH F
FKRVHQ WR H[SHQVH LQVXUDQFH DFTXLVLWLRQ FDVK I0ORZYX @KHQMI K& WD DH R QW XWKH ®PRXQW DQG WLPLQJ RI WKH F
ULVN
7KH FRYHUDJH SHULRG LV GHILQHG DV WKH SHULRG ZKHQ DQ LQVXUHG HYHQW FDQ RFFXU
7KH ULVN DGMXVWPHQW LV EDVHG RQ VWDWLVWLFDO PHW
BXEVHTXHQWO\ WKH FDUU\LQJ DPRXQW RI WKH OLDELOLWWRH FRIPIDGHQFH FRY HHO® AR UV HOFRGGVGE VER WKH UHV X0\
DQ\ SUHPLXPV UHFHLYHG DQG GHFUHDVHG E\ WKH DPRXQW UHFRJQLVHG DV LQVXUDQFH UHYHQXH
IRU VHUYLFHV SURYLGHG 6HUYLFHV LV XVXDOO\ SURYLGHGUED\GHE [RIQ IB-D\DWHY WKW IFKHD QJH LQ WKH ULVN DGMXVWP
LQVXUDQFH VHUYLFH UHVXOW DQG WKH HIIHFW RI GLVFRX
7U\J H[SHFWV WKDW WKH WLPH EHWZHHQ SURYLGLQJ HDFKH$®M@VRNWKH VHUYLFHY DQG WKH UHODWHG
SUHPLXP GXH GDWH LV QR PRUH WKDQ D \HDU $FFRUGLQJO\ 7U\J KDV FKRVHQ QRW WR DGMXVW WKH
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1RWHYV

,QVXUDQFH FRQWUDFW OLDELOLWLHV FRQWLQXHG

7U\J UHFRJQLVHV WKH OLDELOLW)\ IRU LQFXUUHG FODLPV RQ DVKUR X\BL RIX DOWLRD @K PR YWLIRIAWHAN BAVPB MHH XVHG IRU
DPRXQW RI WKH IXOILOPHQW FDVK IORZV UHODWLQJ WR L QHF[SHIEMGE G QILFRM DAKH L@ WHOWH R X CED YR B R MDRHK QHZ OHJL
IORZV DUH GLVFRXQWHG DW FXUUHQW UDWHYV GHWHUPLQLQJ WKH FKDQJH LQ WKH OHYHO RI FODLPV 7Kt
KLVWRU\ PDWHULDOLVHV ZKLFK FDQ EH XVHG IRU UH HVWL
YXOILOPHQW FDVK IORZV DUH HVWLPDWHG XVLQJ WKH DVVHVVPHQWY RI LQGLYLGXDO FDVHV UHSRUWHG WR
7U\J DQG VWDWLVWLFDO DQDO\VHV RI FODLPV LQFXUUHG ERHW HIRDAD WDH/S/AP\S WGE RIQQVG DWW IGHHIW S HEDMIEY XQGHUO\LQJ WK
XOWLPDWH FRVW RI PRUH FRPSOH[ FODLPV WKDW PD\ EH DFIHFMWHNGDEHH[YWHQDB8SPEWRQW VWRFKVOLPSRUWDQWO\ WK
FRXUW GHFLVLRQV 7KH SURYLVLRQV LQFOXGH FODLPV K DIQMO/XPGWEROWWHODWLQJ WR LQWHUHVW UDWHV DQG LQIO

/ILDELOLW)\ IRU LQFXUUHG FODLPV LV GLVFRXQWHG WR UHI®ERWLWK I PRI W P @OXHE RS HHRAR DB BFWKGHQW DUH DUHDYV
DVVRFLDWHG ILQDQFLDO ULVNV DW WKH UHSRUWLQJ GDWHDUHVXRHKQ@WZUWW H QBILO HDNKHQKH/ \EHDGJ AXUGHHIHGQ@ EDVHG
WKH DSSURSULDWH FXUUHQF\ IRU LQVWUXPHQWY WKDW H[SEGMIDWKRERQOEBOD WR QR RUYQ N JIJWKDVE QWH IPHFGLWW KH P D
ULVN DGMXVWHG WR UHIOHFW WKH OLTXLGLW\ FKDUDFWHH[YMAW I VRL RSO PIHOHN X/ H IGC WIRUBISISQURRY URIBIVG HF @/ B IHP NXW X U H

$VVXPSWLRQV DQG LQWHUGHSHQGHQFLHV YRU RWKHU OLQHV RI EXVLQHVV ZLWK LPSOLFLW LQIODWL
/JHYHO RI DJJUHJDWLRQ DQG WKH HYDOXDWLRQ RI FRQWUDFIWXERXI EBUWDUE ©ODJIQLQLSDA®WLEWYRRSWMKIR@HYHO RI I XW
DV WKHVH GHILQH WKH XVH Rl WKH SUHPLXP DOORFDWLRQRFEGHU]\2YLWRB LR WKG B HKIDPG HPKIKQ W IITHFW RI GLVFRXQWL
PRGHO FRQVHTXHQFH RI LQIODWLRQ FKDQJHV WR WKH H[WHQW W

'LVFRXQWLQJ DIIHFWV LQ SDUWLFXODU ORQJ WDLOHG FODRP\KHHKHWRU S B OTHQVRY Y MUEHHGHHPH OGO W RW WR EH VLIQLILF
DQQAXLW\ SD\PHQWV RU ZKHUH WKH DVVHVVPHQW RI WKH DFWXDO FODLP WDNHV WLPH 7KLV LV WKH

FDVH IRU FODLPV LQ PRWRU OLDELOLW\ SURIHVVLRQDO OLDELOLW\ ZRUNHUV] FRPSHQVDWLRQ SHUVRQDO
DFFLGHQW DQG KHDOWK LQVXUDQFH FODVVHV

/ILDELOLW\ IRU LQFXUUHG FODLPV LV GHWHUPLQHG IRU HDFK OLQH RI EXVLQHVV EDVHG RQ DFWXDULDO
PHWKRGYV :KHUH VXFK EXVLQHVV OLQHV HQFRPSDVV PRUH WKDQ RQH EXVLQHVYVY DUHD FODLPV
SURYLVLRQVY DUH DOORFDWHG WR VHIJPHQWY EDVHG RQ SUDJPDWLF FULWHULD 7KH PRGHOV FXUUHQWO\
XVHG DUH &KDLQ /DGGHU %RUQKXHWWHU )HUJXVRQ DQG WKH /RVV 5DWLR PHWKRG DPRQJ RWKHUYV
&KDLQ /IDGGHU WHFKQLTXHYV DUH XVHG IRU OLQHV RI EXVLQHVV ZLWK D VWDEOH UXQ RIl SDWWHUQ 7KH
%RUQKXHWWHU )HUJXVRQ PHWKRG DQG VRPHWLPHYVY WKH /RVV 5DWLR PHWKRG DUH XVHG IRU
DFFLGHQW \HDUV LQ ZKLFK WKH IXWXUH UXQ RII LV KLIKO\ XQFHUWDLQ

,Q VRPH LQVWDQFHV KLVWRULF GDWD XVHG LQ WKH DFWXDULDO PRGHOV LV QRW QHFHVVDULO\ SUHGLFWLYH
IRU WKH H[SHFWHG IXWXUH GHYHORSPHQW RI FODLPV 7KLV LV WKH FDVH ZLWK OHJLVODWLYH FKDQJHV

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

,QVXUDQFH FRQWUDFW OLDELOLWLHV FRQWLQXHG

/LDELOLW\ IRU/UBIPIDQIOWDORY IRU LQFXUUHG FODUIPELOLW\ IRU/UBIPDQIOWORHY IRU LQFXUUHG FODI
FRYHUDDRU FRQWUDFWY XQGHU WKH 3%$$ FRYHUDDRU FRQWUDFWY XQGHU WKH 3%$$

5LVN 5LVN
3UHVHQW YODEMOHVWPHQW 3UHVHQW YDDEOMOHV WP H QW
([FOXGLQJ ORVARVWRI IXWXUH FDRK QRQ ([FOXGLQJ ORVARVWRI IXWXUH FDRK QRQ
P FRPSRQHBRPSRQHQW IORZVLQDQFLDO ULARWD®RPSRQHBRPSRQHQW IORZVLQDQFLDO ULARWDO

%DODQFH DW '"HFHPEHU

7UDQVIHU EHWZHHQ /,& DQG $,&

%DODQFH DV DW -DQXDU\

,QVXUDQFH UHYHQXH

,QFXUUHG FODLPV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV
,QVXUDQFH DFTXLVLWLRQ FRVWYV
5XQ RII SUHYLRXV \HDUV DGMXVWPHQWYV WR WKH /,&

,QVXUDQFH VHUYLFH H[SHQVHV JURVV

BURILW ORVV RQ JURVV EXVLQHVV

1HW ILQDQFH LQFRPH H[SHQVH IURP LQVXUDQFH FRQWUDFWYV

7TRWDO LQFRPH VWDWHPHQW JURVV

&DVK IORZV
,QVXUDQFH UHYHQXH UHFHLYHG

&ODLPV DQG RWKHU GLUHFW®\ DWWULEXWDEOH H[SHQVHV SDLG
,QVXUDQFH DFTXLVLWLRQ FRVWYV FDVK IORZV

7TRWDO &DVK )ORZV

&ORVLQJ LQVXUDQFH FRQWUDFW OLDELOLWLHV

%DODQFH DV DW 'HFHPEHU

D, QVXUDQFH UHYHQXH UHFHLYHG LQFOXGHYV SUHPLXPV UHFHLYHG FKDQJH LQ OLDELOLW\ IRU UHPDLQLQJ FRYHUDJH IURP EXVLQHVV FRPELQDWLRQV
E &0DLPV DQG RWKHU GLUHFWO\ DWWULEXWDEOH H[SHQVHV SDLG LQFOXGH FODLPV SDLG FODLPV IURP ,)56 EXVLQHVV FRPELQDWLRQV 7U\JJ +DQVD
UHPDLQLQJ FRYHUDJH LQFOXGHY DGPLQLVWUDWLRQ FRVWY UHODWHG WR LQVXUDQFH FRQWUDFWV

F 7U\J KDV FKRVHQ WR H[SHQVH DFTXLVLWLRQ FRVW DV WKH\ LQFXU

7KH FDOFXODWHG ULVN DGMXVWPHQW FRUUHVSRQGV WR WKH FRQILGHQFH OHYHO RI Dw 'HFHPEHU Dw
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1RWHYV

S3HQVLRQV DQG VLPLODU REOLJDWLRQV

(PSOR\HH EHQHILWYV C P
3HQVLRQ REOLJDWLRQV
7KH *URXS RSHUDWHV YDULRXV SHQVLRQ VFKHPHV 7KH VFKY¥PAVHYURHIKGERYE REURYKSRY REOLIDWLRQV
FRQWULEXWLRQV WR LQVXUDQFH FRPSDQLHV RU WUXVWHHBEPH QY BMHROHE ORIeLIW @ 1RUZD\ W
*URXS RSHUDWHG D GHILQHG EHQHILW SODQ ZKLFK zDV_FORNVARE QD WHGC -@LPEDH DLW Q 'HQPDUN

WKH *URXS RSHUDWHV D GHILQHG FRQWULEXWLRQ SODQ $.,GHALRHSG FRAW YHEYWHR 0880 Qrle R RQ

SODQ XQGHU ZKLFK WKH *URXS SD\V IL[HG FRQWULEXWLRQY,kQ WDy ¥ 55D H P ¥ HLQQWLRVEbLQDWQQ%V IXQGHG WKURXJK RS
ZLOO KDYH QR OHJDO RU FRQVWUXFWLYH REOLJDWLRQ WR SD\ IXUWKHU FRQWULEXWLRQV WKH

*URXS FRPSOLHV ZLWK WKH LQGXVWU\ SHQVLRQ DJUHHPHQWHEIBLEQWWQRl)WBDmBQQ@FILR/RJQLVHG SHQVLRQ REOLJDWLR
SULPDULO\ D GHILQHG EHQHILW SODQ DV UHJDUGV WKH IXWKXERY SHOELRHR ELRQHREWMDWLRQ DW  -DQXDU\
)-UV¥NULQJVEUDQVFKHQV 3HQVLRQVNDVVD )3. LV XQDEOHI[AKDSURYDGH XN VAW HHRWY. QIRUPDWL

IRU WKH *URXS WR XVH GHILQHG EHQHILW DFFRXQWLQJ 7K&DSIOND® [FR\R\Q RW & DM IERDAWION IDFFE@RKE® BHQVLRQV

DV D GHILQHG FRQWULEXWLRQ SODQ $V SDUW RI WKH W H USFIMXDWILIR®D JR L QWKHRGWHNQHG EHQHILW _Q

1RUZD\ DQ DJUHHPHQW RI FRPSHQVDWLRQ WR WKH HPSORSI®HEY GERYLHUH\GKIE\SWKHRSGODQ ZDV

DJUHHG $ OLDELOLW\ KDV EHHQ HVWDEOLVKHG WR FRYHU WKRJBLYHEVEHGVER® REQVIDMILRQ BVR EIHFHPEHWR

WKH HPSOR\HHV XSRQ UHWLUHPHQW IURP WKH FRPSDG\

7TRWDO SHQVLRQV DQG VLPLODU REOLJDWLRQV DW '"HFHPEHU

I WKH HPSOR\HH OHDYHV EHIRUH UHWLUHPHQW RQO\ D-sDUWRP WRERERDHCRAALIRU-RY QY g HEHPEHU
DUH QR IXWXUH DFWXDULDO DVVXPSWLRQV UHODWHG WR WKHFOLRBEWRRW R R@O V XQF HIAMWDIRQWIKIH \HDU VKHU WKH

HPSOR\HHV VWD\V WR UHWLUHPHQW RU QRW SUHVHQW YDOXH RI SHQVLRQV HDUQHG GXULQJ WKH \HDU
$FFUXHG HPSOR\HU FRQWULEXWLRQV
2ZWKHU HPSOR\HH EHQHILWYV 7RWDO \HDU V FRVW RI GHILQHG EHQHILW SODQV

6RPH HPSOR\HHVY DUH HQWLWOHG WR D IL[HG SD\PHQW ZKHQ WKHVY UHDFK UHWLUHPHQW DQG ZKHUQ
WKH\ KDYH EHHQ HPSOR\HG ZLWK WKH *URXS IRU DQG IRU \HDUV 7KH *URXS UHFRJQLVHYV

WKLV OLDELOLW\ DW WKH WLPH RI VLIJQLQJ WKH FRQWUDFWK&| SYHEERRPRY WKH IROORZLQJ ILQDQFLDO \HDUV LV HVWLPDW
1XPEHU RI SHQVLRQHUYV

$VVXPSWLRQV XVHG
'LVFRXQW UDWH

6DODU\ DGMXVWPHQWYV
3HQVLRQ DGMXVWPHQWYV

* DGMXVWPHQWYV
7XUQRYHU

(PSOR\VHU FRQWULEXWLRQV
ORUWDOLW\ WDEOH

SQQMBHSRW ) 7UJ$ 6)



RROQWHQWYV

CQWIRGXFWLRQ

1RWHYV

3HQVLRQV DQG VLPLODU REOLJDWLRQV FRQWLQXHG

WL DWHJ\

;= -

'"HVFULSWLRQ RI WKH 6ZHGLVK SODQ

7U\JJ +DQVD D EUDQFK RI 7U\J )RUVLNULQJ $ 6 FRPSI
SHQVLRQ DJUHHPHQW WKH )73 SODQ ZKLFK LV LQVXL
BHQVLRQVNDVVD )3.

8QGHU WKH WHUPV RI WKH DJUHHPHQW WKH *URXS]V
ZLWK WKH RWKHU EXVLQHVVHY LQ WKH FROODERUDWL
HPSOR\HHV LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH U

7KH )73 SODQ LV SULPDULO\ D GHILQHG EHQHILW SOD(
)3. LV XQDEOH WR SURYLGH VXIILFLHQW LQIRUPDWLRC
DFFRXQWLQJ )RU WKLV UHDVRQ WKH *URXS KDV DFFF
FRQWULEXWLRQ SODQ LQ DFFRUGDQFH ZLWK ,$6

7KLV \HDU V SUHPLXP SDLG WRP)3..DPRXQWHZLK WK 'LV
DERXW LQ RI WKH DQQXDO SUHPLXPZUQWHYV LQ L\
UHSRUW IWRKDW LW KDG D VRDWHQMHFHPWEHEHREABYHQF\ UDWLR
DW
VROYHQF\ FDSLWDO UHTXLUHPHQW

*RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

'"HIHUUHG WD]

$FFRXQWLQJ SROLF\

'"HIHUUHG WD[ LV PHDVXUHG DFFRUGLQJ WR WKH VWDWHP|
PHWKRG RQ DOO WLPLQJ GLIITHUHQFHY EHWZHHQ WKH WD][
OLDELOLWLHY 'HIHUUHG LQFRPH WD[ LV PHDVXUHG XVLQJ
WKH UHOHYDQW FRXQWULHY RQ WKH VWDWHPHQW RI ILQD
DVVHW LV UHDOLVHG RU WKH GHIHUUHG LQFRPH WD[ OLD

'HIHUUHG LQFRPH WD[ DVVHWY LQFOXGLQJ WKH WD[ YDO>
UHFRJQLVHG WR WKH HIWHQW WKDW LW LV SUREDEOH WK|
DIJDLQVW ZKLFK WKH WHPSRUDU\ GLIIHUHQFHV FDQ EH RII

'HIHUUHG LQFRPH WD[ LV SURYLGHG RQ WHPSRUDU\ GLIIH
H[FHSW ZKHUH 7U\J FRQWUROV ZKHQ WKH WHPSRUDU\ GLI
SUREDEOH WKDW WKH WHPSRUDU\ GLIITHUHQFH ZLOO QRW

'"HFHPEHUKH 6ROYHQF\ 5DWLR LV GHILQHG DV WKH RZQ IXQGVY UHODWLYH WR WKH

SQQMBHSRW ) 7UJ$ 6)



FILDO VWDWHPHE

*RYHUQDQFH EXVWDLQDELOLW\ VWDWHP 3 D@D

7D[ YDOXH RI QRQ FDSLWDOLVHG WD[ ORVYV

KRRQVWHQWYV LQWIHRGXFWLRQ AWIIDWHJ\ YLQDQFLEDO UHVXOWYV
'"HIHUUHG WD[ FRQWLQXHG

P
7D[ DVVHWYV -
/DQG EXLOGLQJYV DQG RSHUDWLQJ HTXLSPHQW —

/IRVV 7D[ YDOXH/RVV 7D[ YDOXH

%RQGV
'"HEW DQG SURYLVLRQV

7D[ OLDELOLW\
,QWDQJLEOH ULJKWYV

1HWKHUODQGYV
6ZLW]HUODQG
%HOJLXP
8QLWHG
,UHODQG

.LQJGRP

7TRWDO

/DQG DQG EXLOGLQJV
%RQGV

'"HEW DQG SURYLVLRQV
&RQWLQJIHQF\ IXQGV

'"HIHUUHG WD|[

'"HYHORSPHQW LQ GHIHUUHG WD]J

'"HIHUUHG WD[ DW -DQXDU\

(IFKDQJH UDWH DGMXVWPHQWYV

&KDQJH LQ GHIHUUHG WD[ SUHYLRXV \HDUV

&KDQJH LQ WD[ ORVV WR FDUU\ IRUZDUG

&KDQJH LQ GHIHUUHG WD[ UHFRJQLVHG LQ LQFRPH VWDWHPHQW
&KDQJH LQ YDOXDWLRQ RI WD[ DVVHW

&KDQJH LQ GHIHUUHG WD[ UHFRJQLVHG LQ HTXLW\

'"HIHUUHG WD[ DW 'HFHPEHU

7D[ ORVV GHWHUPLEIH GV B GF.R QGHERIE XWR 'XWFK DQG $XVWUL
FDQ EH FDUULHG IRUZDUG LQGHILQLWHO\ KRZHYHU LQ VR
EH DSSOLHG ,Q 6ZLW]JHUODQG WD[ ORVVHV FDQ EH FDUUL
QRW UHFRJQLVHG DV WD[ DVVHWYV DV LW KDV QRW EHHQ V
EUDQFKHYVY FDQ JHQHUDWH VXIILFLHQW IXWXUH WD[DEOH L
ORVVHYV

7KH WRWDO FXUUHQW DQG GHIHUUHG WD[ UHODWLQJ WR L
WKH VWDWHPHQW RI ILQDQFLDO $RVLWIPRDWQ WKH DPRXQ
'HFHPEHU

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

2WKHU SURYLVLRQV (DUQLQJV SHU VKDUH RSHUDWLQJ HDUQLQJV SHU VKDUH
$FFRXQWLQJ SROLF\ $FFRXQWLQJ SROLF\

BURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH *URXS KDV [ .H\ UDWLRV

EHFDXVH RI DQ HYHQW SULRU WR RU DW WKH 6WDWHF (DUQLQJV SHU VKDUH (36 LV FDOFXODWHG DFFRUGLQJ W
SUREDEOH WR UHVXOW LQ HFRQRPLF RXWIORZ IURP W FDOFXODWHG LQ DFFRUGDQFH ZLWK 5HFRPPHQGDWLRQV C
EHVW HVWLPDWH E\ PDQDJHPHQW RI WKH H[SHQGLWXI 'HQPDUN

REOLJDWLRQ

SURYLVLRQV IRU UHVWUXFWXULQJ DUH UHFRJQLVHG DV.REOLJDWLRQV ZKHQ D GHWDLOHG IRUPDO

UHVWUXFWXULQJ SODQ KDV EHHQ GHFLGHG DQG DQQRXQFHG SULRU WR RU DW WKH 6WDWHPHOW PRI

JLQDQFLDO 3RVLWLRQ GDWH ,QFOXGHV VHYHUDQFH sD\ LOVRRYQUFWLRE YEWRWHRE FHPpRBRY TRVWDWHPHQW
HPSOR\HHV $GMXVWHG IRU LQWHUHVW RQ $GGLWLRQDO 7LHU FDSLWDO FI t

BURILW ORVV IURP FRQWLQXLQJ EXVLQHVV WR VKDUHKROGHUYV R
2ZQ LQVXUDQFH LV LQFOXGHG XQGHU RWKHU SURYLVLRQVS$AFRKHNSVRWLRQ RQW DWBQILAHRHVPONMHWMRUHODWHG WR FXVWRPF
RZQ LQVXUDQFH FODLPVY DQG DUH UHSRUWHG ZKHQ WKH GRPHDUMVRREFXURIDW¥ PRYE LBRU WKRHEKHLRD
SULQFLSOH DV WKH *URXS]V RWKHU FODLPV SURYLVLRQV

$YHUDJH QXPEHU RI VKDUHV
"LOXWHG QXPEHU RI VKDUHV
(DUQLQJV SHU VKDUH FRQWLQXLQJ EXVLQHVV

2WKHU SURYLVLRQV DW -DQXDU\ 'LOXWHG HDUQLQJV SHU VKDUH FRQWLQXLQJ EXVLQHVV
([FKDQJH UDWH DGMXVWPHQWYV (DUQLQJV SHU VKDUH

&KDQJH LQ SURYLVLRQV 'LOXWHG HDUQLQJYV SHU VKDUH

2WKHU SURYLVLRQV DW 'HFHPEHU 2SHUDWLQJ HDU®QLQJV SHU VKDUH

2WKHU SURYLVLRQV SULPDULO\ UHODWH WR WKH EDQNUXSPMPORPBWHGRY PHGOWKH SURKXEPRVWRZRU WKH SHULRG GLYLGHG E\
LQVXUDQFH FODLPV 7KH PDWXULW\ RI WKH REOLJDWLRQ LV ZLWKLQ \HDUYV

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

2WKHU GHEW

$FFRXQWLQJ SROLF\ Cp
/HDVH OLDELOLW)\
7KH OHDVH OLDELOLW)\ LV LQLWLDOO\ PHDVXUHG DW WKH S0W¥HEOW RDRGH FIRWKWMHE HBAWPY 5 BLPR bW W Wt D w
DUH QRW SDLG DW WKH FRPPHQFHPHQW GDWH GLVFRXQWHG EVBOM BY A UDWH LPSOLFLW LQ

OHDVH ,I| WKLY UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG XW\J XVYAYVLWY LOFUHPHQWDO ERUUR.

UDWH 6XEVHTXHQWO\ WKH OHDVH OLDELOLW)\ LV PHDVXURHd BRIDPRALPRLVHBUNYRYVW XVLQJ WKH F .YH
LOWHUHVW PHWKRG DQG LV SUHVHQWHG DV SDUW RI RWK H®&VEIHE WQ GARVE RXIQWNIG OHDEH @LBWELOLWLHY — "HEWREHU

EDVHG RQ LQGH[DWLRQ RU FRQWUDFW FKDQJHV WR UHIOI/-H:DVV”_F6P[SQI.:JLI-b\ﬁV{Tl_q_| MS%—B‘Z'G%EQ%H\N%H\P\}VDWHPHQW RI ILODQFL
$ FRUUHVSRQGLQJ DGMXVWPHQW LV PDGH WR WKH FDUU\LQF}U%%BW@I MS Ilj P&ng%\{\{:HWWUDFW RSWLRQV

'HEW $PRXQWV UHFRJQLVHG LQ WKH VWDWHPHQW RI FDVK IORZ
'HEW FRPSULVHYVY DPRXQWYV RZHG WR FUHGLW LQVWLWXWLR®@WDBXDYKERWWMDRZR EROL OBW\LHRWQYV WU

SD\DEOHVY DQG RWKHU GHEW 2WKHU OLDELOLWLHYV DUH DV$VH§(/(\2/VI-\|/\(73 UDvaR%Bﬁ\yFY\éLyé_'(\/SVKFHRI\_/(SAII:REPDHV\%/\(/BDWHPHQW
HITHFWLYH LOWHUHVW PHWKRG

,QWHUHVW RQ OHDVH OLDELOLWLHYV

'"HEW UHODWHG WR OHDVLQJ DQG H[WHUQDO LQYHVWRUV VKDUYH BIHLE HV\)/Y(%WJQ\)NMR%WFHWMWHVQLFIQ%J%Q\HQG LQ WKH

RWKHU GHEW ([WHUQDO LQYHVWRUVYV VKDUH RI LQYHVWPHQW DVVHWY UHODWHY WR ERQGV DQG
LQYHVWPHQW SURSHUWLHYV 30HDVH UHIHURWR/ QRMLHLFDWLRQ RI 528 DVVHWYV

5HSR GHSRVLWYV IURP FUHGLW LQVWLWXWLRQV DUH UHFRJQLVHG DQG PHDVXUHG DW DPRUWLVHG FRVW
DQG WKH UHWXUQ LV UHFRJQLVHG DV LQWHUHVW H[SHQVHYV LQ WKH LQFRPH VWDWHPHQW

$FFUXHG FRVWV

(IWHUQDO FXVWRPHUV

/JHDVH OLDELOLWLHV
8QVHWWOHG IXQG WUDQVDFWLRQV
2WKHU

2WKHU GHEW DW '"HFHPEHU

D ((WHUQDO FXVWRPHUV KD YW KHHGMQBHGBHABG GXULQJ

SQQMBHSRW ) 7UJ$ 6)



RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW OLDELOLWLHV

&RQWUDFWXDO REOLJDWLRQV 2EOLJDWLRQV GXH E\ SHULRG 2PEXGVPDQ]V DVVHVVPHQW DV 7U\J EHOLHYHV LW KDV IRO
P \HbU \HDUV \HDUM \HDUV 7RWDO JXLGHOLQHY VWDWHG E\ WKH 'DQLVK )LOQDQFLDO 6XSHUYL
2WKHU FRQWUD PW XBIOSRIEOIEY DMEER IOV LQFUHDVHV ,Q $SULO WKH 'DQLVK &RQVXPHU 2PEXGVP

WHVWHG LQ FRXUW

ZWKHU FROWUDPWXDO REOLJDWLRQV 2Q $sULO WKH 'DQLVK ODULWLPH &RPPHUFLDO &RXU

'DQLVK &RQVXPHU 2PEXGVPDQ DUJXPHQWY DJDLQVW 7U\J
DQG WKH SHUPLVVLRQ WR DSSHDO KDV EHHQ JUDQWHG E\

D 2WKHU FRQWUDFWXDO REOLJDWLRQV PDLQO\ FRQVLVWYV RI LQYHVWPHQW 'XULQJ WKH ILUVW TXDUWHU RI 7U\J H[SHFWV WR UHFH
30HDVH UHIHWRWROGRWH DJUHHPHQWY UHFRJQLVHG DV 528 DVVHWYV &RXUW RQ D KLVWRULFDO SULFLQJ SUDFWLFH LQ SDUW RI
VHIPHQW LQ WKH SHULRG EHWZHHQ DQG

7U\J KDV VLIJIQHG WKH IROORZLQJ PDWHULDO FRQWUDFWYV DERYH ".. P

7U\J LV FRPPLWWHG WR LQYHVW LQ VRPH LQYHVWPHQW IXFRY (THEXWLYH %RB0E KOV EHELGHS QRW WR GLVFORVH D
P .. PLQ RI'ZKLFK '.. P DUH H[SHFWHG FDOOHG RFYHLPPDWHULDO ILQDQFLDO FRQVHTXHQFHV IRU 7U\J V
P LQ DGGLWLRQDOO\W' .LQ ZLWKLQ \HDUV DQG "'.. P

.. P LQ DIWHU \HDUV 2WKHU

&RPSDQLHV LQ WKH *URXS DUH SDUW\ WR D QXPEHU RI RW

7U\J KDV VLIJQHG ,7 LQIUDVWUXFWXUH DJUHHPHQWYV ZLWK DQG 6ZHGHQ JXUWKHUPRUH WKH *URXS LV DOVR DZDUH R
P .. PLQ ZLWKLQ \HDUV LQGXVWU\ %DVHG RQ DYDLODEOH LQIRUPDWLRQ WKH ([H]

UHODWHG WR WKH LQVXUDQFH LQGXVWU\ ZLOO QRW DIIHF
7U\J *URXS V 'DQLVK FRPSDQLHV DUH LQ PDMRULW\ SDUW EH\RQG WKH REOLJDWLRQV UHFRJQLVHG LQ WKH VWDWHPI
7UNMJKHGV*UXSSHQ VPED ZLWK VRPH H[HPSWLRQV GXH WR '~ ~ 7KH GLVSXWHV DUH FRQWLQXRXVO\ HYDOXDWHG
7U\JKHGV*UXSSHQ VPED LV WKH DGPLQLVWUDWLRQ FRPSDQ\ LQ WKH 'DQLVK MRLQW WD[DWLRQ JURXS
7KH 'DQLVK FRPSDQLHV XQGHU WKH MRLQW WD[DWLRQ JUF6HFXULWLHV IRU LQLXED) FRIUSDRYMWD[RYGWR EH
ZLWKKHOG DQG SDLG LQ WKH JURXS LQFOXGLQJ LQFRPH WOD{HVLYDWQRUWDNMM QLWKKEQG DWUWRXWHED MWXBKWLHVHOVNE
DV WD[HV RQ LQWHUHVW DQG GLYLGHQGYV 7U\J /LYIRUVLNULQJ $ 6 KDV UHJLVWHUHG WKH IROORZLQJ

IRU WKH LQVXUDQFH SURYLVLRQV
&RQWLQIJHQW OLDELOLWLHYV

BULFH DGMXVWPHQWYV P
$W WKH HQG RI 2FWREHU 7U\J UHFHLYHG WKH DQLVK &MY%EH&Y%R}@)&QQWQQ]V
DVVHVVPHQW RI WKH FDVH ,Q WKH 'DQLVK &RQVXPHU 2PEXGV GQ/Q]V RSLQLRQ 7U\J ZDV QRW

FRPSO\LQJ ZLWK UHIJXODWLRQV RQ JLYLQJ QRWLFH IRU SULg\wH%%M\%VﬁEI-bq_'\g\X/ bml'gl_ﬁ_l%bEBMVH F HUV
ZKHQ LQFUHDVLQJ SULFHVY DERYH QRUPDO LQGH[DWL

7KH FDVH LV UHODWHG WR D SDUW RI WKH SULYDWH-SRUWIROLEtRtO—HOPDUN—UWDVHG RO Wrcv—"""""—
DVVHVVPHQW WKH 'DQLVK &RQVXPHU 2PEXGVPDQ FRQFOXGHG WKDW FHUWDLQ FXVWRPHUV PD\

KDYH D UHFRYHU\ FODLP DJDLQVW 7U\J 7U\J GRHV QRW DJUHH ZLWK WKH 'DQLVK &RQVXPHU

SQQMBHSRW ) 7UJ$ 6)



RROQWHQWYV

LQWLRGXFWLRQ

1RWHYV

WL DWHJ\

JLODOQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

;= -

&RQWUDFWXDO REOLJDWLRQV FROODWHUDO DQG FRQWLQJHQW OLDELOLWLHV FRQWLQXHG
2IIVHWWLQJ DQG FROODWHUDO LQ UHODWLRQ WR ILQDQFLNQ BY¥FHNY PR/ W YDFEG QLW IDHEY OLWLHY DUH RIIVHW DQG W

&ROODWHUDOZKLFKLVQRWP&I WM%@
VWDWHPHQW RI ILQDQFLD®sRVEW

*URVV
DPRXQW
EHIRUH

RITVHWWLQHWW ISRV L VDUR@ HP HQRO/O D WHHW ID® R X Q W

$FFRUGLQXUWKHU
WR WRHVHWWLQJ

VWDWHPHRIW W HU

RI ILQDQFRHAWLQJ

$VVHWYV

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWYV

/LDELOLW\

5HSXUFKDVH
DJUHHPHQW

'"HULYDWLYH ILQDQFLDO
LQVWUXPHQWYV

$VVHWYV

5HYHUVH UHSXUFKDVH
DIJUHHPHQW

'"HULYDWLYH ILQDQFLDO
LOQVWUXPHQWYV

F\%%QWHUSDUW\ KDYH D OHJDOO\ HQIRUFHDEOH |
EDVLV RU WR UHDOLVH WKH DVVHW DQG VHWWO

3RVLWLYH DQG QHJDWLYH IDLU YDOXHV RI GHULYDWLYH IL
FRXQWHUSDUW\ DUH RIIVHW LI LW KDV EHHQ DJUHHG WR V
ZKHQ FDVK SD\PHQWV DUH PDGH RU FROODWHUDO LV SUR®
YDOXH FKDQJHV 7KH *URXS V QHWWLQJ RI SRVLWLYH DQG
ILQDQFLDO LQVWUXPHQWYV PD\ EH/RQIBRQH&O B8 LROIH-DRM\D

JXUWKHUPRUH QHWWLQJ LV FDUULHG RXW LQ DFFRUGDQF
DJUHHPHQWY ODVWHU QHWWLQJ DJUHHPHQWY DQG VLPLO
LQ WKH HYHQW RI GHIDXOW ZKLFK IXUWKHU UHGXFHV WKt
EXW GRHV QRW PHHW WKH FRQGLWLRQV IRU DFFRXQWLQJ
3RVLWLRQ

5HODWHG SDUWLHYV

7KH *URXS KDV QR UHODWHG SDUWLHV ZLWK D FRQWUROO
FRPSDQ\ 7U\JKHGV*UXSSHQ VPED DQG WKH VXEVLGLDULH
UHODWHG SDUWLHVY 5HODWHG SDUWLHV LQFOXGH WKH 6
GHILQHG DV NH\ PDQDJHPHQW DQG WKHLU PHPEHUV IDP]
PDQDJHPHQW

/LDELOLW\

5HSXUFKDVH
DIJUHHPHQW

'"HULYDWLYH ILQDQFLDO
LOQVWUXPHQWYV

3UHPLXP LQFRPH
3DUHQW FRPSDQ\ 7U\JKHGV*UXSSHQ VPED
.H\ PDQDJHPHQW
2WKHU UHODWHG SDUWLHYV

&ODLPV SD\PHQWYV
3DUHQW FRPSDQ\ 7U\JKHGV*UXSSHQ VPED
.H\ PDQDJHPHQW

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

5HODWHG SDUWLHV FRQWLQXHG
6SHFLILFDWLRQ RI UHPXQHUDWLRQ

%DVH VBRDUNM EDVHGDVK %DVH VBRDUNM EDVHGDVK
1XPEHU RLQFO FDWULDEOHMULDEOH 1XPEHU RLQFO FDWULDEOHMDULDEOH

SHUVRD&OR2DQFMDOGDU\ VDODUWHQVLRQ 7RWDOSHUVRDWORZDQFMDCGDU\ VDGDU\3HQVLRQ 7RWDO

6XSHUYLVRU\ %RDUG
([HFXWLYH %RDUG

5LVN WDNHUV VWDII IXQFWLRQV

5LVN WDNHUV LQGHSHQGHQW FRQWURO IXQFWLRQV
5LVN WDNHUV RWKHU IXQFWLRQV

1IXPEHUGBHYHUDQ¥FPEHUGIYHUDQFH
SHUVRQV SD\ SHUVRQV SD\
QRP '..P QRP '..P

21 ZKLFK UHWLUHG
6XSHUYLVRU\ %RDUG
([HFXWLYH %RDUG
5LVN WDNHUV

D&DU DOORZDQFH LV QRW LQFOXGHG LQ WKH EDVH VDODU\ IRU WKH 6XSHUYLVRU\ %RDUG
E 7RWDO H[SHQVHV UHFRJQLVHG LQ DQG FRQFHUQLQJ VKDUH EDVHG SD\PHQW WRWDOV DOORFDWLRQ LQ DQG SUHYLRXV \HDUV )RU IXUWKF

ODQDJHPHQW U YRU IXUWKHU GHWDLOV RQ UHPXQHUDWLRQ RI 6XSHUYLVRU\ %RDUG DQG ([HFXWLYH %RDUG SOHDVH UHIHU WR &RUSRUDWH JRYHUC
F,QFOXGLQJ QRQ FRPSHWLWLRQ FODXVH

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

5HODWHG SDUWLHV FRQWLQXHG

%DVH VDODU\ DUH FKDUJHV LQFXUUHG GXULQJ WKH ILQDQFQDO \RDW % B USLIDLEXD AUX DIOHDGN *ILR | .. PE/IX WA LLGQH Q G V
EDVHG SD\PHQW ZKLFK DUH UHFRJQLVHG RYHU D GHIHUUDO SHULRG XS WR \HDUV IURP
SHUIRUPDQFH \HDU

7KH WUDQVDFWLRQV EHWZHHQ 7U\JKHGV*UXSSHQ VPED DQ
7KH PHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG LQ 7U\J $ 6 DUHDYP]G @HWEWK I EPVMEWHPXQHUDWLRQ
DQG DUH QRW FRYHUHG E\ WKH LQFHQWLYH VFKHPHYV

,QWUD JURXS WUDQVDFWLRQV ZLWK 7U\JKHGV*UXSSHQ VP
7KH PHPEHUV RI WKH ([HFXWLYH %RDUG DUH SDLG D IL[HG RIHP&RHUDMLRIDN ISHQ VHRYLFBY ,7 DQG GDWD GHOLYHULH
DOORZDQFH VSHFLDO DOORZDQFHV DQG VWDIlI EHQHILWYV

7KH WUDQVDFWL'.. PDPRXQIWY WR
7KH YDULDEOH UHPXQHUDWLRQ IRU WKH ([HFXWLYH %RDUG DUH GLYLGHG LQWR WZR LQFHQWLYH
SURJUDPPHV D VKRUW WHUP LQFHQWLYH SURJUDPPH DQG $10 O RQUDWN D F W QF®'Q W UHHF RKQRBEIXFDPHPE RQ DQ DUPUV OHQJ)
7KH VKRUW WHUP LQFHQWLYH SURJUDPPH IRU WKH SHUIRUPDQFH \HDU LV JUDQWHG LQ
-DQXDU\ ZLWK FDVK DQG 5SHVWULFWHG 6KDUHV 8QLWYV ZKLFK DUH GHIHUUHG IRU
\HDUKH ORQJ WHUP LQFHOWLYHD QWRIEUDE@PH ZLWK D WKUHH \HDU YHVWLQJ
SHULRG ZLWK VKDURBHRSIWRURQQMHREKDUH 8QLWV ZKLFK DUH GHIHUUHG IRU
ILYH \HDUV DIWHU JUDQW LQ 30HDVH UHIHU WR &RUSRUDWH JRYHUQDQFH LQ ODQDJHPHQW
UHYLHZ

(DFK PHPEHU RI WKH ([HFXWLYH %RDUG LV HQWLWOHG WR PRQWKY QRWLFH DQG VHYHUDQFH SD\
HTXDO WR PRQWKYV] VDODU\ SOXV SHQVLRQ FRQWULEXWLRQ ,I D FKDQJH RI FRQWURO FODXVH LV
DFWLRQHG &22 LV HQWLWOHG WR VHYHUDQFH SD\ HTXDO WR PRQWKVu VDODU\

5LVN WDNHUV DUH GHILQHG DV HPSOR\HHV ZKRVH DFWLYLWLHY KDYH D VLJQLILFDQW LQIOXHQFH RQ WKH
FRPSDQ\]V ULVN SURILOH 7KH 6XSHUYLVRU\ %RDUG GHFLGHV ZKLFK HPSOR\HHV VKRXOG EH
FRQVLGHUHG WR EH ULVN WDNHUYV

3DUHQW FRPSDQ\

7U\JKHGV*UXSSHQ VPED

7U\JKHGV*UXSSQW ) FRDW  'HFHPEHU RI WKH WRWDO VKDUHV
LQ 7TU\YB$\6KHGV*UXSSHQ VPED KDV GH IDFWR FRQWURO RYHU 7U\J $ 6

7KLV DPRXQWV WR 7U\JKHRO 1Q WWED FRMWEHU
RI WKH VKDUHV RXWVWDQGLQJ LQ 7U\J $ 6 DV DW 'HFHPEHU

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

6KDUH EDVHG SD\PHQW

$FFRXQWLQJ SROLF\ ODWFKLQJ VKDUHV
7KH *URXS]V LQFHQWLYH SURJUDPPHV FRPSULVH DQ HPSORTHHFERQXWKPHHP HKDQK EIQHEQY PWIORFDWHG WR VRPH HPSC
SURJUDPPHV IRU HIHFXWLYH ERDUG ULVN WDNHUV DQG RWRHAHQWISOR\HHRIUDPPHYV

$ SDUW Rl WKH YDULDEOH UHPXQHUDWLRQ SURJUDPPHV LV/BHRNKIDGHG/ MW B VKBRHQEDWIEGCDWRADUMNHWPYDOXH DQG DU
LQFHQWLYH SURJUDPPH /7, DQG D VKRUW WHUP LQFHQWLGHIBURDODPIRULRBG, EOLWHGGRQHUKHD @DUNHW SULFH DW WK
SHULRGV WKH HQG Rl WKH PRQWK RI DFTXLVLWLRQ XQGHU VWDII FR
HTXLW\ ,1 WKH HPSOR\HH UHWLUHV GXULQJ WKH GHIHUUD
5HDG PRUH DERXW WKH *URXS V LQFHQWLYH VFKHPHV LQ GWH{WDU B PLOY. @IKH) FHHBKQNUDWLRIQFRIORVMWG LQ WKH FXUUHQ
DQG UHPXQHUDWIURIQFRROHG\IRWHUQNDQFH UHPXQHUDWLRQ
6KDUH RSWLRQV
(PSOR\HH ERQXV VFKHPH 6KDUH RSWLRQV KDYH EHHQ DOORFDWHG WR VRPH HPSOR!
$FFRUGLQJ WR WKH UHPXQHUDWLRQ SROLF\ WKH *URXS]V IHPFS-ORVHE MY BDRJEMBBEQWHG D ERQXV LQ
WKH IRUP Rl I[UHH VKDUHV :KHQ WKH ERQXV LV JUDQWHG HPSOR\HHV FDQ FKRRVH EHWZHHQ
UHFHLYLQJ VKDUHV RU FDVK 7KH H[SHFWHG YDOXH RI WKH KK VKBV i LROSOW E R i THIHV H B FIRRY QU WAIGHDW IDLU YDOXH DW
SHUIRUPDQFH SHULRG 7KH VFKHPH ZLOO EH WUHDWHG DV VL PXQDOALRD®V LIYGV Y KK WYWR YAHRQ B LW WWI®H RHDU SHULRG IU
WKH ULJKW WR FDVK VHWWOHPHQW DQG WKH ULJKW WR UHISHQW HH B Q GHW\ \RW IV IK CARRHAW V7 IREY KBW IWHKUIHH QIFVMW L QJ SHULR
EHWZHHQ WKH YDOXH RI VKDUHV DQG WKH FDVK SD\PHQW UWVWIHFRI®LVRE WEH TMRWS DQ WKW GIRBOR\HH UHWLUHV G
UHPHDVXUHG 7KH UHPDLQGHU LV WUHDWHG DV D OLDE L O LMAQWLOAGO E\G WHP i B D X BIHRES WQ W Q@ WKK-HH WIHFA-D RO L QJ H[SHQVF
H[HUFLVH VXFK WKDW WKH WRWDO UHFRJQLWLRQ LV EDVHGEBIRYD WKH DFWXDO QXPEHU RI VKDUHV RU WKH
DFWXDO FDVK DPRXQW

&RQGLWLRQDO VKDUHYV
&RQGLWLRQDO VKDUHYVY KDYH EHHQ DOORFDWHG WR VRPH HPSOR\HHV LQ DFFRUGDQFH ZLWK WKH
*URXS V LQFHQWLYH SURJUDPPHYV

(TXLW\ VHWWOHG FRQGLWLRQDO VKDUHV DUH PHDVXUHG DW WKH IDLU YDOXH DW WKH JUDQW GDWH DQG
UHFRJQLVHG XQGHU VWDII FRVWYV RYHU WKH SHULRG IURP WKH JUDQW GDWH XQWLO WKH HQG RI WKH
GHIHUUDO SHULRG WKH WUDQVIHU GDWH ZKHUH WKH KROGHU UHFHLYH IUHH VKDUHV

7KH VKDUHVY DUH UHFRJQLVHG DW PDUNHW YDOXH DQG DUH DFFUXHG IURP XS WR ILYH \HDUV IURP
SHUIRUPDQFH \HDU ,I| WKH KROGHU UHWLUHYV GXULQJ WKH GHIHUUDO SHULRG EXW UHPDLQV HQWLWOHG WR
VKDUHV WKH UHPDLQLQJ H[SHQVH LV UHFRJQLVHG LQ WKH FXUUHQW DFFRXQWLQJ \HDU

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

6KDUH EDVHG SD\PHQW FRQWLQXHG

ODWFKLQJ VKDUHV 7TRWDO 1XPEHUV )DLU 9DOXH
$YHUDJH
YDOXH SHU 9DOXH SHU

PDWFKZRWDO YBDWHKLQRWDO IDLU
VKDUH DW WLRHKRUVH DM OXH DW
([HFEXWLYH JUDQW ®DWRFDWERBREHHFHPEHU
%RDBGVN WDNHRBWKHU 7RWDO '.. "..P "..P

ODWFKLQJ VKDUHV JUDQWHG LQ

$OORFDWHG LQ
&DWHJRU\ FKDQJHV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

&DUU\LQJ DPRXQW DW 'HFHPEHU

ODWFKLQJ VKDUHV JUDQWHG LQ

$OORFDWHG LQ
&DWHJRU\ FKDQJHV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

&DUU\LQJ DPRXQW DW 'HFHPEHU

ODWFKLQJ VKDUHYV
,Q DFFRUGDQFH ZLWK WKH *URXS]V UHPXQHUDWLRQ SROLF\ WKH *URXS KDV RQ DJUHHG WHUPY DOORFDWHG PDWFKL

([HFEXWLYH %RDUG 5LVN WDNHUV DQG 2WKHU HPSOR\HHVY DUH DOORFDWHG RQH VKDUH LQ 7U\J $ 6 IRU HDFK VKDUH I

GHIHUUDO SHULRG RI XS WR \HDUV ,Q WKH UHFRJQLVHG |I.. PYDOXHLRI PDWBKLQJ NVNKBDREHUIRU WKRIWD® XB LLPR
PDWFKLQJ VKDUHVY DIRXQWHGLWR '.. 7KH QXPEHU RI VKDUHV LV DGMXVWHG IRU GLYLGHQG SDLG QR H[SHFWHG GLYI

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV LQWURGXFWLRQ WL DWHJ\ YLODQFLDO UHVXOWYV *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

6KDUH EDVHG SD\PHQW FRQWLQXHG

&RQGLWLRQDO VKDUHYV 7TRWDO 1XPEHUV )DLU 9DOXH
$YHUDJH
YDOXH SHU 9DOXH SHU

FRQGLWILRWDO ¥FRQBHWLRRDDMO IDLU
VKDUH DW WLRHKRUH DAMDOXH DW
([HEXWLYH JUDQW GODWRFDWERPEHHFHPEHU
%RDBGVN WDNHRWKHU 7RWDO .. P L P

&RQGLWLRQDO VKDUHV JUDQWHG LQ

$OORFDWHG LQ
&DWHJRU\ FKDQJHV DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

&DUU\LQJ DPRXQW DW 'HFHPEHU

&RQGLWLRQDO VKDUHV JUDQWHG LQ

$OORFDWHG LQ
&DWHJRU\ FKDQJHY DQG DGGLWLRQ
&DQFHOOHG

(IHUFLVHG

&DUU\LQJ DPRXQW DW 'HFHPEHU

&RQGLWLRQDO VKDUHYV
,Q DFFRUGDQFH ZLWK WKH *URXS]V UHPXQHUDWLRQ SROLF\ WKH *URXS KDV RQ DJUHHG WHUPV DOORFDWHG FRQGLW

([HFXWLYH %RDUG 5LVN WDNHUV DQG 2WKHU HPSOR\HHY DUH DOORFDWHG VKDUHV LQ 7U\J $ 6 LI FHUWDLQ FRQGLWL

WKH GHIHUUDO SHULRG DUH IXOILOOHG RYHU D SHULRG RI XS WR \HDUV IURP SHUIRUPDQFH \H".. P '.Q WKH L
P LQ $W 'HFHPEHU WRWDO IDLU YDOXH U".. PiIG.WR FRQGLWLRQDO VKDUHVY DPRXQWHG WR

SQQMBHSRW ) 7UJ$ 6)
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RROVWHQWYV ,LQWURGXFWLRQ WL DWHJ\ JLODOQFLDO UHVXOWY *RYHUQDQFH AXVWDILODELOLW\ VWDWHPRDWDOFILDO VWDWHPE

1RWHYV

6KDUH EDVHG SD\PHQW FRQWLQXHG

6KDUH RSWLRQV 7TRWDO 1XPEHUV )DLU 9DOXH
$YHUDJH 9DOXH SHU
YDOXH SHU VKDUH
VKDUWHRWDO YRGMWHRQ7RWDO IDLU
RSWLR@WWVLPH RI YDOXH DW
([HFEXWLYH JUDQW ®DWRFDWERBREHHFHPEHU
%RDBGVN WDNHRBWKHU 7RWDO '.. "..P "..P

6KDUH RSWLRQV JUDQWHG LQ

6KDUH RSWLRQV
,Q DFFRUGDQFH ZLWK WKH *URXS]V UHPXQHUDWLRQ SROLF\ WKH *URXS KDV RQ DJUHHG WHUPY DOORFDWHG VKDUH F

([HFXWLYH %RDUG DQG 5LVN WDNHUV DUH DOORFDWHG VKDUH RSWLRQV LQ 7U\J $ 6 FRPELQHG ZLWK HPSOR\PHQW ZL
WKH *URXS D'.. PWBE WRHFHPEHU WRWDO IDLU YDOXH U".. P'HG WR VKDUH RSWLRQV DPRXQWHG WR

7KH VKDUH RSWLRQV DUH OLQNHG WR 7U\J $ 6 VKDUH SULFH GHYHORSPHQW DQG H[SHFWHG GLYLGHQGV IRU WKH YH
WLPH RI JUDQW DQG ZLOO EH VXEMHFW WR GLYLGHQG DGMXVWPHQW $ FDS KDV EHHQ GHWHUPLQHG OLPLWLQJ WKF
DQQXDO VDODU\ LQ WKH JUDQW \HDU 7KH H[HUFLVH SHULRG IRU VKDUH RSWLRQV DUH WZR \HDUV DIWHU WKH YHVWL

$VVXPSWLRQV XVHG

([SHFWHG YRODWLOLW\

([SHFWHG OLIH \HDUV

([SHFWHG GLYLGHQGV SHU VKDUH

5LVN IUHH LQWHUHVW UDWH

)DLU YDOXH DW PHDVXUHPHQW GDWH SHU VKDUH RSWLRQ

SQQMBHSRW ) 7UJ$ 6)
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1RWHYV

JLQDQFLDO KLJKOLJKWYV
"..P

JQVXUDQFH UHYHQXH
,QVXUDQFH VHUYLFH H[SHQVHV
1HW H[SHQVHV IURP UHLQVXUDQFH FRQWUDFWYV

,QVXUDQFH VHUYLFH UHVXOW

IHW LQYHVWPHQW UHVXOW
2WKHU LQFRPH DQG FRVWYV

3URILW ORVV EHIRUH WD]
7D

3URILW ORVV RQ FRQWLQXLQJ EXVLQHVV
3URILW ORVV RQ GLVFRQWLQXHG DQG GLYHVWHG EXVLQHVV

URILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQQRW VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVV
2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQ VXEVHTXHQWO\ EH UHFODVVLILHG DV SURILW RU ORVYV

2WKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH
5XQ RII JDLQV ORVVHV *URVV

6BWDWHPHQW RI ILQDQFLDO SRVLWLRQ
,QVXUDQFH FRQWUDFWYV OLDELOLWLHYV
$VVHWV IURP UHLQVXUDQFH FRQWUDFWYV
7RWDO HTXLW\

7RWDO DVVHWYV

.H\ ILJXUHV DQG UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR OHW RI UHLQVXUDQFH
([SHOVH UDWLR

&RPELQHG UDWLR

2SHUDWLQJ UDWLR

5HODWLYH UXQ RIlI JDLQV ORVVHV

SBHWXUQ RQ HTXLW\ DIWHU WD]J

6KDUH SULFH '..

ODUNHW SULFH 1HW DVVHW YDOXH

B3ULFH (DUQLQJV

D 7U\J]V DFTXLVLWLRQ RI 56% 6FDQGLQDYLD DIIHFWV WKH )LQDQFLDO 6WDWHPHQW IURP FORVLQJ WKH -XQH Q QHW LQYHVWPHQW UHWXUQ LQFOXG
"HQPDUN 7U\J]V DFTXLVLWLRQ RI WKH DFWLYLWLHV LQ 7U\JJ +DQVD DQG &RGDQ 1RUZD\ ZHUH IXOO\ FRQVROLGDWHG LQ WKH )LQDQFLDO 6WDWHPHQWYV IURF
1RWH 7U\J KDV FKDQJHG WKH SUHVHQWDWLRQ RI H{WHUQDOO\ JLYHQ LQIODWLRQ DVVXPSWLRQV PHDVXUHG DV SDUW Rl WKH LQVXUDQFH OLDELOLWLHV &R

SQQMBHSRW ) 7UJ$ 6)
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JL

'QFRPH DQG

LR 7o e

FRPSUHKHQVLYH

3DUHQW FRPSDQ\ 3DUHQW FRPSDC
..P ..P
1RWH 1RWH

,QYHVWPHQW DFWLYLWLHV
,QFRPH IURP VXEVLGLDULHV
,QFRPH IURP DVVRFLDWHYV
,QWHUHVW LQFRPH

9DOXH DGMXVWPHQW

L, QWHUHVW H[SHQVHV

URILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQQRW VXEVHTXHQWO\ E
DV SURILW RU ORVYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLRQ SODQ
7D[ RQ DFWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SHQVLR

$GPLQLVWUDWLRQ H[SHQVHV LQ FRQQHFWLRQ ZLWK LQYHVWRPHQW DEWIYIWIHV

7TRWDO LQYHVWPHQW UHWXUQ

2WKHU FRPSUHKHQVLYH LQFRPH ZKLFK FDQ VXEVHTXHQWO\ EH U}l

2WKHU FRVWYV

SURILW RU ORVV
([FKDQJH UDWH DGMXVWPHQWY RI IRUHLJQ HQWLWLHV

3URILW ORVV EHIRUH WD]
7D

+HGJLQJ RI FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV

BURILW ORVV IRU WKH SHULRG

7D[ RQ KHGJLQJ Rl FXUUHQF\ ULVN LQ IRUHLJQ HQWLWLHYV

BURSRVHG GLVWULEXWLRQ IRU WKH SHULRG
'LYLGHQG

7UDQVIHUUHG WR UHVHUYH IRU QHW UHYDOXDWLRQ
7UDQVIHUUHG WR UHWDLQHG HDUQLQJV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

&RPSUHKHQVLYH LQFRPH
DFFRUGLQJ WR WKH HTXLW\ PHWKRG

SQQMBHSRW ) 7UJ$ 6)
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6WDWHPHQW RI ILOQDQFLDO

3DUHQW FRPSDQ\ 3DUHQW FRPSDC
..P ..P
1RWH 1RWH
$VVHWYV (TXLW\ DQG OLDELOLWLHYV
(TXLW\ LOQYHVWPHQWY LQ VXEVLGLDULHV (TXLW\

(TXLWN LQYHVWPHQWY LQ DVVRFLDWHYV

'"HEW WR VXEVLGLDULHV
7TRWDO LOQYHVWPHQWY LQ DVVRFLDWHY DQG VXEVLGLDULHYV

2ZWKHU GHEW

7RWDO LQYHVWPHQW DVVHWYV 7RWDO GHEW
&XUUHQW WD[ DVVHWYV 7RWDO HTXLW\ DQG OLDELOLWLHV

&DVK DW EDQN DQG LQ KDQG

7RWDO RWKHU DVVHWV &RQWUDFWXDO REOLJDWLRQV FRQWLQJHQW OLDELOLWLHY DQG |

5HODWHG SDUWLHYV
2WKHU SUHSD\PHQWY DQG DFFUXHG LQFRPH

5HFRQFLOLDWLRQ RI SURILW ORVV DQG HTXLW\ DIWHU 'DQLVK )64
7TRWDO SUHSD\PHQWY DQG DFFUXHG LQFRPH

$FFRXQWLQJ SROLFLHYV
7TRWDO DVVHWYV

SQQMBHSRW ) 7UJ$ 6) _



&RQVHQWYV JQWHURGXFWLRQ

OWDWHPHQW RI

AW IIDWHJ\

VLODQFLDO UHVXOWYV

*RYHIIQDQFH AXVWDIQDFELOLW\ VWDWHPRDAWDQFI DO VWDWHPE

FKDQJHYV L

3DUHQW FRPSDC

..P

1

RQ

S5HYDOXDWIRWDLQBGRSRVHEBQWUROOLQJ
6KDUH FDSWHNBGIUYHADUQLQJIFLYLGHQGQWHUMRWDO HTXLW)\

(TXLW\ DW '"HFHPEHU

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
1XOOLILFDWLRQ RI RZQ VKDUHYV
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHV
6KDUH EDVHG SD\PHQW

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

(TXLW\ DW -DQXDU\

BURILW ORVV IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH
1XOOLILFDWLRQ RI RZQ VKDUHYV
'LYLGHQG SDLG

'LYLGHQG RZQ VKDUHYV

3XUFKDVH DQG VDOH RI RZQ VKDUHYV
6KDUH EDVHG SD\PHQW

7TRWDO FKDQJHV LQ HTXLW\ LQ

(TXLW\ DW '"HFHPEHU

$QQDBHRW

27WI$ 6)_



RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

,QFRPH IURP VXEVLGLDULHYV 7D]
B3DUHQW FRPSDQ\ 3DUHQW FRPSDC

P P

5HFRQFLOLDWLRQ RI WD[ FRVWYV

7U\J ,QYHVW $ 6

6FDQGL -9 &R $ 6 7D[ RQ SURILW ORVV IRU WKH \HDU

7UVI JRUVLNULOGJ § 6 '"LIIHUHQFH EHWZHHQ 'DQLVK WD[ SHUFHQW DQG ORFDO WDJ[ SH!
) Q 7D DGMXVWPHQWY SUHYLRXV \HDUV

$GMXVWPHQW RI QRQ WD[DEDOH LQFRPH DQG FRVWYV

9DOXH DGMXVWPHQWYV (I'THFWLYH WD[ UDWH
7D[ RQ SURILW ORVV IRU WKH \HDU

9DOXH DGMXVWPHQWYV RQO\ FRQVLVW RI FXUUHQF\ DGMXVWRHQWMFRVEK WRHHo BBGYK WD[ SHUFHQW DQG ORFDO WD|[ SH
7D[ DGMXVWPHQWY SUHYLRXV \HDUYV

2WKHU FRVWYV $GMXVWPHQW Rl QRQ WD[DEDOH LQFRPH DQG FRVWYV
1HW FXUUHQW WD[ DW 'HFHPEHU

$GPLQLVWUDWLRQ H[SHQVHV

5HPXQHUDWLRQ IRU WKH ([HFXWLYH %RDUG LV SDLG SDUWO\ E\ 7U\J $ 6 DQG SDUWO\ E\ 7U\J
JRUVLNULQJ $ 6 DQG LV FKDUJHG WR 7U\J $ 6LQLWKWMKH FRVW DOORFDWLRQ 5HIHU WR QRWH
7U\J *URXS IRU D VSHFLILFDWLRQ RI WKH DXGLW IHH

$YHUDJH QXPEHU RI IXOO WLPH HPSOR\HHV IRU WKH \HDU

SQQMBHSRW ) 7UJ$ 6)



RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\

1RWHYV

(TXLWY LQYHVWPHQWY LQ VXEVLGLDULHV

JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

7

LR 7o e

(TXLW\ LQYHVWPHQWY LQ DVVRFLDWHYV
3DUHQW FRPSDC

3DUHQW FRPSDQ\

P

&RV W

&RVW DW -DQXDU\
$GGLWLRQV IRU WKH \HDU
'LVSRVDOV IRU WKH \HDU

&RVW
&RVW DW -DQXDU\
'LVSRVDOV IRU WKH \HDU

&RVW DW '"HFHPEHU

&RVW DW '"HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

5SHYDOXDWLRQ DQG LPSDLUPHQW WR QHW DVVHW YDOXH
UPHQW DW -DQXDU\
5HYDOXDWLRQV IRU WKH \HDU

5HYDOXDWLRQ DQG LPSDL

'LYLGHQG SDLG

5HYDOXDWLRQ DQG LPSDL

UPHQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW 'HFHPEHU

2ZQHUVEURBILW ORMWXLW\

&XUUHQW WD[ DVVHWYV

5HFRQFLOLDWLRQ RI WD[ FRVWYV
7D[ UHFHLYDEOH DW -DQXDU\
$GMXVWPHQWY WR SUHYLRXV \HDUV
&XUUHQW WD[ IRU WKH \HDU

7D[ SDLG IRU WKH \HDU

1DPH UHJLVWHUHG RIILFH DQ@&DWWKFBUW\LQ"'..P "..P

I1HW FXUUHQW WD[ DW '"HFHPEHU

7U\J ,QYPVW $ 6
6FDQGL -9 &R $ 6
7U\J )RUVLNULQJ $ 6

%DOOHUXS
%DOOHUXS
%DOOHUXS

7U\J ,QYHVW $ 6
6FDQGL -9 &R $ 6
7U\J )RUVLNULQJ $ 6

%DOOHUXS
%DOOHUXS
%DOOHUXS

D7U\J ,QYHVW $ 6 KDV HQWHUHG LQWR YROXQWDU\ OLTXLGDWLRQ

&RQWUDFWXDO REOLIJDWLRQV FRQWLQJHQW OLDELOLWL

'DQLVK FRPSDQLHV LQ 7U\J *URXS DUH LQ PDMRULW\ SDL
7TU\JKHGV*UXSSHQ VPED ZLWK VRPH H[HPSWLRQV GXH W
7TUVJKHGV*UXSSHQ VPED LV WKH DGPLQLVWUDWLRQ FRPS
JURXS 7KH 'DQLVK FRPSDQLHV XQGHU WKH MRLQW WD[D
WD[HV WR EH ZLWKKHOG DQG SDLG LQ WKH JURXS LQFO
DW VRXUFH VXFK DV WD[HV RQ LQWHUHVW DQG GLYLGHQ

7U\J $ 6 KDV QR VLIJQLILFDQW GLVSXWHV ODQDJHPHQW E

GLVSXWHV ZLOO QRWQDIQHEWO7BRVEVWLRQ VLIQLILFDQWO!
UHFRJQLVHG LQ WKH 6WDWHPHQW RI )LQDQFLDO 3RVLWL

SQQMBHSRW ) 7UJ$ 6)



RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

1RWHYV

5HODWHG SDUWLHYV

7U\J $ 6 KDV QR UHODWHG SDUWLHV ZLWK D FRQWUROOLQJ ILQIOXHQFH RWKHU WKDQ WKH spuHQw 3DUHQW FRPSDC
FRPSDQ\ 7U\JKHGV*UXSSHQ VPED 5HODWHG SDUWLHV ZLWK D VIJQLILFDQW LQIOXHQFH LQFOXGH

WKH 6XSHUYLVRU\ %RDUG WKH ([HFXWLYH %RDUG ZKLFK LV FRQYLGEMHGUHE OB QABIRB YW

DQG WKHLU PHPEHUV] UHODWHG IDPLO\ 3URYLGLQJ DQG UHFHLYLOQJ VHUYLFHV
,QWUD *URXS DFFRXQWYV
3DUHQW FRPSDQ\ 7U\JKHGV*UXSSHQ VPED QWHUHVW
7UVJKHGV*UXSSHQ ) FRDW UR'GBIWHPEHU Rl WKH WRWDO
VKDUHV LQ 7U\J $ 6 7KLV DPRXQWV WRJ GV*UXSSHQ VPED7KRQAWWRDOIR®RXS WUDGLQJ LV SULPDULO\ DJDLQVW
DW 'HFHPEHU RI WKH VKDUHV RXWVWDQGLQJ LQ 7U\J $ & BEAWLVWIFH'WERYE IHH HWF LV VHWWOHG RQ D FRVW

d ,QWUD JURXS DFFRXQWV DUH RIIVHW DQG FDUU\ LQW
7UDQVDFWLR QW BHUKY DINR RS K

7U\J $ 6 HIHUFLVHV IXO0 FRQWURO RYHU 7U\J )RUVLNULQJ $ &6SHFIDOBDWbR® Rl 6J HAO@QHUDAR R Q
$6 DQG 7U\J ,QYHVW $ 6
6KDUH
Ne) 7U\J )RUVLNULQJ $. PG.7U\JPSLEQ". DQG %DVH VDODBDVHG &DVK

1XPEHU RIQFO FDDULDE®HBULDEOH
Z;L:\YJLz:QSGDvLG FUNKHG. PHQ VPEDLQ LQ P SHUVP@WOR2DQRAHD DU\ VDGDU\3HQVLRQ 7RWDO

6XSHUYLVRU\ %RDUG
(IHFXWLYH %RDUG
5LVN WDNHUYV

1XPEHUGHYHUDQFH
SHUVRQV SD\
QRP '..P

21 ZKLFK UHWLUHG
6XSHUYLVRU\ %RDUG
(IHFXWLYH %RDUG
5LVN WDNHUV

SQQMBHSRW ) 7UJ$ 6)



LROWHQWYV

LQWHRGXFWLRQ AW ILIDWHJI\

7

1RWHYV

5HODWHG SDUWLHV FRQWLQXHG

YLQDQFIDO UHVXOWYV *RYHUQDQFH

AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

7o e

3DUHQW FRPSDQ\ 7KH PHPEHUV RI WKH ([HFXWLYH %RDUG DUH SDLG D IL[H

6KDUH
%DVH VDODADVHG &DVK
1XPEHU RLQFO FDPDULDE®HULDEOH
SHUVAP@WOR2DQRAHD DU\ VDGFDU\3HQVLRQ 7RWDO

6XSHUYLVRU\ %RDUG
([HFXWLYH %RDUG
5LVN WDNHUV

1XPEHUGHYHUDQFH
SHUVRQV SD\
QRP '..P

21 ZKLFK UHWLUHG
6XSHUYLVRU\ %RDUG
([HFXWLYH %RDUG
5LVN WDNHUV

DOORZDQFH VSHFLDO DOORZDQFHV DQG VWDII EHQHILW

7KH YDULDEOH UHPXQHUDWLRQ IRU WKH ([HFXWLYH %RD
SURJUDPPHV D VKRUW WHUP LQFHQWLYH SURJUDPPH DG
SURJUDPPH 7KH VKRUW WHUP LQFHQWLYH SURJUDPPH I
JUDQWHG LQ -DQXDU\ ZLWK FDVK DQG 5HVWULF
GHIHUUHG IRU \HDUV 7KH ORQJ WHUP LQFHQWLYH SUR
WKUHH \HDU YHVWLQJ SHULRG ZLWK VKDUH RSWLRQV
ZKLFK DUH GHIHUUHG IRU ILYH \HDUV DIWHU JUDQW LQ
JRYHUQDQFH LQ ODQDJHPHQW UHYLHZ

(DFK PHPEHU RI WKH ([HFXWLYH %RDUG LV HQWLWOHG W
SD\ HTXDO WR PRQWKV] VDODU\ SOXV SHQVLRQ FRQWU
LV DFWLRQHG &22 LV HQWLWOHG WR VHYHUDQFH SD\ HT)

5LVN WDNHUV DUH GHILQHG DV HPSOR\HHV ZKRVH DFWLY

WKH FRPSDQ\]V ULVN SURILOH 7KH 6XSHUYLVRU\ %RDUG
FRQVLGHUHG WR EH ULVN WDNHUV

HFRQFLOLDWLRQ RI SURILW ORVV C

D&DU DOORZDQFH LV QRW LQFOXGHG LQ WKH EDVH VDODU\ IRU WKH 6XSHUYLV

E7RWDO H[SHQVHV UHFRJQLVHG LQ DQG

FROFHUOLG) VKDUH EDVHG SD\%EWE%&%%AF%WPR%QBUG%QG

SUHYLRXV \HDUV )RU IXUWKHU GHWDLOV RQ VKD USOEDWHGUSDNRHYR DOCRFDWHG WR ([HEXWLYH %R
&RUSRUDWH JRYHUQDQFH LQ 01 )RU IXUWKHU GHWDLOV RQ UHPXQHUDW.RQ FIKek st DR EvRYL Y H ROGHU RQ DSSOLFDWLRQ RI ,)56 $FFRXQ
%RDUG DQG ([HFXWLYH %RDUG SOHDVH UHIHU WR &RUSRUDWH JRYHUQDQFH VDQEM H EIMPWRVWKHHDQLVK ,QVXUDQFH %XVLQHVV $FW LV\

F,QFOXGLQJ QRQ FRPSHWLWLRQ FODXVH

G5LVN WDNHUV LQ 7U\J $ 6 LQFOXGHVY RQO\ RQH HPSOR\HH ZKHUHIRUH VDODW}PQG)?éQ\éL'?E#X(?%VKQHHg

DPRXQWYV DUH LQFOKG MG HQ WDRRYVSH

GLVFORVXUH RI GLIIHUHOFHY EHWZHHQ )LQDQFLDO 6WD\
V%ﬂ“d"&ou&v DQG WKH UXOHV LVV)

%DVH VDODU\ DUH FKDUJHV LQFXUUHG GXULQJ WKH ILQDQFLTKHUHDUV QYIRUGDHE H VDRAHD UQ ISQURAOXW HO/RVYV RU HTXLW\ UF
VKDUH EDVHG SD\PHQW ZKLFK DUH UHFRJQLVHG RYHU D GHBFFREQVVBHQYL B® XGCWR GYHDUV IURP

SHUIRUPDQFH \HDU

$FFRXQWLQJ SROLFLHV

7KH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG LQ 7U\J $ 6 DUH SDLG ZLWK D IL[HG UHPXQHUDWLRQ DQG

DUH QRW FRYHUHG E\ WKH LQFHQWLYH VFKHPHYV

30HDVH UHIHU WR 7U\J *URXS V JHQHUDO DFFRXQWLQJ S

SQQMBHSRW ) 7UJ$ 6)
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AXDUWHUO\ RXWOLQH 6HJ

..P

BULYDWH

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII

&RPPHUFLDO

,QVXUDQFH UHYHQXH
,QVXUDQFH VHUYLFH UHVXOW

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII

SQQMBHSRW ) 7UJ$ 6) _



ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

AXDUWHUO\ RXWOLQH 6HJ

..P

*URXS PWHPV

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

7U\J WRWDO

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW
1HW LQYHVWPHQW UHVXOW
2WKHU LQFRPH DQG FRVWV
3URILW ORVV EHIRUH WD]

7D]

3URILW ORVV IRU WKH SHULRG

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

&RPELQHG UDWLR H[FOXVLYH RI UXQ RII

D $PRXQWV UHODWLQJ WR 7U\JJ +DQVD DQG &RGDQ REHMEZDWDQTXMHWIPMHERWY 3O0HDVH UHIHU WR QRWH

$ IXUWKHU GHWDLOHG YHUVLRQ RI WKH SUHVHQWDWLRQ FDQ EH GRZQORDGHG IURP
WL\ FRP XNILQYHVWRIU! '"RZQORDGV!IWDEOHV
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2ROVWHQWYV OWILRGXFWLRQ AW IIDWHJ\

AXDUWHUO\ RXWOLQH

..P

VLODQFLDO UHVXOWYV

*RYHUQDQFH

AXVWDIQDFELOLW\ VWDWHPRDAWDQFI DO VWDWHPE

*HR

'DQLVK JHQHUDO LQVXUDQFH
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

5XQ RII JIDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

5XQ RII QHW RI UHLQVXUDQFH
1XPEHU RI IXOO WLPH HPSOR\HHV HQG RI SHULRG

1RUZHJLDQ JHQHUDO LQVXUDQFH
12.'.. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
(ISHQVH UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

SQQMBHSRW ) 7UJ$ 6) _



ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

AXDUWHUO\N RXWOLQH *HR

..P

6ZHGLVK JHQHUDO LQVXUDQFH

6(."'.. DYHUDJH UDWH IRU WKH SHULRG
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH

([SHQVH UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH

1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

2WKHU (XURSHDQ FRXQWULHYV

,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

5XQ RIlI JDLQV ORVVHV QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

*URXS EWHPV
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH H[SHQVHV

,QVXUDQFH VHUYLFH UHVXOW

D &RPSULVHV FUHGLW VXUHW\ LQVXUDQFH 7U\J 7UDGH LQ (XURSHDQ FRXQWULHV EHVLGHY "HQPDUN 1RUZD\ DQG 6ZHGHQ
E 5SHFODVVLILFDWLRQ UHODWLQJ WR FODLPV SURYLVLRQV IURP WKH 7R BSHU-BPDMDI VRIGPHRGWDW Q 1RUZD\ DFTXLVLWLRQ 3OHDVH UHIHU WR QRWH
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ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

AXDUWHUO\N RXWOLQH *HR

..P

7U\J WRWDO
,QVXUDQFH UHYHQXH

,QVXUDQFH VHUYLFH UHVXOW

1HW LQYHVWPHQW UHVXOW

2WKHU LQFRPH DQG FRVWYV

3URILW ORVV EHIRUH WD]

5XQ RII JDLQV ORVVHV QHW RI UHLQVXUDQFH

.H\ UDWLRYV

*URVV FODLPV UDWLR

1HW UHLQVXUDQFH UDWLR

&ODLPV UDWLR QHW RI UHLQVXUDQFH
([SHQVH UDWLR

&RPELQHG UDWLR

5XQ RIl QHW RI UHLQVXUDQFH
1XPEHU RI IXO0O WLPH HPSOR\HHV HQG RI SHULRG

SQQMBHSRW ) 7UJ$ 6) _



&RQVHQWYV

L QWURGXFWLRQ

AWIIDWHJ\ YIQDQFI DO UHVXOWYV *RYHIIQDQFH

*URXS FKDUW

7U\J JRUVL
%UDQFK *

7U\J JRUVL

%UDQFK $ e

7U\J 1HGH
% UDQFK
1HWKHUOD

7U\J )RUVL
%UDQFK
6ZLW]HUOI

7TU\JKHGV*UXS

7U\J $ 6

AXVWDILQDELOLW\ VWDWHPRID@WNQFINO VWDWHPI

6FDQGL -9 4

9RO X QW

6FDQGL &R

7U\J JRUVL
%UDQFK )

LQJU\NJJ +DQ
ODQGUV¥NUL(
%UDQFK 6

7U\J JRUVL 7U\J
LQFO (Q /ILYVIRUVLN
%UDQFK 1

7U\J JRUVL
% UDQFK

7U\JJ +DQ
/LY1-UV¥N
%UDQFK 6

7U\J JRUVL
%UDQFK %

VWDWHG
7U\J )RUVL

%UDQFK ,U

2UJDQLVDWLRQ FKDUW DW
RZQHG E\ 'DQLVK RZQHUV DQG GRPLFLOHG LQ 'HQPDUN

. &RPSDQ\

7U\J ,QYHVWHU
(MHQGRPPH VHOVNDEH
9ROXQWDU\ ¢ VHSWHPEHU

7U\J ,QYHVW 4 .DSLWDOIRU
7U\J ,QYHVW

9ROXQWDU\ (@ 9ROXQWDU\ d

-DQXDU\ &RPSDQLHV D

[ wupork

SQQMBHSRW ) 7UJ$ 6)



ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

*ORVVDU\
NH\ UDWLRYVY DQG DOWHUQD

7KH ILQDQFLDO KLJKOLJKWYV DQG NH\ UDWLRV RIWMHKHIHKBDKXWHEHHHOQORYGHIDIVHCGKHG EF R
JLOQDQFLDO 6XSHUYLVRU\ $XWKRULW\ RQ WKH ILQDQFLDO UHSRUWYV IRU LQVXUDQFH
DQG DOVR FRPSO\ ZLWK \5HFRPPHQGDWLRQV O5DWLRV] LVVXHG E\ WKH &)$%$ 6RFLHW)

&ODLPV UDWLR QHW RI UHLQVWXYUBG®OREH SHU VKDUH ODUNHW SULFH QHW DVVHW YDOXHXQGYV

*URVV FODLPV UDWLR QHW UHLQVXUDQRESRYRWLRLYLGHQG 6KDUH SULFH (TXLW\ SOXV VKDUH RI TXDOLI\LQ

SURILW PDUJLQ VROYHQF\ SXUSF
I1XPEHU RI VKDUHVY HQG RI SHUUIRI® DVVHW YDOXH SHUDVGRH/V WD[ DVVHW SURSRVHG

&RPELQHG UDWLR

7KH VXP RI WKH JURVV FODLPV UDWLR WKH OHW EX\EDFN
UHLQVXUDQFH UDWLR DQG WHKBYYRAAV FEH AP YBwWLR IHW DVVHW YDOXH SHU VKDUH

3URILW RU ORVV IRU WKH SHULRIKLW\ HQG Rl SHULRGULFH (DUQLQJV
'DQLVK JHQHUDO LQVXUDQFH $YHUDJH QXPEHU RI VKDUHREHU RI RXWVWDQGLQJ VKDUHV HQG6RDSH BLLRG H

&RPSULVHV WKH OHJDO HQWLWLHYV 7U\J )RUVLNULQJ $

H[FOXGLQJ WKH 1RUZHJILDQ D@ £ P\ HEUYKDUHKI FROWHGXUGL EWVULRBNN UDWLR
7U\J /LYVIRUVLNULQJ $ 6

(DUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV IURP FRQWLQXLQJ EXVLQHVV SHWXUQ RQ HTXLW\ DIWHU WD]

'LOXWHG DYHUDJH QXPEHU RLVKDuUHy P!'WHU WDI IHW H[SHQVH IURP UHLQVXUDQFH FARRY RRFYN VIV IRU WKH SHU
$YHUDJH QXPEHU RI VKDUHV DG M X\OXMGH GR D YGUDEIMUQ XPEHU RI VKDQNXUDQFH UHYHQXH HLIKWHG DYHUDIH HTXLW
RI VKDUHV ZKLFK PD\ SRWHQWLDOO\ GLOXWHG

*URVV FODLPV UDWLR 1RUZHJILDQ JHQHUDO LQVXUDQENDWLYH UXO RII UHVXOW
"LVERXQWLQJ “URVV FODLPV [ &RPSULVHV 7U\ JRUVLNULQJ $,& ARUZIIGOR RVVHY OHW RI UH
(ISUHVVHV UHFRJQLWLRQ LQ WKHtOPOFLtDO———————— DQFK WR FODLPV SURYLVLRQV OHW R I
VWDWHPHQWY RI H[SHFWHG IXWXUH sﬂ¥¥|%9\R/FH\/\‘/‘”E5YHQXH EHILOOLOJ RI \HDU
YDOXH EHORZ WKH QRPLQDO DPRXOW DV WKH 2WKHU LQVXUDQFH
UHFRJQLVHG DPRXQW FDUULHVY RHWHIFHRY R ARWSR &RPSULVHV FUHGLW VXUHW\ LQVXUDQFH 7U\J

SD\PHQW 'LVFRXQWLQJ LV FDOFXQO®WH® REHWRKSHEDWILRJI FRYWW [LQ (XURSHDQ FRXQWULHY EHVLGHV 'HQPDUN
RI WKH PDUNHW EDVHG GLVFRXQW UDVWY PSSOEH @ RRIPoxHIRUZD\ DQG 6ZHGHQ DQG DPRXQWV UHODWLQJ WR
WKH H[SHFWHG WLPH WR SD\PHQW RQH RII LWHPV

,QVXUDQFH UHYHQXH

([SHFWHG SUHPLXP UHFHLSWVY DOORFDWHG WR WKH

SHULRG WKH LQVXUDQFH FRQWUDFW VHUYLFHV
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ERQVWHQWYV OWILRGXFWLRQ AW IIDWHJ\ JLIQDOQFILDO UHVXOWY *RYHUQDQFH EXVWDILQDELOLW\ VWDWHPHID@WDQFLNDO VWDWHP}

*ORVVDU\ NH\A UDWLRYV DQC
SHUIRUPDQFH PHDVXUHYV

5XQ RIl JDLQV ORVVHV /DUJH FODLPV QHW RI UHLQVXH\IREE RQ 2ZQ )XQGV 522)

7KH GLIIHUHQFH EHWZHHQ WKB LRODESD LPUR YXLVWRRIVUBIWQ V X U D@ L AVIRB AFRIP BWHERG DIWHU WD |
WKH EHJLQQLQJ RI WKH ILQD@FLDIOH\ADW OGRSV WH S URUH QWY

IRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWY DQG 27Q )XQGV 2SHQLQJ 2ZQ )XQGV &ORVLQJ
GLVFRXQWLQJ HITHFWV DQGWDUﬂW%@RlWWﬂQHWDRPUHLQVXUDQFHLV(EWLQHG DV

SDLG GXULQJ WKH ILQDQFLDOVLDO H @GDLRN BDUVD RLPVKHYHQWY JURVYV DERY

FODLPV SURYLVLRQV DW'WKHL@Q@RRDWNawmnﬂn%mwomamm@W%éW%6“%ﬁP@QkEBB#HXLW\ 527(

SHUWDLQLQJ WR LQMXULHY DQG GDPDJH RFFXUULQJ LQ BURILW IRU WKH SHULRG DIWHU WDJ [

HDUOLHU ILQDQFLDO \HDUV /IDUJH FODLPV QHW RI UHLQV@UIDEOFHH (TXLW\ 2SHQLQJ 7DQJLEOH (TXLW\
&ORVLQJ

6ROYHQF\ ,, ,QVXUDQFH UHYHQXH

6ROYHQF\ UHTXLUHPHQWYV IRU L%)\//XU FH FRPSDQLHV
MV

7 TXLW\
LVVXHG E\ WKH (8 &RPPLVVLRG P LﬂPh&Mﬂ@ﬁ RITUHL @265 TXLW\ LV GHILQHG DV ZHLIKWHG DYHUDJH
IUDPHZRUN WKDW WKH *URXS'RS rﬁPR BY;UQHW RI UHIQXGE # BV
SHE gL Wi\ 9X¥BW_Y LQWDQILEOH DVVHWY DQG GHIHUUHG
[UHODWHG\NRLQWDQJLEOHDVVHWV
6ROYHQF\ UDWLR

5DWLR EHWZHHQ RZQ IXQGV D%ﬁWﬁﬁ#ﬁﬁB@LpV QHW RI UHLQVXUDQFH LV GHILQHG DV
UHTXLUHPHOW FODLPV UHODWHG WR VWRUP FORXGEXUVWV QDWXUDO

SHULOV DQG ZLQWHU DGMXVWHG IRU UHLQVXUDQFH

6ZHGLVK JHQHUDO LQVXUDQFH
&RPSULVHV 7U\J )RUVLNULQJ $ 6 'BDPAMIHAK FODLPV QHW RI UHLQVXUDQFH

EUDQFKHYV ,QVXUDQFH UHYHQXH

8QZLQGLQJ 5XQ RII
SQZLQGLQJR'GLVFRXQWLQJ§%&§5E ORWHRE WK MU DQFH DV FDOFXODWHG E\ WKH

S
SDVVDJH RI WLPH DV WKH H[SHRW w&bP®N@bHVHQWV
SD\PHQW LV UHGXFHG 7KH FORVHU WKH WLPH R

SD\PHQW WKH VPDOOHU WKH GLVF 7KLV DGXR

LQFUHDVH RI WKH SURYLVLR 3ok RLUHQvxupoFH
XQGHU FODLPV EXW XQGHU LQYHVW P HQA WIHYRKH W HLYGH QKHH
LQFRPH VWDWHPHQW

D W H WK H ﬂﬂJ*Uﬁ&

QHW RI UHLQVXUDQFH
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RROWHQWYV LQWHRGXFWLRQ AW ILIDWHJI\ JLODQFLDO UHVXOWY *RYHUQDQFH AXVWDLODELOLW\ VWDWHPRD@WDQFILDO VWDWHPE

7 R 7o e

'LVFODLPRHU

&HUWDLQ VWDWHPHQWYV LQ WKHRXIQGRDH RU PRERURN WHHVH ULVNV RU
EDVHG RQ WKH EHOLHIV RI RXXQPBQWDHPMQW\DFDAH®WLDOLVH RU VKRXOG DQ\

DV DVVXPSWLRQV PDGH E\ DQXGQIGHIRURMW LR XPSWLRQV SURYH WR EH

FXUUHQWO\ DYDLODEOH WR PID@IRIGPHIRMW 76UV D)W HFFHWQWDWY ILQDQFLDO FRQGLWLRQ RU
UHJDUGLQJ 7U\J]V IXWXUH RSHHWDWWOLWQY BEHRSEBWNWLRQV FRXOG PDWHULDOO\ GLIIHU
ILQDQFLDO SRVLWLRQ FDVK IORPVWERXWLGHVFULWHOGVKHIUHLQ DV DQWLFLSDWHG
SODQV DQG IXWXUH REMHFW LEYHHOLRWIKE U HVROL@ DWHG RU H[SHFWHG 7U\J LV QRW
VWDWHPHQWYVY RI KLVWRULFDXQDHW PRQ GXQYMWROXS EHWH DQ\ Rl WKH IRUZDUG
LGHQWLILHG E\ WKH XVH RI ZRBE&WN LMXF K WDIYWMWPH@WW\RU WR FRQIRUP VXFK
\EHOLHYHV] \H[SHFWV] \DLP WW DIVOMPHH@RGW] WRODEWXDO UHVXOWYV H[FHSW DV PD\
\WHHNV] \ZLOO] \PD\] \DQW LEHSWHKVUHBREKOBGD Z\FRXOG]

\FRQWLQXHV] RU VLPLODU H[SUHVVLRQV

$ QXPEHU RI GLIIHUHQW IDFWRUV PD\ FDXVH WKH

DFWXDO SHUIRUPDQFH WR GHYLDWH VLJQLILFDQWO\ IURP
WKH IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV ILQDQFLDO
UHSRUW LQFOXGLQJ EXW QRW OLPLWHG WR JHQHUDO
HFRQRPLF GHYHORSPHQWY FKDQJHV LQ WKH

FRPSHWLWLYH HQYLURQPHQW GHYHORSPHQWV LQ WKH
ILQDQFLDO PDUNHWYV H[WUDRUGLQDU\ HYHQWYV VXFK DV
QDWXUDO GLVDVWHUV RU WHUURULVW DWWDFNV FKDQJHV LQ
OHJLVODWLRQ RU FDVH ODZ DQG UHLQVXUDQFH

SQQMBHSRW ) 7UJ$ 6) _
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